BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OCIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPGSE OF CONEIDERING:

CASE NO. 709
Order No. R-545F

THE APPLICATION OF EL PASO NATURAL

GAS COMPANY FOR COMPULSORY COMMUNIT .-
IZATION OF E/2 OF SECTION 27, TOWNSHIP 31
NORTH, RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION;

This case having come on for hearing at 9 o'clock a. m. on
May 19, 1954, at Santa Fe, New Mexico, before the QOil Conservation
Commission, hereinafier referred to as "Commission”; and the Com-
mission having heard all testimony offered, permiited interested parties
to file written briefs on or befors June 15, 1954, and written briefs were
filed on behalf of E1 Pase Natural Gas Company, Saul A, Yager, Morris
Mizel, Marisn Yager, Morris E. Gimp and Sam Minel,

NOW, on this /& A day of December, 1954, the Commission,
& quorum being present, having considered the records and testimony
adduced and the written briefs {iled by the parties, and being fully advised
in the premises,

FINDS:

1. That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject matter
thereof,

2. That Applicant, El Paso Natural Gas Company, Delhi Ofl
Corporation, Western Natural Gas Company, Three States Natural Gas
Company and San Jacinto Petroleum Corporation were, on June 29, 1953,
the owners of the entire working interest under oil and gas leases cover-
ing the E/2 of Section 27, Township 31 North, Range 1l West, NMPM,
San Juan County, New Mexico, containing 320 acres, of land, more or
less.

3. That the £/2 of said Section 27, Township 31 North,
Range 11 West, NMPM, is situated within the Blanco-Mesaverde Gas Pool
a8 designated by the Commiasion.

4. That by its Order No. R-110 the Commission established
& uniform spacing plan for the Blanco-Mesaverde Gas Pool, said plan
providing for drilling units of not less than 320 acvres of land in the shape
of & rectangle, and provided further that “the pooling of properties or
parts thereof shall be permitted, and if not agreed upon may be required
in any case when and to the extent that the smalingess or shape of »
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separately owned tract would, under the enforcement of the uniform
spacing plan of provation units, otherwise deprive or tend to dap.ive
the owner of such tract of the opportunity to recover his just and
equitable share of the crude petroleum oil and natural gas in the poel'.

5. That by its Order R-110, the Commission provided that
"no well shall be drilled, completed or recompleted, and no Notice of
intention to Drill or drilling permit shall be approved unless such well
be located on a designated drilling unit of not 1ess than three hundred
twenty (320) acres of land, more or less, according to legal subdivisien
of the United Siates Land Surveys, in which unit all the interests are
censolidated by poeling agreement or otherwise and on which no other
well is completed or approved for completion in the pool. "

6. That on June 29, 1953, a Netice of Intention to Drill
(Form C-101) was approved by a duly suthorised Commission Oil and
Gas Inspector, said Notice of Intention to Drill having been pravicusly
filed by the Applicant, El Paso Natural Gas Company, and permission
was granied to drill a well to be known &3 the Calloway Poel Unit Well
No. 1, to be located 990 feaet from the Norih line and 1750 feet from the
East line of said Section 27, Township 31 North, Range 1l West, NMPM,
S8an Juan County, New Mexico, said well to be drilled to the Mesaverds
formation, and said Notice of Intention $0 Drill designated the £/2 of
said Section 27, Township 31 North, Range 1]l West, NMPM, as the
designated drilling unit as provided in Order R-110; that drilling cperations
were commenced in said well on July 12, 1933, and the well completed on
July 29, 1983 in the Mesaverde formation with an initial gehntul of
1,280,000 cubic feet of gas per day.

7. That the working interest owners at that time were the
only persons who had the right to drill inte and to produce from said
Mesaverde Gas Poel xnd to appreopriate the production for themaslves,
and that all of said owners agreed to pool or communitise their separate
oll and gas leases into a drilling unit containing 320 acres as described
above,

8. That the agresment of the owners in all things complied
with the provisions of Order R-110 and the unit selecied by the owners
as a drilling unit complied with Order R-110,

9. That the agrsement entared into by asid owners to poel
or communitise their oil and gas leases covering the E/2 of said Bection
27, Township 31 North, Range 11 West, effectively created s communitized
or pocled unit comprising the E/2 of said Section 27, and that the approval
of the Notice of Intention to Drill by the Commission's Inspector sffectively
spproved such communitized or pooled tract on the date of such approval,
to-wit, June 29, 1953 and that the E/2 of sald Section 27, Township 3
North, Range 11 West, NMPM, has been and is an approved drilling unit
containing 320 acres at all times thereafter.
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10. That the drilling of an additional well or wells lying
within the E/2 of said 8ection 27, Township 31 Ntrth. Range 11 West,
NMPM, would be wasteful,

IT 18 THEREFORE ORDERED:

That the E/2 of said Section 27, Township 31 North, Range
11 West, NMPM, be snd {s hereby recognised as & communitised or
pooled tract effective June 29, 1953, and at sll times thereafier, and
that such pooling or communitisation be and it {s heraby in all things
confirmed,

STATE OF NEW MEXICO
OlL, CONSERVATION COMMISSION

g; MECHEM, Chairman

E. 8. WALKER, gtmh!

(-5

W, B, MACEY, Membay and Secrstary




BEFCRE THE OIL CONSERVATICN COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE GIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 709
Order No. R-548-A

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR COMPULSORY
COMMUNITIZATION OF E/2Z OF SECTION 27,
TOWNSHIP 31 NORTH, RANGE 11 WEST, NMPM,
SAN JUAN COUNTY, NEW MEXICOC.

ORDER OF THE COMMISSION FOR REHEARING

This case came on for consideration upon petition of Saul A.
Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife Flora Misel,
and Sam Mizel, through their attorney, Jack M. Campbell, for rehearing
on Grder No. R-548 heretofore entered by the Commission.

NCGW, on this 14th day of January, 1955, the Commigsion, a
quorum being preseat, having fully considered said application for re-~
hearing,

IT IS HEREBY ORDERED:

That the above-entitled matier be reopened and a rehearing in
said cause be held February 17, 1955, at 9 o'clock a. m. on said day at
Santa Fe, New Mexico.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

- - S,

OHN F. SIMMS, Chairman

E, 8. Wﬁxi‘é, ;emb;r

- . Mz}\

W, B. MACEY, Me¢mber and Secretary




BE¥YCRE THE OIL CONSERVATION CUMMISSION
CF THE STATE OF NEW MEXICC

IN THE #ATTER OF THE HEARING
CALLED Y THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

THE APPLICATION OF EL PASC
NATURAL GAS CUMPANY FCOR
COMPULSBURY COMMUNITIZATION
OF E/< OF SECTION 27, TCWNSHIP
31 NCRTH, RANGE Il WEST, NMPM,

SAN JUAN CCUNTY, NEW MEXICO. CASE NG. 709) Consolidated
CASE NO. 849)
THE APPLICATICN GF EL PASGC Order No. R-543-B

NATURAL GAS CUMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION UF E/2 OF
SECTION 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICG, CONTAINING
320 ACRES,

CRDER GF THE COMMISSION

BY THE COMMISSION:

Case No. 709 came on for hearing originally on May 19, 1954
before this Commission, at which timme testirnony and evidence offered by
the interested parties was received by the Commission, and after which time
written briefs were submitted by said parties and considered by the Com-
mission.

Thereafter, the Commission signed Order No, K-548 in Case No.
709, on December 16, 1954 (the order being entered in the Commission records
on December 17, 1954, ) declaring that £/2 of Section 27, Township 31 North,
Range 11 West, NMPM, was recognized as a communitized or pooled tract fro
June 29, 1953.

Thereafter, and on January &, 1955, Saul A, Yager, Marian Yagef,
M., £. Gimp, Morris Mizel, Flora Mizel, and Sam Mizel, the 'Yager Group"
filed their application for rehearing, pursuant to which the Commission entered
its Crder No. R-548-A, on January 14, 1955, setfting Case No. 709 for rehear~
ing.

Thereafter, on February 2, 1955 E1 Paso Natural Gas Company
filed its application for hearing in Case No. 849,

Thereafter, on March 17, 1955, at 9:00 a. m., Case No, 709
carme on for rehearing and Case No. 549 came on for regular hearing, at
which timne the two cases were consolidated for hearing, it being understood
that the entire record on Case No. 709 should be considered applicable to
Case No. 849,




Order No. R-5480

HNCVW, on this /Q_t/h day of January, 1956, the Commission, a
quorum being present, baving considered all the evidence, testimony, exhibits
and legal arguments and briefs adduced and presented during the course of
these two cases, and being fully advised in the premises,

FINDS:

. That due public notice bavinz been given as required by law,
the Commission has jurisdiction of these cases, and the subject matter covcnP
by the order for rehearing in Case No. 709.

Z. That in making these findings and issuing this order, the Com-|
mission recognizes that there is & dispute as to whether certain leases involvefd
in these cases remained in force and effect during all times relevant hereto;
that the Commission cannot, and will not, attempt in this order to adjudicate
the title to any such lease.

3. That by its order No. R-110 this Commission established a
upiform spacing plan for the Blanco-Mesaverde Gas Fool, said plan providing
for drilling units of not less than 320 acres of land in the shape of a rectangle,
and provided further that''the pooling of properties or parts thereof shall be
permitted, and if not agreed upor may be required in any case when and to the
extent that the smaliness or shape of a separately owned tract would, under th
enforcement of the uniform spacing plan of proration units, otherwise deprive
or tend to deprive the owner of such tract of the opportunity to recover his jusg
and equitable share of the crude petroleum: oil and natural gas in the pool'.

<. That by its Order E-110, the Commission provided that '"no
well shall be drilled, completed and recompleted, and no Notice of Intention
to Drill or drilling permit shall be approved, unless such well be located on a
designated drilling unit of not less than three hundred twenty (320) acres of
land, more or less, according to legal subdivision of the United States L.and
Surveys, in which unit all the interesis are consclidated by pooling agreement
or otherwise and on which no other well is completed, or approved for comple)
tion, in the pool’.

5., That in order for a drilling unit to be established under the
terms of Order R-11y, it was necessary not anly that the Commission appreve
a8 Notice of Intention to Drill a well properly located on & designated tract of
land, all as required by said order, but also that the leases of the working
interest owners first be pooled or integrated before such drilling unit could
be so established,

4. That the £/2 of said Section 27, Tewnship 31 North, Range 11
¥est, NP, is situated within the Elanco-Mesaverde (Gas Fool as dosigmteLl
by the Commission.
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7. That applicant, El Paso Natural Gas Company, Delhi Qil
Corporation, Western Natural Gas Company, Three States Natural Gas
Company and San Jacinte Petroleum Corporation, were, on June 29, 1953,
the owners of the entire working interest under oil and gas leases covering
the E/2 of said Section 27, Township 31 North, Range 1l West, NMPM. San
Juan County, New iMexico, containing 320 acres of land, more or less.

8. That on June 29, 1953, a Notice of Intention to Drill (Form
C-101) was approved by the Commission oil and gas inspector, said Notice
of Intention to Drill having been previously filed by the Applicant, El Paso
Natural Gas Company; that permission was granted to drill s well to be
known as the Calloway Pool Unit Well No. 1, and to be located 990 feet from
the North line and 1750 feet from the East line of said Section 27, Township
31 North, Range 1l West, NMPM, San Juan County, New Mexico, said well to
be drilled to the Meszaverde formation; that said Notice of Intentien to Drill

designaied the E/2 of said Section 27, Township 31 North, Range 1l West, NMR

as the drilling unit; that drilling operations were commenced in said well on
July 12, 1353, and the well completed on July 30, 1953 in the Mesaverde forma
tion with an initial potential of 1, 280, 000 cubic feet of gas per day.

9. That the said working interest owners agreed to communitize
their leases; that the evidence before the Commission is that such agreement
had been :nade by May 19, 1954, the date of the first hearing in Case No. 709,
ne other co mpetent evidence whatsoever being before the Commission as to
wiea commanitization was agreed upon and the consclidation of all interests
therefore effected; that the Commission therefore finds that the date E1 Paso
Natural Gas Company, Delhi Qil Corporation, Western Natural Gas Company,
Three States Natural Gas Company and 5an Jacinto Petroleum Company con~
solidated their leases was May 19, 1954,

10. That the said agreement of the working interest owners to
communitize their lease complied with the provisions of Order R-110, and
that the unit selected as a drilling unit likewise complied with Order E-110.

11. That the approval of the Notice of Intention to Drill by the
Comrnisaion's inspector, the designation of E/2 of said Section 27 as a drillin
unit, ard the agreement entered inte by said working interest owners to pool
their oil and gas leases covering said acreage, which agreement consoclidated
all interests therein, effectively established and created said drilling unit on
May 19, 1954; that E/2 of said Section 27 has been, and is, an approved drill-
ing unit containing 320 acres at all times thereafter.

12. That the drilling of an additional well or wells lying within
the E/2 of said Section 27, Township 31 North, Range 11 West, NMPM, would
be wasteful.

IT 15 THEREFORE CRDERED:

1. The E,/2 of Section 27, Township 31 North, Kange 11 West,
be and is hereby recognized as a pooled and communitized iract and a duly
formed and established drilling unit, effective May 19, 1954,

M,
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Z, IN THE ALTERNATIVE, and in the event that subsequent
adjudication as to the title of the leases berein involved renders the fore-
going paragraph null, void, and inoperative from May 19, 1954, it is ordered
that in any event all the interests in the E/2 of Section 27, Township 31 North,
Range 1l West be, and they are hereby, consolidated, and that the said acreage
be, and the same is hereby established as a drilling unit, effective the date of
this order.

iT 158 FURTHER ORDERED: That Crder No. K-548 in Case 709
be, and the same is, hereby superseded by this order.

DUNE at Santa Fe, New Mexico on the day and year hereinabove
designated,
STATE OF NEW MEXICG
¥ NSERVATION COMMISSION

Fde—s

JOHN F, 81MMS, Chairman

E, 5. WALKEKX, Memtber

LJ

W. B. MACEY, Mem

r and Secretary

ir/




BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE ATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURFPOSE CF CONSIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FCR
COMPULSCRY COCMMUNITIZATION
OF E/Z OF SECTION 27, TOWNSHIP
31 NCRTH, RANGE 1l WEST, NMPM ,

SAN JUAN COUNTY, NEW MEXICO. CASE NO. 709) N
CASE NO, 849) Consclidated
THE APPLICATION OF EL PASC Order No. K-548-C

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SECTICN 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320 ACRES,

ORDER COF THE COMMISSICN FOR REHEARING

BY TEHE COMMIBSION:

These cases came on for consideration upon the application of
Saul A, Yager, Marian Yager, M, E. Gimp, Morris Mizel, Flora Miszel,
and Sam Mizel, the ¥ Yager Group", through their attorney Jack M. Campbell
and upon the application of E1 Paseo Natural Gas Company through its attorney
Ben R. Howell, for rehearing on Order Number R-548-B heretofore entered
by the Commission,

NCW, on this 10th day of February, 1956, the Commission, a
quorum being present, having fully considered said applications for rehearing

IT I3 HEREBY CRDERED:

That & rehearing in said causes be held March 16, 1956, at 9:00
o'clock a. m. on said dey at Santa Fe, New Mexico,

STATE OF NEW MEXICO
Q CHNBERVATION COMMISSION

ol T oy

JOHN F. SIMMS, Chairman

W. B, MACEY, Member and Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION
COMMISSICN OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERIKG:

THE APPLICATION OF EL PABO
RATURAL GAB COMPARY FOR
COMPULSORY COMMUNITIZATION
OF THE E/2 OF BECTION 27,
TOWKSHIP 31 NORTH, RANGE 11
WEBT, NMPM, 2AN JUAN COUNTY,

NE¥W MEX1CO, CAEBE NO, T09),,.
CASE MO, 343)Cenaelidated
THE APPLICATION OF EL PABO Order No. R-548-D

NATUBAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SECTION 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NWPM, BAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320.68 ACRES,

ORDER OF THE COMMISSION
BY THE COMMISSION:

Case No. 709 came on for hearing originally at 9:00
o'clock a.m., on May 18, 1954, at Banta FPe, Hew Mexico, before
the New Hexico 0il Conservation Commission, bereinmafter referred
to as the "Commission,"” at which time testimony and evidence
offered by the interested parties was received by the Commission,
and after which time written brieis were submitted by said partiesg
and considered by the Commission.

Thereafter, the Commission entered Order No. R~H48 in
Case No. 709 on December 18, 1954, declaring that the E/2 of
Section 27, Township 31 North, Range 11 West, NMPN, was recognized
as a communitized or pooled tract from June 29, 1953.

. Thereafter, on Jamuary 6, 1955, Saul A. Yager, Marian
Yager, ¥. E. Gimp, Morris Mizel, Flora Mizel, and Sam Mizel, the
"Yager Group,™ filed their application for rehearing, pursuant
to which the Commission entered its Order No. R-548-4 on January
14, 1955, setting Case No. 708 for rehearing.

Thereafter, on February 2, 1255, El1 Paso Natural Gas
Company filed its application for hearing in Case No., 849.

Thereafter, on March 17, 1955, at 9:00 a.m., Case No. 709
came on for rebesaring and Case No. 849 came on for regular hearing
before the Commission at Santa Fe, New Mexico at which time the
two cases were consolidated for hearing, it bheing understood that
the entire record on Case No. 709 should be considered applicable
to Case No. 849,
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Case No. 709)consolidated
Case No. B49)

Order No. R-548-D

Thereafter, the Commission entered Order R-548~B in
Cases 709 and 849 (consolidated) on Jamuary 12, 19856, declaring
that the E/2 of Section 27, Township 31 North, Raange 11 West,
XMP¥, was rzcognized as a communitized and pooled tract from
May 19, 1954.

Thereafter, both E1 Paso Natural Gas Company and Saul
Yager, Marian Yager, M. E. Gimp, Norris Mizel, Flora Mizel and
Sam Mizel, the "Yager Group," filed their applications for rehear+
ing, pursuant to which the Commission entered its Ovder No.
R~548-C on February 10, 1956 setting Came No. 709 and 849 (consoli-
dated) for rehearing.

Thereafier, on March 15, 1956, at 9:00 a.m., Case 709
and 849 (comsolidated) came on for rehearing at Santa Fe, New
Mexico, before the Commission,

NOW, oan this ‘3€é’éay of December, 1856, the Commission,
A -quorum being present, ving considered all the evidence,
testimony, exhibits and legal arguments and briefs adduced and
presented during the course of these two cases, and being fully
advised in the premises,

FIRDS:

1. That due public notice having been given as required
by law, the Commission has jurisdiction of these cases, and the
subject matter thereof.

2. That in making these findings and issuing this order,
the Commission recognizes that there is a dispute as to whether
certain leases involved in these cases remained im force and
effect during all times relevent hereto; that the Commission canngt,
and will not, attempt in thie order to adjudicate the title to any
such lease.

3. That by its Order No. R-110 the Commission established
8 uniform spacing plan for the Blanco Mesaverde Gas Pool, said
plan providing for drilling units of net less than 320 acres of
land in the shape of a rectangle, and provided further that "the
pooling of properties or parts thereof shall be permitted, and if
not agreed upon may be required in any case when snd to the extenﬁ
that the smallness or shape of a separately owned tract would,
under the enforcement of the uniform spacing plas or proration
units, otherwise deprive or temd to deprive the owner of such
tract of the opportunity to recover his just and equitable share
of the crude petroleum oil and natural gas in the pool.”

4. That by its Order R-110, the Commission further
provided that "no well shall be drilled completed or recompleted
and no Notice of intention to Drill or drilling permit shall be
approved, unless such well be located on a designated drilling
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Case No. 708)
Case No. 849)
Order No. B-548-D

unit of not less than three hundred twenty (320) mcres of land,
pore or less, according to legal subdivision of the United States
Land furveys, im whick unit all the interests are comsolidated by
pooling agreement or otherwise and on which no other well is
completed, or approved for completion, in the peol."

8. That the "interests" whick Order B-110 requires to be
"Counsolidated by pooling agreement or otherwise" te form a drilli
unit are the interests of the “"owners™ as that term is defined im
Bection 65~3~29 (e) New Mexico Statutes Annotated (1953) i.e.,
"the person who has the right to drill into and produce from aay
pool, and to appreopriate the production either for bhimself or for
himself and another.”

6. That on June 29, 1953 the E/2 of said Section 27,
Township 31 North, Range 11 West, HMPH, was situated within the
Blanco Hesaverde Gas Pool as then designated by the Commissien,

7. That El Paso Natural Gas Company, Western States
Natural Gas Company, Three States Natural Gas Company and San

Jacinto Petroleum Ceorporation were the sole owners of the E/2 of
Section 27, Township 31 North, Range 11 West, NNPM, San Juan Count
Hew Mexico on June 28, 1853.

8. That the said owners had agreed to pool their interest
in the E/2 of said Sectiom 27 prieor to June 29, 1953.

9. That on June 29, 1953 the Commission approved El Paso
Natural Gas Company's application to drill its proposed Calloway
Pool Unit Well No. 1 on a drilling unit consisting of the E/2 of
said Section 27.

10. That the formation of the drilling unit consisting of
the E/2 of said Section 27 complied in all respects with Order R-1]

11. That the drilling of an additional well in the E/2 of
gaid Bection 27 would be wasteful,

IT I8 THEREFORE ORDERED:

1. That the E/2 of Bection 27, Township 31 North, Range
1l West, NMPM, San Juan County, New Mexico, containing 320 acres,
more or less, should be and the same is hereby recognized and
treated as an authorized drilling unit duly formed and established
in accordance with the provisions of Order R-110 as of June 28,
1953.

2, That the application of E1 Paso Natural Gas Company
for an order force communitizing or poolimg the E/2 of Bection 27,
Township 31 North, Range 11 West, NMPM, pursuant to the terms of

10,
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Case No. 708)
Case No. 849)
Qrder No. R-548-D

the communitization agreement submitted with the application in
Case 706 be and the same is hereby denied.

IT 18 FURTHER ORDERED:

That Order R-548 and Order R-548-B be and the same are

hereby revoked and superseded.

DONE at Santa Fe, New Hexico, on the day and year

hereinabove designated.

ir/

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

¢/¢\—\-—~—N
F. SIMNS, Chairman

A. L. PORTER, Jr.,

Eo " [ 4 s '(
L. ) /gmber & Secretary




