
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 728 
Order No. R-586-D 

APPLICATION OF IL PASO NATURAL OAS 
COMPANY FOR AN ORDER EXTENDING THE 
VERTICAL LIMITS OF THE JUSTIS GAS 
POOL, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on 
November 13, 1958, at Saata Fe, New Mexico, before the Oil 
Conservation Coauaission of New Mexico, hereinafter referred to 
as the "Coxa&issioa." 

NOW, on thia J 2 ~ day of November, 1958, the Commission, 
a quorum being present, having considered th© application, the 
evidence adduced and being fully advised in the premises, 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, El Paso Natural Gas Company, 
requested that Case No. 728 be dismissed without prejudice. 

That Case No. 728 be and the aaia© i s hereby dismissed 
without prejudice. 

DONE at Saata Fe, New Mexico, oa the day aad year herein 

FINDS: 

IT IS THEREFORE ORDERED: 

above designated. 
STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 



B E F O R E THE OIL CONSERVATION COMMISSION 
O F T H E STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
CAL.LED BY T H E OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONS05ERING: 

CASE NO. 727 
Ord«r No. R-610 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION ON 
ITS OWN MOTION FOR AN ORDER 
AMENDING, REVISING OR ABROGATING 
EXISTING R U L E S AND REGULATIONS OF 
THE OIL CONSERVATION COMMISSION, 
AND / O R PROMULGATING R U L E S AND 
REGULATIONS R E L A T I N G TO GAS POOL 
DELINEATION, GAS PRORATION AND 
OTHER R E L A T E D MATTERS A F F E C T I N G 
OR CONCERNING THE B L I N E B R Y GAS 
POOL, L E A COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing ai 9 o'clock a. m. on June 16, 
1954, and was successively continued to October 20, 1954, at which time 
it came on for final hearing at Hobbs, New Mexico, before the Oil Con-
serration Commission, hereinafter referred to as the "Commission". 

NOW, on this / / day of Apri l , 1955, the Commission, a 
quorum being present, having considered the record and the testimony 
entered at said hearing, and being fuUy advisee in the premises, 

FINDS: 

(1) That Cue notice of the time and place of hearing and the 
purpose thereof having been given as required by law, the Commission has 
jurisdiction ef this ease and the subject matter thereof. 

(2) That under date of February 17, 1953, the Commission did 
issue its Order No. R-264 creating the Blinebry Gas Pool. That Order 
R-264, as amended by Order R-264-A, as further amended by Order R-464, 
did define the vertical and horizontal limits of the Blinebry Gas Pool and that 
by subsequent orders, the Commission extended the horizontal limits of the 
Blinebry Gas Pool. 

(3) That under date of September 28, 1953, the Commission 
issued Order R-372 and under date of November 10, 1953, the Commission 
issued Order 372-A, which orders provided rules, definitions and procedures 
to be followed in prorating gas in the Blinebry Gas Pool; and by subsequent 
orders issued after due notice and hearing, the Commission did allocate the 
production of gas in said pool commencing January 1, 1954. 

(4) That the producing capacity of gas wells in the Blinebry 
Gas Pool is in excess of the market demand for gas produced from said pool. 
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(5) That, ia order io prevent waste, it is necessary to allocate 
and prorate tne production of gas among the gas wells in the Blinebry Gas 
Pool in accordance with the provisions of this order. 

(6) That the protection and proper recognition of correlative 
rights as such rights ere defined by Section 26 (h), Chapter 168, New Mexico 
Session Lews of 1949* require that the production of gas be prorated in 
accordance with the terms and provisions of this order. 

(7) That the Rules and Regulations hereinafter set forth in this 
order are in all respects in the interests of conservation aad provide for the 
allocation of allowable production among the gas wells in the Blinebry Gas 
Pool on a reasonable basis and give appropriate recognition to correlative 
rights. 

(8) That the production of oil frem the Blinebry Oil Pool is a salvage 
operation aad should be administered as such. 

(9) That the horizontal limits of the Blinebry Gas Pool, the 
Bliaebry OU Pool and the Terry-Blinebry Oil Pool should be redefined as 
set forth in Exhibits , : A , B and ' C", attached hereto and made a part 
hereof. 

(10) That the vertical limits of the Blinebry Gas Pool should be 
defined as set out in Commission Order R-464 and as hereinafter repeated. 

(11) That one gas weli in the Blinebry Gas Pool will effectively 
and efficiently drain an area of 160 acres. Due te the complex nature of the 
Blinebry Gas and associated reservoirs, gas proration units in excess of 160 
acres should aot be permitted pending further reservoir information. 

(12) That, ia order to prevent waste, a no-flare rule should be 
adopted to prohibit the flaring, venting or otherwise wasting of casinghead 
gas or any other type of gas produced in the Blinebry Gas Pool, the Blinebry 
Oil Pool or the Terry-Blinebry Oil Pool. 

(13) That semi-annual bottom-hole pressure surveys should be 
conducted in portions of the Blinebry Gas Pool and in the entire Terry-
Blinebry Oil Pool to ascertain the pressure differential which exists between 
that portion of the common source of supply known to contain dry gas and the 
rim of the reservoir which is known to contain a commercial accumulation 
of oil. 

(14) That, in order to classify wells in the Blinebry Gas Pool 
and the Blinebry Oil Pool, semi-annual gas-liquid ratio tests and semi­
annual determinations of the gravity ©f that liquid hydrocarbon produced 
from wells ia said pools should be conducted in the Blinebry Oil Pool and 
the Bliaebry Gas Peel. 

(15) That, in the interests of conservation, the special rules 
hereinafter set forth governing the production of gas from the Blinebry Gas 
Pool and the production of oil from the Blinebry Oil Pool and the Terry-
Blinebry Oil Pool should be adopted. 
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IT IS THEREFORE ORDERED: 

(1) That the horizontal limits of the Bliaebry Gas Pool, the 
Bliaebry Oil Pool aad the Terry-Blinebry Gil Pool shall be the areas 
described in Exhibits A , '•B" and 'C attached hereto and made a part 
hereof. 

(2) That the vertical limits of the Blinebry Gas Pool and the 
Blinebry OU Pool shell extend from a point 75 feet above the "Blinebry Marke 
to a point 390 feat below the "Blinebry Marker 1. 

(3) That special pool rules applicable to the Blinebry Gas Pool 
should be. and the same hereby are promulgated as follows: 

SPECIAL RULES AND REGULATIONS FOR THE 
BLINEBRY GAS POOL 

Well Spacing and Acreage Requirements for Drilling Tracts: 

RULE lr Any well drilled a distance of one mile or more outside 
the boundary 01 the Blinebry Gas Pool shall be classified as a wildcat well. 
Any well drilled less than one mile outside the boundary of the Blinebry Gas 
Pool shell be spaced* drilled, operated and prorated in accordance with the 
regulations in effect in the Blinebry Gas Pool. 

RULE 2: Each well drilled or recompleted within the Blinebry 
Gas Pool on a standard proration unit after the effective date of this rule shall 
be drilled not closer than 660 feet to any boundary line of the tract nor closer 
than 330 feet to a quarter-quarter section line or subdivision inner boundary 
line. Aay weU drilled to and producing from the Blinebry Gas Pool prior to 
the effective date of this order at a location conforming to the spacing require 
ments effective at the time said well wes drilled shall be considered to be 
located ia conformance with this rule. 

RULE 3: The Director of the Commission shall have authority 
to grant exception to the requirements of Rule 2 without notice and hearing 
where application has been filed ia due form and the necessity for the unorth­
odox location is based oa topographical conditions or is occasioned by the re­
completion of a well previously drilled te another horizon. 

Applicants shall furnish all operators within a 1320-foot radius 
of the subject well a copy of the application to the Commission. Applicant 
shall include with his application a list of names aad addresses of all operato 
within such radius, together with a stipulation that proper notice has been 
given said operators at the addresses given. The Director of the Commissi© 
shall wait at least 20 days before approving any such unorthodox location, 
and shall approve such unorthodox location only in the absence of objection 
of any offset operator. In the event aa operator objects to the unorthodox 
location, the Commission shall consider the matter only after proper notice 
and hearing. 

RULE 4; The provisions of Statewide Rule 104, Paragraph (k), 
shall not apply to the Blinebry Gas Pool located in Lea County, New Mexico. 
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Gas Proration: 

RtfUE St (A) That acreage allocated to a gas well for proration 
purposes shall be known as the gas proration unit for that well. For the 
purpose ef gas allocation in the Blinebry Gas Pool, a standard proration 
unit shall consist of between 158 and 162 surface contiguous acres substantially 
in the form ef a square which shall be a legal subdivision (quarter section) 
of the U. S. Public Land Survey; provided, however, that a non-standard gas 
proration unit may be formed after notice and hearing by the Commission, 
or under the provisions of Paragraph (B) of this Rule. 

(B) The Director of the Commission shall have authority 
to establish a non-standard gas proration unit by administrative action^with­
out notice aad hearing) where application has been filed in due form and where 
the following facts exist and the following provisions are complied with, with­
out exception: 

1. The non-standard proration unit will consist of 
contiguous quarter-quarter sections and/or lots, with a common side between 
any two adjacent quarter-quarter sections and/or lots. 

2. The non-standard proration unit will lie wholly 
within a siagle governmental quarter section. 

3. The entire non-standard proration unit may be 
reasonably assumed to be productive of gas from the Blinebry Gas Pool. 

4. The length er width of the non-standard gas proration 
unit will not exceed 2440 feet. 

5. The applicant presents written consent in the form of 
waivers from: 

(a) All operators owning interests in the quarter 
section ia which the aon-standard gas proration unit is to be situated, which 
interest is not included ia the proposed non-standard gas proration unit. 

(b) All operators owning interests within 1500 feet 
of the well to which such non-standard gas proration unit is to be dedicated. 

6. In lieu of the previsions of subparagraph 5 under 
Paragraph (B) of tikis rule, applicaat may furnish proof of the fact that said 
offset operators were notified by registered mail of his intent to form such 
non-standard gas proration unit. The Director of the Commission may 
approve such application for administrative approval of a non-standard gas 
proration unit if, after a period of 30 days following tine mailing of said notice, 
no operator has entered an objection to the formation of such non-standard 
gas proration unit, 

(C) The allowable production from any non-standard gas 
proration unit as compared with the allowable production therefrom if such 
tract were a standard unit shall be ia the ratio the area of such non-standard 
proration wait bears te a standard proration unit of 160 acres. Any gas pro­
ration unit containing between 158 aad 162 acres shall be considered to contain 
160 acres for the purpose of computing allowables. 



-5-
Order No. R-610 

RULE 6: Acreage dedicated to a gas well in the Blinebry Gas 
Pool shall not be simultaneously dedicated to en oil well in the Blinebry 
Oil Pool. 

RULE 7: In the event an oil well in the Blinebry Oil Pool is 
reclassified as a ges weli ia the Bliaebry Gas Pool, the operator of such 
well will be afforded the opportunity to form a non-standard proration unit 
for the well; provided, however, that until such unit is formed, such well 
shall be allocated a ges allowable commensurate with the acreage contained 
in the unit formerly dedicated to the oil weU in the Blinebry Oil Pool. 

RULE 8: Ia the event such reclassification should cause the 
occurrence of two gas wells producing from the Blinebry Gas Pool within 
a single proration unit, the sum total of the allowables allocated to the two 
wells shall be equivalent to that volume of gas allocated te a single proration 
unit; provided, however, that the operator of such wells shall have the option 
to determine the proportion of the assigned allowable to be produced by each 
individual well. 

RULE 9; Tba dual completion of a well so as to produce gas from 
the Blinebry Gas Pool and oil from the Bliaebry Oil Pool is hereby prohibited. 

RULE 10: (a) The Commission after notice aad hearing shall 
consider the nominations of gas purchasers from the Blinebry Gas Pool and 
other relevant data aad shall fix the allowable production of gas from the 
Blinebry Gas Pool. 

(b) The allowable assigned any well capable of producing 
its normal gas allowable shall be the same proportion of the total remaining 
allowable allocated to said pool, after deducting allowables of marginal wells, 
that the number of aeres contained in the gaa proration unit for that well bears 
to the acreage contained in all gas proration units assigned to non-marginal 
wells in the Bliaebry Gas Pool. 

RULE 11: At least 30 days prior to the beginning of each gas pro­
ration period, the Commission shall hold a hearing after due notice has been 
given. The Commission shall cause to be submitted by each gas purchaser 
"Preliminary Nominations of the amount of gas which each ia good faith 
actually desires to purchase within the ensuing proration period, by months, 
from the Bliaebry Gas Pool. The Commission shall consider the * Prelim inar r 
Nominations" ef purchasers, actual production and such other factors as may 
be deemed applicable in determiaiag the amount of gas that may be produced 
without waste within the ensuing proration period. "Preliminary Nominations 
shall be submitted ea a form prescribed by the Commission. 

RULE 12: In the e vent a gas purchaser's market shall have increased 
or decreased, purchaser may file with the Commission prior to the 10th day 
of the month a "Supplemental" nomination shewing the amount of gas the 
purchaser ia goad faith actually desires to purchase during the ensuing pro­
ration month from the Blinebry Gas Pool. "Supplemental Nominations" shall 
be submitted ea a form prescribed by the Commission. The Commission shall 
hold a public heariag between the 13th and 20th days of each month to deter mire 

i 
i 



- 6 -
Ord«r He. R-610 

the reasonable market demand for gaa for the ensuing proration month 
and ahall iaaa* a proration schedule setting out the amount of gaa which 
each well may produce during the ensuing proration month. 

Included in the monthly proration achedule shall be: 

(a) A summary of the total pool allocation for that 
month showing nominations aad adjustments made for underage or overage 
applied from a previous month. 

(b) A tabulation of the net allowable and production 
for the second preceding month, together with a cumulative overage or 
underage computation. 

(c) A tabulation of the current and net allowables for 
the preceding month. 

(d) A tabulation ef current monthly allowables for the 
ensuing proration month. 

(e) A tabulation of the acreage assigned each well 
together with a tabulation of the acreage factor aaaigaed each well. For 
the purposes of allocation, a proration unit of 160 acrea ahall be aaaigaed 
an acreage factor ef 1.00; a proration unit of SO acrea a factor of 0. 50, 
etc. 

The Commission aaall include ia the proration schedule the gaa 
wells ia the Bliaebry Gaa Peel deliveriag to a gas transportation facility, 
or leaae getaeriag system, aad ehall include ia the proration achedule of 
the Bliaebry Gas Peel any well which it finda ia being unreaaoaably dia-
criminated against through denial of access te a gas transportation facility 
which ia reasonably capable of handling the type of gas produced by such 
well. The total allowable to be allocated to the pool each month ahall be 
equal to the sum of the preliminary er supplemental nominations (whichever 
is applicable), together with any adjustment whieh the Commission deems 
advisable. 

If, during a proration month, the acreage assigned a well is 
increased, the operator ahall notify the Proration Manager in writing 
(Boa 2045, Hobbs, Hew Mexico) ef each increase. Tha increased allowable 
aaaigned the gaa proration unit for the well ahall be effective on the firat 
day of the month following receipt of the notification by the Proration Manage** 

Balancing of Production: 

RULE 13: Underproduction: The dates 7:00 a. m., January 1, 
and 7:00 a .m. . July 1, shall be known as balancing dates and the periods 
of time bound by taeae datea ahall be known aa gas proration periods. The 
amount ef current gas allowable remaining unproduced at the end of each proba­
tion period shall be carried forward te and may be produced during the next 
succeeding proration period in addition to the normal gas allowable for such 
succeeding period; but whatever amount thereof is not made up within the 
first suceeediag proration period shall be cancelled. 



! 

-7-
Qrder No. 

If it appears that such continued underproduction has resulted 
from inability of the well to produce its allowable, it may be classified 
as a marginal well and its allowable reduced to the well's ability to 
produce. 

If at the end of a proration period a marginal well has produced 
more than the total allowable assigned a non-marginal unit of corresponding 
sise, the marginal well shall be reclassified as a non-marginal well and its 
allowable adjusted accordingly. 

If during a proration period a marginal well is reworked or re ­
completed in such a manner that its productive capacity is increased to the 
extent that it should be reclassified as a non-marginal well, the reclassification 
shall be effective on the first day of the proration month following the date of 
recompletion. 

The Proration Manager may reclassify a well at any time if 
production data or deliverability tests reflect the need for such a reclassifi­
cation. 

R U L E 14s Overproduction; A well which has produced a greater 
amount of gas than was allowed during a given proration period shall have 
its allowable for the f irst succeeding proration period reduced by the amount 
of such overproduction, and such overproduction shall be made up within the 
first succeeding proration period. If, at the end of the first succeeding pro­
ration period, the well is still overproduced, and has not been in balance 
since the end ef the preceding proration period, then it shall be shut-in and 
its current monthly allowable charged against said overproduction until the 
well is in balance. If, at any time, a well is overproduced an amount equal­
ing six times its current monthly allowable, it ahall be shut-in until it is in 
balance. 

The Commission may allow overproduction to be made up at a 
lesser rate than would be the case if the well were completely shut-in upon 
a showing at public hearing after due notice that complete shut-in of the well 
would result in material damage to the well. 

Granting of Allowable a 

R U L E IS: No gas well shall be given an allowable until Form C-104 
and Form C-110 have been filed, together with a plat showing acreage attributes 
to said well and the locations of all wells on the lease. 

R U L E 161 Allowables to newly completed gas wells shall commence 
on the date of connection to a gas transportation facility, as determined from 
an affidavit furnished te the Commission (Bex 2045, Hobbs, New Mexico) by 
the purchaser, or the date of filing of Form C-104 and Form C-110 and the 
plat described above, whichever date is the later. 

Reporting of Production 

R U L E 17: The monthly gas production from each well shall be 
metered separately and the gas production therefrom shall be reported to the 
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Commission on Form C-115 so as to roach th* Commission on or before 
the 24th day of the month next succeeding the month in which the gas was 
produced. The operator shall show on such report what disposition has 
been made of the gas produced. 

Each purchaser or taker of gas in the Blinebry Gas Pool shall submit 
a report to the Commission so as to reach the Commission on or before 
the 20th day ef tee month next succeeding the month in which the gas was 
purchased or taken. 

Such report shall be filed on either Form C-l l l or Form C-114 
(whichever is applicable) with the wells being listed in approximately the 
same order as they are listed on the proration achedule. 

Forma C-l l l and C-114 referred to herein shall be submitted in 
duplicate, the original being aent to the Commission at Box 871, Santa Fe, 
New Mexico, the other copy being sent to Box 2045, Hobbs, New Mexico. 

Forma C-115 shall be submitted in accordance with Rule 1114 of the 
Commission's Rules and Regulations. 

The full production of gas from each well shall be charged against 
the well's allowable regardless of what disposition has been made of the 
gas; provided, however, that gas used on the lease for consumption in 
lease houses, treaters, compressors, combustion engines and other 
similar lease equipment shall not be charged against the well's allowable. 
The production of intermediate or low-pressure gaa derived from the 
staging of the well fluids need not be charged againat the well's gas 
allowable, provided teat said intermediate or low-pressure gas is utilized 
in accordance with the provisions of Order R-464. 

RULE 18: A gas well in the Bliaebry Gas Pool shall mean a well 
producing from within the vertical and horixoatal limits of the Blinebry 
Gas Pool which: 

(a) Produces liquid hydrocarbons possessing a 
gravity greater than 51° API, or, 

(b) Produces liquid hydrocarbons possessing a gravity 
of less than 51° API, but with a producing gas-liquid ratio in excess of 
32,000 cubic feet of gas per barrel of liquid hydrocarbon. 

RULE 19: A well producing from within the horizontal and vertical 
limita of tee Blinebry Gaa Pool and not classified as a gas well as defined 
in Rule 18, shall be classified as an oil well in the Blinebry Oil Pool. 

RULE 20: Any well drilled and completed in good faith prior to 
the effective date of this order, which well is situated within the horizontal 
boundaries of the Blinebry Gaa Pool as herein defined but which produces 
gas from a depth interval exceeding the vertical limits of the Blinebry Gas 
Pool aa herein defined, is hereby validated and shall be claseified as a gas 
well in the Blinebry Gas Pool, provided that aaid well conforms to the 
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definition of * gas wo 11 in said pool no sot oat in Rule 18 of tnis section 
of tnis order, end provided that the well ia claaaified aa a gaa well in the 
Blinebry Gaa Fool under the rales, regulations and orders in effect on the 
day immediately preceding the effective date of this order. 

RULE 21; The term "gas purchaser", as used in these rules, shall 
mean aay "taker" of gaa either at the wellhead or at any point on the lease 
where a connection is made to facilitate the transportation or utilization of 
gas. It shall be tee responsibility ef the "taker14 to submit a nomination as 
provided in Rules 11 aad 12. 

RULE 21; The Proration Manager may reclassify a well under Rules 
18 or 19 if production data, gas-oil ratio tests or other evidence reflects the 
need for each reclassification. 

For proration purposes, the effective date of auch reclassification 
ahall be the first day of the next succeeding six months gas proration period. 

The Proration Manager will notify tee operator of the reclassified 
well of such reclassification and tee effective date thereof; provided, however, 
that operator may appeal auch reclassification to the Director of the Com­
mission ia writing. 

RULE 23; No gas, either dry gas or casinghead gas, shall be flared, 
vented or otherwise wasted ia the Blinebry Gas Pool at any time after ninety 
(90) days dating frem May 1, 1955, or ninety (90) days from tee date of 
completion of a well ia said pool, whichever is tb* later. 

Aay operator desiring to obtain an exception to the foregoing provision 
of this rule shall submit to the Director of the Commission an application 
for such exception accompaaled by a swora statement setting forte the facta 
and circumatanees which justify such exception. The Director ia hereby 
authorised te grant aach exception when tee granting of such is necessary 
te protect correlative rights, prevent waste, or to prevent undue hardship 
on the applicaat. The Director shall (a) grant the exception within 15 days 
following receipt of th* application aad statement, er (b) aet th* application 
for hearing before th* Commission at a regularly scheduled monthly hearing; 
provided, however, that no auch applicaat shall incur any penalty by reason 
of a delay ia setting the application for hearing. Public notice of the hearing 
of the applieatioa shall be published in the meaner provided by law. 

Should tee Director grant an exception to the provision of Rule 23, 
notification of such exception shall be distributed to th* Commission's 
regular mailing list. 

RULE 24; Bottom-hole pressure tests will be conducted semi-
annually during te* months of May and October on all gaa weUa located 
to tee north of an eaat-west line coinciding with the north lines of Sections 
21, 22, 23 and 24, Township 21 South. Range 3? Eaat, NMPM, Lea County, 
New Mexico; such wells te be producing from within the vertical and horisonta 
boundaries of tea Bliaebry Gas Peel and claaaified aa gaa wells under the 
rules contained in this order. Results ef such tests will be reported to the 
Commission oa Form C-124 oa or before the 25th day of June and tee 25th 
day of November of each calendar year. 
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AU bottom-hole pressure tests, except tests oa dually completed 
wo 11 s producing from tea Bliaebry Gas Pool, wiU be conducted in accord­
ance with Rule 302 of the Rules of tee Commission. Shut-in period will be 
48 hours, datum elevation wiU be 2400 feet subsea, (-2400), and base 
temperature wUl be 100 degrees Fahrenheit. 

Bottom-hole pressures on dually completed wells producing gas 
from the Bliaebry Gas Pool may be calculated from a 72-hour shut-in pressure 
at the weUhead, provided that an accurate determinatioa of the fluid level in 
the hole ia made employing aoaic or other methods of equivalent accuracy. 
The gravity af tee flaid in tee hole shall be that gravity determined by averagin i 
the gravities el those fluids produced ea official test in the Blinebry Gas Pool 
during tee regular semi-annual gaa-liquid ratio and gravity testing period 
next preceding the subject bottom-hale pressure test period. Th* gravity to 
be employed in the calculation of bottom-hole pressures during a particular 
testing period ehall be determined by the Commission. AU interested operator a 
shall be duly notified ef auch determinatioa by th* Commission. 

RULE 25: Gaa-liquid ratio teats and determinations of the gravity 
of that liquid hydrocarbon recovered from wells te the Blinebry Gas Pool 
shall be conducted aemi-annuaUy during the months of May and October on 
aU wells located in aad producing from tee Blinebry Gas Peel. Results of 
such tests wiU be reported to tee Commission on Form C-U6 on or before 
the 15th day of Jane aad the 15th day of November of aach calendar year. 

RULE 26: At no time will th* horizontal boundaries of tee Blinebry 
Gaa Pool conflict with or overlap tee horizontal boundaries of th* Terry-
Blinebry Oil Pool. 

RULE 27: The horizontal limits of the Blinebry Gaa Pool shall be 
those limits set forth in Exhibit " A attached hereto and made a part hereof. 

PROVIDED FURTHER, That epecial pool rulea applicable to tee 
Bliaebry Oil Peel be, aad the same hereby are promulgated as follows: 

SPECIAL RULES FOR THE BLINEBRY OIL POOL 

RULE 1: No gas, either dry gaa or casinghead gaa, shall be flared, 
vented or otherwise wanted in te* Blinabry Oil Pool at any time after ninety 
(90) daya dating from May 1, 1955, or ninety (90) days from th* date of compl*" 
tion of a w*U In said pool, whichever is tee later. 

Any operator desiring to obtain an exception to the foregoing provision 
of this rule shall submit to te* Director of tec Commission an application for 
auch exception accompanied by a sworn statement setting forth th* facts and 
circumstances which justify such exception. Th* Director is hereby authorize 1 
to grant aach exception when tee granting of auch ia neceasary to protect 
correlative righta, prevent waste, or prevent undue hardship on the applicant. 

The Director ahaU (a) great the exception within 15 daya following 
receipt of tea application and statement, or (b) aat te* application for hearing 
before the Commission at a regularly scheduled monthly hearing; provided. 
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however, that ao each applicant ehall incur any penalty by reason of a 
aelay in setting tee applicatioa for hearing. Public notice of the hearing 
of the applicatioa shall be published in the manner provided by law. 

Should tee Director grant an exception to the provisions of Rule 1, 
notification of such exception shall be distributed to the Commission's 
regular mailing list. 

RULE 2: An oil well in the Blinebry Oil Pool shall mean a well 
producing from within tee vertical and horizontal limits of the Blinebry 
Oil Pool which: 

(a) Produces liquid hydrocarbons possessing a gravity 
of less than 51° API, or, 

(b) Produces liquid hydrocarbons possessing a gravity 
of greater than 51° API, but with a producing gas-liquid ratio not exceeding 
32,000 cable feet of gas per barrel of liquid hydrocarbon. 

RULE 3: A well producing from within the vertical and horizontal 
limits of tba Bliaebry Oil Pool, and not classified as an oil wall under Rule 
2, shall be classified as a gas well in the Blinebry Gas Pool. 

RULE 4s The Proration Manager may reclassify a well under Rules 
2 and 3 whan production data, gas-oil ratio tests or other e violence reflects 
the need for such reclassification. 

For proration purposes, the effective date of such reclassification 
shall be the first day of the next succeeding six-months gas proration period. 

The Proration Manager shall notify the operator of the reclassified 
well of such reclassification and the affective date thereof; provided, however, 
that the operator of a reclassified well may appeal such reclassification to 
tee Secretary-Director of tee Commission in writing. 

RULE 5: Th* limiting gas-oil ratio for oil wells in th* Blinebry 
Oil Pool snalfbe 6,000 cubic feet of gas per barrel of ©il. The provision 
of this rule shall become effective oa May 1, 1955. 

RULE 6: Acreage dedicated te an oil wall producing from tee 
Blinebry Oil Pool ahall not be simultaneously dedicated to a gas well 
producing from tee Blinebry Gas Pool. 

RULE 7: Th* dual completion of a well to produce oil from the 
Blinebry Oil Pool and gas from the Blinebry Gas Pool is hereby prohibited. 

RULE 8: Th* dual completion ef a well to cause said well to be 
classified as an oil well in the Bliaebry Oil Pool and an oil well in any 
other oil or gaa pool aa designated hy th* Commission is hereby prohibited. 
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RULE 9; Gas-liquid ratio tests aad determinations of the gravity 
of that liquid hydrocarbon recovered from wells ia the Blinebry Oil Pool 
shall be conducted semi-annually during the months ef May and October on 
all wells located in and producing from tee Blinebry Oil Pool. Results of 
such tests shell be submitted to tee Commission on Form C-116, on or before 
the 15th day of June and the 19th day of November of each calendar year. 

RULE 10: la the event an oil wall in the Blinebry Oil Pool shall be 
reclassified as a gas well in the Blinebry Gas Pool, operator of such a well 
shall ba afforded tee opportunity to form a standard or non-standard gas pro­
ration unit for such wall under the rules applicable to the Blinabry Gas Pool; 
provided, however, teat until such unit is formed, such well shall be allocated 
a gas allowable commensurate with the acreage contained in the proration 
unit formerly dedicated to the oil wall in tea Blinebry Oil Pool. 

RULE 11: The horizontal limits of the Blinabry Oil Pool shall be 
thoae limits aet forth ia Exhibit "B ' attached hereto and made a part hereof. 

PROVIDED FURTHER, That apecial rule a applicable to the Terry-
Blinebry Oil Pool be, aad the same hereby are promulgated aa follows: 

SPECIAL RULES FOR THE TERRY-BLINEBRY OIL POOL 

RULE 1: At ao time will the horizontal boundaries of the Terry-
Blinebry Oil Pool conflict with or overlap tee horizontal boundaries of the 
Blinebry Gaa Peel, 

RULE 2: No gaa, either dry gaa or caainghead gas, ahall be flared, 
vented or etherwie* wasted in the Terry-Blinebry Oil Pool at any time after 
ninety (90) daya dating from May 1, 1955, er ninety (90) daya from tha date 
of completion ef a well in aaid pool, whichever is the later. 

Any oparator desiring to obtain aa exception to the foregoing 
provision of this rule shall submit te tee Director ef the Commission an 
application fer auch exception accompanied by a aworn statement setting 
forth the facta and circumstances which justify such exception. The Director 
is hereby authorized to grant such exception when the granting of auch ia 
aeceasary ta protect correlative righta, prevent waste, or prevent undue 
hardship ea tha applicant. 

The Director ahall (a) grant tee exception within 15 daya following 
receipt of the application and statement, or (b) aet tee application for hearing 
before the Commission at a regularly scheduled monthly hearing; provided, 
however, that no such applicant shall incur any penalty by reason of a delay 
in eetting tea applicatioa for hearing. Public notice of the hearing of the 
application shall ba published in the manner provided by law. 

Should tha Director grant an exception te the provisions of Rule 2, 
notification af such exception shall be distributed to the Commission's 
regular mailing list. 
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RULE 3. Bottom-hole pressure tests shell be conducted semi­
annually during the months of May and October on ell flowing oil wells 
producing from within the limits of the Terry-Blinebry Oil Pool. Results 
of such tests shall be reported to th* Commission on Form C -124 on or 
before th* 25th day of June and the 25th day of November of each calendar 
year. 

Bottom-hole pressure tests will be conducted in accordance with 
Rule 302 of the Rules of the Commission. Shut-in tim* will be 48 hours; 
datum elevation will be 2400 feet subsea (-2400), and base temperature 
will be 100 degrees Fahr*ah*it. 

RULE 4; Th* limiting gas-oil ratio for oil walls in th* Terry-
Blinebry Oil Pool shall be 6,000 cubic f*«t of gas per barrel of oil. The 
provision of this rul* shall become effective on May 1, 1955. 

RULE 5; The dual completion of a well to cause said well to be 
classified as an oil well in th* Terry-Blinabry Oil Pool aad an oil well in 
any other oil or gas pool as designated by tha Commission is hereby prohibit**. 

RULE 6: The horizontal limits of tee Terry-Blinebry Oil Pool shall 
be those limits sat forth in Exhibit "C" attached hereto and made a part hereof, 

PROVIDED FURTHER, That for gas allocation purposes and 
assignment of allowables, the provisions of this order shall become effective 
on May 1, 1955, unless otherwise stated in this order. 

It is recognized that many walls will be reclassified and reassigned 
as a result af the previsions of this order and that tea time involved in th* 
reclassification ef wells may cause certain inequities; therefore, the Proration 
Manager is hereby directed to take such action as he deems advisable to 
prevent inequitable withdrawals. 

PROVIDED FURTHER, That in filing Form C-101, 'Notice of 
Intention to Drill or Recomplete", all operators shall strictly comply with 
the provisions of Commission Rule 104, paragraph (e). 

PROVIDED FURTHER, That failure to comply with the provisions 
of this order or the rules contained herein shall result in the cancellation of 
allowable aaaigaed to tee affected well. No further allowable ahall be assignee 
to the affected well until all rules and regulations are complied with. The 
Proratioa Manager aaall notify the oparator of te* well and the purchaser in 
writing of te* date af allowable cancellation and tee reason therefor. 

PROVIDED FURTHER, That a hearing ahall be held on November 16, 
1955, at whieh time tee Commission shall hear testimony and receive evidence 
and ahall revise tea rules set forth in this order in accordance with testimony 
and evidence presented at said hearing, if such be necessary. 
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EXHIBIT "A" 

Horizontal Limits of Blinebry Gas Fool 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Sec. 3: Lots 13, 14, 15 and 16, S/2 
Sec. 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2 
Sec. 9: Al l 
See. 10: Al l 
Sec. 11: SW/4 
Sec. 14: W/2 
Sec. 15: Al l 
Sec. 16: Al l 
Sec. 21: Al l 
Sec. 22: Al l 
Sec. 23; Al l 
Sec. 26: W/2 
Sec. 27: Al l 
See. 28: AH 
Sec. 33: Al l 
Sec. 34: Al l 
Sec. 35: Al l 
Sec. 36: Al l 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Sec. 1: All 
Sec. 2: Al l 
Sec. 3: Al l 
Sec. 4: Al l 
Sec. 9: Al l 
See. 10: Al l 
See. U: Al l 
Sec. 12: Al l 
See. 13: Al l 
See. 14: Al l 
Sec. 15: Al l 
Sec. 22: Al l 
See. 23: Al l 
Sec. 24: Al l 
Sec. 25: Al l 

EXHIBIT "B" 
Horizontal Limits of Blinebry Oil Pool 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
See. 3: Lots 13, 14, 15 and 16, S/2 
Sec. 4: Lots I , 2, 7, 8, 9. 10, 15 and 16, S/2 
Sec. 9: Al l 
Sec. 10: Al l 
Sec. 11: SW/4 
Sec. 14: w/2 
Sec. 15: All 
Sec. 16: Al l 
Sec. 21: Al l 
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EXHIBIT "B" (continued) 

Horizontal Llmite ol Blinabry Oil Pool 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 22: Al l 
Sactiaa 23: Al l 
Section 26: W/2 
Section 27: AU 
Section 28: AU 
Section 33: Al l 
Section 34: AU 
Section 35: Al l 
Section 36: Ai l 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Sec. 1: AU 
Sec. 2: AU 
See. 3: Al l 
Sec. 4: AU 
Sec. 9: AU 
Sec. 10: All 
Sec. U: AU 
Sec. 12: Al l 
Sec. 13: AU 
See. 14: AU 
See. 15: Al l 
Sec. 22: AU 
Sec. 23: A l l 
Sec. 24: AU 
See. 25: AU 

EXHIBIT "G" 

Horizontal Limit* of Terry-Blinebry Oil Pool 

TOWNSHIP 20 SOUTH, RANGE 38 E A S T , NMPM 
Sec. 32: S E / 4 
Sec. 33: S/2 
Sec. 34: S/2 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
See. 1: Lota 9, 10, l l , 12, 13, 14, 15 fc 16, S/2 
Sec. 2: AU 
Sec. 3: Lota 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, U & 12 
Sac. 4: Lota 3, 4, 5, 6, U, 12, 13 and 14 
Sac. U: N/2, S E / 4 
Sec. 12: AU 
See. 13: AU 
Sec. 14: E / 2 
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EXHIBIT " C " (continued) 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM (coatinued) 
Sac. 24: Al l 
Soc. 25: AU 
Sec. 26: E / 2 

DONE at Santa F e , New Mexico, oa the day aad year herein* 
above designated. 

S T A T E OF NEW MEXICO 
OltuCONSERVATION COMMISSION 

JOHN F . SIMMS, Chairman 

F . S. WAJLKER, Member 

W. B. MACEY, MeVnber and Secretary 



BEFORE THE OIL COfcVrTlVATIOlf COfflffSSIQN 

OF m< m m o? HEW MRXIOO 

IN TH" HATTER CF TW' 
CALLED 3Y T'ffi OIL COHSEPVATin 

co?«asnoN OF THF STATE OF SF 
ME'-ICO -'""OR THE PURPOSE OF 
CON5>rOEEINO« 

CASK HO. 727 
Order No. F-610-C 

TffF APPLICATION OF THE OIL CCMSERVATIOH 
COMHISSION UPON ITS QfcTI MOTIOH TO CON­
SIDER A.M (TOR AMENDING, REVISING OR 
ABROGATING EXISTING RULES AMD RKCT/LATIONS 
OF THE OIL CONSS?';?ATI0S COMMISSION, Â D/OR 
PROMULGATING RULES AMD REGOIATIOSS RELATING 
TO GAS POOL DELINEATION, GA£ PRORATION AND 
OTHER RFLATSD MATTERS AFFECTING OR GOSC1RSIHO 
THE BLIMEHRX GAS POOL, LEA COUHTX, mt MEXICO. 

OR-.m OF r m GOMWISSIOM 

m THE COMMISSIONt 

This cause came on f o r bearing a t 9 o 'c lock a.m. on November 16, 19?5» 
and again on December l i t , 1935 at Santa ¥ s , New Msxico, before the O i l Conser­
va t ion Gommierion, here inaf te r r e f e r r ed to as the nConwiis8ion u . 

MOW on t h i s /J2~~ d a y o f J/tJtufiiaq , 1956, tho Coms&ssica, a quorum 
being present, having considered the records' and testimony adduced and being 
f u l l y advised i n ths premises, 

FINES i 

(1) That the Cosmaiseioft has continued j u r i s d i c t i o n , acquir ing same 
at the i n i t i a l bearing on June 16, 195ii. 

(2) That due notice of the time and place o f hearing and the purpose 
thereof has been given as required by law. 

(3) That no evidence was presented to j u s t i f y r ev i s ing the provisions 
of Order No. R-610, as amended by Orders R-610-A and R-610-0. 

IT IS THEREFORE OBPEESDi 

That order R-610, as amended by Order R-610-A and R-610-B, which con­
s t i t u t e s the Special Rules and Regulations f o r tho Blinebry Gas Pool, the 
Blinebry O i l ; J ool and tba Terry-Blinebry O i l Pool, be and the gams are con­
t inued i n f u l l force and e f f e c t u n t i l f u r t h e r order o f the Commission. 

That a hearing s h a l l be held on November 13, 19^6, at which time the 
Commission s h a l l hear testimony and receive evidence and s h a l l revise the 
rules sat f o r t h i n t h i s order i n accordanse wi th testimony and evidence r e ­
ceived at said hearing i f such be necessary. 

rCNE at Santa Fe, New Msxico, on tha day and year hereinabove desi^iated 

STATE OF NEK MEXICO 
R VAT ION COMMI;^I'.;v 

JOHN F. SIMMS, Chairman 

W. B. MACEf, Meaiber &/Secretary 



B E F O R E THE OIL CONSERVATION COMMISSION 
Of* THE S T A T E OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE O F CONSIDERING: 

CASE NO. 728 
Order No. R-586 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION 
UPON ITS OWN MOTION FOR AN 
ORDER AMENDING, REVISING OR 
ABROGATING EXISTING R U L E S AND 
REGULATIONS OF THE OIL CONSERVATION 
COMMISSION, AND/OR PROMULGATING 
R U L E S AND REGULATIONS, R E L A T I N G TO 
GAS POOL DELINEATION, GAS PRORATION, 
AND OTHER R E L A T E D MATTERS, A F F E C T I N G 
OR CONCERNING THE T U B B , B Y E R S - Q U E E N , 
AND JUSTIS GAS POOLS, L E A COUNTY, NEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a. m. on June 16, 
1954, July 15, 1954, Auguat 18, 1954 and September 16, 1954, at Santa F e , 
New Mexico, and on October 20, 1954 at Hobbs, New Mexico, before the 
Oil Conservation Commission, hereinafter referred to as the Commission1'. 

NOW, on thia / / day of April , 1955, the Commission, a quorum 
being present, having considered the records, evidence and testimony adducec 
and being fully advised in the promises, 

FINDS: 

(1) That due notice of the time and place of hearing and the purpose 
thereof having been given as required by law, the Commission has jurisdiction 
of this ease and the subject matter thereof. 

(2) That under date of January 1, 1950, the Commission issued its 
Order No. 850 creating the Justis Gas Peel, and that said Order No. 850 
defined the horizontal and vertical limits thereof. That on February 17, 
1953, the Commission issued Order No. R-264 creating the Tubb and Byers-
Queen Gas Peels, and defining the horizontal and vertical limits of said gas 
pools. That by Order No. R-264 and subsequent orders the Commission 
extended the horizontal and vertical limits of the Justis Gas Pool. That by 
Order R-407 the vertical limits of the Tubb Gas Pool were extended. 
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(3) Teat under dete of September 28, 1953. the Commission 
issued its Orders Nos. R-373, R-375, snd R-376 and under date of 
November 10, 1953, the Commission issued its Orders Nos. R-373-A, 
R-375-A and R-S76-A, providing rules, definitions and procedures to 
be followed in prorating gas in the Tubb, Justis, and Byers-Queen gas 
pools, respectively; and by subsequent orders issued after due notice and 
hearing, the Commission allocated production ef gas in said pools com­
mencing January 1, 1954. 

(4) That the Tubb, Byers-Queen and Justis Gas Pools are 
separate gas reservoirs and should be defined vertically and horizontally 
as set forth in this order. 

(5) That the producing capacity ef Ihe gas wells in the Tubb, 
Byers-Queen and Justis Gas Pools is greater than the market demand 
for gas frem each ef such pools. 

(6) That in order to prevent waste it is neceaaary to allocate 
and prorate the gas production among the gas wells in the Tubb, Byers-
Queen, and Justis Gas Pools ia accordance with provisions of this order. 

(7) That the protection and proper recognition of correlative 
rights as such rights ere defined by Section 26 (h) Chapter 168, New Mexico 
Session Laws of 1949, require that Hie gas production from the Tubb, Byers-
Queen and Justis gas pools be prorated, in accordance with the terms and 
provisions ef this order. 

(8) That the Rules end Regulations hereinafter set forth in this 
order are in all respects in the interests of conservation and provide for 
the allocation of the allowable production among the gas wells in the Tubb, 
Byers-Queen end Justis Gas Pools upon a reasonable basis and give appro­
priate recognition te correlative rights. 

(9) That ne evidence was presented to justify a change in the sine 
of the standard proration unit in the Tubb, Byers-Queen, or Justis Gas Pools 
from 16© -acres. 

(10) That in order te prevent waste and protect correlative rights, 
the special rules contained in this order should be adopted to govern the pro­
duction from wells completed or recompleted in such a manner that the bore 
hole of the well is open in more than one common source of supply. 

(11) That in order to prevent waste a no-flare' rule should be 
adopted to prohibit the flaring, venting, or wasting of natural gas or any 
other type of gas in any of the gaa pools referred to and affected by thia 
order. 
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IT 18 THEREFORE ORDERED: 

(1) That the Tubb Que Fuel heretofore created, shall have 
vertical limits whieh extend from a pout 100 feet above the "Tubb Marker" 
to a point 225 feet below theHTubb Marker", as said marker is designated 
in Order R-464. The horiaontal limits ef the Tubb Gas Fool shall be the 
area as described in Exhibit "A", attached hereto and made a part hereof. 

(2) That the Byers-: ueen Gas Pool, heretofore created, shall 
have vertical limits which include all of the C ueen formation. The horiaontal 
limits of the Byers-Queen Gas Pool shall be the area as described in Exhibit 
"B ', attached hereto and made a part hereof. 

(3) That the Justis Gas Pool, heretofore created, shall have 
vertical limits which extend from the top of the Glorieta formation to a point 
200 feet immediately below the Glorieta datum. The horiaontal limits of 
the Justis Gaa Peel shall be the area as described in Exhibit " C " , attached 
hereto end made a pert hereof. 

(4) That special pool rules applicable to the Tubb Gas Pool be, 
and the same hereby ere promulgated as follows: 

SPECIAL, RULES AND REGULATIONS 
FOR THE TUBB GAS POOL 

Well Spacing and Acreage Requirements for Drilling Tracts. 

RULE 1. Any well drilled e distance of one mile or more outside 
the boundary of the Tubb Gas Pool shall be classified as a wildcat well. Any 
well drilled less than one mile outside the boundary oi the Tubb Gas Poel 
shall be spaced, drilled, operated and prorated in accordance with the regula 
tione ia effect ia the Tubb Ges Poet. 

RULE 2. Each well drilled or recompleted within the Tubb Gas 
Poel oa e standard proration unit after the effective date ef this rule shall 
be drilled net closer than 660 feet to aay boundary line of the tract nor closer 
than 330 feet te a quarter-quarter section line or subdivision inner boundary 
line. Aay well drilled to end producing from the Tubb Ges Poel prior to the 
effective date ef this order at a location conforming to the spacing require­
ments effective at the time said well was drilled shall be considered to be 
located in conformance with this rule. 

RULE 3. The Secretary-Director of me Commission shall have 
authority te grant exception to the requirements of Rule 2 without notice and 
hearing where » verified application therefor has been filed in due form and 
the necessity for tee unorthodox location is based on topographical conditions 
or is eccaeieaed by the reeempletion ef a well previously drilled to another 
horison. 
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Applicants shall furnish all operators within a 1980-foot radius 
of the subject well a copy ef the application to the Commission, aad 
applicant shall include with his applicatioa a list ef names and addresses 
of all operators witein such radius, together with a stipulation that proper 
notice has been given seid operators at the addresses given. The Secretary-
Director ef the Commission shall wait at least 20 days before approving any 
such unorthodox location, and shall approve such unorthodox location only 
in the absence ef objection ef any offset operators. In the event an operator 
objects te the unorthodox location the Commission shall consider the matter 
only after proper notice and hearing. 

RULE 4. The previsions of Statewide Rule 104, Paragraph <k), 
shall net apply te the Tubb Gas Pool located in Lea County, New Mexico. 

GAS PRORATION 

RULE 5. (a) The acreage allocated to a gas well for proration 
purposes shall be known as the gas proration unit for that well. Eor the 
purpose of gas allocation ia tee Tubb Gas Poel, a standard proration unit 
shall consist ef between 158 and 162 eeatigueus surface acres substantially 
in the form ei a aquare whieh shall be a legal subdivision (quarter-section) 
of tee U. S. Public Laad Surveys with a well located at least 660 feet from 
tiae nearest property lines; 

(b) The allowable production from aay non-standard 
gas proration unit as compared with the allowable production therefrom 
if such tract were a standard unit shall be in the ratio of the area of such 
non-standard proration unit expressed in acres to the area of 160 aeres. 
Aay gas proration unit containing between 158 aad 162 acres shall be 
considered te contain 160 aeres for the purpose of computing allowables. 

(e) A non-standard gas proration unit of less than 160 
acres may be formed after notice aad hearing by the Commission, or by 
administrative approval under the provisions ef Paragraph (d) of this Rule. 
Non-standard gas proration units of mere than 160 acres may be formed 
only after notice aad hearing by tee Commission. 

(d) The Secretary-Director of the Commission shall 
have authority te grant aa exception te Rule 5 (a) without Notice and Hear­
ing where a verified application has been filed in due form and where the 
following facts exist and the following previsions are complied with; 

1. The non-standard gas proration unit consists ef 
contiguous quarter-quarter sections and/or lets. 

2. The non-standard gas proration unit lies wholly 
within a single governmental section. 
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3. Tee entire noa-standard gas proration nait mar reasonably 
be presumed to be productive of gas frem the Tubb Gas Poel. 

4. The length or width of the non-standard gas proration unit 
does net exceed 2649 feet. 

5. The applicant presents written consent in the form of waivers 
from (a) all operators owning interest* in the quarter section in whieh any 
part of the non-standard gaa proration unit is situated and which acreage is 
net included in said non-standard gas proration unit, and (b) all operators 
owning interests witein 1500 feet ef the well te which such gas proration 
unit is prepesed te be allocated. 

6. In lieu ef sub-paragraph 5 ef this rule, te* applicant may 
furnish proof ef the fact that said offset operators were notified by registered 
mail of his intent te form such non-standard gas proration unit. The Secre­
tary-Director ef the Commission may approve tee applicatioa if, after a 
period of 30 days following tee mailing ef said notice, no operator has made 
objection to formation ef such non-standard gas proration unit. 

ROUE 6, (a) The Commission after notice and hearing, shall 
consider tee nominations ef gas purchasers frem tee Tubb Oas Pool and 
other relevant date and shall fix the allowable production ef the Tubb Gas 
Peel. 

RUIJg 7. At least 30 days prior te the beginning of each gas pro­
ration period the~Commiseion shall held a hearing after due notice has 
been given. The Commission shall cause te be submitted by each gas 
purchaser its "Preliminary nominations" of tee amount ef gas which each 
in good faith actually desires te purchase witein the ensuing proration 
period, by months, from tee Tubb Gas Peel. The Commission shall 
consider the ''Preliminary Nominations" ef purchasers, actual production, 
and such other factors as may be deemed applicable in determining tee 
amount ef gas teat may be produced without waste witein tee ensuing pro­
ration period. "Preliminary Nominations" shall be submitted on a form 
prescribed by tea Commission. 

RULE 8. In tee event a gas purchaser's market shall have 
increased er decreased* he may file with tee Commission prior to the loth 
day of the month a "supplemental" nomination, showing tee amount of gas 
he actually te geed faith desires to purchase during the ensuing proration 
month from tea Tubb Gas Peal. The Commission shall held a public hear­
ing between the llth and 20th days ef each month te determine the reasonable 
market demand for gas for the ensuing proration month, aad shall issue a 
proration schedule setting out the amount of gas whieh each well may product 
during tee ensuing proration month. 

"Supplemental Nominations" shall be submitted on a form prescribe* I 
by the Commission. 
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Included in tne monthly proration schedule shall be: 

(a) A summary of the total pool allocation for that 
month showing nominations* and adjustments made 
for underage or overage applied from a previous 
month, 

(b) A tabulation of the net allowable, and production for 
the second preceding month together with a cumulative 
overage or underage computation, 

(e) A tabulation of the current and net allowables for the 
preceding month, 

(d) A tabulation of current monthly allowables for the 
ensuing proration month, 

(e) A tabulation of the acreage assigned each well 
together with a tabulation of the acreage factor 
assigned each well. For the purpose of allocation 
a proration unit of 160 acres shall be assigned an 
acreage factor of 1.00; a proration unit of 80 acres 
a factor of 0.50, etc. 

The allowable assigned to any well capable of producing its 
normal gas allowable in the Tubb Oas Peel shall be the same proportion 
of th* total remaining allowable allocated to said pool after deducting 
allowables el marginal wells that the number of acres contained in the gas 
proration unit for teat well bears to the acreage contained in all gas pro­
ration units assigned te non-marginal wells in the Tubb Cas Poel. 

The Commission shall include in tee proration schedule the gas 
wells in tee Tubb Gas Poel delivering te a gas transportation facility, or 
lease gathering system, and shall include in the proration schedule of the 
Tubb Gaa Peel any well which it finds is being unreasonably discriminated 
against through denial ef access to a gas transportation facility, which is 
reasonably capable ef handling tee type ef gas produced by such well. The 
total allowable to be allocated to the peel each month shall be equal to the 
sum of the preliminary or supplemental nominations (whichever is applicable), 
together with any adjustment which the Commission deems advisable. 

If during a proration month tee acreage assigned a well is increased 
by commission order or as otherwise provided in this order,the increased 
allowable assigned tee gas proration unit for the well shall be effective en 
the first day ef the month following approval of such increase by the Com­
mission. 
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BALANCING OF PRODUCTION 

R U L E 9. Underproduction: The date a 7:00 e. rn., January 1, end 
7:00 e. ra., July 1, ahull he known ee balancing dates and tee periods ei 
time hounded hy these dates shall he known as gas proration periods. The 
amount ef current gas allowable remaining unproduced at tee end of each 
proration period shall he carried forward to and may he produced during 
the next succeeding proration period in addition to the normal gas allow­
able for such succeeding period: hut whatever amount thereof is not made 
up within tee first succeeding proration period shall be cancelled. 

If it appears teat such continued underproduction has resulted 
from inability of tee well to produce its allowable, it may be classified 
as a marginal well and its allowable reduced to the well's ability to produce. 

If at the end of a proration period a marginal well has produced more 
than the total allowable assigned a non-marginal unit of corresponding sine, 
the marginal well shall be reclassified as a non-marginal well and its allow­
able adjusted accordingly. 

If during a proration period a marginal well is reworked or re­
completed ia such a manner teat it* productive capacity is increased to 
the extent teat it should be reclassified as a non-marginal well, the re­
classification shall be effective on the first day ef the proration month follow 
ing the date of recompletion. 

The Proration Manager may reclassify a well at any time if pro­
duction data or deliverability tests reflect the need for such a reclassifi­
cation. 

RULE 10. Overproduction: A well which has produced a greater 
amount ei gas than was allowed during a given proration period shall have 
its allowable for the first succeeding proration period reduced by tee amount 
ef such overproduction and such overproduction shall be made up within tee 
first succeeding proration period. If, at any time, a well is overproduced 
an amount equaling six times its current monthly allowable, it shall be shut-
in until it is in balance. 

The Commission may allow overproduction to be made up at a lesser 
rate than would be tee ease if the well were completely shut-in upon a show­
ing at public hearing after due notice that complete shut-in of the well would 
result in material damage te tee well. 

GRANTING OF ALLOWABLES 

RULE 11. No gas well shall be given aa allowable until Form 
C-104 and Form €-110 have been filed together with a plat showing acreage 
attributed te said well and tee locations ef all wells on tee lease. 
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RULE 12. Allowables to nawly completed gas walls shall 
commence oa 'tha 'data ef connection to a gas transportation facility, 
as determined from an affidavit furnished to the Commission (Box 2045, 
Hobbs, New Mexico) by the purchaser, or the date of filing of Form C-104, 
Form C-110 and the plat described above, or the date of application for a 
non-standard gas proration unit as provided in Rule 5, whichever date is 
the later. 

RULE 13. The monthly gas production from each well shall be 
metered separately and the gas production therefrom shall be reported to 
the Commission on Form C-115 so as to reach the Commission on or before 
the 20th day ef tee month next succeeding the month in which tee gas was 
produced. The operator ahall show on such report what disposition has 
been made ef the gas produced. 

Each purchaser or taker of gas in the Tubb Gas Poel shall submit 
a report te tee Commission so as to reach the Commission on or before the 
20th day of tee month next succeeding tee month in which tee gas was pur­
chased or taken. 

Such report shall be filad on either Form C-l l l or Form C-114 
(whichever is applicable) with the wells being listed in approximately the 
same order as they are listed oa tee proration schedule. 

Forms C-l l l and C-114 referred to herein shall be submitted in 
duplicate, the original being sent to tee Commission at Box 871, Saata Fe, 
New Mexico, the other copy being sent to Box 2045, Hobbs, New Mexico. 

Form C-115 shall be submitted in accordance with Rule 1114 of 
the Commission's Rules and Regulations. 

The full production of gas from each well shall be charged against 
the well's allowable regardless of what disposition has been made of tee gas; 
provided, however, teat gas used on tee lease for consumption in lease 
houses, tranters, compressors, combustion engines and other similar lease 
equipment shall net be charged against tee well's allowable} further, the 
production ef intermediate or low-pressure gas derived from the staging ei 
tee well fluids need aot be charged against tee wella gas allowable, provided 
that said intermediate or low-pressure gas ia utilized in accordance with 
the provisions ef Order R-464. 

RULE 14. The term 'gas purchaser" as used In these rules, 
shall mean any "taker" of gas either ai the wellhead or at any point on tee 
lease where connection is made for gas transportation or utilisation. It 
shall be tee responsibility of said "taker" te submit a nomination. 
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R H L I 15. No gee, either dry gee or casinghead gaa, produced 
from the Tubb Gaa Poel ahull be flared or vented. 

PROVIDED FURTHER, After the effective date of thia order no 
weU shall be completed or recompleted in auch a manner that the producing 
none of the Tubb Ga* Peel and tee producing sone of any other common 
source of supply are bete open in tee same well bore unless specifically 
authorized by order of the Commission after notice and hearing. Dual comple > 
tions may be effected in accordance with the provisions of Rule 112-A ef tee 
Commission's Rule* and Regulations. 

Any well presently completed in such a manner that the well bore 
is open to mere thaa one common source ef supply shall be assigned to tee 
applicable pool by the Commission staff. Any operator of any well completed 
in such a manner shall submit to tee Commission office at Hobbs, New 
Mexico, all pertinent well completion date on Form C-195, together with 
electric legs, sample logs, drill stem test records, etc. All data shall be 
submitted in duplicate on or before May 15, 1955. Failure of any operator 
to submit the required data will result in cancellation of Form C-110 and 
subsequent cancellation of allowables. 

If the operator is aet satisfied with the well's assignment he may 
apply for a hearing on the matter in accordance with Commission Rule 1203. 

PROVIDED FURTHER, That ia filing Form C-101 Notice of 
Intention te Drill er Recompute' all operators shall strictly comply with 
the provision* oi Rule 104, paragraph (e). 

PROVIDED FURTHER, That failure to comply with the provisions 
of this order or tee rules contained herein shall result in the cancellation 
of allowable assigned to the affected well. No further allowable shall be 
assigned to tee affected well until all rules and regulations are complied 
with. The Proration Manager shall notify the operator of the well and the 
purchaser in writing of the date of allowable cancellation and the reason 
therefor. 

PROVIDED FURTHER, That special peel rules applicable to the 
Byers-Queen Gas Poel be, and the same hereby are promulgated as 
follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE BYERS-QUEEN GAS POOL 

Well Spacing and Acreage Requirements for Drilling Tracts. 

RULE 1. Any well drilled a distance of one mile or more outside 
the boundary of tee Byers-Queen Gas Pool shall be classified as a wildcat 
well. Any well drilled less than one mile outside tee boundary of the Byers-
Queen Gaa Pool shall be spaced, drilled, operated and prorated in accordance 
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with th* regulations in effect ia tho Byers-Queen Oat Pool, 

RULE 2. Each wall drilled or recompleted within the Byers-
Queen Gaa Peel ea a standard proration unit after tee effective date of 
thle rule shall b* drilled not closer than 6*0 feet te any boundary line of 
the tract ner closer than 330 feet te a quarter-quarter section line or sub­
division inner boundary line. Any well drilled te aad producing from the 
Byers-Queen Gas Peel prior to tee effective date ef this order at a location 
conforming te te* spacing requirements effective at the time said weli was 
drilled shall be considered to be located in conformance with this rule. 

RULE 3. The Secretary-Director of tee Commission shall have 
authority te grant exception to the requirements to Rule 2 without notice and 
hearing where a verified application therefor has been filed in due form and 
the necessity fer te* unorthodox location is based on topographical conditions 
or is eccaiioned by tea recompletion ef a well previously drilled te another 
horizon. 

Applicants shall furnish all operators within a 1980-foot radius 
of the subject well a copy of the application to te* Commission, and applicant 
shall include with hie application a list ef names aad addresses ef all operate! 
within such radius, together with a stipulation teat proper notice has been 
given said operators at tee addresses given. The Secretary-Director of tee 
Commission shall wait at least 20 days before approving any such unorthodox 
location, and shall approve such unorthodox location only in tee absence of 
objection ef any offset operators. In te* event an operator objects te the 
unorthodox location tee Commission shall consider the matter only after 
proper notice and hearing. 

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), 
shall net apply to the Byers-Oueen Gaa Pool loeated in Lea County, New 
Mexico. 

GAS PRORATION 

RULE 5. (a) The acreage allocated to a gas well for proration 
purposes shall be known as tee gas proration unit for that well. For the 
purpose ef gas allocation ia the By*rs-Cueen Gas Pool, a standard proration 
unit shall consist ef between 158 and 162 contiguous surface acres substantial! r 
in tee form ef a square which shall be a legal subdivision (quarter section) 
of the U. S. Public Land Surveys with a weU located at least 660 feet from 
the nearest property lines $ 

(b) The allowable production from any non-standard 
gas proration unit as compared with te* allowable production therefrom 
if such tract were a standard unit shall be in tee ratio ef tee area of such 
non-standard proration unit expressed in acres to tee area of 160 acres. 
Any gas proration unit containing between 158 and 162 acres shall be con­
sidered to contain 160 acres for tee purpose of computing allowables. 
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j| (c) A non-standard gas proration unit of lass than 160 
acrea may ha formed after notice and hearing by the Commission, or by 

j administrative approval under the provisions of Paragraph (b) of this Hula. 
| Hon-standard gas proration units of more man 140 acres may be formed 
only after notice and hearing by tee Commission. 

(d) The Secretary-Director of te* Commission shall have 
! authority to grant aa exception to Rule 5 (a) without Notice and Hearing 

where a verified application haa been filed in due form and where the follow­
ing facta exist and the following provisions are complied with; 

i 
P 
j 1. The non-standard gas proration unit consists oi contiguous 
Ij quarter-quarter sections and/or lots. 

2. The non-standard gas proration unit lies wholly 
witein a single governmental section. 

3* The entire non-standard gas proration unit may 
reasonably be presumed te be productive ef ga* from the Byers-Queen 

j Gas Peel. 

4. The length or width of tee non-standard gas proration 
unit does not exceed 2640 feet. 

5. The applicant presents written consent in tee form 
j of waivers from (a) all operators owning interests in the quarter section 

in which any part ei tee non-standard gas proration unit i* situated and 
which acreage i * net included in said non-standard gas proration unit, and 
(b) all operator* owning interest* witein 1500 feet of the well to which such 

J gas preratien unit is proposed te be allocated. 

I 6. In lieu of sub-paragraph 5 ef this rule, the applicant 
| may furnish proof of tee fact teat said offset operators were notified by 

registered mail ef hi* intent to form such non-standard gas preratien unit, 
j The Secretary-Director of tee Commission may approve the application if, 

after a period ei 30 days following tee mailing ef said notice, ao operator haa] 
made objection to formation of such non-standard gas proration unit. 

I R U L E 4. (a) The Commieeien after notice and hearing, shall 
consider tee nominations ef gas purchaser* from the Byers-Queen Gas Pool 
and other relevant date and shall fix the allowable production of the Byer*-

j Queen Ga* Peel. 

RULE 7. At least 30 days prior to the beginning of each gas 
proration period the Commission shall hold a hearing after due notice has 
been given. The Commi**ioa shall cease to be submitted by each gas purchaser 
its ' Preliminary Nominations" oi tee amount ef gas which each in good faith 
actually desires to purchase within the ensuing proration period, by months,! 
from the Byers-Queen Ga* Poel. The Commieeien shall consider the 
"Preliminary Nominations" of purchasers, actual production, and such other) 
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factors »a aaay bo seamed applicable in determining the amount of gas 
that may be produced without waste within the ensuing proration period. 
"Preliminary Nominations" shall be submitted on a form prescribed by 
the Commission. 

RULE 8. la the event a gas purchaser's market shall have 
increased or decreased, he may file with the Commission prior to the 10th 
day of the month a " supplemental" nomination, showing the amount ef gas 
he actually ia goed faith desires to purchase during the ensuing proration 
month frem the Byers-Queen Caa Poel. The Commission shall hold a 
public hearing between the 13th and 20th days of each month to determine 
ate reasonable market demand for gas for the ensuing proration month, 
and ahall issue a proration schedule setting out the amount of gas which 
each well may produce during the ensuing proration month. 

"Supplemental Nominations" shall be submitted on a form 
prescribed by the Commission. 

Included in the monthly proration schedule shall be: 

(a) A summary ef tee total pool allocation for 
that month shewing nominations, and adjust­
ments made for underage or overage applied 
frem a previous month, 

(b) A tabulation of the net allowable, and production 
fer the second preceding month together with a 
cumulative overage er underage computation, 

(e) A tabulation of the current and net allowables 
fer the preceding month, 

(d) A tabulation ef current monthly allowables for 
the ensuing proration month, 

(e) A tabulation ef the acreage assigned each well 
together with a tabulation ef the acreage factor 
assigned each well. For the purpose of allocation 
a proration unit of 160 acrea shall be assigned an 
acreage factor of 1.00; a proration unit ef 80 aeres 
a factor of 0. 50, etc. 

The allowable assigned te any well capable ef producing its 
normal gas allowable in the Byers-Queen Gas Poel shall be the same 
proportion ef tee total remaining allowable allocated to said poel after 
deducting allowables ef marginal wells that tea number ef acres contained 
in the gas preratien unit fer teat wall bears to the acreage contained in 
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ell gas proration units assigned to non-marginal wells in tne Byers-
Queen Gas Poel. 

The Commission shall include ia the proration schedule the 
gas wells in the Byers-Queen Gas Poel delivering te a gas transportation 
facility, or lease gathering system, and shall include in the proration 
schedule ef the Byers-Queen Gas Peel any well which it finds is being 
unreasonably discriminated against through denial of access to a gas 
transportation facility, which is reasonably capable of handling the type 
of gas produced by auch well. The total allowable te be allocated to the 
pool each month shall be equal to the sum of the preliminary er supplemental 
nominations (whichever is applicable), together with any adjustment which 
the Commission deems advisable. 

If during a proration month the acreage assigned a well is 
increased by commission order or as otherwise provided in this order, 
the increased allowable assigned tee gas preratien unit for tee well shall 
be effective en the first day of the month following approval of such increase 
by the Cesnmiaeien. 

BALANCING QF PRODUCTION 

RULE 9. Underproduction; The dates 7:00 a. m., January 1, and 
7:00 a. m., July 1, shall be known as balancing dates and the periods ef 
time bounded by these dates shall be known as gas proration periods. The 
amount of current gas allowable remaining unproduced at the end of each 
proration period shall be carried forward te and may be produced during 
tee next succeeding proration period in addition to the normal gas allowable 
for such succeeding period; but whatever amount thereof is not made up 
within the first succeeding proration period shall be cancelled. 

If it appears that such continued underproduction has resulted from 
inability of tee well to produce its allowable, it may be classified as a 
marginal well aad its allowable reduced to the well's ability te produce. 

If at the end of a proration period a marginal well has produced 
more than the total allowable assigned a non-marginal unit of corresponding 
sise, the marginal well shall be reclassified as a non-marginal well and its 
allowable adjusted accordingly. 

If during a proration period a marginal well is reworked or re­
completed in such a manner that its productive capacity is increased to 
the extent that it should be reclassified as a non-marginal well, tee re­
classification shall be effective on tee first day of the proration month 
following tee date ef recompletion. 

The Proration Manager may reclassify a well at any time if 
production date er deliverability tests reflect the need for such a reclassifi­
cation. 
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RULE 10. Overproduction: A well which ha* produced a greater 
amount of ga* than wa* allowed during a given proration period ehall have 
it* allowable fer the first succeeding proration period reduced by the amount 
of auch overproduction and such overproduction shall be made up within the 
first succeeding proration period. If, at any time, a well is overproduced 
an amount equaling six times its current monthly allowable, it shall be shut-
in until it is in balance. 

The Commission may allow overproduction to be made up at a 
lesser rate than would be the case if the well were completely shut-in upon 
a showing at public hearing after due notice that complete shut-in of the well 
would result in material damage to the well. 

GRANTING OF ALLOWABLES 

RULE 11. No gas well shall be given an allowable until Form C-104 
and Form C-110 have been filed together with a plat shewing acreage attributed 
to said well aad tee location* of all weU* on the leaae. 

RULE 12. Allowable* to newly completed gas wells shall commence 
oa the date of connection to a gas transportation facility, as determined from 
an affidavit furnished to the Commission (Bex 2045, Hobbs, New Mexico) by 
the purchaser, er tee date of filing of Form C-104, Form C-110 aad the plat 
described above, or the date ef application for a non-standard gas proration 
unit as provided in Rule 5. 

RULE 13. The monthly gas production from each well shall be 
metered separately and tee ga* production therefrom shall be reported to 
the Commission on Form C-115 so as te reach tee Commi**ion on or before 
the 20th day of tee month next succeeding the month in which the gas wa* 
produced. The operator shall show on such report what disposition has been 
mad* of tee gas produced. 

Each purchaser or taker ef gas in tee Byers-Queen Gas Pool shall 
submit a report to tee Commission so ao to reach te* Commission on or 
before tee 20th day of tee month next succeeding tee month in which the gas 
was purchased er taken. 

Such resort shall be filed on either Form C-l l l or Form C-114 
(whichever is applicable) with tee well* being listed in approximately the 
same order a* they are listed on the proration achedule. 

Form* C-Ul and C-114 referred to herein shall be submitted in 
duplicate, tee original being sent to the Commission at Bex 871, Santa Fe, 
New Mexico, tee other copy being sent to Box 2045, Hobbs, New Mexico. 
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Form C-115 shall be submitted ia accordance with Rule 1114 
of tee Commission'* Rules aad Regulations. 

The full production of gas from each well shall be charged 
against tee well's allowable regardless of what disposition has been made 
of the gaa; provided, however, that gas used on the lease for consumption 
in lease houses, treater*, compressors, combustion engines and other 
similar lease equipment shall net be charged against the well's allowable. 

DEFINITIONS 

ROLE 14. The term "gas purchaser" as used in these rules, 
shall mean any "taker" of gas either at tee wellhead or at any point on the 
lease where connection is made for gas transportation or utilisation. It 
shall be the responsibility of said "taker" to submit a nomination. 

RULE 15. No gas, either dry gas er casinghead gas, produced 
from the Byers-Queen Gas Peel shall be flared or vented. 

PROVIDED FURTHER, After the effective date of this order no 
weli shall be completed or recompleted in such a manner that the producing 
sone of tee Byera-Queen Gas Pool and tee producing none of any other commofs 
source of supply are bote open in tee same well bore unless specifically 
authorised by order ef the Commission after notice and hearing. Dual eomph 
tions may be effected in accordance with tee previsions of Rule 112-A of tee 
Commission** Rule* and Regulations. 

Any well presently completed in such a manner that the well bore 
is open to mere than one common aource of supply shall be assigned to tee 
applicable pool by tea Commission staff. Any operator of any well completed 
in euch a manner *hall submit to tee Commission office at Hobbs, New Mexic», 
all pertinent well completion date on Form C-105, together with electric logaj 
•ample logs, drill stem test records, etc. All date shaU be submitted in 
duplicate en or before April 15, 1955. Failure of any operator to submit tee 
required data will result in cancellation ef Form C-110 and subsequent 
cancellation of allowable*. 

If tee operator is not satisfied with tee well's assignment he may 
apply for a hearing en the matter in accordance with Commission Rule 1203. 

PROVIDED FURTHER, That in filing Form C-101 "Notice of 
Intention to Drill or Re complete all operators shall strictly comply with 
tee provisions of Rule 104, paragraph (e). 

PROVIDED FURTHER, That failure to comply with tee provision! 
of thia order or tee rule* contained herein ahall result in tee cancellation 
of allowable aa*lgn*d to tee affected well. No further allowable shall be 
assigned te tee affected well until all rule* and regulations are complied witt 
The Proration Manager shall notify tee operator of tee well and the purehase|r 
in writing of tee date of allowable cancellation aad tee reason therefor. 
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PROVIDED FURTHER, The* special poel rules applicable to 
ike Justis Get Poel ee, aad tee same hereby ere promulgated aa followa: 

SPECIAL RULES AND REGULATIONS 
FOR THE JUSTIS GAS POOL 

Well Spacing aad Acreage Ra qui r amenta for Drilling Traeta. 

RULE 1. Any well drilled a distance ef one mile or more outside 
the boundary of tea Justis Gas Pool shall be classified as a wildcat well. 
Any well drilled less than one milt outside the boundary of the Justis Gas 
Pool shall be spaced, drilled, operated and prorated in accordance with 
the regulations in effect ia the Justis Gaa Pool. 

RULE 2. Each well drilled er recompleted within the Justis 
Gas Pool en a standard proration unit after the effective date of this rule 
shall be drilled net closer than 660 feet te aay boundary line of the tract 
nor closer than 130 feet te a quarter-quarter section line or subdivision 
inner boundary line. Any well drilled te and producing from the Justis Gas 
Pool prior to the effective date of this order at a location conforming to 
the spacing requirements effective at the time said well was drilled ahall 
be considered to be located in conformance with this rule. 

RULE 3. The Secretary-Director of the Commission shall have 
authority to grant exception to the requirements of Rule 2 without notice 
and hearing where a verified application therefor has been filed in due form 
and the necessity for tee unorthodox location is based on topographical 
conditions or is occasioned by the recompletion of a well previously drilled 
to another horison. 

Applicants shall furnish all operators witein a 1980-foot radius 
of tee subject wall a copy of tee application to tee Commission, and applicant 
shall include with his applicatioa a list of names and addresses of all opera­
tors witein such radius, together with a stipulation teat proper notice has 
been given said operators at tee addresses given. The Secretary-Director 
of tee Commission shall wait at least 20 days before approving any such 
unorthodox location, and shall approve such unorthodox location only in tee 
absence ef objection of any offset operators. In the event aa operator object! 
to the unorthodox location the Commission shall consider the matter only 
after proper notice and hearing. 

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), 
shall not apply to tee Justis Gas Poel located ia Lea County, New Mexico. 
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| GAS PRORATION 

J RtgLg 5. (a) Tho acreage allocated to * gaa wall for proration 
purposes ahall h« kaowa aa tea gaa proration wait for that wall. For tea 
purpose of gaa allocation ia tea Justis Ga* Pool, a standard proration unit 
•hall consist of between 158 and 162 contiguous surface acres substantially 
in the form of a square which shall he a legal subdivision (quarter section) 
of tee U. S. Public Land Survey* with a well located at leaet 666 feet from 
the nearest property line*, 

(b) The allowable production from any non-standard 
gas preratien unit ae compared with tee allowable production therefrom if 
such tract were a standard unit shall ba in tee ratio of tee area of such non­
standard proration unit expressed in acres to the area of 160 acres. Any gas 
proration unit containing between 158 and 162 acres shall be considered to 
contain 160 acres fer the purpose of computing allowables. 

(c) A non-standard gas proration unit of less than 160 acre 
may be formed after notice and hearing by the Commission, or by adrainistra-i 
tiva approval under tee previsions of Paragraph (d) of thia Rule. Non­
standard gaa proration unit* ef mere than 160 acres may be formed after 
notice and hearing by tee Commission. 

(d) The Secretary-Director ef the Commission shall 
have authority to grant an exception te Rale 5 (a) without Notice and Hearing 
where a verified application ha* been filed in due form and where the follow­
ing fact* exiet and tee following provisions are complied with} 

1. The aon-«tandard ga* proration unit consists of 
contiguous quarter-quarter sections and/or lot*. 

2. Th* non-standard gas proration unit lie* wholly 
witein a single governmental section. 

3. The entire non-standard gas proration unit may 
reasonably be presumed to be productive of gas from the Justis Gaa Pool. 

4. Tea length or width of the non-standard gas proration 
unit doe* not exceed 2640 feet. 

5. The applicant presents written consent in the form of 
waiver* from (a) all operators owning interests in the quarter-section in 
which any part of the non-standard gas proration unit is situated and which 
acreage is aet included in *aid nem-stenderd gas proration unit, and (b) 
all operators owning interest* witein IfOO feet of the well to which such gas 
proration unit i* proposed to be allocated. 

6. Ia lieu of sub-paragraph 5 of this rule, the applicant 
may furnish proof of the fact that said offset operator* were notified by 
registered mail of his intent to form such non-standard gas proration unit. 
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fhe Secretary ef the Commission may approve the application if, after a 
period of 30 days following the mailing of said notice, no operator has made 
objection to formation of sach non-standard gas proration unit. 

RULE 6. (a) The Commission after notice and hearing, shall 
consider the nominations of gas purchasers from the Justis Gas Pool and 
other relevant data and shall fin tee allowable production of tee Justis Gas 
Pool. 

RULE 7. At least 30 days prier to the beginning of each gas pro­
ration period tea Commission shall held a hearing after due notice has been 
given. Tea Commission shall cause to be submitted by each gas purchaser 
its "Preliminary Nominations" of tee amount of gas which each in good faith 
actually desires te purchase witein tee ensuing proration period, by months, 
from the Justis das Peel. The Commission shall consider tee "Preliminary 
Nominations" of purchasers, actual production, and euch other factors as may 
be deemed applicable in determining tee amount of gas teat may be produced 
without waste witein the ensuing preratien period. "Preliminary Nominations" 
shall be submitted on a form prescribed by the Commission. 

RULE 8. In the event a gas purchaser's market shall have 
increased or decreased, ho may file with tee Commission prior te the 10th 
day of the month a "supplemental" nomination, showing tee amount ef gas he 
actually in good faith desires te purchase during tee ensuing proration month 
from the Justis Oas Fool. The Commission shall hold a public hearing 
between tea 13th and 20th days of each month to determine tee reasonable 
market demand for gas fer tee ensuing proration month, and shall issue a 
proration schedule setting out tee amount of gas which each well may produce 
during tee ensuing proration month. 

"Supplemental Nominations" shall be submitted on a form prescribe 1 
by the Commission. 

Included in tee monthly proration schedule shall be: 

(a) A summary of the total pool allocation for 
teat month chewing nominations, and adjust­
ments made for underage or overage applied 
from a previous month, 

(b) A tabulation ef tee net allowable, and production 
for tee second preceding month together with a 
cumulative overage er underage computation, 

(e) A tabulation of the current and net allowables 
for tee preceding month, 

(d) A tabulation of currant monthly allowables for 
the ensuing proration month, 
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(•) A tabulation ol taa acreage assigned each 
well together with a tabulation of the acreage 
factor aaaigaed each well. For the purpoae 
of allocation a proration unit ef 160 acrea ehall 
he aseigned an acreage factor ef 1.00; a pro­
ration unit of 80 acrea a factor of 0. 50, etc. 

The allowable aseigned to any well capable of producing ite normal 
gaa allowable in the luetic Gaa Fool ehall ba tee name proportion ef the total 
remaining allowable allocated to said peel after deducting allowables of 
marginal wella that tea number ef acre* contained in tee gae proration unit 
for teat wall bears te tee acreage contained in all gas proration units assigned 
te non-marginal walls te the Justis Gas Feel. 

The Commieeien shall include in tee proration schedule tee gas 
wells in thd Justis Gas Foal delivering te a gas transportation facility, or 
lease gathering ay atom, and shall include in tee proration schedule ef the 
Justis Gas Fool any wall which it finds is being unreasonably discriminated 
against through denial of access te a gas transportation facility, which is 
reasonably capable of handling tee type of gas produced by such well. The 
total allowable te be allocated to the pool each month shall be equal to the 
sum of tee preliminary or supplemental nominations (whichever is applicable), 
together with any adjustment which the Commission deems advisable. 

If during * proration month tee acreage assigned a well is increased 
by commission order or as otherwise provided in this order the increased 
allowable aa signed the gas proration unit for tee wall shall be effective on 
the first day of tee month following approval of such increase by tea Corn-
on i aai on. 

BALANCING OF PRODUCTION 

RULAT 9. Underproduction; The dates 7:00 a. m., January I , 
and 7:00 a. m., July 1, shall be known as balancing dates and the periods 
of time bonndad by tease dates shall be known as gas proration periods. 
The amount ef current gas allowable remaining unproduced at tha end of each 
proration period shall be carried forward te and may be produced during the 
next succeeding proration period tn addition to tee normal gas allowable for 
such succeeding period; but whatever amount thereof is not made up witein 
the first succeeding proration period shall be cancelled. 

If it appaars teat such continued underproduction has resulted 
from inability ef the well to produce its allowable, it may be classified as 
a marginal wall and its allowable reduced to the well's ability to produce. 

If at the and of a proration period a marginal well has produced 
more than the total allowable aseigned a non-marginal unit of corresponding 
sise, the marginal wall shall be reclaseified as a non-marginal well and its 
allowable adjusted accordingly. 
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il during a proration period a marginal wall ie reworked or re­
completed in such a mtmmr tkat ite productive capacity ie increased to the 
extent mat it should he reclassified as a non-marginal well, the reelneeifi-
cation shall ha affective on tee first day of tee proration month following tee 
date of recompletion. 

The Proration Manager may reclassify a well at any time if 
production date er deliverability tests reflect the need for such a reclassifi­
cation. 

RULE 10. Overproduction: A well which has produced a greater 
amount of gas than was allowed during a given proration period shall have 
its allowable for the first succeeding proration period reduced by the amount 
of such overproduction aad such overproduction shall be made up witein tee 
first succeeding preratien period. If, at any time, a well is overproduced 
an amount equaling six times its current monthly allowable, it shall be shut-
in until it is te balance. 

The Commission may allow overproduction to be made up at a lessejr 
rate than would be tea case if the well ware completely shut-in upon a show­
ing at public hearing after due notice teat complete shut-in of tee well would 
result in material damage to tee well. 

GRANTING OE ALLOWABLES 

RULE 11. Ho gas well shall be given aa allowable until Form 
C-104 and Form C-UO have been filed together with a plat showing acreage 
attributed to saie> well and the locations of all wells oa tee lease. 

RULE 12. Allowables to newly completed gas wells shall commeacje 
on the date ef connection te a gas transportation facility, as determined from 
aa affidavit furnished te tee Commission (Box 204$, Hobbs, New Mexico) 
by tee purchaser, or tka date of filing of Farm C-104, Form C-110 aad the 
plat described above, er the date of application for a non-standard gaa pro­
ration unit as provided te Rule S. 

RULE 13. The monthly gas production from each well shall be 
metered separately and tee gas production therefrom shall be reported te 
the Commission on Form C-115 so aa to reach tee Commission on er before 
the 20th day ef tea month next succeeding the month in which the gas was 
produced. The operator shall show en such report what disposition has been 
made of tea gas produced. 

Each purchaser or taker ef gas in tee Justis Gas Pool shall 
submit a report to tea Commission so as to reach tee Commission on or 
before tea 20th day of the month next succeeding tee month in which the 
gas was purchased or taken. 

Such report shall be filed en either Form C-U1 or Form C-114 
(whichever is applicable) with tee welle being listed in approximately tee 
same order as they are listed on tee proration schedule. 
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Forms C-1U and C-114 referred to herein shell be submitted 
ia duplicate, tho original being sent to the Commission at Box 871, 
Saata Fe , New Mexico, tbe other copy being sent to Box 2045, Hobbs, 
New Mexico. 

Form C-115 shall ba submitted in accordance with Rule 1114 
of the Commission's Rules and Regulations. 

The full production of gas from each well shall be charged against 
the well' • allowable regardless ef what disposition has been made of the gas; 
provided, however, that gas used on the lease for consumption in lease 
houses, trusters, compressors, combustion engines and other similar lease 
equipment ehall not be charged against ths well's allowable. 

ROLE 14. The term "gas purchaser" as used in these rules, shall 
mean any "taker" of gas either at the wellhead or at any point on the lease 
where connection is made for gas transportation or utilisation. It shall be 
the responsibility of said "taker" to submit a nomination. 

RULE 15. No gas, either dry gas or casinghead gas, produced 
from tha Justis Oas Poel shall be flared or vented. 

PROVIDED FURTHER, After the effective date of this order no 
well shall be completed or recompleted in such a manner that the producing 
sone of the Justis Gaa Pool and th* producing sone of any other common 
source of supply ara bote open ia tee same well bore unless specifically 
authorised by order of tee Commission after notice and hearing. Dual 
completions may be effected in accordance with the provisions of Rule 
112-A of tea Commission's Rules and Regulations. 

Any wall presently completed in such a manner that the well bore 
is open to more than one common source of supply shall be assigned te the 
applicable peel by tha Commission staff. Any operator of aay well comple­
ted in such a manner shall submit to tea Commission office at Hobbs, New 
Mexico, all pertinent well completion data on Form C-105, together with 
electric logs, sample logs, drill stem test records, etc. All data shall be 
submitted in duplicate oa or before May 15, 1955. Failure of any oparator 
to submit tea required date will result in cancellation of Form C-110 and 
subsequent cancellation of allowables. 

If tee operator is not satisfied with the well's assignment he may 
apply for a hearing on the metier in accordance with Commission Rule 1203. 

PROVIDED FURTHER, That in filing Form C-101 "Notice of 
Intention to Drill or Re complete" all operators shall strictly comply with 
the provisions of Rule 104, paragraph (a). 

PROVIDED FURTHER, That failure to comply with tee provisions 
of this order or te* rul*e contained herein shall result in the cancellation 
of allowable assigned tethe affected wall. No further allowable ahall be 
assigned to te* affected well until all rules and regulations are complied with 
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The Proration Manager shall notify tea operator of the well and the 
purchaser ia writing of the date of allowable cancellation and tee 
reason therefor. 

EXHIBIT "A" 

Horizontal limits of the Tubb Gas Pool 

TOWNSHIP 21 SOUTH, RANGE 37 EAST 
All of Sees. 3, 9, 10, 15, 16, 17 
All of Sees. 20 to 23, and 26 to 29 incl. 
SW/4, fc Lots 3, 4, 5, 6, U, 12, 13, 14 of Sec. 2 
SE/4 , fc Lots 1, 2, 7, 8. 9, 10, 15, 16 of Sec. 4 
E / 2 ef Sec. 8 
W/2 of Sec. 11 
W/2 of Sec. 14 
E / 2 of Sec. 19 
W/2 of Sec. 25 
E / 2 of See. 30 
E / 2 of Sec. 31 
All of Sees. 32 to 36 incl. 

TOWNSHIP 22 SOUTH, RANGE 37 EAST 
AU of Sees. 1 to 5 Incl. 
E / 2 Sec. 6 
All Sees. 8 to 16 incl. 
E / 2 Sec. 21 
All Sacs. 22 to 25 incl. 

TOWNSHIP 22 SOUTH, RANGE 38 EAST 
W/2 S e c 6 1 

W/2 s a c . 7 
W/2 Sec. 18 
Al l Sacs. 19 k 30 

EXHIBIT "B" 

Horiaontal limits ef tee Byers-Queen Gas Pool 

TOWNSHIP 18 SOUTH, RANGE 38 EAST 
All Sacs. 29 to 32 incl. 
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EXHIBIT C 

Horiaontal limit* oi the Justis Goo Pool 

TOWNSHIP 25 SOUTH, RANGE 37 EAST 
SW/4 Sec. 1 
SE/4 See. 2 
E / 2 Sec. 11 
W/2 See. 12 
All See. 13 
E / 2 See. 14 
E/2 SO*. 23 
W/2 Sec. 24 

PONE ot Saata Eo, New Mexico ea the day aad year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

W. B. MACEY, Meihber and Secretary 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 728 
Order No. R-586-E 

APPLICATION OF I L PASO NATURAL GAS 
COMPANY FOB AN ©ODER REVISING AND 
AMENDING ORDER NO. R-586 TO PROVIDE 
FOR AN EXTENSION OF THE VERTICAL 
LIMITS OF THE JUSTIS GAS POOL IN LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. oa January 
14, 1959, at Santa Fe, New Mexico, before the Oil Conservation 
Commission of New Mexico, hereinafter referred to as the Coramission." 

NOW, on this day of February, 1959, th© Commission, a 
quorum being present, Saving considered the application and th© 
evidence adduced and being fully advised in the promises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the present vertical limits of the Justis Gas 
Pool, as established by Order No. R-586, extend from the top of the 
Glorieta formation to a point 200 feet immediately below the Glorieta. 
datura. 

(3) That the applicant, 11 Paso Natural Gas Company, proposes 
that the vertical limits of the .TUBtis Gas Pool be redefined as 
follows: 

From the top of the Glorieta formation, found 
at a depth of 4599 feet (Elevation 3080, Subsea 
datum -1510) in the Gulf Oil Corporation 
McBuffington Well No. S, located 330 feet from 
the South line and 1980 feet from the West line 
of Section 13, Township 25 South, Range 37 East, 
NMPM, Lea County, New Mexico, to a point 40 feet 
above the marker encountered at 4379 feet (Subsea 
datum -1799) in said McBuffington Well No. 8. 
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(4) That the evidence presented in this case established 
that the vertical limits should be redefined as proposed by the 
applicant. 

(5) That the perforations in the two following-described 
wells in the Justis Gas Pool extend below the proposed vertical 
limits, and therefore these wells should be plugged back so that 
they will be open only within the established vertical limits of 
said pool« 

Gulf Oil Corporation Ramsey "F" Well No. 3, 
NW/4 NE/4 of Seetion 36 

westates Carlson Federal "A" l o l l No. 1, 
NW/4 SE/4 of Section 25 

both in Township 25 South, Range 37 East, 
NMPM, Lea County, New Mexico. 

IT IS THEREFORE ORDERED: 

(1) That the vertical limits of the Justis Gas Pool be and 
the same are hereby redefined as follows: 

From the top of the Glorieta formation, found 
at a depth of 4599 feet (Elevation 3030, Subsea 
datum -1319) in the Gulf Oil Corporation 
McBuffington Well No. 8, located 330 feet from 
the South line and 1930 feet from the West line 
of Section 13, Township 25 South, Bange 37 East, 
NMPM, Lea County, New Mexico, to a point 40 feet 
above the marker encountered at 4379 feet (Subsea 
datum -1799) in said McBuffington Well No. 3. 

(2) That the following-described wells shall, within 90 
days after the effective date of this order, be plugged back so 
that they are open only within the established vertical limits of 
the Justis Gas Pool: 

Gulf Oil Corporation Ramsey "F" Well No. 3, 
NW/4 NE/4 of Section 36. 

Westates Carlson Federal 5SA" Well No. 1, 
NW/4 SE/4 of Section 25 

both in Township 25 South, Range 37 East, 
NMPM, Lea County, New Mexico. 
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DONE at Saata Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

MURRAY E. MORGAN, Member 

• • / ,S , • i 

A. L. PORTER, Wr/, Member & Secretary 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
C A L L E D B Y THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 726 
Order No. R-586-A 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION UPON 
ITS OWN MOTION FOR AN ORDER 
AMENDING, REVISING OR ABROGATING 
EXISTING R U L E S AND REGULATIONS OF THE 
OIL CONSERVATION COMMISSION AND/OR 
PROMULGATING R U L E S AND REGULATIONS 
R E L A T I N G TO GAS POOL DELINEATION, GAS 
PRORATION, AND OTHER R E L A T E D MATTERS, 
A F F E C T I N G OR CONCERNING THE TUBB, 
B Y E R S - Q U E E N AND JUSTIS GAS POOLS, L E A 
COUNTY, NEW MEXICO. 

NUNC PRO TUNC ORDER OF THE COMMISSION 

BY THE COMMISSION: 

It appearing to the Commission mat Order R-586, dated 
April 11, 1955, doea not define the horiaontal limits of the Justis Gas 
Pool in a manner which indicates the true horiaontal extent of that pool, 
the Commission 

FINDS: 

That Exhibit " C M of said order should be revised to redefine 
the horiaontal limits of the Justis Gaa Pool. 

IT IS T H E R E F O R E ORDERED: 

That Order R-586, as the same appears in the records of the 
Commission, and the original of said order, be amended in the following 
re ape eta and particular a: 

That Exhibit "C" of Order R-586, be changed to read as 
follows: 

EXHIBIT ! , C " 

Horiaontal Limits of the Justis Gas Pool: 

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM 
SW/4 Section 1 
S E / 4 Section 2 
E / 2 Section 11 
W/2 Section 12 
W/2 Section 13 
E / 2 Section 14 
JI / 2 Section 23 
AH Section 24 
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IT IS F U R T H E R ORDERED: 

That th* corrections and changes set forth in this order 
be entered nunc pro tone as of April 11, 1955, the date of said Order 
R-586. 

DONE at Santa F e , New Mexico, on this , r day of 
May, 1955. 

S T A T E OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN F . SIMMS$ Chairman 

c v7u'^6a--—^ 
E . S. WALKER, Member 

W. B. MACEY, MaWiber and Secretary 
1 



B E F O R E T H E O I L CONSERVATION COMMISSION 
O F THE S T A T E O F NEW MEXICO 

IN T H E M A T T E R O F THE HEARING 
C A L L E D B Y T H E O I L CONSERVATION 
C O M M I S S I O N O F NEW MEXICO FOB 
T H E PURPOSE O F CONSIDERING; 

C A S E NO. 728 
Order No. B - 5 8 6 - F 

A P P L I C A T I O N O F H A M I L T O N DOME O I L 
COMPANY, L T D . , FOR A N E X C E P T I O N TO 
T H E REQUIRE M E N TS O F ORDER NO. 
E-586-E FOR A W E L L I N THE J U S T I S GAS 
POOL, L E A COUNTY, NEvV MEXICO 

ORDER O F T H E CO MMI SSI O N 

3 Y T H E COMMISSIONS 

This cause came on f o r hear ing at 9 o 'c iock a .m. on A p r i l Z l , 1959, at 
Santa Fe, New Mexico , before Danie l S. Nut te r , Examine r duly appointed by 
the O i l Conservat ion Commiss ion of New Mexico , he re inaf te r r e f e r r e d to as 
the " C o m m i s s i o n , " i n accordance w i t h Rule 1214 of the Commiss ion Rules 
and Regulations, 

NO W, on t h i a / ^ ' ^ day of May, 1959, the Commiss ion , a quorum 
being present, having considered the appl ica t ion, the evidence adduced, and 
the recommendations of the Examine r , Danie l 3 . Nut ter , and being f u l l y ad­
vised i n the p remises , 

F INDS: 

(1) That due publ ic notice having been given as r equ i red by law, the 
Commiss ion has j u r i s d i c t i o n of this cause and the subject mat te r thereof . 

(Z) That the applicant, Hami l ton Dome O i l Company, L t d . , i s the 
operator of the Westates Car l son Fede ra l " A " Vei l No, 1, located i n the 
N . ' / / 4 SE /4 of Section 25, Township 25 South, Range 37 East, N M P M , Lea 
County, N e * Mex ico . 

(3) That the per fora t ions i n the said Westates Car l son Federa l " V 
V e i l No. I extend below the v e r t i c a l l i m i t s of the Just is Gas Pool as 

established by O r d e r No, R-586-E . 

(4) That O r d e r No. R-586-E r equ i r ed that the said //estates Car lson 
Federa l " A " Well No, 1 be plugged back so as to be open only wi th in the 
established v e r t i c a l l i m i t s of the Just is Gas P o o l . 

(5) That the applicant seeks an exception to this "plug-back" 
requ i rement f o r i t s said Westates Car l son Federa l " A " Well No. 1, 

(6) That there i s l i t t l e l i ke l ihood that a l lowing the said /estates 
Car l son Federa l " A H Wei l No, 1 to r e m a i n open below the established 
v e r t i c a l l i m i t s of the Just is Gas i -oo i , v i i l r e su l t i n warste. 
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(7) That due te the nature of the completion of the said Westates 
Carlson Federal "A" Well No. 1, there ia a reasonable probability that any 
attempt to ping back this well so that it wi 11 be open only within the defined 
vertical limits of the Justis Gas Pool would result in waste. 

IT 13 T H E R E F O R E ORDERED} 

That the applicants Westates Carlson Federal *'AM Well No, 1,located 
in the NW/4 S E / 4 of Section 25, Township 25 South, Bange 37 East, NMPM, 
Lea County, New Mexico, be and the same is hereby exempt from the pro­
vision in Order No. R-586-E requiring it to be plugged back so as to be 
open only within the defined vertical limits of the Justis Gas Pool. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

S T A T E O F NEW MEXICO 
OIL CONSERVATION COMMISSION 

vem/ 


