BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE KO, 728
Order No. R-586-D

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR AN ORDER EXTENDING THE
VERTICAL LIMITS OF THE JUSTIS GAS
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMIBSION:

This cause came on for hearing at 9 o'clock a.m. on
November 13, 1958, at Santa Fe, New Mexico, before the 0il
Conservation Commigsion of New Mexico, hereinafter referred to
as the "Commission."

24
NOW, on this /¥~ day of November, 1858, the Commission,

a quorum being present, having considered the application, the
evidence adduced and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, El1 Paso Natural Gas Company,
requested that Case No. 728 be dismissed without prejudice.

IT I8 THEREFGRE ORDERED:

That Case No. 728 be and the same is hereby diamissed
without prejudice.

DCNE at SBanta Fe, New Mexico, on the day and year herein-~
above designated.
STATE OF REW MEXICO
OIL CONSERVATION COMMISSION

N A —

EDWIN 1., MECHEM, Chairman

MURRAY E. W

A

S el e

by - -
L. PORTER, Jr., Member & Secretary

;
[

A

7
L]




BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NQ, 727
Grder No, Re610

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING GR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL GONSKERVATICN COMMISSION,
AND /OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING
OR CONCERNING THE BLINEBRY GAS
POOL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on June 16,
1954, and was successively continued to October 20, 1954, at which time
it came on for {inal hearing at Hobbs, New Mexico, before the Gil Con-
servation Commission, hereinafter referred to as the "Commission',

A

NOW, on this " day of April, 1955, the Commission, a
quorum being present, having considered the record and the testimony
entered at said hearing, and being fully advised in the premises,

FINDS:;

(1) That due notice of the time and place of hearing and the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof.

(2) That under date of February 17, 1953, the Commission did
issue its Order No. R-264 creating the Blinebry Gas Pool. That Order
R-264, as amended by Order R~264-A, as further amended by Order R-464,
did define the vertical and horizontal limits of the Blinebry Gas Pool and that
by subseguent orders, the Commission extended the horizontal limits of the
Blinebry Gas Pool.

(3) That under dats of September 28, 1953, the Commisasion
issued Order R-372 and under date of November 10, 1953, the Commission
issued Order 372-A, which orders provided rules, definitions and procedures
to be followed in prorating gas in the Blinebry Gas Pool; and by subsequent
orders issued after dus notice and hearing, the Commission did allocate the
production of gas in said pool commencing January 1, 1954,

(4) That the producing capacity of gas wells in the Blinebry
Gas Pool is in excess of the market demand for gas produced from said pool,
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(5) That, in order to prevent waste, it is necessary to allocate
and prorate the production of gas among the gas wells in the Blinebry Gas
Pool in aceordance with the provisions of this order.

(6) That the protection and proper recognition of correlative
rights as such rights are defined by Section 26 (h), Chapter 168, New Mexico
Session Laws of 1949, require that the production of gas be prorated in
accordance with the terms and provisions of this order.

{7) That the Rules and Regulations hereinafter set forth in this
order are in all respects in the interests of conservation and provide for the
allocation of allowable production among the gas wells in the Blinebry Gas
Pool on & reasonable basis and give appropriate recognition to correlative
rights.

(8) That the production of oil from the Blinebry Oil Pool is a salvage
operation and should be administered as such,

(9) That the horizental limits of the Blinebry Gas Pool, the
Blinebry Oil Pool and the Terry-Blinebry Cil Pool should be redefined as
set forth in Exhibits "A'', "B and "'C", attached hereto and made a part
hereof.

(10) That the vertical limits of the Blinebry Gas Pool should be
defined as set cut in Commission Crder R-464 and as hereinafter repeated.

(11) That one gas well in the Blinebry Gas Pool will eifectively
and efficiently drain an area of 160 acres. Due to the complex nature of the
Blinebry Gas and associated reservoirs, gas proration units in excess of 160
acres should not be permitted pending further reservoir information,

(12) That, in order to prevent waste, a ‘'no-flare’ rule should be
adopted to prohibit the flaring, venting or otherwise wasting of casinghead
gas or any other type of gas produced in the Blinebry Gas Fool, the Blinebry
Cil Pool or the Terry-Blinebry Oil Pool,

(13) That semi-annual bottom-hole pressure surveys should be
conducted in portions of the Blinebry Gas Pool and in the entire Terry-
Blinebry Oil Pool te ascertain the pressure differeniial which exists between
that portion of the common source of supply known to contain dry gas and the
rim of the reservoir which is known to contain 8 commercial accumulation
of oil,

(14) That, in order to classify wells in the Blinebry Gas Pool
and the Blinebry Oil Poel, semi-anaual gas-liquid ratio tests and semi-
annual determinations of the gravity of that liquid hydrocarbon produced
from wells in said pools should be conducted in the Blinebry Oil Pool and
the Blinsbry Gas Poel.

(18) That, in the interests of conservation, the special rules
hereinafter set forth governing the production of gas from the Blinebry Gas
P ool and the production of oil from the Blinebry Gil Posl and the Terry-
Blinebry Oil Pool should be adopted.




-3-
Order No. R-610

IT IS THEREFORE ORDERED:

{1) That the horizontal limits of the Blinebry Gas Pool, the
Blinebry il Pool and the Terry-Blinebry Oil Pool shall be the areas
described in Exhibits "A”, "B’ and "C", attached hereto and made a part
hereof.

{2) That the vertical limits of the Blinebry Gas Pool and the
Blinebry Gil Pool shall extend irom a point 75 feet above the "'Blinebry Marker|'
to a point 300 feet below the '"Blinebry Marker!,

(3) That special pool rules applicable to the Blinebry Gas 2ool
should be, and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FCR THE
BLINEBRY GAS PCOL

Well Spacing and Acreage Requirements for Drilling Tracis:

RULE 1: Any well drilled a distance of one mile or more outside
the boundary of the Elinebry Gas Pool shall be classified as a wildcat well,
Any well drilled less than one mile cutside the boundary of the Blinebry Gas
Pool shall be spaced, drilled, opersted and prorated in accordance with the
regulations in ¢ffect in the Blinebry Gas Pool.

RULE Z: Each well drilled or recompleted within the Blinebry
Gas Pool on » standard proration unit after the effective date of this rule shall
be drilled not closer than 660 feet to any boundary line of the tract nor closer
than 330 feet to & quarter-quarter section line or subdivision inner boundary
line. Any well drilled to and producing from the Blinebry Gas Poel prior to
the effective date of this order at & location conforming tothe spacing require-
ments effective at the time said well was drilled shall be considered to be
located in conformance with this rule.

RULE 3: The Director of the Commission shall have authority
to grant eéxception to the requirements of Rule 2 without notice and hearing
where application has been filed in due form and the necessity for the unorth-
odox location is based on topographical conditions or is occasioned by the re-
completion of a well previously drilled to another horizon.

Applicants shall furnish all operators within a 1320-foot radius
of the subjsct well a copy of the application to the Commission. Applicant
shall include with his application a list of names and addresses of all operators
within such radius, together with a stipulation that proper notice has been
given said operators at the addresses given. The Director of the Commission
shall wait at least 20 days before approving any such unorthodox location,
and shall appreove such unorthodox location only in the absence of objection
of any offset operator. In the event an operator objects to the unorthodex
location, the Commission shall consider the matter only after proper notice
and hearing.

RULE 4: The provisions of Statewide Rule 104, Paragraph (k),
shall not apply to the Blinebry Gas Pool located in Lea County, New Mexico.
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Gas Proration:

RULE 5: (A) That acreage allocated to a gas well for proration
purposes shall be known as the gas proration unit for that well, For the
purpose of gas allocation in the Blinebry Gas Pool, a standard proration
unit shall consist of between 158 and 162 surface contiguous acres substantially
in the form of a square which shall be a legal subdivision (quarter section)
of the U, 8, Public Land SBurvey; provided, howexer, that a non-standard gas
proration unit may bs formed after notice and hearing by the Commissioen,
or under the provisions of Paragraph (B) of this Rule,

(B) The Director of the Commission shall have authority
to establish a non-standard gas proratien unit by administrative action{ with-
out notice and hearing) where application has been filed in due form and where
the following facts exist and the following provisions are complied with, with-
out exception:

1. The non~standard proration unit will consist of
contiguous quarter-quarter sections and/or lots, with a common side between
any two adjacent quarter-quarier sections and/or lots.

2. The non-standard proration unit will lie wholly
within a single governmental guarter section.

3. The entire non~standard proration unit may be
reasonably assumed to be productive of gas from the Blinebry Gas Pool.

4, The leagth or width of the non-standard gas proration
unit will not exceed 2640 feet.

8. The applicant presents written consent in the form of
waivers from:

(a) All operators owning interestis in the guarter
section in which the non-standard gas proration uait is to be situated, which
interest is not included in the proposed non-standard gas proration unit.

(b) All operaters owning interests within 1500 feet
of the well to which such non-standard gas proration unit is to be dedicated.

6. In lieu of the provisions of subparagraph § under
Paragraph (B) of this rule, applicant may furnish proof of the fact that said
offset operators wars notified by registered mail of his intent to form such
non-standard gss proration unit. The Director of the Commission may
approve such application for administrative approval of & non~standard gas
proration unit if, after a period of 30 days following the mailing of said notice,
no cperator has entered an objection to the formation of such nen-standard
gas proration unit,

(C) The allowable production from any non-standard gas
proration unit as compared with the allowable production therefrom if such
tract were & standard unit shall be in the ratio the area of such non-standard
prorstion unit bears to s standard proration unit of 160 acres. Any gas pro-
ration unit conisining between 158 and 162 acres shall be considered to contain
160 acres for the purpose of computing allowables.
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RULE 6: Acreage dedicated to a gas well in the Blinebry Gas
Pool shall not be simultanecusly dedicated to an oil well in the Blinebry
Cil Pool.

RULE 7: In the event an oil well in the Blinebry Oil Pool is
reclassifiod as a gas well in the Blinebry Gas Pool, the operator of such
well will be afforded the opportunity to form & non-standard proration unit
for the well; provided, however, that until such unit is formed, such well
shall be allocated & gas sllowable commensurate with the acreage contained
in the unit formerly dedicated to the oil well in the Blinebry Oil Pool.

RULE 8: In the event such reclassification should cause the
occurrence of two gas wells producing from the Blinebry Gas Pool within

a single proration unit, the sum total of the allowables allocated to the two
wells shall be equivalent to that volume of gas aliocated to a single proration
unit; provided, however, that the operator of such wells shall have the option
to determine the proportion of the assigned allowable to be produced by each
individual well.

RULE 9: The dual completion of a well so as to produce gas from
the Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby prohibited.

RULE 10: (a) The Commission after notice and hearing shall
consider The neminations of gas purchasers from the Blinebry Gas Pool and
other relevant data and shall fix the allowable production of gas from the
Blinebry Gas Pool,

(b) The allowable assigned any well capable of producing
its normal gas allowable shall be the same proportion of the total remaining
allowable allocated to said pool, after deducting allowables of marginal wells,
that the number of acres contained in the gas proration unit for that well bears
to the screage centained in all gas proration units assigned to non-marginal
wells in the Blinebry Gas Pool.

RULE l: At least 30 days prior to the beginning of each gas pro-
ration period, the Commission shall hold a hearing after due notice has been
given. The Commission shall cause to be submitted by each gas purchaser
"Preliminary Nominations" of the amount of gas which each in good faith
actually desires to purchase within the ensuing proration period, by months,
from the Blinebry Gas Pool. The Commission shall consider the ''Preliminary
Nominations" of purchasers, actual production and such other factors as may
be deemed applicabls in determining the amount of gas that may be produced
without waste within the ensuing proration period. '"Preliminary Nominations'
shall be submitted en & form prescribed by the Commission.

RULE 12: In the event a gas purchaser’'s market shall have increaspd
or decreased, purchaser may file with the Commission prior to the 10th day
of the month a "Supplemental" nomination showing the amount of gas the
purchaser in good faith actuslly desires to purchase during the ensuing pro-
ration menth from the Blinebry Gas Poel. "Supplemental Nominations” shall
be submitted on a form prescribed by the Commission, The Commission shall
hold a public hearing between the 13th and 20th days of each month to determine
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the reasonable market demand for gas for the ensuing proration month
and shall issue a proration schedule setling out the amount of gas which
each well may produce during the ensuing proration month,

Included in the monthly proration schedule shall be:

(s) A summary of the total pool allocation for that
month showing nominations ard adjustments made for underage or overage
applied from s previous month,

(b) A tabulation of the net allowable and production
for the second preceding month, together with & cumulative overage or
underage computation.

(c) A tabulation of the current and net allowables for
the preceding month.

(d) A tabulation of curreat monthly allowables for the
ensuing proration month,

{e¢) A tabulation of the acreage assigned each well
together with a tabulation of the acreage factor assigned each well. For
the purposes of alloeation, a proration unit of 160 acres shall be assigned
an acresge factor of 1. 00; a proration unit of 80 acres a factor of 0. 50,
ete.

The Commission shall include in the proration schedule the gas
wells in the Blinebry Gas Poel delivering to a gas transportation facility,
or lease gathering system, and shall include in the proration schedule of
the Blinebry Gas Peosl any well which it finds is being unreasonably dis-
criminated against through denial of access to a gas transpertation facility
which is reasonably capable of handling the type of gas produced by such
well., The total allowable to be allocated to the posl each month shall be
equal to the sum of the preliminary or supplemental nominstions (whichever
is applicabls), together with any adjustment which the Commission deems
advisable,

If, during a proration month, the acreage assigned a well is
increased, the operator shall notify the Proration Manager in writing
(Box 2045, Hebbs, New Mexico) of such increase. The increased allowable
assigned the gas proration unit for the well shall be effective on the first
day of the month following receipt of the notification by the Proration Manager.

Balancing of Production:

RULE 13: Underproduction: The dates 7:00 a.m., Januaryl,
and 7:00 &, m., July 1, shall be known as balaacing dates and the periods
of tims bound by these dates shall be known as gas proration periods. The
amount of current gas allowable remaining unproduced at the end of each progpa-~
tion period shall be carried forward to and may be produced during the next
succeeding proratiom period in addition to the normal gas allowable for such
succeeding period; but whatever amount thereof is not made up within the
first succeeding proration period shall be cancelled.
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If it appears that such continued underproduction has resulted
rom inability of the well to produce its allowable, it may be ciassified
s 2 marginal well and its allowable reduced to the well's ability to
roduce,

If at the end of a proration period a marginal well has produced
more than the total allowable assigned a non-marginal unit of corresponding
size, the marginal well shall be reclassified as a non-marginal well and its
mllowable adjusted accordingly.

If during a proration period a marginal well is reworked or re-
completed in such a manner that its productive capacity is increased to the
extent that it should be reclagsified as a non-marginal well, the reclassificatioyg
shall be effective on the first day of the proration month following the date of
recompletion.

The Froration Manager may reclassify a well at any time if
production data or deliverability tests reflect the need for such a reclassifi-
cation,

RULE 14: Overproduction: A well which has produced a greater
lamount of gas than was allowed during a given proration period shall have
its allowable for the first succeeding proration period reduced by the amount
of such overproduction, and such overproduction shall be made up within the
first succeeding proration period. If, at the end of the first succeeding pro-
ration period, the well is still overproduced, and has not been in balance
since the end of the preceding proration period, then it shall be shut~in and
its current monthly allowable charged against said overproduction until the
well is in balance, If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut-in until it is in
balance.

The Commission may allow overproduction to be made up at a
lesser rate than would be the case if the well were completely shut-in upon
a showing at public hearing after due notice that complete shut-in of the well
would result in material damage to the well,

Granting of Allowables

RULE 15: No gas well shall be given an allowable until Form C-104
and Form C-110 have been filed, together with a plat showing acreage attributed
to said well and the locations of all wells on the lease.

RULE 16: Allowables to newly completed gas wells shall commence
on the date of connection to & gas transportation facility, as determined from
an affidavit furnished to the Commission (Box 2045, Hobbs, New Mexico) by
the purchaser, or the date of filing of Form C~104 and Form C-110 and the
plat described above, whichever date is the later.

Reporting of Production

RULE 17: The monthly gas production from each well shall be
metered uparatdy and the gas production therefrom shall be reportied to the
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Commission on Form C-~115 30 as to reach the Commission on or before
the 24th day of the month next succeeding the month in which the gas was
produced. The operator shall show on such report what disposition has

been made of the gas produced.

Each purchaser or taker of gas in the Blinebry Gas Pool shall submit
a report to the Commission soas to reach the Commission on or before
the 20th day of the month next succeeding the month in which the gas was
purchased or taken,

Such report shall be filed on either Form C-11l or Form C-114
(whichever is applicable) with the wells being listed in approximately the
same order as they are listed on the proration schedule,

Forms C-111 and C-114 referred to herein shall be submitted in
duplicate, the original being sent to the Commission at Box 871, Santa Fe,
New Mexico, the other copy being sent to Box 2045, Hobbs, New Mexico.

Forms C-115 shall be submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations.

The full production of gas from each well shall be charged against
the well's allowable regardless of what disposition has been made of the
gas; provided, however, that gas used on the lease for consumption in
lease houses, treaters, compressors, combustion engines and other
similar lease equipment shall not be charged against the well's allowable.
The production of intlermediate or low-pressure gas derived from the
staging of the well fluids need not be charged against the well's gas
allowable, provided that said intermediate or low-pressure gas is utilized
in accordance with the provisions of Order R-464,

RULE 18: A gas well in the Blinebry Gas Pool shall mean a well
producing from within the vertical and horisontal limits of the Blinebry
Gas Pool which:

(a) Produces liquid hydrocarbons possessing a
gravity greater than 51° API, or,

o {b) Produces liguid hydrocarbons possessing a gravity
of less than 51 API, but with a producing gas-liquid ratio in excess of
32,000 cubic feet of gas per barrel of liquid hydrocarbon,

RULE 19: A well producing from within the horizontal and vertical
limits of the Blinebry Gas Pool and not classified as a gas well as defined
in Rule 18, shall be classified as an oil well in the Blinebry Gil Pool.

RULE 20: Any well drilled and completed in good faith prior to
the effective date of this order, which well is situated within the horizontal
boundaries of the Blinebzry Gas Pool as herein defined but which produces
gas from a depth interval exceeding the vertical limits of the Blinebry Gas
Pool as herein defined, is hereby validated and shall be classified as a gas
well in the Blinebry Gas Pool, provided that said well conforms to the
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definition of & gas well in said pool as set out in Rule 18 of this section

of this order, and provided that the well is classified as a gas well in the
Blinebry Gas Pool under the rules, regulations and orders in effect on the
day immediately preceding the effective date of this order.

RULE 2]: The term '‘gas purchaser', as used in these rules, shall
mean any 'taker’" of gas either at the wellhead or at any point on the lease
where a connection is made to facilitate the transportation or utilization of
gas. It shall be the responsibility of the ''taker' to submit & nomination as
provided in Rulss 11 and 12,

RULE 22: The Proration Manager may reclassify a well under Rules
18 or 19 U1 production data, gas-oil ratio tasts or other evidence reflects the
need for such reclassification.

For proration purposes, the effective date of such reclassification
shall be the first day of the next succeeding six months gas proration period.

The Proration Manager will notify the operator of the reclassified
well of such reclassification and the effective date thereof; provided, however,
that operator may appeal such reclassification to the Director of the Com-
mission in writing.

RULE 23: No gas, either dry gas or casinghead gas, shall be flared,
vented or otherwise wasted in the Blinebry Gas Pool at any time after ninety
(90) days dating from May 1, 1955, or ninety (90) days from the date of
completion of & well in said pool, whichever is the later.

Any opsrator desiring to obtain an exception to the foregoing provision
of this rule shall submit to the Director of the Commission an application
for such exception accompanied by a sworn statement setting forth the facts
and circumstances which justify such exception, The Director is hereby
authorised to grant such exception when the granting of such is necessary
to protect correlative rights, prevent waste, or to preveat undue hardship
on the applicant. The Director shall {a) grant the exception within 15 days
following receipt of the application and statement, or (b) set the application
for hearing before the Commission at & regularly scheduled monthly hearing;
provided, however, that no such applicant shall incur any penslty by reason
of & delay in satting the application for hearing. Public notice of the bearing
of the application shall be published in the manner provided by law,

Should the Director grant an exception to the provision of Rule 23,
notification of such exception shall be disiributed to the Commission's
regular mailing list.

RULE 24: Bettom-hole prassure tests will be conducted semi-
annually during the months of May and October on all gas wells located
to the north of an esst-west line coinciding with the north lines of Sections
21, 22, 23 and 24, Township 21 South, Rangs 37 East, NMPM, Lea County,
New Mexico; such wells to be producing from within the vertical and horisontal
boundaries of the Blinebry Gas Posel and classified as gas wells under the
rules contained in this order. Results of such tests will be reported to the
Commission on Form C-124 on or before the 25th day of June and the 25th
day of November of sach calendar year,
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All bottom~hole pressure tests, except tests on dually completad
welle producing from the Blinebry Gas Poeal, will be conducted in accord-
snce with Rule 302 of the Rules of the Commission. Shut-in period will be
48 hours, datum elevation will be 2400 feet subsea, (-2400), and base
temperature will be 100 degrees Fahrenheit,

Botiome«hole pressures on dually completed wells producing gas
from the Blinebry Gas Pool may be calculated from a 72-hour shut-in pressure
at the wellhead, provided that an aceurate determination of the fluid level in
the hole is made employing sonic or other methods of equivalent accuracy.
The gravity of the fluid in the hole shall be that gravity determined by avcuginy
the gravities of thoss fluids produced on official test in the Blinebry Gas Pool
during the regular semi-annual gas-liquid ratio and gravity testing period
next preceding the subject bottom-hole pressure test period. The gravity to
be smployed in the calculation of bottom-~hole pressures during a particular
testing peried shall be determined by the Commission. All interested operators
shall be duly notifisd of such determination by the Commission.

RULE 25: Gas-~liquid ratio tests and determinations of the gravity
of that liquid hydrocarbon recovered from wells in the Blinebry Gas Pool
shali be conducted semi-annually during the months of May and October on
all wells located in and preducing from the Blinebry Gas Pool. Results of
such tests will be reported to the Commission on Form C-116 on or before
the 15th day of June and the 15th day of November of each calendar year.

RULK 26: At no time will the horizontal boundaries of the Blinebry
Gas Pool cenflict with or overlap the horizantal boundaries of the Terry-
Blinebry Oil Poel,

BRULE 27: The horizontal limits of the Blinebry Gas Pool shall be
these limits set forth in Exhibit “A attached hereto and made a part hereof.

PROV__mED FURTHER, That special pool rules applicable to the
Blinebry Oil Poel be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE BLINEBRY OIL POOL

RULE 1: No gas, either dry gas or casinghead gas, shall be flared,
vented or otherwise wasted in the Blinebry Oil Poel at any time after ninety
(90) days dating from May 1, 1955, or ninsty (90) days from the date of comple;
tion of a well in said pool, whichever is the later.

v

Any operater desiring to obtain an exception to the foregoing provision
of this rule shall submit to the Director of the Commission an application for
such exception accompanied by a sworn statement setling forth the facts and
circumstances which justify such exception. The Director is hereby authorized
to grant such exception when the granting of such is necessary to protect
correlative rights, prevent waste, or preveat undue hardship on the applicant.

The Director shall (a) grant the exception within 18 days following
receipt of the application and statement, or (b) set the application for hearing
before the Commission at a regularly scheduled monthly hearing; provided,
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however, that no such applicant shell incur any penalty by reason of a
delay in seiting the application for hearing. Public notice of the hearing
of the application shall be published in the manner provided by law.

Should the Director grant an exception to the provisions of Rule 1,
notification of such exception shall be distributed to the Commission's
regular mailing list.

RULE 2: An oil well in the Blinebry Oil Pool shall mean a well
producing {rom within the vertical and horizental limits of the Blinebry
Cil Pool which:

{(a) Produces liquid bydrocarbons posseesing a gravity
of less than 51° AP, or,

(b) Produces liquid hydrocarbons possessing a gravity
of greater than 51° API, but with a producing gas-liquid ratio not exceeding
32,000 cubic feet of gas per barrel of liguid hydrocarbon.

RULE 3: A wall producing from within the vertical and horizontal
limits of the Blinebry Oil Pool, and not classified as an oil well under Rule
2, shall be classified as a gas well in the Blinebry Gas Pool.

RULE 4: The Proration Manager may reclassify a well under Rules
2 and 3 when production dats, gas-cil ratio tests or other evidence reflects
the need for such reclassification.

For proration purposes, the effective date of such reclassification
shall be the first day of the next succeeding six-months gas proration period.

The Proration Manager shall notify the operator of the reclassified
well of such reclassification and the effective date thereof; provided, however,
that the operator of a reclassified well may appeal such reclassification to
the Secretary-Director of the Commmission in writing.

RULE 5: The limiting gas-oil ratio for oil wells in the Blinebry
Qil Pool shall be 6,000 cubic feet of gas per barrel of oil. The provision
of this rule shall become effective on May 1, 1955,

RULE 6: Acreage dedicated to an oil well producing from the
Blinebry Oil Pool shall not be simultaneously dedicated to a gas well
producing from the Blinebry Gas Pool.

RULE 7: The dual completion of a well to produce oil from the
Blinebry Oil Pool and gas from the Blinebry Gas Pool is hersby prohibited.

RULK 8: The dual completion of a well to cause said well to be
classified as an oil well in the Blinebry Oil Posl and an oil well in any
other oil or gas pool as designated by the Commission is hereby prohibited.
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RULE 9: Gas-liquid ratio tests and determinations of the gravity
of that liquid hydrocarbon recevered from wells in the Blinebry Oil Pool
shall be conducted semi~annually during the months of May and October on
all wells located in and producing from the Blinebry Oil Pool. Resulis of
such tests shall be submitted to the Commission on Form C-116, on or before
the 15th day of June and the 15th day of November of each calendar year.

RULE 10: In the event an oil well in the Blinebry Oil Pool shall be
reclassified as a gas well in the Blinebry Gas Pool, operator of such a well
shall be affordad the opportunity to form a standard or non-standard gas pro-
ration unit for such well under the rules applicable tothe Blinebry Gas Pool;
provided, however, that until such unit is formed, such well shall be allocated
a gas allowable comnmensurate with the acreage contained in the proration
unit formerly dedicated to the oil well in the Blinebry Oil Pool,

RULE 11: The horizontal limits of the Blinebry Qil Pool shall be
those limits set forth in Exhibit "B attached hereto and made a part hereof,

PROVIDED FURTHER, That special rules applicable to the Terry-
Blinebry Oil Poel be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE TERRY-BLINEBRY GIL PCOOL

RULE 1: At no time will the horisontal boundaries of the Terry-
Blinebry Oll Pool conflict with or overlap the horisontal boundaries of the
Blinebry Gas Pool,

RULE 2: No gas, e¢ither dry gas or casinghead gas, shall be flared,
vented or otherwise wasted in the Terry-Blinebry Oil Pool at any time after
ninety (90) days dating from May 1, 1955, er ninety (90) days from the date
of completion of a well in said pool, whichever is the later,

Any operator desiring to obtain an exception to the foregoing
provision of this rule skall submit to the Director of the Commission an
application for such exception accompanied by a sworn statement setting
forth the facts and circumstances which justify such exception. The Director
is hereby authorized to grant such exception when the granting of such is
necessary o protect correlative rights, prevent waste, or prevent undue
hardship on the applicant.

The Director shall (a) grant the exception within 15 days following
receipt of the application and statement, or (b) set the application for hearing
before the Commission at a regularly scheduled monthly hearing; provided,
however, that no such applicant shall incur any penalty by reason of a delay
in setting the application for hearing. Public notice of the hearing of the
application shall be published in the manner provided by law.

Should the Director grant an exception to the provisions of Rule 2,
notification of such exception shall be distributed to the Commission's
regular mailing list.
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RULE 3., Boettom~hole pressure tests shall be conducted semi-
annually during the months of May and October on all flowing oil wells
producing from within the limits of the Terry-Blinebry Oil Poel. Results
of such tests shall be reported to the Commission on Form C-124 on or
before the 25th day of June and the 25th day of November of each calendar
year.

Bottom-~hole pressure tests will be conducted in accordance with
Rule 302 of the Rules of the Commission. Shutein time will be 48 hours;
datum elevation will be 2400 feet subsea (-2400), and base temperature
will be 100 degress Fahrenheit.

RULE 4: The limiting gas~oil ratio for oil wells in the Terry-
Blinebry Oil Pool shall be 6,000 cubic feet of gas per barrel of oil. The
provision of this rule shall become effective on May 1, 1955,

RULE 5: The dual completion of a well to cause said well to be
classified as an oil well in the Terry-Blinebry Oil Pool and an eil well in
any other oil or gas pool as designated by the Commission is hereby prohibited.

RULE 6: The horizontal limits of the Terry-Blinebry Cil Pool shall
be those limits set forth in Exhibit "C" attached hereto and made a part hereof|

PROVIDED FURTHER, That for gas allocation purposes and
assignment of allowables, the provisions of this order shall become effective
on May 1, 1955, unless otherwise stated in this order.

It is recognized that many wells will be reclassified and reassigned
as a result of the provisions of this order and that the time involved in the L
reclassification of wells may cause certain inequities; therefore, the Proratio
Manager is hereby directed to take such action as he deems advisable to
prevent insquitable withdrawals.

PROVIDED FURTHER, That in filing Form C-101, "'Notice of
Intention to Drill or Recomplete’, all operators shall strictly comply with
the provisions of Commission Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions
of this order or the rules contained herein shall result in the cancellation of
allowable assigned $o the affected well. No further allowable shall be assigned
to the affected well until all rules and regulations are complied with. The
Proration Manager shall notify the operator of the well and the purchaser in
writing of the date of allowable cancellation and the reason therefor.

PROVIDED FURTHER, That a hearing shall be held on November 16/
1955, at which time the Commission shall hear testimony and receive evidenc
and shall revise the rules set forth in this order in accordance with testimony
and evidence presented at said hearing, {f such be necessary.
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EXHIBIT "A"

Horizontal Limits of Blinebry Gas Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec. 3: Lots 13, 14, 15 axd 16, 5/2

Sec. 4: Lotsl, 2, 7, 8, 9, 10, 15 and 16, S/2

Sec. 9: All

Sec. 10: All

Sec. 11: SW/4

Sec. 14: w/2

Sec. 15: All

Sec. 16: Al

Sec. 21: All

Sec. 22: All

Sec. 23; All

Sec., 26: w/2

Sec. 27 All

Sec. 28: All

Sec. IN; All

Sec., 34: All

Sec. 35; All

Sec. 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Sec, 1: All

Sec. Z: All

Sec. 3: All

Sec. 4 All

Sec. % All

Sec. 10: All

Sec. 11: All

Sec. 12 All

Sec. 13: All

Sec. 14: All

Sec. 15; Al

Sec, 22: All

Sec. 23: All

Sec. 24: All

Sec, 25; All
EXHIBIT ''B"

Horizontal Limits of Blinebry Oil Pool

TOWNSHIP 21 SCUTH, RANGE 37 EAST, NMPM

Sec. 3
Sec, 4:
Sec. 9:
Sec. 10:
Sec, 11:
Sec, 14:
Sec. 15;
Sec. 16:
Sec. 21:

Lots 13, 14, 15 and 16, 5/2

Lotsl, 2, 7, 8, 9, 10, 15 and 16, S/2
Al}

Al

SwW/4

w/2

All

Al

All
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EXHIBIT "B (continued)

Horizontal Limits of Blinebry Oil Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 22: All

Saction 23; All
Section 26: w/2
Section 27: All
Section 28: All
Section 33:; All
Section 34: All
Section 35: All
Section 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: All

Sec. 2; All
Sec. 3: All
Sec. 4: All
Sec. 9: All
Sec. 10: All
Sec, U: All
Sec. 12: All
Sec. 13; All
Sec. 14: All
Sec. 15: All
Sec. 22: All
Sec, ¢3: All
Sec. 24: All
Sec, 15; All
EXHIBIT "C"

Horizontal Limits of Terry-Blinebry Oil Pool

TOCWNSHIP 20 SCUTH, RANGE 38 EAST, NMPM
Sec. 32: SE/4

Sec, 33 5/2

Sec. 34: §8/2

_‘I;QWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec. I Lots 9, 10, U, 12, 13, 14, 15 & 16, §/2
Sec. 2: All

Sec. 3t Lotsl, 2, 3, 4, 5,6, 7,8,9,10, 1&l2
Sec. 4: Lots 3, 4, 5, 6, 11, 12, 13 and 14

Sec. 1l N/2, SE/4

Sec. 12: All
Sec. 13: All
Sec. 14: E/2
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EXHIBIT "C'' (continued)

TOQWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM (continued)
Sec. 24: All
Sec. 25: All
Sec. 26: £/2

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE CF NEW MEXICO
Ol ONSERVATION COMMISSION

e F

JOHN F, SIMMS, Chairman

F. S. WALKER, Member

L 6

W. B. MACEY, Member and Secretary

/ir
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! OTHFR RULATED HATTFRS AFFECTING OR COSCERNING
1 THI BLINFPRY GAS POOL, L¥A COUNTY, NEW #EXICO,
QR FR CP T COMUISSICH
BY THY COMMISEION:
i Thiz cause came on for hearing at 9 o'clock a.m. on Hovember 16, 1955,
! and again on December 1k, 19°5 at Eanta Fe, Hew Mexico, before the (il Conser-
vation Commiscion, hereinafier referred to ae the "Conmmission¥,
24
& ROU on this /2™ day of izmlﬂﬂgif s 1956, the Commission, a quorum
¥ being present, having congidered the records and testlmony adduced and being
\ fully advised in the premises,
B TINDS s
Vo
Lol (1) That the Commissilon has continued jurlsdiction, acquiring same

at the initial hearing on June 16, 193,

: {2) That due notice of the tlwe and place of hearing and the purpose
' thereot has been glven as required by law,

{3) That no evidence was presented to justify vevising the provisions
of Order No. R=610, as amended by Crders R-810-A and R~610-i,

! I IS TU'REFORE O2DERTDg

That order R-610, as amendsd by Order R=-610-4 and R-610-B, which con-
stitutes the Epecial Rules and Regulations for the Xlinebry Gas Pool, the
Blinebry 01l ool and the Terry-linebry (il Pool, be and the ssme are cone
tinved in full force and effeci until further order of the Commission.

That & hearing eimll be held on November 13, 1956, at which time the
Comnisslion shall hear testimony snd receive evidence and shall revise the
rules sa2t forth in this order in accordance with testimony and evidence re-
celved at said hearing if such be necessary.

HORE at Santa Ye, New Mexlco, on the day snd year hereinabove decienated

% AL LT
e S. s“&Lﬁfg i

W, B, MACTY, Fember gz fecretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NREW MEXICC

IN THE MATTER OF THE HEARING

CALLED BY THE OQIL CONBERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASK NO, 728
Order No. R-586

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION

UPON IT8 OWN MOTION FOR AN

ORDER AMENDING, REVISING OR
ABROGATING EXISTING RULES AND
REGULATIONS OF THE OIL CONSERVATION
COMMISSION, AND/OR PROMULGATING
RULES AND REGULATIONS, RELATING TC
GAS POOL DELINEATION, GAS PROKATION,
AND OTHER RELATED MATTERS, AFFECTING
OR CONCERNING THE TUBE, BYERS-QUEEN,
AND JUSTIS GAS POOLS, LEA COUNTY, NEW
MEXICO,

ORDER COF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on June 16,
1954, July 15, 1954, August 18, 1954 and September 16, 1954, at Santa Fe,
New Mexico, and on QOc¢tobar 20, 1954 at Hebbs, New Mexico, before the
Oil Conservation Commission, hereinafter referred to as the "Commission'’.

%
NOW, on this / / day of April, 1955, the Commission, & quorum
being present, haviag considered the records, evidence and testimoay adduced
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdictioT
of this case and ths subject matiter thereof,

(2) That under date of January 1, 1950, the Commission issued its
Order No. 850 creating the Justis Gas Poel, and that said Order No, 850
defined the horizontal and vertical limits therecf. That on February 17,
1953, the Commission issued Order No. R-264 creating the Tubb and Byers-
Queen Gas Fools, and defining the horizontal and vertical limits of said gas
pools. That by Order No. K-264 and subsequent orders the Commission
extended the horizental and vertical limits of the Justis Gas Pool. That by
Order R-407 the vertical limits of the Tubb Gas Pool were extended.
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{3) That under date of September 28, 1953, the Commission
issued its Orders Nos. R-373, R-375, and R-376 and under date of
November 10, 1953, the Commission issued its Orders Nos. R-373-4A,
R-378-A and R-376-A, providing rules, definitions and procedures to
be followed in prorating gas in the Tubb, Justis, and Byers-Queen gas
pools, respectively; and by subsequent orders issued after due notice and
hearing, the Commission allocated production of gas in said pools com-
mencing Januwary 1, 1954.

(4) That the Tubb, Byers-Queen and Justis Gas Pools are
separate gas reservoirs and should be defined vertically and horizontally
as set forth in this order.

(5) That ths producing capacity of the gas wells in the Tubb,
Byers-Queen and Justis Gas Pools is greater than the market demand
for gas from each of such pools.

(6) That in order to prevent waste it is necessary to allocate
and prorate the gas production among the gas wells in the Tubb, Byers-
Queen, and Justis Gas Pools in accordance with provisions of this order.

{7) That the protection and preper recognition of correlative
rights as such rights are defined by Section 26 (k) Chapter 168, New Mexico
Session Laws of 1949, require that the gas production from the Tubb, Byers-
Queen and Justis gas pools be proraied, in accordance with the terms and
provisions of this order.

(8) That the Rules and Regulations hereinafter set forth in this
order are in all respects in the interests of conservation and provide for
the allocation of the allowable preduction among the gas wells in the Tubb,
Byers-Cusen and Justis Gas Pools upon 3 reasonable basis and give appro-
priate recogrition to correlative rights.

(9) That no evidence was presented to justify a change in the size
of the standard proration unit in the Tubb, Byers-Queen, or Justis Gas Pools
from 160-acres.

(10) That in order to prevent waste and protect correlative rights,
the special rules contained in this order should be adopted to govern the pro-
duction {rom wells completed or recompleted in such a manner that the bore
hole of the wall is open in more than one common source of supply.

(11) That in order to prevent waste a ''no-flare' rule should be

adopted to prokibit the flaring, venting, or wasting of natural gas or any
other type of gas in any of the gas poels referred to and affected by this

order.
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| IT 1§ THEREFORE ORDERED:

(1) That the Tubb Gas Fool heretofore created, shall have
vertical limits which extend from a point 100 feet above the '"Tubb Marker"
to & point 225 feet below the "' Tubb Marker'', as said marker is designated
in Order R-464. The horisontal limits of the Tubb Gas Poel shall be the
area as described in Exhibit "A", attached hereto and made a part hereof.

{2) That the Byers-  ueen Gas Pool, heretofore created, shall
have vertical limits which include all of the Cueen formation. The horizontal
limits of the Byers-Queen Gas Fool shall be the area as described in Exhibit
"B, attached hereto and made a part hereoi,

(3) That the Justis Gas P oel, beretofore created, shall have
vertical limits which extend from the top of the Glorieta formation to a point
200 feet immediately below the Gloriets daium. The horisontal limits of

the Justis Gas Pool shall be the arsa as described in Exhibit "C", attached
hereto and made a part hereof.

{4) That special pool rules applicable to the Tubb Gas Pool be,
and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE TUBB GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE i. Anay well drilled a distance of one mile or more sutside
the boundaTy of the Tubb Gas Pool shall be classified as & wildcat well, Any
well drilled lass than one mile outside the boundary of the Tubb Gas Poel

shall be spaced, drilled, operated and prorated in sccordance with the regula~
tions in effect in the Tubb Gas Poal.

RULE 2 Each well drilled or recompleted within the Tubb Gas
Pool on a standard prorstion unit after the effective date of this rule shall

be drilled net ¢closer than 660 feet to any boundary line of the tract nor closer
than 330 fest to & quarter-quarter section line or subdivision inner boundary
line., Anay well drilled to and producing from the Tubb Gas Pool prier to the
effective date of this order at a location conforming to the spacing require-
ments effective st the time said well was drilled shall be considered o be
located in conformance with this rule.

RULE 3. The Secretary-Director of the Commission shall have
authority to grant exception to the requirements of Rule 2 without notice and
hearing whers s verifisd application therefor has been filed in due form and
the necessity for the unorthodox location is based on topographical conditions
or is occasioned by the recempletion of a well previcusly drilled to another
horison.
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Applicants shall furnish all operators within & 1980-foot radius
of the subject wall a copy of the application to the Commission, and
applicant shall include with his application a list of names and addresses
of all operators withia such radius, together with a stipulation that proper
notice has been given said gperators at the sddresses given, The Secretary-
Director of the Commission shall wait at Isast 20 days before approving any
such unorthodox lecation, and shall approve such unorthodex location only
in the absenge of objection of any offset operators. In the event an operator
objects to ths unerthodox location the Commission shall consider the matter
only after proper netice and baaring.

RULE 4. The provisions of Statewide Rule 104, Paragraph (k),
shall not apply te the Tubb Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (&) The acreags allocated to a gas well for proration
purposes shall be known as the gas proration unit for that well. For the
purpose of gas allocation in the Tubb Gas Poel, & standard proration unit
shall consist of between 158 and 162 contiguous surface acres substantially
in the form of & square which shall be a legal subdivision (quarter-section)
of the U, 5. Public Land Surveys with a well located at least 660 feet from
the nearest proparty lines;

{b) The allowable production from any non-standard
gas prorvation unit as compared with the allowable production therefrom
if such tract were & standard unit shall be in the ratio of the area of such
non-standard prorstion unit expressed in acres to the area of 160 acres,
Any gas proration uanit containing between 158 and 162 acres shall be
considered to contain 160 acres for the purpose of computing allowables.

(¢) A non-standard gas proration unit of less than 160
acres may be formed after notice and hearing by the Commission, or by
administrative approval under the provisions of Paragraph (d) of this Rule.
Non-standard gas proratiop units of moere than 160 acres may be formed
only after notice and hearing by the Commission,

(d) The Secretary-Director of the Comamission shall
have suthority to grant an exception to Rule 5 (a) without Notice and Hear-
ing where a verified application has been filed in due form and where the
following facts exist and the following provisions are complied with;

1. The non-standard gas proration unit consists of
contiguous quarter-quarter sections and/or lots.

2. The non-standard gas proration unit lies wholly
within & single governmental section,
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3. The entire non-standard gas proration unit may reasonably
be presumed to be productive of gas from the Tubb Gas Poel.

4. The length or width of the non-standard gas proration unit
does not exceed 2640 feet,

%. The applicant presents written consent in the form of waivers
from (a) all eperaters owning imterests in the quarter section in which any
part of the non-standard gas proration unit is situated and which acreage is
not included in said non-standard gas proration unit, and (b) all operators
owning interests within 1500 feet of the well to which such gas proration
unit is proposed to be allocated.

6. Inlieu of sub-paragraph 5 of this rule, the applicant may
furnish proof of the fact that said coffset operators were notified by ugisuud
mail of his intent to form such non-standard gas proration unit. The Secre-
tary-Director of the Commission may approve the application if, after a
period of 30 days following the mailing of said notice, no operstor has made
objection to formation of such non-standard gas proration unit,

RULE 6, {a) The Commission after notice and hearing, shall
consider the nominstions of gas purchasars from the Tubb Gas Pool and
other relevant data and shall fix the allowable production of the Tubd Gas
Poel,

RULE 7. At least 30 days prior to the baginning of each gas pro-
ration period the Commission shall hold a hearing after due notice has
been given. The Commission shall cause to be submitied by each gas
purchaser its "Preliminary Nominations' of the amount of gas which each
in good faith actually desires to purchase within the ensuing proration
period, by months, from the Tubb Gas Poel. The Commission shall
consider the "Preliminary Nominations" of purchasers, actual production,
and such other factors 3s may be deemed applicable in determining the
amount of gas that may be produced without waste within the ensuing pro-
ration peried. "Praliminary Nominations' shall be submitted on a form
prescribed by the Commission.

RULE 8. In the svent a gas purchaser's market shall have
increased or decreased, he may file with the Commission prior to the 10th
day of the month 4 "supplemental’ nomination, showing the amount of gas
he actually im good faith desires to purchase during the ensuing proration
month from the Tubb Gas Peel. The Commission shall hold a public hear-
ing betweoen the 131th and 20th days of each month to determine the reasonable
market demand for gas for the ensuing proration month, and shall {ssue a
proration schedule setting out the amount of gas which each well may pradugl
during the ensuing proration month.

"Supplemental Nominations' shall be submitied on a form presec ribe?
by the Commispion.
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Included in the monthly proration schedule shall be:

(a) A summary of the total pool allocation for that
monthk showing nominations, and adjustments made
for underage or overage applied from a previous
menth,

{(b) A tabulation of the net allowable, and production for
the second preceding menth together with a cumulative
overage or underage computation,

{e) A tabulation of the current and net allowables for the
preceding menth,

(d) A tabulation of current menthly allowables for the
ensuing proration month,

() A tabulation of the acreage assigned sach weli
together with a tabulation of the acreage factor
assigned each well. For the purpose of allocation
a proration unit of 160 acres shall be assigned an
acreage factor of 1. 00; & proration unit of 80 acres
a factor of 0. 50, etc,

The allowable assigned to any well capable of producing its
normal gas allewable in the Tubb Gas Poel shall be the same proportion
of the total remaining allowable allocated to said pool after deducting
allowables of marginal wells that the number of acres contained in the gas
proration unit for that well bears to the acreage contained in all gas pro-
ration units ussigned to non~marginal wells in the Tubb Gas Poel.

The Commission shall include in the proration schedule the gas
wells in the Tubb Gas Pool delivering to a gas transportation facility, or
lease gathering system, and shall include in the proration schedule of the
Tubb Gas Poel any well which it finds is being unreasonably discriminated
against through denial of access to a gas transportation facility, which is
reasonably capable of handling the type of gas produced by such well. The
total allowable to be allocated to the pool sach month shall be squal to the
sum of the prelimizary or supplemental nominations (whichever is applicable),
together with any adjustment which the Commission deems advisable.

If during » proration month the acreage assigned a well is increased
by commissienr order or as ctherwise provided in this order.the increased
allowable assigned the gas proration unit for the well shall be effective on
the first day of the month following approval of such increase by the Com-
mission.
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BALANCING OF PRODUCTION

RULK 9. Underproduction: The dates 7:00 a. m., January l, and
7:00 a.m., July 1, shall be known as balancing dates and the periods of
time bounded hy these dates shall be known as gas proration periods. The
amount of currsnt gas sllowsble remaining unproduced at the end of each
proration perieod shall be carried forward to and may be produced during
the next succeeding proration period in addition tothe normal gas allow-
able for such succeeding peried; but whatever amount thereof is not made
up within the first succeeding proration period shall be cancelled.

If it appears that such continued underproduction has resuited
from inability of the well to produce its allowable, it may be classified
&s a marginal well and its allowable reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more
than the total allowable assigned & non-marginal unit of correspendiag sise,
the marginal well shall be reclassified as & non-marginal well and its allow-
able adjusted acecordingly.

If during & proration period a marginal well is reworked or re-
completed in such & manner that its productive capacity is increased to
the extent that it should be reclassified a2 » non-marginal well, the re-
classification shall be effective on the first day of the proration month follows
ing the date of recompletion,

The Proration Manager mn&y reclassify a well at any time if pro-
duction data or deliverability tests reflect the need for such a reclassifi-
cation.

RULE 10. Overproduction: A well which has produced a greater
amount of gas than was allowed during a given proration period shall have
its sllowable for the first succeeding proration period reduced by the amount
of such overproduction and such overproduction shall be made up within the
first succeeding proration period. If, at any time, & well is overproduced
an amount squaling six times its current monthly sllowable, it shall be shut-
in until it is in balance.

The Commission may allow overproduction to be made up at a lesser
rate than would be the case if the well were completely shut~in upon & show-
ing at public hearing after due notice that complete shut~-in of the wall would
result in material damage to the well.

GRANTING OF ALLOWABLES

RULE 1l. No gas well shall be given an allowable until Form
C-104 and Form C-110 have been flled together with a plat showing acreage
attributed to said well and the locations of all wells on the lease,
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-RULE 12, Allowables to newly completed gas wells shall
commence on the dats of connection to & gas transportation facility,
as determined from an affidavit furnished to the Commission (Box 2045,
Hobbs, New Mexico) by the purchaser, or the date of filing of Form C-104,
Form C-110 and the plat described above, or the date of application for a
non-standard gas proration unit as provided in Rule 5, whichever date is
the later.

RULE 13. The montaly gas production from each well shall be
metered separaiely and the gas production therefrom shall be reported to
the Commission on Form C-115 so as to reach the Commission on or before
the 20th day of the moath next succeeding the month in which the gas was
produced. The operator shall show on such report what disposition has
been made of the gas produced,

Each purchaser or taker of gas in the Tubb Gas Pool shall submit
a report to the Commission so as toreach the Commission on or before the
20th day of the month next succeeding the month in which the gas was pure
chased or taken,

Such report shall be filed on either Form C-lll or Form C-l114
(whichever is applicable} with the wells being listed in approximately the
same order as they are listed on the preration schedule,

Forms C+lil and C-l14 referred to herein shall be submitted in
duplicate, the original being sent to the Commission at Box 871, Santa Fe,
New iexico, the other copy being sent to Box 2045, Hobbs, New Mexico.

Form C-115 shail bc‘ submitted in accordance with Rule 1114 of
the Commission's Rules and Kegulaticns.

The full production of gas from each well shall be charged against
the well's allownble regardiess of what disposition has been made of the gas;
provided, however, that gas used on the lease for consumption in lease
houses, treaters, compressors, combustion engines and other similar lease
equipment shall net be charged against the welli's allowable; further, the
production of intermediate or low-pressure gas derived from the staging of
the well fluids need not be charged against the wella zas allowable, provided
that said intermediate or low«pressure gas is utilized in accordance with
the provisicns of Order R~464.

RULE 14, The term ‘‘gas purchaser’” as used in these rules,
shall mean any '"taker’ of gas either st the wellhead or at any point on the
lease where comnection is made for gas transporiation or utilization, It
shall be the responsibility of said 'taker'' {o submit & nomination.
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RULK 15. Nokgn;. either dry gas or casinghead gas, produced
from the Tubb Gas Poel shall be flared or vented.

PROVIDED FURTHER, After the effective date of this order no
well shall be completed or recompleted in such & manner that the producing
sone of the Tubb Gas Poel and the producing zone of any other common
source of supply are beth open in the same well bore unless specifically
authorized by order of the Commission after notice and hearing. Dual compley
tions may be effected in accordance with the provisions of Rule 112-A of the
Commission’s Rules and Regulations.

Any well presently completed in such a manner that the well bore
is open to more than one commeon source of supply shall be assigned to the
applicable peool by the Commission staff, Any operator of any well completed
in such & manner shall submit to the Commission office at Hobbs, New
Mexico, all pertinent well completion data on Form C-105, together with
electric logs, sample logs, drill stem test records, etc. All data shall be
submitted in duplicate on or before May 15, 1955. Failure of any operator
to submit the required data will resultl in cancellation of Form C-110 and
subsequent cancellation of sllowabies.

If the oparator is not satisfied with the well's assignment he may
apply for a hearing on the matter in accordance with Commission Rule 1203,

PRS}VEED _?'U&THER, That in filing Form C-101 "Notice of
Intention to Drill or Recomplete’ all opsrators shall strictly comply with
the provisions of Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions
of this order or the rules contained herein shall resuilt in the cancellation
of allowable assigned to the affected well. No further allowable shall be
assigned to the afiected well until all rules and regulations are complied
with., The Proration Manager shall notify the operator of the well and the
purchaser in writing of the date of allowable cancellation and the reason
therefor.

PROVIDED FURTHER, That special pool rules applicable to the
Byers-Queen Gas Poel be, and the same hereby are promulgated as
follows:

SPECIAL RULES AND REGULATIONS
FOR THE BYERS-QUEEN GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE 1. Any well drilled a distance of one mile or more ocutside
the boundary of the Byers-Queen Gias Pool shall be classified as a wildcat
well, Any well drilled less than one mile cutside the boundary of the Byers-
Queen Gas Pool shall be spaced, drilled, operated and prorated in aecerdanceﬂ
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with the regulations in effect in the Bysrs-Queen Gas Pool,

RULE 2. EKach wall drilled or recompleted within the Byers-
Queen Gas Pool en a standard proration unit after the effective date of
this rule shall bs drilled not closer than 660 feet to any boundary line of
the tract nor closer than 330 feet to & quarter-quarter section line or sub-
division inner boundary line., Any wel]l drilled to and producing from the
Byers-Cusen Gas Pool prior to the effactive date of this order at a location
conforming to the spacing requirementis effective at the time said well was
drilled shall be considered to be located in conformance with this rule.

RULE 3. The Secretary-Director of the Commission shall bave
suthority to grant excaptiion to the requirements to Rule Z without notice and
bearing where & verified application therefor has been filed in due form and
the necessity for the unorthodox lecation is based on topographical conditions
or is occasionsd by the recompletion of a well previously drilled to another
horizon.

Applicants shall furnish all operators within a 1980-foot radius
of the subject wall & copy of the application to the Commission, and applicant
shall include with his application a list of names and addresses of all operatoys
within such radius, together with a stipulation that proper notice has been
given said operators at the addresses given. The Secretary-Director of the
Commissien shall wait at least 20 days before approving any such unorthodex
location, and shall spprove such unorthodox location only in the abseace of
objection of any offset oparators, In the event an operator objects to the
unorthodex loecation the Commission shall consider the matter only after
proper notice and hearing.

RULE 4. The provisions of Statewide Rule 104, Paragraph (k),
shall not apply to the Bysrs-Queen Gas Pool located in Lea County, New
Mexico.

GAS PROBRATION

RULK 5. (s) The acreage allocated to & gas well for proration
purposes shall be known a3 the gas proration unit for that well. For the
purpose of gas sllocation in the Byers-Cusen Gas Fool, & standard proration
unit shall consist of between 158 and 162 contiguous surface acres oubstantinuk
in the form of a square which shall be & legal subdivision (quarter section)
of the U, 8. Public L.and Surveys with & well located at least 660 feet from
the nearest property lines;

{b) The allowable preduction irem any non-standard
gaes proration unit as compared with the allowable production therefrom
if such tract were a standard unit shall be in the ratio of the area of such
non-standard provation unit expressed in acres to the area of 160 acres.
Any gas proration unit containing between 158 and 162 acres sbhall be con-
sidered to contain 160 acres for the purpese of computing aliowables.
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(¢) A non-standard gas proration unit of less than 160
acres may be formed after notice and hearing by the Commission, or by
administrative approval under the provisions of Paragraph (b) of this Ruls.
Non-standard gas prorstion units of more than 160 acres may be formed
only after notics and hearing by the Commission.

{d) The Secretary-Director of the Commission shall have
authority to graat an exception to Rule $ (a) without Notice and Hearing

where a verifisd application has been filed in due form and where the follow-
ing facts exist and the following provisions are complied with;

: 1. The non-standard gas proration unit consists of contiguous
quarter-quarter sections and/or lots.

Z. The non-standard gas proration unit lies wholly
within a single governmental section.

3. The entire non-standard gas proration unit may
reasonably be presumed to be productive of gas from the Byers-Queen
Gas Fool,

4. The length or width of the non-standard gas proration
unit does not exceed 2640 feet.

5. The applicant presents written consent in the form
of waivers from (a) all operators owning interests in the quarter section
in which any part of the non-standard gas proration unit is aitusted and
which acresage is not included in said non-standard gas proration unit, and
(b) all operators owning interests within 1500 feet of the well to which such
gas proration unit {s proposed to be allocated.

6. In lieu of sub-paragraph 5 of this rule, the applicant
may furnish proef of the fact that said offset opesrators were notified by
registered mail of his intent to form such non-standard gas proration unit.
The Seerestary-Director of the Commission may approve the application if,
after a period of 30 days following the mailing of said notice, no operator ha.ﬁ
made objuction to formation of such non-standard gas preration unit,

RULE 6. {a) The Commission after notice and hearing, shall
consider the nominations of gas purchasers fronm the Byers-Queea Gas Pool
and other relevant data and shall fix the allowable production of the Byers-
Queen Gas Pool.

RULE 7. At least 30 days prior to the beginning of each gas
proration period the Commission shall hold a hearing after due notice has
been given. The Commission shall cause to be submitied by each gas pureh*ur
its "Preliminary Nominationa” of the amount of gas which each in good faith
asctually desires to purchase within the ensuing proration peried, by months,
from the Byers-Qusen Gas Pool. The Commission shall consider the
"Preliminary Neminations' of purchasers, actual production, and such other




-12-
Case No. 728
Order No. R-586

factors as may be deemed applicable in determining the amount of gas
that may be produced without waste within the ensuing proration period.
"Preliminary Nominations' shall be submitted on a form prescribed by
the Commission.

RULE 8. In the event a gas purchaser's market shall have
increased or decreased, he may file with the Commission prior to the 10th
day of the month a *supplemental’ nomination, showing the amount of gas
he actually in goed faith desires to purchase during the ensuing proration
month from the Bysrs-QOueen Gas Pool. The Cormnmission shall hold a
public hearing between the 13th and 20th days of each month to determine
the reasonable market demand for gas {or the ensuing proration month,
and shall issue & proration schedule setting out the amount of gas which
each well may produce during the ensuing proration month.

"Supplemential Nominations" shall be submitted on a form
prescribed by the Commissien.

Included in the monthly proration schedule shall be:

(a) A summary of the total pool allocation for
that month showing neminations, and adjust-
ments made for underage or average applied
from a previcus month,

{b) A tabulation of the net allowable, and production
for the second preceding month together with a
cumulative overage or underage computation,

{e) A tabulation of the current and net allowables
for the preceding month,

(d) A tabulation of current monthly allowables for
the ensuing proration month,

{e) A tabulation of the screage assigned each well
together with a tabulation of the acreage factor
assigned sach well. For the purpose of allocation
a proration unit of 160 acres shall be assigned an
acreage factor of 1. 00; a proration unit of 80 acres
a factor of 0. 50, ete.

The sllowable assigned to any well capable of producing its
nermal gas allowsble in the Byers-Queen Gas Pool shall be the same
proportiea of the total remaining allowable allocated to said pool after
deducting allowables of marginal wells that the number of acres contained
in the gas proration unit for that well bears to the acreage contained in
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all gas proration units assigned {o non-marginal wells in the Byers-
Queen Gas Poal.

The Commission shall include in the proration schedule the
gas wells in the Bysrs~Queen Gas Pool delivering to a gas transportation
facility, or lease gathering system, and shall include in the proratien
schedule of the Byers-Queen Gas Pool any well which it finds is being
unreasonably discriminated against through denial of access to a gas
transporiation facility, which is reasonably capable of handling the type
of gas produced by such well. The total sllowable to be allocated to the
pool each month shall be equal to the sum of the preliminary or supplemental
nominations (whichever is applicable), together with any adjustment which
the Commission deems advisable. ‘

If during & proration month the acreage assigned a well is
increased by commission order or as otherwise provided in this order.
the increased allowable assigned the gas proration unit for the well shall
be effective on the first day of the maenth following approval of such increase
by the Commission.

BALANGCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a. m., Januaryl, and
7:00 a.m., July 1, shall be known as balancing dates and the periods of
time bounded by these diates shall be known as gas proration periods. The
amount of curreat gas allowable remaining unproduced at the end of each
proration peried shall be carried forward to and may be produced during
the next succeeding proration period in addition to the normal gas allowable
for such succeeding period; but whatever amount thereof is not made up
within the first succesding proration period shall be cancelled.

If it sppears that such continued underproduction has resulted from
inability of the wall to produce its allowable, it may be classified as a
marginal well and its allowable reduced to the wall's ability to produce.

If at the end of a proration period a marginal well has produced
more than the total allowable assigned a non-marginal unit of corresponding
size, the marginal well shall be reclassified as a non-marginal well and its
allowable adjusted acecordingly.

If during a proration period 8 marginal well is reworked or re-
completed in such & manner that its productive capacity is increased to
the extent that it should be reclassified as a nen-marginal well, the re-
classification shall be effective on the first day of the proration menth
following the date of recompletion.

The Provation Manager may reclassify a well at any time if
production data or deliverability tests reflect the need for such a reclassifi-
cation.
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RULE 10, Overproduction: A well which has produced a greater
amount of gas than was allowed during a given proratien period shall have
its allowabls for the first succeeding proration period reduced by the amount
of such overproduction and such overproduction shall be made up within the
{irst succeeding proration peried. I, at any time, & wall is everproduced
an amount equaling six times its current monthly allowable, it shall be shut-
in until it is in balance.

The Commission may allow overproduction to be made up at a
lesser rate than would be the case if the well were completely shut-in upon
a showing at public hearing after due netice that complete shut-in of the well
would result in material damage to the well.

GRANTING OF ALLOWABLES

RULE ll. No gas well shall be given an allowable until Form C-104
and Form G+110 have been filed together with a plat showing acreage attributed
to said well and the locstions of all wells on the lease.

RULE 12, Allowables to newly completed gas wells shall commence
on the date of comnection to a gas transportation facility, as determined from
an affidavit furnished to the Comminssion (Box 2045, Hobbs, New Mexico) by
the purchaser, or the date of filing of Form C-104, Form C-110 and the plat
described above, or the date of application for a non-standard gas proration
unit as previded in Rule 5,

RULE 13. The monthly gas production from each well shall be
metered separaiely and the gas preduction therefrom shall be reported to
the Commissien on Form C-115 so as to reach the Commission on or before
the 20th day of the month next succeeding the month in which the gas was
produced. The operator shall show on such report what disposition has been
made of the gas produced.

Each purchaser or taker of gas in the Byers-Queen Gas Pool shall
submit 8 report to the Commission so as to reach the Commission on or
before the 20th day of the month next succeeding the month in which the gas
was purchassd or taken,

Such report shall be filed on aither Form C-lll or Form C-li4
{whichever is spplicable) with the welis being listed in approximately the
same order as they are listed on the proration schedule.

Forms G-lil and C-114 referred to harein shall be submitted in
duplicate, the original being sent to the Commission at Box 871, SBanta Fe,
New Mexico, the other copy being sent to Box 2045, Hobbs, New Mexico.
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Form C-115 shall be submitted in accordance with Rule 1114
of the Commission's Rules and Regulations.

The {ull production of gas from each well shall be charged
sgainst the well's allowable regardiess of what disposition has been made
of the gns; provided, however, that gas used on the lease for consumption
in lease houses, treaters, compressors, combustion engines and other
similar lesse sguipment shall not be charged against the well's allowable,

DEFINITIONS

RULE 14, The term "gas purchaser” as used in these rules,
shall mean any “taker" of gas sither at the wellhead or at any point on the
lease where connsction is made for gas transportation or utilisation. It
shall be the responsibility of said "taker'” t¢ submit & nomination,

RULE 15, No gas, either dry gas or casinghead gas, produced
from the Byers-Ciusen Gas Pool shall be flared or vented.

PROVIDED FURTHER, After the effective date of this order no
well shall be completed or recompletsd (n such a manner that the producing
zone of the Byars-Queen Gas Poel and the producing none of any other comm
source of supply are both open in the same well bore unless specifically
authorized by order of the Commission after notice and hearing. Dual complg-
tions may be sffected in accordance with the provisions of Rule 112-A of the
Commiseion's Rules and Regulations.

Any well presently completed in such a manner that the well bore
is open to mere than one common source of supply shall be assigned to the
applicable pool by the Commission staff. Any operater of any well complete
in such a2 manner shall submit to the Commission office at Hobbs, New Mexicp,
all pertinent well completion data on Form C-105, together with slectric log
sample logs, drill stem test records, etc. All data shall be submitted in
duplicate on or before April 15, 1955. Failure of any eperator to submit the
required data will result in cancellation of Form C+110 and subsequent
canceliation of allowables.

If the operator is not satisfied with the well's assignment he may
apply for a hearing on the matter in sccordance with Commission Rule 120).

gg.cvmw FURTHER, Tbat in filing Form C-101 "Notice of
Intention to Drill or Becomplete’ all operators shall atrictly comply with
the provisions of Rule 104, paragraph (s).

PROVIDED FURTHER, That failure to comply with the provisio
of this order or the rules contained herein shall result in the cancellation
of allowable sseigned to the affected well. No further aliowable shall be
sanigned {o the affected well uniil all rules snd regulations are complied wmt

The Proration Manager shall notify the operator of the well and the purchase
in writing of the date of allowable cancellistion and the reason therefor.
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PB.O\EDED FURTHER, That special pool rules applicable to
the Justis Gas P ool be, and the sams hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE JUSTIS GAS POOL

Well Spacing sad Acreage Requirements for Drilling Tracts.

RULE 1. Any well drilled a distance of one mile or more outside
the boundary of the Justis Gas Pool shall be classified as a wildcat well.
Any well drilled less than one mile outside the boundary of the Justis Gas
Pool shall be spaced, drilled, operated and prorated in aceordance with
the regulations in effect in the Justis Gas Pool.

RULE 2, Each well drilled or recompleted within the Justis
Gas Pool on & standard proration unit after the effective date of this rule
shall be drilled not closer than 660 feet to any boundary line of the tract
nor closer than 330 feet to & quarter-quarter section line or subdivision
inner boundary line. Any well drilled to and producing from the Justis Gas
Pool prier te the effective date of this order at a location conforming to
the spacing requirements effective at the time said well was drilled shall
be considered to be located in conformance with this rule.

RULE 3. The Becretary-Director of the Commission shall have
authority to grant exception to the requirements of Rule Z without notice
and hearing where a verified application therefor has been filed in due form
and the necessity for the unorthodox location is based on topographical
conditions or is oceasioned by the recompletion of a well previously drilled
1o another horizen.

Applicants shall furanish all eperators within a 1980-foot radius
of the subject well a copy of the application to the Commission, and applicant
shall include with his application a list of names and addresses of all opera-
tors within such radius, together with a stipulation that proper notice has
been given said cperators at the addresses given. The Secretary-Director
of the Commission shall wait at lesst 20 days before approving any such
unorthodox location, and shall approve such unorthodex location enly in the
absence of objection of any offset operators. In the event an operator ebjects
to the unorthodox lecation the Commission shall consider the matter oaly
afier proper notice and hearing.

RULE ¢. The provisions of Statewide Rule 104, Paragraph (k),
shall not apply to the Justis Gas Poel located in Lea County, New Mexice.
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GAS PRORATION

RULK 5. (s) The acreage allocated to a gas well for proration
purposes shall be known as the gas proration uait for that well. For the
purpose of gas sllocation in the Justis Gas Fool, a standard pProration unit
shall consist of batween 158 and 162 contiguous surface acres substantiaily
in the form of & aquare which shall be a legal subdivision (quarter section)
of the U. 8. Public Land Surveys with & well located at least 660 feet from
the nearest proparty lines;

(b) The aliowable production from any non-standard
g4s proratien unit s compared with the sliowable production therefrom if
such tract were a standard unit shall be in the ratie of the area of such non-
standard proration unit expressed in acres to the area of 160 acres. Any gas
proration unit containing between 158 and 162 screas shall be considered to
contain 160 acres for the purpose of computing allowables,

{¢} A non-standard gas proration unit of less than 160 acre
may be formed sfter notice and hearing by the Commission, or by administra-
tive approval undar the previsions of Paragraph (d) of this Rule. Noa-
standard gas proration units of more than 160 acres may be formed after
notice and heariag by the Commissioen.

{d) The Secretary-Director of the Commission shall

have autherity to grant an exception to Rule 5 () without Notice and Hearing
where a verified application has been filed in due form and where the follow-
ing facts exist and the following provisions are complied with;

1. The non-standard gas proration unit consists of
contiguous quartsr-quarter sections and/or lots.

i. The non-standard gas proration unit lies wholly
within & single goveramental section.

3. The entire noa-standard gas proration unit may
reasonably be presumaed to be productive of gas from the Justis Gas Pool.

4. The length or width of the nen-standard gas proration
unit does not excesd 2640 feet.

5. The applicant preaents written consent in the form of
waivers from (a) all aperators owning interests in the quarter-section in
which sny part of the non-standard gas proration unit is situated and which
acreage is not included in said non-standard gas proration unit, and (b)

all operators owning interests within 1500 feet of the well to which such gas
proration unit is proposed to be allocated.

6. In lieu of sub-paragrapk 5 of this rule, the applicant
may furnish proaf of the fact that said offset operators were notified by
registerad mail of his intant to form such non-standard gas proration unit,

-




‘shall be submitted en & form prescribed by the Commisesion,

ulﬂc
Case No. 1728
QOrder No. R-586

The Secretary of the Commission may approve the application if, after a
period of 30 days following the mailing of said notice, no operator has made
objection to formation of such non~standard gas proration unit.

RULE 6. (a) The Commission after notice and hearing, shall
consider tha nominations of gas purchasers from the Justis Gas Pool and
other relevant data and shall fix the allowable production of the Justis Gas
Pool.

RULE 7. At icast 30 days prior to the beginning of each gas pro-
ration period the Commission shall hold a hearing after due notice has been
given. The Commission shall cause to be submitied by each gas purchaser
its "Preliminary Nominstions” of the amount of gas which each in good faith
actually degsives to purchase within the snsuing proration period, by months,
from the Justis Gas Poel, The Commission shall consider the ''Preliminary
Nominations" of purchasers, actual production, and such other factors as may
be deemed applicable in detoermining the amount of gas that may be produced
without waste within the easuing proration period. "Preliminary Nominations'

RULX 8. In the event a gas purchaser's market shall have
increased or decreased, he may file with the Commiasion prior to the 10th
day of the month & ''supplemental’’ nominstion, showing the amount of gas he
actually in good faith desires to purchase during the ensuing proratien month
from the Justis Gas Poel. The Commission shall bold a public hearing
between 1bs 13th and 20th days of each month to determine the reasonable
narket demand for gas for the ensuing proration maenth, and shall issue a
proration scheduls sefting out the amount of gas which each well may produce
during the sasuing proration moath.

nSupplemental Nominations' shall be submitted on a form prescribegl
by the Commission.

Included in the monthly proration schedule shall be:

(a) A summary of the total pool allocation for
that month showing nominations, and adjust-
ments made for underage or overage applied
from a previous monih,

(®) A tabulation of the net allowable, and production
for the second preceding month together with a
cumulative overage or underage computation,

(¢) A tabulation of the current and net allowables
for the preceding month,

(d) A tabulation of current monthly allowables for
the ensuing proration month,
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{#) A tabulation of the acreage asesigned each
well together with a tabulation of the acreage
factor asesigned each weall, For the purposs
of allocation a preration unit of 160 acres shall
be assigned an acreage factor of 1.00; a pro-
zation unit of 80 acres a factor of 0. 50, etc,

The allowable assigned to any well capable of producing its normal
igas asllowable in the Justis Gas Pool shall be the same proportion of the total
remsining allowable sllocated to said peel after deducting sllowables of
Fnrginﬁ wells that the aumber of acres contained in the gas proration unit

°

r that well baars to the screage contained in all gas proration units assigned
¢ non-marginal wells in the Justis Gas Poel.

The Commission shall include in the proration schedule the gas
wells in the Justis Gas Pool delivering to a gas transportation facility, or
lease gatheriag sysiom, and shall include in the proration schedule of the
Justis Gas Pool any well which it finds is being unreasonably discriminated
ageainst through denisl of access to & gas transportation facility, which is
reasonably ¢capable of handling the type of gas produced by such well. The
total allowable to be allocated to tha pool each montk shall be squal to the
sum of the preliminary or supplemental nominations (whichever is applicable),
together with any adjustment which the Commission deems advisable,

I during a proration month the acreage assigned a well is increased
by commissioa order or as otherwise provided in this order the increased
allowable assignad the gas prorution umit for the wall shall be effective on
the first day of the month following approval of such increase by the Com-
mission,

BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a. m., Januaryl,
and 7:00 a.m., July l, shall be known as balancing dates and the periods
of time bounded by these dates shall be known as gas proration periods.
The amount of curreat gas allowable remaining unproduced at the end of each
proration peried shall be carried forward to and may be produced during the
next succeeding proration period in addition te the normal gas allowable for
such succesding period; but whatever amount thereof is not made up within
the first sucesnding proration period shall be cancelled.

If it appears that such continued underproduction has resulted
from inability of the well to produce its allowable, it may be classified as
& marginal well and its sllowable reduced to the well’s ability to produce.

I at the end of & proration period a marginal well has produced
more than the total allowsble assigned a non-marginal unit of corresponding
size, the marginal well shall be reclassified as a non-marginal well and its
allowable adjusted accordingly.
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If during a proration period s marginal well is reworked or re-
completad in such s manner that its productive capacity is increased to the
extent that it should be reclassified as a non-marginal well, the reclassifi~
cation shall be effective on the first day of the proration month following the
date of recompletion.

The Proration Mansger may reclassify a well at any time if
production data or daliverability teats reflect the need for such a reclassifi-
cation,

RULEK 10, Overproduction: A well which bas produced a greater
amount of gas than was allowed during & given proration period shall have
its allowable for the first succeeding proration period reduced by the amount
of such overpreduction and such overproduction shall be made up within the
first succeeding proration period. I, at any time, a2 well is overproduced
an amount equaling six times its curreant moathly allowable, it shall be shut-
in until it {s in balance,

The Commission may sllow overproduction to be made up at a lcuﬂr
rate than would be the case if the well ware completely shut-in upon a show-
ing at public hearing after due notice that complete shut-in of the well would
result in material damage to the well.

GRANTING OF ALLOWABLES

RULE 1l. No gas well shall be given an allowable until Form
C-104 and Form G-110 have been filed together with & plat showing acreage
attributed to »aid well and the locations of all wells on the lease.

RULK 12. Allowables to newly completed gas wells shall commende
on the date of connection to a gas transportation facility, as determined from
an affidavit furnished to the Commission (Box 2045, Hobbs, New Mexico)
by the purchaser, or ke dats of filing of Form C-104, Form C-110 and the
plat described gshove, or the date of application for a non-standard gas pro-
ration unit as provided in Rule 5.

RULK 13. The monthly gas production from each well shall be
metered separataly and the gas production thersfrom shall be reportad te
the Commission on Form C-115 so as to reach the Commission on or before
the 20th day of the month next succeeding the month in which the gas was
produced. The operstor shall show on such report what disposition has been
made of the gas produced,

Easch purchaser or taker of gas in the Justis Gas Pool shall
submit & repert to the Commission 50 as to reach the Commission on or
before the 20th day of the month next succeeding the month in which the
gas was purchased or taken,

Such report shall be filed on either Form C-l1ll or Form C-114
(whichever is applicable) with the wells being listed in approximately the
same order as they are listed on the proration schedule,
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Forms Ce-lll and G114 referred to herein shall be submitted
in duplicate, the original being sent to the Commission at Box 871,
Santa Fe, New Mexico, the other copy being sent to Box 204%, Hobbs,
New Mexico.

Form C-115 shall be submitied in accordance with Rule 1114
of the Commission's RKules and Regulatims.,

The full preduction of gas from each well shall be charged against
the well's allowable regardiess of what disposition has been made of the gas;
provided, however, that gas used on the lease for consumption in lease
houses, treaters, compressors, combustion engines and other similar lease
equipment shall not be charged against the well's allowable,

RULE 14, The term '"gas purchaser" as used in these rules, shall
mean any "taker" of gas either at the wellhead or at any point on the lease
where connection is made for gas transportation or utilization, It shall be
the responsibility of said ''taker" to submit & nomination.

RULE 15. No gas, either dry gas or casinghead gas, produced
from the Justis Gas Posl shall be flared or vented.

PROVIDED FURTHER, After the effective date of this order no
well shall be completed or recompleted in such a manner that the producing
sone of the Justis Gas Pool and the producing sone of any ather common
source of supply are both open in the same well bore unless specifically
authorized by order of the Commission after netice and hearing. Dual
completions may be effected in accordance with the provisions of Rule
112-A of the Commission's Rules and Regulations.

Any well presently completed in such & mananer that the well bore
is open to mors than ene commaon source of supply shall be assigned to the
applicable pool by the Commiasion staff. Any operator of any well comple-
ted in such & manney shall submit to thea Commission office at Hobbs, New
Mexice, sll partinent well completion data on Form C-105, together with
electric logs, sample logs, drill stem test records, etc. All dats shall be
submitted in duplicste on or before May 15, 1955. Failure of any operator
to submit the required data will result in ctnccnntma of Form C~110 and
subsequent cancellation of allewables.

if the operator is not satisfied with the well's assignment he may
apply for a haaring on the matter ir sccordance with Commission Rule 1203,

PROVTBEB FHR’!‘HERL That in filing Form C-101 "Notice of
Intention to Drill or Recompiete’ all operators shall strictly comply with
the provisions of Rule 104, paragraph (e).

PilOViﬁtlB FURTHER, That failure to comply with the provisions
of this order or the rules contained herein shall result in the cancellation
of allowable assigned tothe affected well. No further sliowable shall be
assigned to the affected well until all rules and regulations are complied wit#.
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The Proration Manager shall notify the operator of the well and the
purchaser in writing of the date of allowable cancellation and the
reason therefor,

EXHIBIT "A"

Horizontal limits of the Tubb Gas Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST

All of Secs. 3, 9, 10, 15, 18, 17

All of Secs. 20 to 23, and 26 to 29 inecl.

BW/4, & Lots 3, 4, 5, 6, 11, 12, 13, 14 of Sec. 2
SE/4, & Lots 1, 2, 7, 8, 9, 10, 15, 16 of Sec. 4
E/2 of Sec. 8

W/2 of See. 11

W/2 of Sec. 14

E/2 of Bec. 19

W/2 of Bec. 25

E/2 of Bec. 30

E/2 of Bec. 31

All of Secs. 32 to 36 inel.

TOWNSHIP 22 SOUTH, RANGE 37 EAST
All of Gecs. 1 to § incl,

E/2 8ec. 6

All Becs. 8 to 16 incl.

E/2 8ec. 21

All S8ecs. 22 to 25 incl.

TOWNSHIP 22 SOUTH, RANGE 38 EAST
W/Z Sec. &

W/2 Bec. T

W/2 8ec. 18

All Becs. 19 & 30

EXHIBIT "B"

Horizontal limits of the Byers-Queen Gas Pool

TOWNSHIP 18 SOUTH, RANGE 38 EAST
AllBecs. 29 to 32 inel.
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EXHIBIT "C'

Horizontal limits of the Justis Gas Pool

TOWNSHIP 25 SOUTH, RANGE 37 EAST
8W74§Q¢. 1

S$E/4 8ec. 2

E/2 Sec. 11

W/2 Bec. 12

All 8ec. 13

E/2 Sec. 14

E/2 Sec. 23

W/L Sec. 24

DONE at Sants Fe, New Mexico on the day and year hereinabove

designated,

ir

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

At b

JOHN F. SIMMS, Chairmen

E. Es. %u.: KER, %nmber

W 60

W. B, MACEY, Merpber and Secretary




BEFORE THE QOIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION
MMISSION OF NEW MEXICC FCR

'THE PURPOSE OF CONSIDERING:

CASE NO, 728
Order No. R-5086-E

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR AN ORDER REVISING AND
AMENDING ORDER WO, R~-586 TO PROVIDE
FOR AN EXTENSION OF THE VERTICAL
LIMITS OF THE JUSTIS GAS POOL IN LEA
COUNTY, NEW MEXICO,.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on January
14, 1959, at Santa Fe, New Mexico, before the 0il Conservation
Commission of New Mexico, hereinafter referred te as the "Commission|

Z
NO¥, om this -éday of February, 1958, the Commission, a
quorum being present, ving considered the application and the
levidence adduced and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the present vertical limits of the Justis Gas
Pool, as established by Order No. R-586, extend from the top of the
Glorieta formation to a point 200 feet immediately below the Glorietp
datum,

(3) That the applicant, El Paso Natural Gas Company, proposel
that the vertical limits of the Justis Gas Pool be redefined as
follows:

From the top of the Glorieta formation, found

at a depth of 4592 feet (Elevation 3080, Subsea
datum -15198) in the Gulf Oil Corporation
McBuffington Well No. 8, located 330 feet from
the South line and 1980 feet from the West liine
of Bection 13, Township 25 South, Range 37 East,
NMPM, Lea County, New Mexico, to a point 40 feet
above the marker encountered at 4879 feet (Subsea
datum ~1799) in saild McBuffington Well No. 8.

1
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(4)
that the ver
applicant.

5)
wells in the
limits, and
they will be
sald pool:

IT IS

586-E

That the evidence presented in this case established
tical limits should be redefined as proposed by the

That the perforatioms in the two following-described
Justis Gas Pocl extend below the proposed vertical
therefore these wells should be plugged back g0 that
open only within the established vertical limits of

Gulf Gil Corporation Ramsey 'F" ¥Well No. 3,
NW/4 NE/4 of Section 36

Westates Carlson Federal "A' ¥Well ¥o. 1,
NW/4 SE/4 of Sectiom 25

both in Township 25 South, Range 37 East,
NMPM, lLea County, New Mexico.

THEREFCRE CRDERED:

(1)

the same are

(2)
days after t

That the vertical limits of the Justis Gas Pool be and
hereby redefined as follows:

From the top of the Glorieta formation, found

at a depth of 4599 feet (Elevation 3080, Subsea
datus -1512) in the Gulf Cil Corporation
McBuffington Well No. 8, located 330 feet from
the South line and 1980 feet from the West line
of Section 13, Township 25 South, Range 37 East,
NMPM, Lea Oounty, New Mexico, to a point 40 feet
abcve the marker encountered at 4879 feet (Subsea
datur -1799) in said McBuffington Well No. 8.

That the foliowing-described wells shall, within 90
he effective date of this order, be plugged back so

that they are open only within the established vertical limits of
the Justis Gas Pool:

Gulf 0il Corporation Ramsey 'F" Well No. 3,
KW/4 NE/4 of 8ection 36.

Westates Carlson Federal "A" Well No. 1,
NW/4 8F/4 of Section 25

both in Township 25 South, Range 37 East,
NMPM, Lea County, New Mexico.
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DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

ir/

STATE CF NEW MEXICC
OIL CONSERVATION COMMISSION

( ; JOBN BURROUGHS, Chalrman éﬂﬁ/‘::‘_//

MURRAY E, MORGAN, Member

/,/i/ 5 \‘ - ZI/:’?L > I
A. L. PORTER, Ur,, Member & Secretary




BEFORE THE OIL CONSERVATION COMMISSICN
OF THE STATE CF NEW MEXICC

IN THE MATTER OF THE HEARING

CALLED BY THE Oll. CONSERVATION

COMMISSION FOR THE PURPUSE OF

CONSIDERING:
CASE NG, 728
Crder No. R-586-A

THE APPLICATION OF THE CIL
CONSERVATION COMMISSION UPON

ITS CWN MUTION FOR AN ORDER
AMENDING, REVISING GR ABROGATING
EXISTING RULES AND REGULATIONS OF THE
OIL CCNSERVATION COMMISSION AND/CR
PROMULGATING RULES AND REGULATIONS
RELATING TO GAS POOL DELINEATION, GAS
PRORATION, AND OTHER RELATED MATTERS,
AFFECTING OR CONCERNING THE TUBB,
BYERS-QUEEN AND JUSTIS GAS POOLS, LEA
COUNTY, NEW MEXICC,

NUNC PRO TUNC CRDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Crder R-586, dated
April 11, 1955, does not define the horizontal limits of the Justis Gas
Poeol in 2a manner which indicates the true horizontal extent of that pool,
the Commission

FINDS:

That Exhibit 'C" of said order should be revised to redefine
the horizontal limits of the Justis Gas Pool.

IT IS THEREFORE ORDERED:

That Order R-586, as the same appears in the records of the
Commission, and the original of said order, be amended in the following
respects and particulars:

That Exhibit 'C" of Order R-586, be changed to read as

follows:
EXHIBIT "'C"

Horizontal i.imits of the Justis Gas Pool:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SW/4 Section 1

SE/4 Section 2

E/2 Section 11

W /2 Section 12

W /2 Section 13

E/Z Section 14

£ /2 Section 23

All Bection 24
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IT IS FURTHER ORDERED:

That the corrections and changes set forth in this order
be entered nunc pro tunc as of April 11, 1955, the date of said Order
R~586.

o
DONE at Santa Fe, New Mexico, on this .+  day of

May, 1955,

STATE GF NEW MEXICO
OIL NSERVATION COMMISSION

Y S

JOMN F. SIMMS, Chairman

- ” ‘ . ’),
C L/{. (. 7C (/ R
E. 8§, WALKER, Member

W. B, MACEY, Member and Secretary
‘Zj~~-..




BEFCRE THE ClL CONSERVATION COMMISSION
GF THE 3TATE OF NE® MBAICC

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
CCMMISSION OF NEW MEKICO FOR
THE PURFOSE OF CONSIDERING;

ABE NG, 728
Crder No, R«586-F

APPLICATION OF HAMILTON DCME CIL
COMPANY, LTD,, FOR AN BAUESTION TO
THE REQUIREMENT s OF CRDER NG,
K-586-E FOR A WELL IN THE JUSTIS GAs
FCOL, LEA COUNTY, NI W JMEXICO

I'his cause came on for hearing at 9 o'clock a.m, on April 22, 1959, at
santa Fe, New Mexico, before Uaniel 5, Nutter, Examiner duly appointed by
the Cil Conservation Commission of New Mexico, hereinafter referred to as
the "Commisslon,' in accordance with Rule 1214 of the Commission Rules
and Regulations,

NGW, on this /gs"?m day of iay, 1959, the Commission, a quorum
being present, having cmsidered the application, the evidence adduced, and
the recommendations of the Examiner, Daaiel 3, Nutter, and being fully ad-
vised in the premises,

FIhND 5

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof,

{Z) That the applicant, Hamilton Dome ©il Company, Ltd., is the
operator of the Westates Carlson Federal "A'' ¥ell No, 1, located in the
N&¥/4 5E/4 of Section 25, Township 25 South, Range 37 East, NMPL, Les
County, New iMexico,

{3} That the perforations in the said Westates Carlson Federal "4
#ell No, 1 extend below the vertical limits of the Justis Gas :'ool as
established by Order Mo, R-586-%,

{4} That Order No, R-586-F required that the said Yestates Carlson
Federal "A" Well No, 1 be plugzged back se as to be open only within the
established vertical limits of the Justis Gas Fool,

(5) That the applicant seeks an exception te this plug-back®
requirement for its said Westates Carlson Federal "AY #Well No, 1,

{6) That there is little likelihood that allowing the sald Vestates
Carlson Federal ""A" Well No, 1 to remain open below the established
vertical limits of the Justis Gas i-ool will result in waste,
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{7) That due to the nature of the completion of the said #Westates
Carlson Federal "A" Well No, 1, there is 2 reasonable probability that any
attempt to plag back this well so that it wi Ll be open only within the defined
vertical limits of the Justis Gas Pool would result in waste,

iT 15 THEREFORE ORDERED:

That the applicant's Westates Carlson Federal "A" Well No, 1,located
in the NW/4 SE/4 of Section 25, Township 25 South, Range 37 East, NMPM,
Lea County, New iMexico, be and the same is hereby exempt from the pro-
visien in Order Ne, R-586-E requiring it to be plugged back so as te be
open only within the defined vertical Mmits of the Justis Gas Foel,

DONE at Santa Fe, New Hexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMIS SION

I3 4 — z’, ,
. | //‘L”\M / - ‘—‘(Lr\/\c e

'\// JOHN BURROUGHS, Chairman

- ;
L

: T - f; RN G s S
MURRAY E, MORGAN, Member

2 - R
2. L

S £ i
A. L, PORTER,)Jr,, Member & Secretary

vem/




