BEFYORE THE OIL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OlL CONSERVATION

COMMISEBION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-

SIDERING:
CABE NO, 753
Ovder No. R-528

THE APPLICATION OF CHARM OIL

COMPANY FOR AN ORDER GRANTING
APPROVAL OF AN EXCEPTION PURSUANT

TO RULE 7 (a) OF ORDER NO, R«370-A IN
ESTABLISHMENT OF AN UNORTHODROX GAS
PRORATION UNIT OF 80 CONTIGUOUS ACRES
CONSISTING OF £/2 8W/4 OF S8ECTION 12,
TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM,
LEA COUNTY, NEW MEXICO, IN WHAT I8 NOW
PELINEATED A8 THE EUMONT GAS POOL
UNDER THE PROVIBIONS OF ORDER R-520.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came om for hearing at 9 o'clock a. m., en August
18, 1954 at Santa Fe, New Mexice, bafors the Oil Consearvation Com-
mission, herecinafter referred to as the ‘Commission”.

NOW, on this ‘f‘ 4 day of é/d%b « 1954, the Commission,
& quorum being presant, having considered the racords and testimeny
adduged, and being fully sdvised in the premises;

FINDS:

(1} That due notico of the time and place of hearing and the purpose
thereof haviag been given as required by law, the Commission has juris-
diction of this case and the subject matier thereoi,

(2) That pursuant to provisions of Rule 7 (a) of Order Ne. R-370-A,
and Order R~520, the Commission has pewer and autharity te permit the
formation of a gas proration unit consisting of other than a legal quarter
section after netice and hearing by the Cormmission.

{3) That applicant, Charm Ol Company, is the owner of an oil
and gas lease in Lea County, New Mexico the land consisting of other than
s Jegal quarter section, and described as follows, to-wit:

TOWNSHIP 21 Seuth, RANGE 35 East, NMPM
28W/4 of Saction 12

containing 80 acres, more or less.

(4) That spplicant, Charm Oil Company has a producing well
on the aforesaid lease knowa as State Buperior No, 1, loented 1980 loei
from the South line and 1980 feat from the Went line of Section 12, Town-
ship 21 Seuth, Range 35 East.
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{3) That the aforesaid well is lecated within the limits of the
pool herstofore delineated and designated as the Eument Gas Pool.

(6) That it is impractical to pesl applicant's said lesse with
adjoining acreage in the 8W/4 of Section 12, Township 21 South, Range
35 East, aad that the owners of adjoining acreage in said quartsr section
bave not sbjected to the formation of the proposed provatien unit of 80
acres.

(7) That unless a prorvation uait consisting of applicant’s afere-
said acreage is psrmitied, applicant will be deprived of the opportunity
to recover its just sndlequitable share of the natural gas in the Eument Gas
Peel.

(8) That creation of 3 proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative

rights.
IT 18 THEREFORE ORDERED:

(1) That the application of Charm Qil Company for approval of
an unerthodox prevatien unit consisting of the following described acreage

TOWNSHIP 31 SQUTH, RANGE 385 EAST, NMPM
W/4 ction '

be and the same is heveby approved, and s provation unit consisting of
sforesaid acreage is hereby created.

{2) That applicant's well, Stale Superior No. 1, located in the
ME/4 SW/4 of Section 12, Township 21 South, Range 35 East, NMPM,
shall be granted an sllowable in the proportien that the above dencribed
80 scre unit bears to the standard or erthedox proration unit for said peel,
all uatil further order of the Commission,

DONE at Santa Fe¢, New Mextico, the day and year hersinabove
designated,

STATE OF NEW MEXICO
Q1L CONBERVATION COMMISSION

Eﬂ%l‘. MECHEM, Chairmsan

L. (5

W. B, MACEY, Sedpetary and Member
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