¥t

N

BEFORE THE

®il Conservation ﬂhmh@mﬁm

SANTA FE, NEW _MEXICO

September 16, 195L

IN THE MATTER OF:
Regular Hearing

CASE NO. _7_5_.9.____

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS

Rooms 105, 106, 107 EL CORTEZ BUILDING
TELEPHONE 7-9546
ALBUQUERQUE, NEW MEXico




BEFOR& THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 16, 1954

IN TH= MATTZR OF:

Application of Magnolia Petroleum Company for
exception for a six-months test period to Rule
107 (c) to permit dual production of its
Brunson Argo No. 1 Well, NW NE Section 9, Town-
ship 22 South, Range 37 East, to permit pro-
duction of oil from the Blinebry zone through
the casing-tubingz annulus, and gas from the
underlying Tubb zone through the tubing.
(Original gas-gas dual completion approved in
Order DC-1293).

Case No.
759

L L WL v SRS N LD L A

Honorable Fdwin L. Mechem

Mr. E. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: The next case on the docket is Case 759.

MR. AIKMAN: A. E. Aikmap, representing Magnolia Petroleuﬁ
Company.

MR. MACEY: Is this the only witness?

MR. ATKMAN: He is the only witness.

(Witness sworn.)

W. A. DANIGEL,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

By MR. ATXMAN:

Q@ Would you state your name, please?
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A W. A, Daniel.
Q By whom are you employed, Mr. Daniel?
A Magnolia Petroleum Company as District Engineer in Kermit
Texas.

Q How long have you been at Kermit?

A Approximately two yearse.

Q@ I would like to have his qualifications to testify in’
any opinion testimony -~

MR. MACEY: Qualifications are acceptable.

Q@ Mr. Daniel, are you acquainted with Magnolia Brunson Argo
No. 1 Well?

A I am.

Q@ Will you state, put it this way, what formation was that

well initially completed?

A The well was initially completed in the Drinkard zone, thd

well went to high ration iimited dapacity, uneconomic production
and iangne of 195L Magnolia made application for dual gas-gas
completion in the Blinebry and the Tubb formations. This appli=-
cation was approved by the Commission under Order DC-1239, dated
June 29, 1954. The work performed in order to make this

completion was to squeszgz the Drinkard zone through perforation,
6538 to 54 with the vacker retainer set at 5468, we decreased
25 sacks, of 4,500 pounds.

We then perforated the Tubb from 6133 to 20, fractured the
formation with 5,000 gallons of fracture, with one pound of sand.

Following this we acidized with 1,000 gallons at 15 percent
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of 500. e then perforated the Blinebry zone from 5536 to 66
and acidized with two stages of acid. The first being 3,000, tne
second-being‘6,000;pressures were 2,500 down to 2,000. Follow-
ing this we tested Blinebry, which we obtained L1 barrels of oil
with no water on a 24/64thchoke. The surface pressures during
this test were 260 pounds on the Blinebry, which was brought
through the casing and 350 pounds on the Tubb, which was in the
tubing and shut in.

This we considered as indication of failure of the packer

seal rings and the tubing was pulled and the seal rings we dressed

and reinstalled.

Following this we tested the well September 3rd at the rate
of 20 barrels of oil a day, 170 MCF of gas, a ratio of 82/23 on
a 12/6Lthchoke with 250 pounds tubing pressure. During this
test pressure recorders were installed on both the tubing and the
casing. The tubing pressure of the Tubb zone built up during the
24=hour test period from 1325 to 1600 pounds surface pressure and
was continuing to increase at the end of the 24~hour test period
of the EBlinebry-zone.

During the test of the Blinebry flowing through the casing,
the surface pressure was constant at 250 pounds. This is indi=-
cation that no communicationbetween the two zones exist, either bd
the pipe or within the well bore.

The Brunson Argé No. 1 is located in the northwest quarter of
the northeast quarter of Section 9, Township 22 South, Range 37

east. This location is within the defined limits of the Blinebry

L hind

Gas Pool. The location is on the west edge of the present gas
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production, the closest Blinebry gas well being approximately one
mile east, a mile and a half southeast and one mile northeast.

So far as I have been able to determine there is no other:ozl
being produced from the Blinebry in this immediate vicinity.

Recognizing New Mexico Oil Conservation Commission's Rule
Number 107, Section C, requiring that all flowing wells be tubed;
Magnolia makes application for exception to this rule for a six-
month test period, in order to evaluate the Blinebry oil pro=-
duction. It is my opinion that the o0il rate will be limited and
that the production of this oil will not be sustained. For that
reason we do not feel that a single completion of the Blinebry
zone 1s justified.

MR. AIKMAN: That is all.

MR. MACEY: Any questions of the witness? Mr. Daniel, as
I understand it, it is your intention to produce the Blinebry
zone through the casing tubing into the Tubb zone, through the
tubing for a temporary six-months period, is that correct?

A That is right.

MR. MACEY: Now, what do you contemplate regarding the
final disposition of the well?

A That will jepend on the results of the test. If we have oi
production, then by the New Mexico Rule 112, Section C, requiring
that the upper zone of a dual completion be gas, we will have to
comply with that, or take exception.

MR. MACZY: In other words, you are either going to re-
complete the well in one zone or the other, either the Tubb or

‘| Blinebry, or ask for a permanent exception to the rule?
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MR. MACEY: All right. Any further questions? If not thg

witness may be excused.
(Witness excused.)

MR, MACEY: Are there any further comments or statements
in the case? Are you through, Mr. Aikman?

MR. AIKMAN: Yes, sir.

MR. MACEY: If there is no comment in the case we will
take the case under advisement.
STATE OF NiW MEXICO

SS.
COUNTY OF BZRNALILLO
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I, MARTANNA METIER, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 0Oil Conservation Commission at Santa Fe, New Mexico,
is a true and correct record ® the best of my knowledge, skill
and ability.

IN WITNESS WHZREOF I have affixed my hand and notarial

seal this 23rd day of September, 1954.

;>;222/k«4ba«;;4L) >7}J£;4;>£

Notary Public, Court Reporter

My Commission Expires:
April &, 1956
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