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BEFCRE THE OIL CONSERVATICN COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

caseE No. 19

THE APPLICATION OF SUNRAY OIL Z(,
CORPORATION FOR APPROVAL OF THE
EAST BAGLEY UNIT AGREEMENT
EMBRACING 1,230 ACRES, MORE OR
ESS, LEA COUNTY, NEW MEXICO,
WITHIN TOWNSHIP 12 S., RANGE 34 E.,

N.M, P,
New plexico 021 Conservation Commission

Sant Fe, New pKexico

Comes the undersizned, the Sunray Cil Corporation, with offices
at Tulsa, Oklahoma, and files herewlth three copies of the proposed
Tnit Agreement for the Development and Operation of the East Bagley
Unit Ares, Lea County. New Mexico, and hereby makes spplication for
the approval 2f said Unit Agreement as provided by law, and 1n sup-
port thereof., shows:

1. That the proposed unit area covered by sald agreement embra-
ces 1,230 acres, more or less, more particularly described as follows:

NEW MEXICO FRINCIPAL MERIDIAN, NEW EXICO

T. 12 3.. R. 34 E.

ec. 4 S%
Sec. Z: E3
Sec. 9: All

2. That the lands enbraced within the proposed unit area are all
State lands.,

2. That applicant is informed and bellieves, and upon such infor-
mation and belief, states: That the propesed unit area covers a sub-
tantial part of all of the geological features involved, and in the
event of the discovery of oil or gas therean, that sald unit agreement

will permit the producing area to be developed and operatad in the
interest of conservation and the prevention of waste of the unitized
substances

't

4. That ths Sunray Cil Corporation Is designated as unit operator

‘n s3ald unit azreement, and as such 1s zgliven authority under the terms

e



thereosf to carry on 21l operations necessary for the development and
operation of the unit area for oll and zas, subject to all applicable
laws and rezulations. That saild unit agreewent provides for the com-

mencement 2f 3 test w2ll for oil

w

nd z&s upon some part of the lands
embraced in the unit area within 60 days from the effective date of
said unit azgreement and for the drilling thereof with duvue diligence,
to a depth sulficient to test the Devonian formation or to such a
epth as unitized substances shall be discovered in paying quantities
if at a lesser depth; provided, however, operator 1s not required in
any event to drill said wesll to 2 depth 1n excess of 13,300 feet.
5. That said unit agreement is in substantially the same fornm

as unit agreenents heretofore zpprovaed by the Commissioner of Public
ands of the State of New Mexico and by the New Mexico Cil Conserva-
tion Commission, and i1t is believed that in the event oil or gas in
paying quantities is Gisgcovered on the lands within the unit area,

that the field or area can be developad more economically and effi-
= %)

ciently under the fTerms of saild azgreszment, to the end that the maxi-
mumn recovery will pe cotalined, and that s2id unit agreement is in the

interest of the conservation of 01l and zZzs and the prevention of

waste x5 contewpliated by the New lexico 011 Conservation Commission
statutes
2. That application is beinzy made for the approval of said unit

azxreement by the Commlissioner of Public Lands of the State of New liexico.
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ordar beinz entered by the New Mexico (¢il Con-

servation Comnission approving 223d unit agreement and after zapproval
thereof »y the Cowmissioner of Public Lands of the State of New Mexico,
an approved copy thereof will be filed with the New Mexico 011 Con-

servation Conissgion.

WHERZEFORE, fthe undersizned applicant respectfully requests that

o

N

4 public hearing 2e held on the natter of the approval of said unit

greement and that upon silid hearing, said unit agreement be approved

=

2y the New llexico 011 Conservation Comnission as being in the interest
(b




[¢)

conservaltion and prevention cof waste.

P

DATED this the day of , 1954,

Respectfully submitted,

Authorize



EXHIBIT "B"
EAST BAGLEY UNIT AREA
LEA COUNTY, NEW MEXICO
TOWNSHIP 12 SOUTH, RANGE 34 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS
INTERESTS IN ALL LANDS IN THE UNIT AREA

Lease No. and Basic Payments out of Production
Tract Description No. of Expiration Royalty & and Overriding Royalty Working Interest
NO. of land Acres Date of Lease Percentage and Percentage Qwner
All in T. 12S., R. 34E.
1. Sec. 4t SW 1/4 160 E-1233 State of New
3-10-57 Mexico  All None Phillips Petroleum Company
2. Sec. 4: SE 1/4 160 E-249 State of New Gulf 0il Corporation
L~10-55 Mexico All None (subject to contract with
Sunray 0il Corp. and
Seaboard 0il Co.)
3. Sec. 9: zL\mzmT<P 80 E-~-7553 State of New Ralph Nix and wife, Sunray 0il Corporation and
11-17-63 Mexico All Frances Nix Seaboard 0il Company (S-26000)
1/16 of 7/8
L. Sec. 9: N-1/2 zsrww 120 E-2792 State of New Caswell S. Neal and
Sec. 8: NW-1/, SE-1/L 7-11-59 Mexico All wife, Eva F. Neal Sunray 0Oil Corporation and
$250.00 per acre out Seaboard 0il Company (S-25998)
of 1/16 of 7/8
5. Sec. 9: S-12 NW-1/4 80 F-250 State of New Gulf 0il Corporation
L-10-55 Mexico All None (subject to contract with
Sunray 0il Corp. and
Seaboard 0il Co.)
6. Sec. 9: Q%Lk+zmmkf L0 E-1234 State of New zmmamHme Pearl Chil-
3-10-57 Mexico All ders 5/8 of 1/8 of 78
Billy Bert Childers Sunray 0il Corporation and
3/8 of 1/8 of 7/8 Seaboard 0il Company (S-35987)
7o Sec. 9: SE-4NE-1/, 40 E-1234 State of New Ralph Lowe & M. & M. Humble 0il & Refining Company
3-10-57 Mexico All Production Company

$150.00 per acre out
of 1/16 of 8/8
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10.

11.

Sec. 9: SE-1/4 160

Sec. 9: SW-1/4 160

Sec. 8: S-1/2 SE-1/, 120
NE-Y/4 SE-1/4

Sec. 8: NE-1/4 160

E-3502
5-10-60

E-8332
7-20-614,

E-3055
11-10-59

State of New
Mexico All

State of New
Mexico All
State of New
Mexico All

State of New
Mexico >HF

None

None

None

None

Tidewater Associated 0il
Company

Magnolia Petroleum Company

Sunray 0il Corporation and
Seaboard 0il Company (S=255

Warren Petroleum Company
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STATE TRACTS, CONTAINING 1,280 ACRES OR Hoo& of UNIT AREA
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