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Application of the Commigsicn upon its own motion
for an order directed to Roy Timmons t0 appear and
show cause why the Kerlin ¥o. 1 Well, SE/L NW/i
34=21N=3CE, Harding County, New Mexico, should not
be ordered plugged.
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Application of the Commission upon its own motion
for an order directed to Roy Timmons and to American:

Employers Insurance Company to appegr and show cause: No. 813
why the Timmons No. 1 Well, 3W/4 NE/4 33-21N-30E,
Harding County, New Mexico, should not be ordered

plugged.,

Application of the Commission upon its own motion
for an order directed to Roy Timmons and to
Fidelity and Depocsit Company of Maryland to gppear
and show cause why the Tixier Well No. 1, SW?L NE/4
2-20N-30E, Harding County, New Mexico, should not
be ordered plugged.
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BEFORE 3
Honorable John Simms, Jr.
4r. E. 8. {Johnny JWalker
Mr, William B. Macey
TRANSCRIPT OF HEARING

MR, MACEY: Without objection Cases 812, 813, and 214, will

be consolidated for the purpose of faking testimony.

MR, KITTS: I have a note here that I would like to read in
the record from Oliver Seth of Seth and Montgomery stating as
follows: Seth and Montgomery appears for the bonding company,
American Employers Insurance Company, in Case No. 813, in response
to the notice of the Commission, we have no information on the
condition of the well but are prepared to carry out the directions

of the Commission as they may bs entered in this case so far as
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the bond is concerned. 8igned Oliver Seth.

EUGENE 4. CHA

<t
o]

Z,

C
called as a witness, having been first duly sworn, testified as
follows: .

‘ DIRECT NATION
By: MR. KITTS$

Q Will you state your name and position, please.

A Eugene A. Chavez, 0il and Gas Inspector, District Four
of the New Mexico Oil Conservation Commission.

Q Mr. Chavez, you are familiar, I believe with Cases 812
through 814, inclusive, is that correct?

A I am. |

Q And have you inspected the records of the Commigsion as
they pertain to the wells involved in these cases?

A Yes, I have.

Q Directing your attention first of all, Mr. Chavez, to
Kerlin No. 1 Well, Southeast quarter Northwest quarter, Section
34, Township 21 North, Range 30 East, is there any data in the
records to show when this well was completed?

4 Yes, the well was completed May 15, 1931.

Q As a COp well, carbon dioxide well?

A Yes, sir.

Q You have any further information which was furnighed at
that time as to the initial potential?

A Well, the well was carried to a total depth of 988 feet
and tested 3656 MCF Carbon dioxide per day, the initial pctential

approximately 4O pounds pressure.
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gver been filed with the Commission in this case?

A
A
Q
A
q
failure

L )

&

what occurred, did you ever receive an angwer from Mr. Timmons?

A

perplexsd over the whole matter, he more or less tried to stall

us 0ff0
Q
is that

= £

Q
well as
duction

A

Q

Mr. Chavez, do the recerds show that a plugging bond has

Yes.
That was a bond with personal surcties, however, was it not?
Yes, it was.

And when was that filed, do the records show?

November 27, 1936.

Has this operator, ir. Timmons, ever been notified of his
to maintaln a plugging bond as required by the Commission?
Yes, he has.

And when was that?

November &, 1954.

And would you review the correspondence on that matter,

Tes, we recelved an answsr, Mr. Timmons appeared very

Stating that he would produce a sufficient surety bond,
right?

Yes.

Now has he ever provided such a bond?

Noe.

Now Mr. Chavez, going back to g little more higtory of thik
it may or may not appear in the records, were any pro=-
reports filed by this operator on U-1147

Yes, thers wers.

And will you state how frequently and when?
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4 Reports were not very religiously filed, the last C-1lli
on this well was filed in July, 1954.

Q And none have been filed since that time?

A lice

Q And before that time they were filed more or less
sporadically, as I understand 147

4 TYese.

Q Has this well ever bssn ghut down prior to this time for
not reporting production?

A Yes, it has.

When was that?

&)

.

In April of 1954.

For how long 2 period?

&

4 Well, that is -- at that time it was shut down and it has
remained shut down ever since.

Q@ Since April of 1954%

A Yes.

Q Has any report ever been submitted to the Commission on
the plugging or abandonment of thl: well?

A No.

Q& Has there been any notice flled of intention to plug in
compliance with Rule 2017

A No, there hasn't.

Q3 You have any further information as disclosed by the
records of the Commission concerning this well that you care to

comment on?

A I don't believe s0.
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Q #r. Chavez, now turning your attention to Timmons No. 1
Well, located in the southwest quarter of the northeast quarter of
Section 33, Township 21 North, Range 30 East, Harding County, was
there ever a notlice of intention to drill filed in this case?

4 Tes.

%4 And when was that?

4 It was filed December 28, 1944, and approved by the 0il
Commlssion on the same date.

Q Is there any report as to when ths well was completed?

A No, we have no data as to the completion date.

3 And you have searched the record for that, have you?

A TYes.

L Is there any data as t¢ the fiiing of a plugging bond in
this case, has one been filed?

4 Yes, there has.

Q Do your records disclose when that was filed?

A Well, it was filed the 20th of December, 1944.

Q And the American Employers Insurance Company 1s the carriel
is the bonding company there?

A& Yes, it ivs.

§ Now regarding production records on this well, do you have
production records, any indication of what this well has produced?

4 Well, the last report on file 1is the C<1li of December,
1952, and it showed a production of approximately L,SOG MCF
carbon dioxide. ’

Q And there has been no preduction report filed since that

time?

& NC.
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Q Has this deficiency been called to Mr. Timmont's attention
to your knowledge?

A Yes, it has.

¢ Before 1952 were production re?orts filed as required by
gur ruleg and regulations?y

A Yes, they were, sporadically and after nmuch persuasion.

But again not on & regular basis as required?

B D

N0

¢ Has there been recelived by the Commlission any notice of
iatention tc plug or abandon this well?

A o

Q@ And you stats that he has been notified of failure to maks
propsr reports?

A TYes.

& I= there any further informatlion as divulged by the
records that you wish to call to the Commissionts attention
relative to this well?

4 No, aside from the fact that although we don't have g
complaetion date, we do have information that the well had an
initial potential of 960 MCF and wss carried to a total depth of
930 feet.

Q All right, Mr. Chavez, passing on to the third well involvd
in thess three casss, the Tizier Well No. 1, located in the»seuth;
west quarter of the northeast quarter of Section 2, Township 20
North, Range 30 East, Harding County, New Mexicc, first of all,
when was notice of intention to drill filed in this case?

5L Filed August 5, 1938 and approved August 6, 1938, with the

bd
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stipulation that a bond, that a proper plugging bond be filed and

accepted.
4 Was sucn a pluggling bond ever filed in this case?
A Yes.
% #hen was that?
4 August 5, 193&.
S Do ths records you have before you divulge when this well

was spudded or when it was completed?

A

1938, and completion date is not known,.

< Is it your belief that the completion date was never
reported?

A Yes.

W How turning to production reports from this well, have

they heen submitted and if so on any regular basis?

A

£ 2 O

Q

intention to work over this well?

A

May of 1948 concerning an intenticn to work over the well.

G

¢

A
Q

Not definitely, I believe it was some time in August of

They have been submitted but not very regularly.
When was the last one submitted approximately, do you knowﬁ
Frankly no, I don't know.

Is there a record of many of them having been filed?
No.

Was thaere ever recelved by thes Commissiocn & notice of
Yes, we have a C~102 dated December of 1947, and approved
And do your records show whether the well was worked over?

We have nc records to show any resul%s of the work over jol

Do you have much, if any, correspondence or record of
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reports from 1947 to 19527

A Nons whatsgoever.

Q@ None whatever?

A Neo, sir.

Q Was this operator ever told that he was delinquent in his
reportg, producticn reports and other reports on this well?

A Yes, he was.

Q@ And when was that, do your records disclose, in 19517

A& No, no, it was by ths same letter of March 5, 1954.

Q¢ Do your records disclose any reports submitted in the
period from *51 to *54 on this well?

A No.

Q¢ i{as there been any correspondence between the -=- as
divulged by your records there between the Commission and the
bonding company in regard to the bond?

4 Yes, the bonding company appeared very dsesirous of effectip
a cancellation of the bond.

Q 4nd was an anawer made to the bonding company on that,
were they told they couldn't cancel the bond or could not --

A (Interrupting) They were told they could not cancel the

bond until the principal had complied with our rules and regulatio?s.

Q@ Mr. Chavez, has there been any further correspondence in
the last year t¢ this operator asking him for his well records?

A Yes, there has,

Q And when was that, do your records show?

The last letter was March 5, 1954.

j 28

R And in response to that request did you receive f{rom the

LE

operator his well records?
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A Hothing very definites, we received a letter dated August
28, 1954, wherein he gave a rough, very rough summary of the
higtory of the well and gtated that he wished to retain the hole
ag it was at the time untll such time as he could deepsn or plug
back t¢ a shallower pay.

Q@ Did your request for well records directed to this
operator, Mr. Timmcas, in August of 1954, did that refer to all
three wells we are concerned with here or just this one?

A Yes, 1t referred to all three wells.

@ And you raceived skimpy information as to each of them,
did you?

A Yes, sir.

Q Has there been any notice of intention tc plug ana
abandon this well?

A No, there hasen't.

< And the records do not disclose that it has been abandoned
or plugged?

4 No, they do not.

MR, KITTS: 1 beliasve that is all,

MR. MACEY: Any questions of the witness? If not, the witness
may bs excused.

' (Witness excused.)

MR. KITTS: Iir. Rhodes, please.

RHQDES,

He N

called as a witness, having been first duly sworn, testified as
followss
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By: MR, KITTS:

A

4111 you state your name and position, pleass.

4 He Ne Rhodes, Engineer Iur ths il Conservation Commission

“dr. Rhodes, directing your attention to these three

.

wells and first of all to Xerlin ido. 1, did you make a trip to the
sit2 of tais well and inspect ke well and the surrounding area?

4 Un January 5, 1955, Mr. BE. A. Chavez, the District 01l
and Gas Inspector, and myself went up Bueyeros in Harding County,
Adew Mexico, for the purpose of inspecting the operations of
Timmong Carbonic Company and the thres wells concerned herein,
the Kerlin Ho. 1 well locatsd in the southwest quarter of the
northwest quarter of Section 34, Township 21 North, Range 30 Eaat
is situated immediately behind the plant operated by the Tizmons
Carbonie Company. The inspection of this well showed that a
puzp jack was in place over the hole, apparently for the purposs
of removing waver from the well, hcowever, the pump jack was
invperative at the time and had apparently been incperative for
a congiderable length of time,

#R. MACEY: Tou mean had been inoperative for a considerabls
lanzth of time?

A TYes, isn't that what I said? The polish rod was found
to de very badly corroded. There was no prime mover ox the pump.
There was a slight gas leak throuzgh the stuffinz box and the
well could not be operated without extensive workover operations.

MR» KITTIG: The well was not producing?

A Tre well was definitely not preoducing. ow a workover

4
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rast was permanently in place over the hole and all valves on the
well were apparently closed. I have an exhibit here which con-
gists ¢f twc photographs of this well taken from a distance of
approximately 20 feet which show the rather bad state of repair
in whici: this well was found and I would like to introduce thisg
as Exhibit 1 in Case 812,

% Who took that photograph, Mr. Rhodeg?

A I took the photograph.

Mii, KITTS: We offer in evidence Commission Staff*s Exhibit
flce 1,

MR. MACEY: 'Withoué objection it will be received.

MR. KITTS: Mr. Rhodes, did the well site and the plant
appear to be abandoned?

A For all practical purposes they were abandoned, as I say,
the Kerlin well immedlately behind tne plant could not be operated
in its present condition. The plant, of course, was shut down
and considerable 2quipment was in place inside the plant.

Q Will you state briefly what this plant consists of?

A It consists of a main building, dimensions approximately
60 feat by 8C feet, inside of which were facilities for the
compression and refrigeration of carbon dioxide gas.

§ Was any of this carbon dioxide gas being wasted? You
statad, I believe, that there was a leak.

A The leak which occurs through the stuffing box in the Xerli
Nce. 1 i3 rather slight and could be considared insignificant.

Q@ Do you think there is any danger of any further gas being

wastad in the future?

LT

. .
A—Over—g great—pertod—of-—time;—yess
ADA DEARNLEY & ASSCCIATES
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Q You feel this well should be plugged and you feel there
is any real danger at the preseunt time?

4 I do not feel that there is any particular danger at the
pressent time, however, the well is there, it is not being operated
and the physical plant is in such poor condition that I believe
it would be advisable to attempt to get Mr. Timmons to work that
well over or plug it, if he doss not intend to use it further,

there is a possibility of danger at some time.

£

A

. Ars there any further observations that you care to make
regarding this Kerlin No. 17

4 ot with regard to the Kerlin No. l.

% All right, Mr. Rhodes, turning your sttention to the
Timmons do. 1 well, at the same time you made an investigation of
that well, did you not?

A Yes, I did, the Timmons No. 1 well, located in the south=-
west quarter of the northeast quartar of Section 33, Township 21
North, Range 30 East, was found to e in relatively good shape
although ab the time of insgpection all the valves on the wellhead
were standing cpen. Investigation showsd that the orbit valve on
ths wellhead was inoperative and could not be closed. Luckily a
gatc valve on the flow line exisgted but was standing open, also.
The flow line was charged and a slight lsak was noted through a
break in an invasion pipe section of the line. Producticn from
this well had apparently bee:x shut in at the master gate at the
plant with no attempt to shut the well in at the wellhead. An
%A% {rame was permanently situated over the well. Thig well is

capable of producing in its present condition. Howsver, & lack
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of suitable controi equipment at the wellhesad makes operation
hazardous.

Q VWhat is the condition of the wellhead in that connection,
w33 that in pretty good condition?

A The physical equipment on the well was in good shape with
the exception that the orbit wvalve which serves as your pressure
control or as your controcl at the wellhead was incperative and
about a 75 foot section of the flow line consisted of a rubber
impregnated fabric, what we used to call invasion pipe during
World War II.

2 What was the condition ¢f the meter, did you observe that?

A A meter was situated at the well, however, 1t was in no
state to speak of, it was very much dilapidated and completely
uscless.

Here again was there anyone present on the premises?

2> &

No one was present.

Now thisg well is very close to the Kerlin Ne. 1, isn't it}

=

It is approximately a half a mile distant.

Q You balleve there is any danger ¢f any great leakage from
the flow line of this well?

A Mr. Chavez and I shut in the gate valve on the flow line
and that gate valve ig situated between thc well and the section
of the line which is composed of invasion pipe. A4z I say, the
wellhead is in pretty good condition and I frankly doubt, what
with the low pressures which are encountered up there, that ths

well could cause any trouble at this time. However, it would

be advisable to see to it that Mr. Timmons either repairs that
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a manner that tne danger of fallure in the future will be com-
pletely eliminated.

@ Mr. Rhodss, did you taks any phctograph of that well?

4 I have here an exhibit which I wisgh tc introduce which
contains two photographs of the Timmons No. i well., That will be
Exhibit No. 1 in Caee 813.

¥R+ KITTS: We offer ﬁxhibit Yo. 1 in Case 813.

MR. MACEY: Without objection it will be received in evidenee,

MZ., XITTS: You have any further comment you wiah to make in
regard to Timmong No. 1%

4 No, I have not.

Q2 How passing oa to Tixjier No. 1, on that same day in
January you mads an inspection of this well, did you not, ir,
Rhodes?

A Yeg, I did, Upon arriving in the Bueyerog area Mr. Chavesz
took me tc a well which had been pointed out to him as the Tixier
No. 1 well. This supposed Tixdier No. 1 weli which we examined
was properly plugged with ths exception that the c=llar or a
racently or fairly recently constructed pit nearby was left open.
However, after giving the matter g little thought it became apparea:
that the well, which was pointed out to Mr. Chavez ag the Tixler
Noe 1, could not possibly be the well in question due to the fact
that the thing turned out to be in Section 1 instead of in Section
2 of Township 20 Norih, Range 30 East. Therefore, I took it upon
myself to do a little surieying in the area and after becoming
situated, in the southwest quarter of the ncrtheast quarter of

Section 2, I found two wells in that gquarter section about 150

;

it
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feet apart. It then necessarily followed that cne or the other of

thogse two wells was the Tixier Ho. 1. However, not knowing which

of the two was the particular well I have considered them both.
The northernmogt of the two holes in this quarter quarter

gection was found to be wide open to the atmosphgre with a wooden

plug situated approximately thrse feet down into the bottom or

Jown into the casing which pretruded from the ground. The annulus

between the two strings of pipe was opsn to the atmosphere with
the exception of rocks and dirt which had fallen into it serving
%o plug it up to a greater or lesser degree. Concrete derrick
gupports were still found around the well and the pits which were
employsd in the original drilling of the two holes had never been
filled but were not dangerous to livestock at this time due to
arosion over the vears. |

Qd Was there any leakage, lir. Rhodes?

A No, Mr. Kitts, there was nc leakage whatever. It is
doubtful if this well ever contacted or ever drilled into the COUgz
2012,

The second hole in this quarter guarter section was in
similar condition. Pipe was protruding some two feet from the
ground but the hole had been sitting for so long that a sizeable
sink hole had developed around the casing which was protruding.
This hole like the other one was piugged with a pilece of woed,
presumably a fence post. The annulus was alsc open to the atmos-
phere and the inside string of pipe -- now I havs no idea whether
that was the first string, the second string or the third string
of pips -~ was capped with a piece of metal which served no useful

purpose, There was no slgn of any cement at the surface on eithel
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of Lhesc two holes. Nelther one of these two holes was properly
pluzged. In facyt, nelther one of the holes was plugged period.

1 have hare an exhibit whic’ I would iike to enter as

exnibiv 1 in Case &14, which consists of one photograph of sach of
the two "2las in this quarter quarter section.

% Those photographs were taksrn by you?

A These phctographs ware taken by Mr. Chavez on January Rth.
At the time that I managed to find these two nolss I didn't have
aay more film in my camera on that day so I had to send Mr, Chavesg
back to take some photographs.

S +#ere you present?

4 No, I was not present. However, I au dead certain that
thess ars the holes because they are readily identifiasble from
the photograph since I had ctaen to them the previous week.

<« That deplcts accurately the holas that you saw, is that
right?

A These depict accuratelv the holes which T found on my
first trip up there.

MR, KITTS: We offer in evidence Exhibit 1 in Case £li.

¥R, MACEYs Without objection it will bs received.

WITNESS: I have also a photograph which depicts the type of
flow lines which are employed in tals area by ¥r. Timmons. 1 have
here a photograph which shows approxiisately 100 feet of this
invagion pipe flow lins, This particular line runs from the
Timmons plant to a recently drilled well approximately one quarter
of a mlle t¢ the east of the plant., The antire quarter wmile line

congigts of this, oh, eight inch,more or less, invasion vipe.
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e

1 feel that that gives a rather ready indication as to the
nature of the operationg up here in that this invasion pipe is &
locar way from being indestructible and Just the use of this pipe
alone as a flow line may well contribute to the waste of carbon
dioxide gas at gome future date.

¢« Is that similar to the type of flow line used orn the
Timmona No. 17

A This is exactly the same line wnich coumprised appreximatelJ
75 feet, of the half mile flow line on the Timmons No. 1.

I%d like to introduce that as Exhibit 2 in Cases 812, 813 an

lite MACEY: Without objzction it will be raceived.

!Re KITTS: And this second well you have just spoken of,
did it appear to you or could you tell whether that had ever been
a producer or not?

A It had apparently never been drilled to the gas zone. I
say apparently because there was nc evidenes to indicate that
thig - |

Q (Interrupting) And nere again the well site was abando:ed,
thare was no one present or working around this site?

A That is correct.

MR, KITTS: That is all.

MR. MACEY: Any questions of the witness? iir. Rhodes, the
Commigsion is faced with the problem of having to decide this -;
the Tixier No. 1, now which one d¢ you presume that we should
order plugged? |

A Since these wells are in the same quarter gquarter section,
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it is my idea toc assume that they were botnh drilled by friend
Timmong, and that he therefore ghould be lield responsible for
plugging the wells. Now ore or ths other ¢f them is apparsntly
aot covered by a bond and I sthculd say that Iif it came to a cholce
oi plugging one or the other but not both, I would plug tha
northern nest well of the two siize 1t appears that ths nost
sxtensive operations have been corried on in that hole.

MR, MACEY: ©Do you know what.er the well could be accuratsly
survaeyed in to determine which wcell was which?

4 Yes, it could, providing, of course, that the well itself
had besi originally surveyed in zccuratelys

MRe MACEY: How far gpart are the wells?

A Appreximatély 150 feet.

¥%. MACEY: Anyone havs anytalng further? You have anything
further? (Witness excused.)

ME. XITTS: No.

MR. MACEY: Take the cases under advisement.

% e ok % %k ok ¥

STATE OF NEW MEXICO
CCUNTY OF BERNALILLO

I, MARGARET McCUSKEY, Notary Public and Court Reporter, do
hereby certify that the foregoing and attached transcript of
proceedings before the New Mexico 0il Congervation Commisgion at

Santa Fe, New Mexlco, is a true and correct record to the best of
my knowledge, skill and ability.

35,

IN WITNESS WHEREOF I have affixed my hand and notarial seal
thig 6tk day ol April, 1955.

My commission expires:
August 15, 1956.
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BEFORE Ths
OIL CONSERVATION COMMISSION
3tate of New Mexico
Santa Fe, New Mexico
January 13, 1955
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IN THE YM&TTER OF:

Case No.

Application of the Commisgion upon its own
812

motion for an order directed to Roy Timmons to
eppear and show cause why the Kerlin No. 1 Well,
SE/L, N¥/lL 34-21N-30E, Harding County, Kew Mexi-
co, should not be ordered plugged.

Application of the Commisgsion upon its own
motion for an order directed to Roy Timmons
and to American Employers! Insurance Company
to appear and show cause why the Timmons

No. 1 Well, SW/4, NE/I 33-21N-30E, Harding
County, New Mexico, should not be ordered
rlugged.

Case No.
813

st W 7 N N Wt Vot Vpaet” Nt N~ S W Vg™ s’ S R’

‘pplication of the Commission upon its own
motion for an order directed to Roy Timmons
and t¢ Fidelity and Deposit Company of Hary-
land to appear and show cause why the Tixier

g Case No.

3
Yell ¥o. 1, SW/L NE/I 2-20N-30E, Harding ;

)

)

)

814

County, New Mexico, should not be ordered
rluzged.

BEFORE:

Mr. . S. (Johnny) Walker
Mr. W. B. Macey, Secretary

TRANSCRIPT Oy PROCEEDINGS

MR. MACEY: The next cases on the docket are Cases 812,813,
and 214.

MR. KITTS: If it please the Commission, on Cases 812, 813,
and 814, all involving one operator on the Roy Timmons, we receiveq
this telegram yesterday from Mr. Timmons, from St. Louis. ™"Unable
to attend hearing tomorrow on account of sickness. Would apprecia&e
continuance for thirty days. Signed, Roy L. Timmons."

MR. MACEY: I presume Mr. Timmons means until February.
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Z. EITTS: Sure, he does.

d

YE. MACEY: Is there objection tc the continuance of Cases

e

812, 813 and 212 until the February 16th hearing? If not, the

cases will Lo continued until that date.

# & ¥ X % *

STATE OF NEW MEXICO )
S8

COUNTY OF BERNALILLO)

I, HELEN PURCELL, Court Reporter, do hereby certify
that the foregoing and attached transcript of proceedings before
the New Mexico 0il Conservation Commission at Santa Fe, New
Mexico, is a true and correct record to the best of my
knowledge, skill and ability. ‘

IN WITNESS WHEREOF I have affixed my hand and

notarial seal this 19th day of January, 1955.

-

T ) Adines b
Notary Public, Court Reporter

My Commission Expires:

|

¢

e 12 )75

M

~
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BEFORE THE

®il Conservation Tonmmission
SANTA FE, NEW MEXICO

March 17, 1955

IN THE MATTER OF:

case No. _812, 813, 814 \

TRANSCRIPT OF PROCEEDINGS
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BEFORE THEI
OIL COKSERVATICI COMMISSION
Santa Fe, Ilew Mexico
March 17, 1955

Application oI the Commission upor its own motion
for an order directed to Rey Timmons to appear and
show cause why the Kerlin Fo. 1 Well, SE/L Wi/l
34~21N-30E, Harding County, Jew Mexico, should not
be ordered plugged.

Hec. 812

Application of the Commission upon its own motion
for an order directed to Roy Timmons and to American
o,

Eriployers Insurance
why the Timmcns o,
laraing County, xew

company to appear and show cause
1 wWell, SW/4 28/4 33-211i-30%,
Mexice, should nol be ordered

213

plurzed.

Application of the Commission upon its own motion
for an order directed to Hoy Timmons and to
Fidelity and Deposit Company cf karyland to appear
and show cause why the Tixier wWell No. 1, SW/h4 Nz/4
2-208=30E, Harding County, Jew lMexico, should not
be ordered plugged.

Jo. &1L

[ ©6 00 00 20 28 50 80 00 05 5 85 20 60 56 0¢ 40 e o» o0 o3 |

Hdonorable John Simms, Jre.
¥r. &. S. {Johnny )Walker
Mre. william B. Hacey

TRAIISCRIPT OF HEARIIG

MR. MACEY: Without objection Cases 812, 813, and 814, will

be consolidated for the purpose of taking testimony.
MR, KITTS: I have a note here that I would like to read in
the record from Oliver Setnh of Seth and Hontgomery stating as
follows: 3Seth and bontgomery appears for the bonding company,

American Employers Insurance Company, in Case No. &13, in responsg
to the notice of the Commission, we have no information on tne

condition of the well but are prepared to carry out the directiond

of the Commission as they may be entered in this case so far as
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the bond is concerned. Signed Oliver Seth.

s GENE A, CHAVEZ,

called as a witness, having been first duly sworn, testified as
follows:

DIRECT &XAMINATION

By: MR, KITTS:

Q@ Will you state your name and position, please.

A EBugene A, Chavez, 0il and Gas Inspector, Sistrict Four
of the lew Mexlco 0il Conservation Commission.

Q Fr. Chavez, you are familiar, I believe with Cases 812
through €14, inclusive, i1s that correct?

& I am.

@ And have you inspected the records of the Commission as
they pertain to the wells involved in these cases?

A Yes, I have,

Q Directing your attention first of all, iMr. Chavez, to
Kerlin do. 1 Well, Southeast quarter Northwest quarter, Section
3L, Townsnip 21 Horth, Range 30 East, is there any data in the
records to show when this well was completed?

A Yes, the well was completed May 15, 1931.

Q As a COp well, carbon dioxide well?

A Yes, sir.

Q You have any further information which was furnished at
that time as to the initial potential?

A Well, the well was carried to a total depth of 988 feet
and tested 3656 MCF Carbon dioxide per day, the initial potential

approximately 40 pounds pressure.
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Q

ever been filed with the Commission in this case?

-

Q
A
@
A

Q

failure

x-

<
A

Q

what occurred, did you ever receive an answer from ir. Timmons?

A

perplexed over the whole matter, he more or less tried to stall

us off.
Q
is that
vA
Q
A
Q
well as
duction
A
Q

ir, Chavez, do the records show tnat a plugging bond has

Yes.
That was a bond with personal sursties, however, was it not
Yes, it was.

And when was that filed, do the records show?

November 27, 1936,

flas this operator, ir. Timmons, ever been notified of his
to maintain a plugging bond as required by the Commission?
Yes, he has.

And when was that?

Hovember &, 1954.

And would you review the correspondence on that matter,

Yes, we received an answer, Mr. Timmons appeared very

Stating that he would produce a sufficient surety bond,
right?

Yes.

Now has he ever provided such a bond?

lio.

Now Mr. Chavez, going back to a little more history of thi
it may or may not appear in the records, were any pro-
reports filed by this operator on C-114?

Yes, there were.

And will vou state how frequently and when?

V7
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A Reports were not very religiously filed, the last C-114
on this well was filed in July, 1954.

Q@ And none have been filed since tnat time?

A No,

Q And before tnat time they were filed more or less
sporadically, as I understand it? |

A Yes.

d Has tnls well ever been shut down prior to this time for
not reporting production?

A Yes, it has.
When was that?
In April of 1954.

For how long a period?

= O o O

Well, that is -~ at that time it was:shut down and it has
remained shut down ever since.

Q Since April of 19547

4 TYes.

Q@ Has any report ever been submitted to the Commission on
the plugging or abandonment of this well?

A TNo.

Q Has there been any noticecfiled of intention to plug:.in
compliance with Rule 2017

A Yo, there hasn'te.

Q@ You have any further information as disclosed by the
records of the Commission concerning this well that you care to
comment on?

A I don't believe 0.
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Q@ Ire. Chavez, now turning your attention to Timmons No. 1
Well, located in the southwest quarter of the northeast quarter of
Section 33, Township 21 Horth, Range 30 East, Harding County, was
there ever a notice of intention to drill filed in this case?

A Yes.

Q@ And when was that?

A It was filed December 2&, 1944, and approved by the 0il
Commission on the same date.

Q@ Is there any report as to when the well was completed?

4 No, we have no data as to the completion date.

Q@ And you have searched the record for that, have you?

A TYes.

Q Is there any data as to the filing of a plugging bond in
this case, has one been filed?

A Yes, there has.

Q Do your records discloss when that was filed?

A Well, it was filed the 20th of December, 194k.

Q@ And the American Employers Insurance Company is the carrie
is the bonding company there?

A Yes, it is.

Q liow regarding production records on tihis well, do you have
production records, any indication of what this well has produced?

A Well, the last report on file is the C-1lL of December,
1952, and it showed a production of approximately 4,800 MCF
carbon dioxide.

Q And there has been no production report filed since that

tine?
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Q@ Has this deficiency been called to Mr. Timmon's attention
to your xnowledge?

A Yes, it has.

Q Before 1952 were production reports filed as required by
our rules and regulations?

A Yes, they were, sporadically and after much persuasion.

Q@ But again not on a regular basis as required?

A No,

@ nas there been received by the Commission any notice of
intention to plug or abandon this well?

A o,

Q@ And you state that he has been notified of failure to make
proper reports?

A Yes.

Q@ Is there any further irnformation as divulged by the
reccrds that you wish to call to the Commission!s attention
relative to this well?

A Ho, aside from the fact that although we don't have a
completion date, we do have information that the well had an
initial potential of 960 MCF and was carried to a total depth of
930 feet. |

Q All right, Mr. Chavez, passing on to the third well involved
in these three cases, the Tixier Wwell No. 1, located in the south-
west quarter of the northeast quarter of Section 2, Township 20
Horth, Range 30 East, Harding County, Hew Mexico, first of all,
when was notice of intention to drill filed in this case?

A Filed August 5, 193& and approved August 6, 193€, with the
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stipulation that a bond, that a proper plugging bond be filed and

accepted.,
Q wWas sucin a plugging bond ever filed in this case?
A Yes,
Q@ When was tnat?
A August 5, 1938.
Q@ Do the records you have before you divulge when this well

was spudded or when it was completed?

A

1935, and completion date is not known.

Q@ 1Is it your belief that the completion date was never
reported?

A Yes,

Q@ low turning to production reports from this well, have

they been submjtted and if so on any regular basis?

A
Q
A
Q
A

Q

intention to work over this well?

A
May of
Q
A

&

Lot definitely, I believe it was some time in August of

They have been submitted but not very regularly.
When was the last one submitted approximately, do you know]
Prankly no, I don't know,

Is there a record of many oi them having been filed?
hio.

Was there ever received by the Commission a notice of

Yes, we have a C-102 dated December - of 1947, and approved
1948 concerning an intention to work over the well.

And do your records show whether the gell was worked over?
We have no records to snow any resultg of the work over jol

Do you have much, if any, correspondence or record of

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFHONE 3-6691




reports from 1547 to 19527

A HNone whatsoever,

Q@ None whatever?

A YNo, sir.

@ Was this opefator ever told that he was delinquent in his
reports, production reports and other reports on this well?

A Yes, he was.

Q  And when was that, do your records disclose, in 19517

A Ho, no, it was by the same letter of karch 5, 1954.

Q@ Do your records disclose any reports submitted in the
period from '51 to '54 on this well?

4 Ko,

Q@ Hdas there been any correspondence between the -- as
divulged by your records there between the Commission and the
boading company in regard to the bond?

A Yes, the bonding company appeared very desirous of effectiy
a cancellation of the bond.

@ And was an answer nade to the bonding company on that,
wére they told they couldntt cancel the bond or could not --

A (Interrupting) They were told they could not cancel the

03}

bound until the principal had complied with our rules and regulatiors.

Q@ !ir. Chavez, has there been any further correspondence in
the last year to this operator asking him for his well records?
4 Yes, tunere hase

N

4 And when was that, do your records show?

A The last letter was iarch 5, 1954,
Q  And in response to that request did you receive from the

ooerabor—hiis well recards?

A el
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A,ﬁofhing very definite, we received a letter dated August
256, 1954, wherein he zave a rough, very rougn summary of the
nistory of the well and stated thiat ne wished to retain the hole

s it was at the time until sucn time as he could deepen or plug
back to a shallower paye.

3 Did your request for well records directed tc this
operator, ir, Timmons, in August of 1954, did that refer to all
three wells we are concer=ned witn nere or just this one?

A Yes, it referred to all three wells.

Q And you received skimpy information as to each of them,
did you?

4 Yes, sir.

Q Has there been any notice of intention to plug and
abardon this well?

A ‘Yo, there nasn't.

Q@ And the records do not disclose tnat 1t has been abandoned
or plugged?

A Yo, they do not.

I'Re KITTS: I believe thnat 1s all.

iR. MACEY: Anv questions of the witness? If not, the witnes

nay be excused.

called as a witness, having been first duly sworrn, testified as
D"lvo
follows:

192
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DIRZCT sXAMIHATION

e -7 o0

Bys sile KITTS:
Q@ Will you state your name and position, please.
A H. N. Rhodes, Engineer for the Uil Conservation Commissioi]
@ ir. Rhodes, directing your attention to these three
wells and first of all to Kerlin Ho. 1, did you make a trip to thdg
site of this well and inspect tne well and the surrounding area?
A On January 5, 1955, Mr. t. A. Chavez, the District Oil
and Gas Inspector, andmyself went up Bueyeros in Hdarding County,
Jew Mexico, for the purpose of irspecting the operations of
Timmons Carbonic Company and the taree wells concerned herein,
tne Kerlin lo. 1 well located in the southwest quarter of the
northwest quarter of Section 34, Township 21 North, Range 30 fZast
is situated immediately behind the plant operated by the Timmons
Carbonic Company. The inspection of this well showed that a
pump jacx was in place over the hdle, apparently for the purpose
of removing water from the well, however, the pump jack was
inoperative at the time: and had apparently been inoperative for
a considerable length of time.
MR. MACEY: You mean had been inoperative for a considerable
length of time?
A Yes, isn't that what I said? The polish rod was found
to be very badly cofroded. There was no prime mover on the pump.
There was a slight sas leak through the stuffing box and the
well could not be operated without extensive workover operations.
VRe KITTS: The well was not producing?

A The well was definitely not producing. Now a workover
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mast was permanently in place over the hole and all valves on the
well were apparently closed. I have an exhibit here which con;
sists of two photographs of this well taken from a distance of
approximately 20 feet which show the rather bad state of repair
in which this well was found and I would like to introduce this
as kxhibit 1 in Case 812,

Q@ Who took that photograpn, :ir. Rhodes?

A T took the photograph,

Milo KITTS: We offer in evidence Commission Staff's Exhibit
doe Lo

MR, MACEY: Without objection it will be received.

Re KITTS: Iir. Rhodes, did the well site and the plant
appear to be abandoaed?

A For all practical purposes they were abandoned, as I say,
the Kerlin well immediately benind the plant could not be operated
in its present condition. The plant, of course, was shut down
and considerable equipment was in place inside the plant.

Q Will you state briefly what this plant consists of?

A It consists of a main building, dimensions approximately
60 feet by 80 feet, inside of which were facilities for the
compression and refrigeration of carobon dioxide gas.

Q Was any of this carbon dioxide gas being wasted? You
stated, I believe, that there was a leak.

A The leak which occurs tnrough the stuffing vox in the Kerl
iloe 1 is rather slight and could be considered insignificant.

Q Do you think there is any danger of any furtiner gas being
wasted in the future?

A (Over g great period of time, yes.

L.
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Q@ You feel this well should be pluggea and you feel there
is any real danger at the present time?

A I do not feel that there is any particular danger at the
present time, however, the well is there, it is not being operated
and the physical plant is in such poor condition that I believe
it would be advisable to attempt to get Mr., Timmons to work that
well over or plug it, 1if he does not intend to use it further,
there is a possibility of danger at some time.

Q@ Are there any further observations that you care to make
regzarding this Kerlin No. 17

A ot with regard to the Kerlin No. 1.

& All right, Mr. Rhodes, turning your attention to the
Tirmons o, 1 well, at the same time you made an investigation of
that well, did you not?

A Yes, I did, the Timmons ¥o. 1 well, located in the south;
west quarter of the northeast quarter of Section 33, Township 21
tlortn, Range 30 East, was found to be in relatively good shape
although at the time of inspection all the valves on the wellhead
were standing open. Investigation showed that the orbit valve on
the wellhead was inoperative.and could not be closed. Luckily a
gate valve on the flow line existec but was standing open, also.
The flow line was charged and a slight leak was noted through a
break in an invasion pipe section of the line. Production from
this well nad apparently been shut in at the master gate at the
plant with no attempt to shut the well in at the wellhead. An
mA" frame was permanently situated over the well. This well is

capable of producing in its present condition. However, a lack
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of suitable control equipment at the wellhead makes operation
hazardous.

Q@ What is the condition of tne wellhead in that connection,
was that in pretty good condition?

A The pnysical equipment on the well was in good shape with
the exception that the orbit valve which serves as your pressure
control or as your control at the wellhead was inoperative and
about a 75 foot section of the flow line consisted of a rubber
impregnated fabric, what we used to call invasion pipe during
World War II.

Q What was the condition of the meter, did you ,observe that!

A A meter was situated at the well, however, it was in no

state to speak of, it was very much dilapidated and completely

useless.
@ Here again was there anyone present on the premises?
A Ho one was present.
Q llow this well is very close to tne Kerlin No. 1, isn't it]

A It is approximately a half a mile distant.

Q@ You believe there is any danger of any great leakage from
the flow line of this well?

A HMr. Chavez and I shut in the gate valve on the flow line
and that gate valve is situated between the well and the section
of the line which is composed of invasion pipe., As I say, the
wellhead is in pretty good conditiorn and I frankly doubt, what
with the low pressures which are encountered up tnere, that the
well could cause any trouble at this time. However, it would
be advisable to see to it that Mr. Timmons either repairs that

valve on the wellhead or otherwise takes care of the well in such
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a manner that the danger of failure in the future will be com-
pletely eliminated.

Q@ Mro. Rhodes, did you take any photograph of that well?

A I have here an exhibit which I wish to introduce which
contains two photographs of the Timmons No. 1 well. That will be
Exhibit lio, 1 in Casge 813.

MR, KITTS: We offer Exhibit o. 1 in Case &13.

MR, MACEY: Without objection it will be received in evidence.

MB. KITIS: 7You have any further comment you wish to make in
regard to Timmons No. 1%

A No, I have not.

Q low passing on to Tixier ko. 1, on that same day in
January you made an inspection of this well, did you not, IMr.
Hhodes?

4 Yes, I did. Upon arriving in the Bueyeros area lr. Chavez
took me to a well which had been pointed out to him as the Tixier
0. 1 well. This supposed Tixier Ho. 1 well which we examined
was properly plugged with the exception that the cellar or a
recently or fairly recently constructed pit nearby was left open.
However, after giving the matter a little tnought it became apparept
that the well, which was pointed out to Mr. Chavez as the Tixier
No. 1, could not possibly be the well in question due to the fact
that the thing turned out to be in Section 1 instead of in Section
2 of Township 20 North, dange 30 East. Therefore, I took it upon
myself to do a little surveying in the area and after becoming
situated, in the southwest quarter of the northeast quarter of

Section 2, I found two wells in that quarter section about 150
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feet apart. It then necessarily followed that one or the other of
those two wells was the Tixier No. 1. However, not knowing which
of the two was tne particular well I have considered them both.

The northernmost of the two holes in this quarter quarter
section was found to be wide open to the atmosphere with a wooden
plug situated approximately three feet down into the bottom or
down into the casing which protruded from the ground. The annulus
between the two strings of pipe was open to the atmosphere with
the exception of rocks and dirt which had fallen into it_serving
to plug it up to a greater or lesser degree. Concrete derrick
supports were still found around the well and the pits which were
employed in the original drilling of the two holes had never been
filled but were not dangerous to livestock at this time due to
erosion over the years.

Q@ Was there any leakage, ir. Rnodes?

A HNo, Mr. Kitts, there was no leakage whatever. It is
doubtful if this well ever contacted or ever drilled into the COp
ZOnNe. |

The second hole in this quarter quarter section was in
sinilar condition. Pipe was protruding some two feet from the
ground but the hole nad been sitting for so long that a sizeable
sink hole had developed around the casing which was protruding.
This hole like the other one was plugged with a piece of wood,
presumably a fence post. The annulus was also open to tae atmos-
phere and the inside string of pipe -- now I have no idea whether
that was tae first string, the sscond string or the third string
of pipe =-- was capped with a piece of metal which served no useful

purpose. There was no sign of any cement at tihe surface on either
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ol these»two holes. Neither cne of these two holes was propérly
plugged. In fact, neither one of the holes was plugged period.

1 have here an exhibit which I would like to enter as
exiiivit 1 in Case 814, which consists of one photograph of each of
the two holes in this quarter quarter section.

Q@ Tnose pnotographs were taken by you?

A These photosraphs were taken by Mr. Chavez on January Rth.
At tre time that I managed to find these two holes I didn't have
any more film in my camera on that day so I had to send ir. Chavesz
back to take some photographse.

Q Were you present?

A o, I was not present. iHowever, I am dead certain that
thess are the holes because they are readily identifiable from
the photograph since I had been to them the previous week.

Q@ That depicts accurately tne holes that you saw, is that

A These depict accurately the holes which I found on my
first trip up there.

Re KITTS: We offer in evideuce &xhibit 1 in Case &lk.

}R. MACEY: Without objection it will be received.

WITIESS: I have also a photograph which depicts the type of
flow lines which are employed in this area by Mr. Timmons. 1 have
here a photograph which shows approximately 100 feet of this
invasion pipe flow line. This particular line runs from the
Timmons plant to a recently drilled well approximately one quarter
of a mile to the east of the plant. The entire quarter mile line

cong’sts of this, on, eight inch,more or less, invasion pipe.
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it is my idea to assume that they were both drilled by friend.
Timmons, and that ne therefore siiould be held responsible for
plugging the wells. ©Now one or the other of them is apparently
not covered by a bond and I should say that if it came to a choice
of plugging one or tne other but not both, I would plug the
northern most well of the two since it appears that the most
extensive operations have been carried on in that hole.

MR, MACEY: Do you know whether the well could be accurately
surveyed in to determine which well was which?

A Yes, it could, ppoviding, of coufse, that the well itself
had been originally surveyed in accurately.

R, MACEY: How far apart are the wells?

A Approximately 150 feet.

MR, MACEY: Anyone have anything further? You have anything
further? (Witness excused.)

Mr. KITTS: No.

MR, MACEY: Take the cases under advisement.

NS P s als  ate DV ot
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STATE OF NEW MEXICO
SSe
COUIITY OF BERNALILLO )

I, “ARGARET McCOSKEY, Notary Public and Court Reporter, do
nereby certify that the foregoing and attached transcript of
proceedings before the New Mexico Oil Conservation Commission at
Santa Fe, New Mexico, is a true and correct record to the best of
my knowledge, skill and ability.

I3 WITNESS WHEREOF I have affixed my hand and notarial seal
this 6th day of April, 1955.

v commission expires: ic=Court Reporte

August 15, 1956.
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