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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1935

R. Clsen Cil Company
Box 691
Jal, New Mexico
Re: Administrative Urder NSP-23

Attention: Mr., Aaron Cummings, Gas Engineer

Gentlemen:

Un November &, 1954, by virtue of the provisions of Admiaistrative
GCrder N5P-23, I approved the formation of a non-standard gas proration unit
consisting of the following described acreage in the Jalmat Gas Pool:

Section 11, Townshi 24 South, Range 36 East
NE/4, 5/2 NW/4, NE/4 Nw /3

Informatior available to me at this time indicates that 1 exceeded the
authority granted to me by the provisions of Rule 5+b of Urder R-520, (Jalmat
£ ool Rules) due to the fact that the third paragraph of Rule 5-a specifically
limits the maximum amount of acreage that may be assigned to a gas well, the
amount being governed by the well location.

The formation of a 280~-acre non-standard proration unit with your
Myers "B’ Lease, Well No. 2, located 1980 feet from the North line and 660
feet from the East line is contrary to the provisions of this rule,

Cn February 16, 1955, this Commissioa will hold bearings directed
to you as operator for you tc show cause why the acreage assigned your Myers
B #Well No. 2, SE/4 NE/4 Section 11, Township 24 South, Range 36 East,
NMPM, Jalmat Gas Pool, should not be reduced to 160 acres in accordance with
the provisions of aragraph 3 of Rule 5-a of Order R-520. The description of
this 160-acre unit is as follows:



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-z-

Section 11, Township 24 South, Range 36 East
NE/4

This proposed reduction would be effective March 1, 1955. You will of
course be afforded the opportunity to present any testimony or evidence
to support the formation of the proration unit as it now exists,

This letter is being directed to you so that you can prepare your
case, if you so desire. A copy of the advertisement will be mailed to you

when available,.

Very truly yours,

w., B, MACEY, Secretary-Director

wBM/ir



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 8, 1954

R. Olsen Uil Company
Box 691
Jal, Xew iiexico

Attention: #r, Aaron Cumaings, Oas Engineer

Gentlemen: Administrative Order NSP:Q

Reference is made to ycur application (received October 8, 1954)
for approval of a 280-acre non-standard gas proration unit in the
Jalmat Gas Pool consisting of the following acreage:

. 24 South, Rge. 36 East, NMPM
SHNE?L,, 572 T ?ig,g‘ixa" NE/4 tiw/4

of Saction 11.

LY

It is understood that this unit is to be ascribed to your Myers
'8¢ Yell No. 2, located 1980 feet south of the north lime and 660
feat wast of the east line of said Section 1l.

Inasmuch as no objections have beem recelved from offset operators
whom you properly notified of your intentiom by registered mail,

by authority granted me under provisions of Rule 5, Section (b)-6
of the Special Rules and fegulatioms ror the Jalmat Cas Pool, as
set forth in Order R-520, you are hereby authorised to operate

the above-described acreage as a Kom-standard gas proration unit,
with al lowable to be assigned thereto in accordance with pool rules.

Very truly yours,

WBM:nr We B. Macey, Secretary-Director

ce: 01l Conservation Cozmission:
Hobbs

N. M. 0il & Gas Eng. (ommittee
Hobbs



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 22, 1955

S

i

Re Olsen Gil Company
Box 691
Jal, New Mexico

K\Q_M'L_

Attention: Mr. Aaron Cummings

Gentleman:

We enclose copy of Order R-619 issusd in Case 835 under
date of April 20, 1955.

| S——

Very truly yours,

N/
\\ / / We Be Macey
VY WBM:nr Secrstary ~ Director



{ PO
R. OusEN O1 COMPANY,..
BOX 691 ) i szfiﬁls'i?!\‘
JAL, NEW MEXICO | G
October 5, 1954 T "5y

Re: Application for Assign-
ment of 280 acre allow-
able to Myers B-2, Sec. 11,
T 245, R 36E, Lea County,
New Mexico,

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

The R. Olsen 0il Company owns the following acreage
in Section 11, T 245, R 36E, NE/4,NE NW/h? S/2 NW/4, upon
which is located its Myers B-2 well, 1980! South of North
line and 660' West of East line. The subject well is com~
pleted as a Yates gas well., It was completed June 8, 1948,
at a depth of 3172' with 7" casing set at 2950%.

At the present time only the NE/4 (160 acres) is dedi-
cated to this well. However, as the provisions of the 0Oil
Conservation Commission Order R-520 permit up to 320 acres
to be dedicated for gas allowable purposes to a well so
located, the R. Olsen 0il Company hereby desires to assign
the S/2 NW/4 and the NE NW/4 in addition to the existing
NE/4 of Section 11, T 24S, R 36E and requests that the 0il
Conservation Commission grant approval to this proposed unit,
thus permitting the well to be produced on the basis of a
280 acre allowable.

Along with this request will be found a copy of a letter
to Stanolind 0il & Gas, owner of the NW NW/4 of Section 11,
T 24S, R 36F, asking them if they wish to add their 40 acres
to our 280 acres to form a 320 acre unit. Also, a copy of
this letter is being forwarded to all operators within 1500!
of the well. -

Very truly yours,
R. OLSEN OIL COMPAKY

AARON CUMMINGS
Engineer
AC:mp
cct  New Mexico 0il Conservation Commission (0/2)
P. 0. Box 871
Santa Fe, New Mexico

Continental 0il Co, Western Natural Gas Co.
Box 427 v 8th Flr, Midland Tower Bldg.
Hobbs, New Mexico Midland, Texas
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

R. Olgen ©il Company
Box 691
Jal, New Mexico
Re: Administrative Order NSP-23

Attention: Mr. Asron Cummings, Gas Engineer

Gentlemen:

On November 8, 1954, by virtue of the provisions of Administrative
Order NSP-23, I approved the formation of a non~standard gas proration unit
consisting of the following described acreage in the Jalmat Gas Pool:

Section 11, Township 24 South, Range 36 Fast
NE/4, S/2 NW/4, NE/4 NW /4

Information available to me at this time indicates that I exceeded the
authority granted to me by the provisions of Rule 5~b of Urder R~520, (Jalmat
Pool Rules) due to the fact that the third paragraph of Rule 5-a specifically
limits the maximum amount of acreage that may be assigned to a gas well, the
amount being governed by the well location,

The formation of a 280-acre non~standard proration unit with your
Myers "B" Lease, Well No. 2, located 1980 feet from the North line and 660
feet from the Fast line is contrary to the provisions of this rule.

On February 16, 1955, thise Commission will hold hearings directed
to you as operator for you to show cause why the acreage asasigned your Myers
"B" Well No. 2, SE/4 NE/4 Section 11, Township 24 South, Range 36 East,
NMPM, Jalmat Gas Pool, should not be reduced to 160 acres in accordance with
the provisions of Paragraph 3 of Rule 5-a of Order R~520. The description of
this 160~acre unit is as follows:



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO
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Section 11, Township 24 South, Range 36 Fast
NE /4

This proposed reduction would be effective March l, 1955, You will of
course be afforded the opportunity to present any testimony or evidence
to support the formation of the proration unit as it now exists.

This letter is being directed to you so that you can prepare your
case, if you so desire. A copy of the advertisement will be mailed to you

when available,

Very truly yours,

W. B,MACEY, Secretary-Director

WBM/ir
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 31, 1955

Robinson, Shipp, Robertson
and Barnes

Hightower Building
Oklahoma City 2, Oklahoma

Attention: Mr. T. Murray Robinson

Re; Case 835
Gentlemen:

Reference is made to your letter of January 27, 1955, in which
you requested information pertinent to the formation of a non-standard gas
proration unit.

The Commissgion's letter of January 21, 1955, was to inform R.
Olsen Oil Company of the Commission's intention to have hearing upon its
own motion for the purpose of determining whether the proration unitas
now formed should remain in effect, or whether said unit should be reduced
in size, in accordance with Rule 5 {(2) paragraph 3 of Order R-520 of the
Special Pool Rules for the Jalmat Gas Pool. It will be necessary for R.
Olsen or its representatives to appear at our February 16, 1955 hearing and
introduce testimony to validate a non-standard gas proration unit of over
160 acres. I am enclosing a copy of Order R-520 for your information.

The Commission, after notice and hearing, may grant unusual
or special non-standard gas proration units where testimony presented at
the hearing justifys the formation of such a unit.

1 enclose a copy of the notice of publication of this case, and also
a copy of the docket of the February 16, 1955, hearing.

Very truly yours,
W. B. Macey

Secretary - Director
WBM:jh
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Mr. W. B. Macey

0il Conservation Commission
State Capitol Building
SANTA FE, NEW MEXICO.

Re: NI of Section 11-2438-36E,
Lea County, New Mexico -~
Administrative Order NSP-23

Dear Sir:

Your letter of Januvary 21, 1955, addressed to
R. Olsen 0il Company, has been handed to me for con-
sideration, It appears that you are undoubtedly correct
in concluding that an administrative order could not
have been issued fixing the size of the proration unit
assigned to the well in the Southeast Quarter of Northeast
Quarter of said section on any greater acreage than 160,

However, certain circumstances make it appear
that it would be equitable in this instance to assign
to this gas well for proration purposes all of the North
half of the section, The owners thereof do in fact have
three gas wells in the section and it would appear that a
well in the Northwest Quarter of the section is not needed
in order to fully drain the horizon of ifs producible gas,

I am wondering if your general procedure provides
for any applications to the Commission on which a special
proration unit may be created under such exceptional circum-
stances, If such be true, would you be kind enough to have
vour secretary mall me a copy of the rule under which such
application may be processed.

Very truly yours, -
e

TMR Do .



