BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF NEwW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION
OF E/2 OF SECTION 27, TOWNSHIP CASE NO.
31 NORTH, RANGE 11 WEST, NMPM, CASE NO, 849 }Conaolidated
SAN JUAN COUNTY, NEW MEXICO.

Order No. R-548-B

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/z OF
SECTION 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320 ACRES,

APPLICATION FOR REHEARING
Your ipplicant, EL PASC NATURAL GAS COMPANY, applies for re-

hearing aud states:

1. Applicant is the owner of oll and gas leasehold interests
in and under the tract of land deseribed ian the caption and is a
party affected by Order No. ii-543~B entered by tihe Comuission on
Januvary 12, 1956.

2. Your Applicant would show the Commission that 4its Ocder
No. R~540-B is erroneous as follows:

a, That the Commission’s Finding No. 4, insofar as it
finds that the date upon which the working interest owners agreed
to communitize their leases of May 19, 1954 is not supported by
and 18 contrary to the crediuvle evidence.

b, That the Commlesion's Finding No. 11 that the pooling
and drilling unit was established on May 19, 1954 is not supported
by and is contrary to the weight of the eredible evidence.

¢, That the portion of Parsgraph 1 of the Commission's
Order establishing May 19, 1954 as the date the drilling unit upon
a pooled and communitized tract became effective is erroneocus,

d. That there ls nc wvidence in the record to show that
the working interest owners made any agreement on the 19th day of
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May, 1954, the date when the original hearing was conducted, and
that the evidence shows tie agreement te have been made and con-
sumnated prior to tnat date and the selection of that date 1s
arbitrary and unreasonabie,.

e. That tne evidence suows the working interest owners
had agreed to communitize and poul thelr respectlve interests
prior tc June 29, 1553, cu whleih date a Notlce of Intentlen
to Drill was filled with tie Comilssion.

f. Thet the finding o: the lommlssion that an agreement
was made on May 19, 1954, is an arbitrery and unreasonsble finéing
and not necessary tou & determination of the applications.

g. The Commission having held thet the working interest
owners have the power witiout tie Joinder of the lezsors to enter
an azreement for the comnundiizing Or pocliing of tracts of land
into drilling units in coalermiiy with Order R-110, the Commlission
exceeded its jurisdictici: by determining the date upon which the
working interest owners rmade sucn agreement and exceeded Lts jurlis-
diction in determining tuat sucu agreeuent did nct tecome effectlive
until the date of the first hearing, which lindirgs were not
necessary to & determinatlon of the applications. The Commission,
having ifound that the woriing iaterest owners elfectively pooled
or communitized the tracts of land Into a drillirns unit, has no
further jurisdiction and the Commigsion's Crder 1s erronecus in
attempting to do more than determine the elffect L. the agreement
made by the working intereat ocwners. When that azreement effectively
pooled the several tracts into a drilling unit, vhere remained
nothing further for the Sommission to do, and those portions of
the Commissiont's Urder whien attemplt to puol or communitize at a
later date are invaild and veld,

h, RParagraph 2 of the Commlessioun's Order 1o Leyond its
Jurisdicticn and is not supported by the evidence, znd is contra-

dictory and contrary to all of the findinzgs and corclusions ol the

2.
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Commission made in the remaining portions ¢f the Grder.

WHEREFORE, your Applicant respectfully requests the Commission
tc grant a rehearing in these ccnscllidated cagep and to hear such
further eviacence as mey ove materisl, and to reconsider the Order
entered by theCommisslon,

Respectiully suimitted,
EL PASO NATURAL GAS COMPANY

E}?

3.



