
B E r C i l l THE GIL CCHSEaVATlOH COM^l&SlQH 
CJ* THE STATE' OJT HEW MEXICO 

IK THI /vlATTlft Of" THE HEAIUHG 
CALLET> BY THA' OIL COHSIRVAT10H 
COMMISSION OF NEW MEXICO FOB 
THE PURPOSE OF QommtKmct 

THE APPLICATION or E L PASO 
NATURAL GAS COAtPAHY FOK 
COMPULSORY COMMONlTIEATtOK 
OF £ / » OF SECTIOH tt, TOWHSHIP 
l i HGKTK, RANGE 10 WEST, NMPM, 
SAN JUAN COONTY, »E\S MEXICO. 

TBE APPLICATION OJ* E L PMO 
NATURAL QA& COMPANY FOE 
OI£TltRi4IHATiOH AHD RATIFICATION 
OF CO *4 M y HIT IE A TiOH OF S / l OF 
SECTION «, TOWHSHIP 31 WOETH, 
RANGE IS t»E*T# NMpy, SAW JUAN 
COUNTY, HEW MEXICO, CONTABNIHC 
$li> ACRES. 

0&&ER OF THE COMMISSION 
••^-m -tfrr ' n—~ir"'"'~r nm-iT'—i m -in - i. i u r n m+f i. 

m THE CO»tMtt^lOH; 

Oe*e Ho. 710 co-ae oa for bearimg originally oo May if . 1954 
before tal* € » < « « i i i i w t el which time testimony aad evidence offered by loo 
into retted partie* wa* received oy the Commi • • ioo. aad after which time 
written brief* were « admitted by said parties aud considered by tbe Coro-
mi*«iou. 

Thereafter, th* Co.ami**ion signed Order He. ft-$49 ia Case Ho. 
710 on December 16, 1§S4 (tt* order being eatered io tbe commttiioa record* 
on Oeeewsber 1?. 19>4.) declaring that tbe E /2 ol Seetiea $, tow»*hip 11 North, 
fisfige 10 w « t , NMPM, was recognised at a cetaroitsritlaed or footed tract 
from Aiig%it a<>4 m i . 

Thereafter, oa January fe, 1*55, Seal A. Yager* Mar taa Yager, 
:A. k. Gimp, Morri* Misel, f lora Mtael, mndUmm Mlaet, tb« 'Yagor Oroup , 
filed their application fo? reaoerteg, pursuant to which tbe Cenm teste* eatered 
it* Order No. H*S4t«#- oa January M, l«»s, **ttittg Case Mo. ?|0 for r*hear« 
la*. 

Thereafter, oa February 1, m » , 11 p»*w .Natural Oa* Company 
filed it* applicatioi* for hearmg ia Case No. #50. 

Thereafter, on March t l , ItSS, at 9*06 a. a»., Case He. no cam* 
oc for refeeeriof aad Caae Ho. came e& for regular bearing, ot which time 
tbe two ease* were consolidated for bearia^, it being uaser stood tbat tee entire 
record oo Case Wo. 71* should hm co»*idered Applicable to Case No. £50. 

CASE' NO. ?10) Coasolidatad 
CASE Hw. 8SO) 
Order No. ft»5«*-J» 
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Crder No. 

NCW, 00 this /3? - , amy ©I Jaaeaty, ltie* laa Cemrateeieo* 
• quorum boiog present, haviag considered all laa evidence, teatimeny, 
exhibits and legal argument* and briefs addw«ed *od pretested dwriag tho 
course of thaa* two ease*, and being fi«Uy advised to ta* pre«*i*e*, 

FINDS: 
I t l B H W i | i : - - ^ l i n l i l i r 

1. That duo public «»i«ce having oooo given a* required hy law, 
tho Commie* ion ha* jurisdiction of the** ca***, and th* *uhjoct matter covorod 
by tho order for rehear ia# ia Ca*a Ho. 710. 

Z, That ia mafeiaf th«*« fiadiag* aad i»*umg thi* order, the 
Commi**ioo recognise* teat tear* i* a dispute a* to whether certaio lease* 
involved in these ca*e* remateed ia force aad effect during all times relevant 
hereto; that tee Co<mm**tOtt eaaaet. aad will sot, attempt ia this order to 
Adjudicate te* title to aay *«ch leaoe. 

5. That by it* Order No. tUUO thi* Coaimlaeie* established a 
ootform spacing plea for tee Blaaco*Mesaverde Ga* Pool, said plea providing 
for drilling umt* of aot !*•• thaa 310 acre* of load te the shape of a reetaagl*. 
and provided further that the pooling of proper tte* or part* thereof shall be 
permitted, and if not agreed $ap*o - ne? be re aoi red io aay caae when and to tbe 
extent teat the *roalln*** or shape of a separately ©wood tract would, under the 
enforcement of tee uniform etpeciag pla& of proration tacit*, etherwioe deprive 
or tend to deprive tee owaer of such tract of the opportunity te recover hi* just 
and equitable share of tee erode petreteom oil aad natural ga* ia the pool . 

4. That Oy its Order fulio, the Ceasianestea provided that tso well 
•hall bo drilled, completed or recompleted, a&d ao Hetiee of latealiea to Drill 
or drilling permit ehall be approved, unless such well be located ea a deaigoa-
ted drtlliog umt of aot le** than three haodred tweaty (310) acre* of land, more 
or 1***, according to legal subdivision ef the tutted State* Oaad Survey*, ia 
which ttoit all the interest* are consolidated hy poolteg agreement or otherwise 
•»d 00 which 00 other well is completed, or approved for completion, ia the 
poot*. 

5. that in ord*r for a drilling oait to be e*tabli*h*d eader tee 
term* of Order f u l l i , it wa* aecessary aot oaly teat Ihe Commtesiea approve 
a notice of ioteatiea to drill a well properly located on a desigeated tract of 
load, all a* reeoired hy *aid order, hal also teat the lease* of tee working 
interest owoer* first be pooled or istef rated oof ore «t»ch drilliog uott could he 
so established. 

v. That the £.7 2 of aaid Secti©®. o, Xownship 11 North, Eaage lu 
W**t, NMPM, i* situated witbte tee Bteaco-.-'ewsverd* Oa* Peel a* detonated 
hy the Co ami**ioo. 
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Order e*o. a-$49-& 

1, That applicant, t l Materal G a * Company. Dalai O i l 
Corporatior*, Beaver O d̂ge Oil Corporation and Brookaaven Oil Oorporation 
were, oo March 9, If S3 tea owner* ol the entire working intereat under oil 
and ga* loaao* covering E f t oi oectien a, Township $1 Norte. Kaage IH West, 
Ns4P*A. Sen Juan County, New Mexico, containing 320 acre* ol lead, more or 
le**. 

8. tbat oa August 1$, 1913, a Notice of intention to Orill {$"®tm 
C»10l) wa* approved oy a Commi**io» Oil aad C M inspector, »aid Notice of 
Intention to Or ill having oeen previoualy filed by tbe Applicant. £1 Pas© Natural 
Ca* Company, tbat permtaeioo wa* granted to drUl a -well to be Ssjtewa a* tee 
Marcotte Pool Wait No. 1 WeU aad to be located IbSO' from tee Norte line aad 
lt>53* from tee * ast lie* of **id Section 0, Township 31 Norte. Mange 10 *e*t, 
M;4S>yi. San Joan County, New Mexico, said well to be drilled to tbe Meeaverde 
formation; tbat eaid Notice of Intention to Drill designated tbe E l sd said Section 
a, Townahip 31 Norte, Raage Id We*l. nmPM, ae tbe drilling uait. Tbat drill* 
ing operation* were eet».*s»e»ced ia said well en August 30, 19§3, aad tee well 
completed 00 October 13, 1**3, ia tbe Moaavorde formation with aa initial 
potential of 13,900,000 cubic feet of ga* per day. 

f, Tbat tee said working later est owners agreed to eeuajfeoeUiae 
their lo****; teat the evidence oafere the €ef»*»ia*le« i* teat such agreement 
had been made by May If . 1914, the date of tee firm hearing im Case No. 710, 
no other competent evidence whatsoever being before the Commission a* to 
when eommonitiaation wa* agreed upon and the eeaaolidatiea of all intere*ts 
therefore effected; that te* €e«nmt**i#a therefore find* that tee date £1 *>a*o 
Natural Ca* Compa&y, Oelfau Oil Corporation, Beaver Oedge Oil Corporatior,,, 
and Erookhaven Oil Corporation eoneuitdated their lease* wa* May 1$, I9S4. 

10. That tee said agreement of tee working tote re at owner* to 
ceramuKitiae their lease complied with the provision* of Order R-110, and that 
the unit selected a* a drilling unit likewise complied with Order R-110. 

il That tee approval of tee Notice of lateation te Bril l by the 
Commission** inspector, the designation ef the M/i of *aid Section o a* a 
drilling uo»t, and tee agreement entered into by said working interest owner* 
to pool their oil and §&# tease* cove tins eaid acreage, which agreement con
solidated oil interest* therein, effectively e*teeli*hed aad created *aid drilling 
unit on May 19, 1934; teat tee £/M of eaid Section $ ha* been, aad is, aa approved 
drilling unit containing 320 acre* at all time* thereafter. 

IZ, That tee drilling of m additional well or weU* lying within the 
2/1 of *aid Section a, Townahip 31 Norte, Raage 10 West, MMP14, would be 
wasteful. 

IT » TMMmwom ommmi 

1. That tho if./'2 el Section a, Township 31 North, Raage 10 '%*st, 
NMFivl be, and i* hereby* recognised a* a pooled aad com;»unitie*d tract 
and a duly formed and established drilling unit, effective May 19. 1934. 



Order No. R-S4^-& 

I . tH TM£ AkT£'&NATiVk# a»d iss too event toot su&s squeal 
adjudication os to to* title ol tee looses herein mvolved renders tee foregoing 
paragraph null. void, end inoperative from ..my 19, TfS4, it is ordered tent 
tn ony event ell tee interests in tee E t l of Seetion a, Township 11 Norte, ^en§e 
la V est. be. e*d they ere hereby, consolidated, nnd tee said acreage be, and 
tee same in hereby established as a drilling wait, effective the date of this 
order. 

IT m JTUETrin*. CJUDfi&L&t 

Thnt Order No. i'„»S4*, ia Case Mo. Tld be, and tee same is, 
here&y superseded by this order. 

PC'Nl at $aate t*e, New Mexico oa the day and year hereinabove 
designated. 

STATI" or MEXICO 
OIL CONSERVATION COMMU&&ION 

JOHN f. Si;vi:-^«, Chairman 

k. S. <»,le5»l>er 

w, B. Member aad Secretary 

o h A 

i r / 



B I F C & I T B * OIL COWlf Ii¥ATlOK C C M M I B V I C M 

or tat STATE or HEW MEAIC© 

IN t m MATTER OF THE HEAEINC 
C A L L E D BT THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FO» 
TNE PORF-CoE OF CONSICFR NC; 
THE APPLICATION OF E L PASO 
NATURAL GAS COMPANY FOll 
COMPULSORY CGMMUNTTtEATION 
OF E / 2 O F S E C T I O N ft, TOWNSHIP 
31 NCftTH, RANGE 13 WEST, NMPM, 
SAN J UAN COUNTY, M I MEXICO. 

THE APPLICATION OF E L PASO 
NATURAL GAS COMPANY FOH 
13 E TE & M INA TION AN© .RATIFICATION 
OF COMMUNITIZATtOM OF E / 2 OF 
SECTION S, TOWNSHIP 31 NORTH, 
RANGE 10 WEST, NMPM, SAN JUAN 
COUNTY, NEW MEXICO, CONTAINING 
3̂ © ACRES. 

ORDER OF THE CCMM1S81QN..FOR REHEARING 

BY THE COMMISSION; 

Theee caae* c#m« e© lor coos ioo ration oooo too application ol 
haul A. Yager, Marion Yager, M. X'. Gitap, Morri* Miaal, F lora Mine!, 
and Sam Misel, tae " Yager Of one", m*m$k their attorney Jack hi, Campbell 
ana upow the application of E l Paa© Natural Gaa Company through Ua attorney 
Ben R. Howell, for rehearing on Order Number heretefore entered 
by the €:e&nniarie%. 

WOW on thia 10th day of February, I fSa, the C omenta* ion, a 
ouoruin being present, having fully eeetldered aald applications for rehearing, 

IT IS H E R E B Y OKJ&BEE'O: 

That a rehearing in aaid eat**** be held search lu, l«5o, at f :8© 
o'clock a, ro. && aaid day at canto F e , New Mexico, 

S T A T E O F NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN F . &IM.M&, Chairman 

E , a. T A L K E R , 4emher 

. fe, MACEY, Member and Secretory 

S E A L 

i r / 

CASE NO, n$)Q 

CASE NO. 1,0 p " ™ " * ' " * ' 
Order He. K-S49-C 


