
Or THE* «TATX O T N t » MtXICfe 

IN THE MATTER C*T TMB HEAAIgiG 
C A L L E D B Y r m CtL GOm-MMVATlom 
cotAhAmivH er turv MEXICO 
THE pu&pc«ir «r ccMsjpriWfGi 

THE IX. PASO 
NATURAL OAS COMPANY FOR 

Q# TRK or SECTION St., TowMMttP 
Sl NO&Tii. HANCSE tl WEST, NMPM, EAft 
JVAH COUNTY» mm MEXJC&. 

THE APPLICATION Of KL, PASO 
NATURAL GAS COMPANY F O * 
&ETEKMIKATICN AN£> HATIF1GATICN 
ur CCMMUNITIEATKJN or ur/* or 
SECTION TOI* NiMIP $1 NORTH, 
MAM6f it WEST, HA*f»M» *A*( JUAW 
COUNTY, NE'*" MEXICO, CONTAMIiliG 
12v AC&EE. 

g r YBg COMMISSION 

E Y T B E C O M M I S S I O N : 

€ * * « No. t t l earn* cm *#f i&*e;r4»g dflgittetty sn& Ma? 194 tf §4 

mt«r«»Wd parties wee «r«c»iv«d *y the Cosat&l*»&$a. e»4 alter wfctefa time 
written brie** were *v&miVim4 fey *ai<§ $m*Um* mmm e#a»td*red bf tfee Cocn» 

Tfc*reefter, thm C&mm'iBHvm *ia«e« Ore** i-i®. IU§$7 in €*»• 
N*. ?U, >>» Deeessseer Ms, it§4 <HMi oreer fee tag enteree* in t&e C-*»mU*iv» 
r oa D*c« ofcwr 1?, « S 4 # j e**t*fii»g ft&at tern # /E XI. T w e -
»htp 31 A^rth. U w««l, MJs&PM, wa* reeefttlaMl *• * eeettiniatttaee or 
goatee t ract I r e m Ay>*It i f . t f fS . 

Tkeffealte*, a*n» an J*na»ry 6 t tf§§, iatttA. ¥*§#*, adatiea 
Yag**» M. £ . G.oip. Merrt* Miaet* Fl&v* vite«l, m&4 Seat* Mia**, fee «Yager 
Group*, filec t&etr epg4teati«& f*# re^Mwriaf, pur*«a*it to waleit tfee Corn* 
mU*la& eat****' Uc Oteer N©. &«S$?*A *a January 14, ifSt, •ettta§ €ae« No. 
TU tm* rtkMri&g. 

TiMMreefle*, *» F*a*»af y 2, lf$S, E l P**o Natural Ca» Cov.vtoy 
f il«4 il» «^ptieatid& lor te*airt»g la C»»e N«. t i l . 

Tbaraaltftt, 9» Mayefe I?* If§S» al 9:v>t» a. m., Caaa lie. 7U mmmm 
9U io* t«ii«atiaf mmA €a«* It*. iM mmmm f«r r«i«aa» ia«a»ti»g. ai «ffeicfe ti«a« 
th« two c«»«« way* ee«««ilaa£iHi lor baattag, it bataf \mmmr*i&mm~ thai lh« aatir* 
record oa Ca*« Ni. 711 ftte««l4 ** «»a*t«ae«a ai»^Ueai»t« t» Ca»« fSt. 

CASE MO. #Si) 
&*mm* Urn, 



•2 . 
Order H J , R-SSt-B 

NOW, ea tbts iff , •*? «l January, It*©, tbe Commission, 
* ijueeam being areseat, isaviag considered all the evidence, te«tirr»o*>, eabifa-its 
ese legal at § smtatt and fertels addeced and ^resceted during %hm esmrst 
tfe*s* tw* c***«, aod b*iog lutly advised io the ^ f t K i M i , 

1. i uat 4wt public bailee bavieg Ireea gtveii *• required by Saw, 
tbe Coatraissiea t<»* jrei*dteti**> ol tb**« «**••. and tfee subjeet .natter c»v*r«d 
by tu* order lor rmhmmriug ia Case Sim. 711. 

2. That meaiag ih**s linditaf® ami isstusm this »rder, tb* 
Caitto..i»»icfti ree^ois** t&et tberc i» a dispose a* t*> wbet'fter certain teases 
involved ia th*»« esses r*in*ia*d ie lore* and *H*ct during ail tisn** relevant 
hereto; tbat tke Comwi»ii»c eaaoet, end will s»ot. attempt in this order to 
adjudicate ta* title to any soeii teat*. 

S. Taat by it* Order Ne. k-lie tbls Cematdesioe established a 
utttleraa *j»aciftg j»l*n l̂ y tbe »ta»c*»«4e save rde Oa* Peel, **id fla« |*r»vidi©£ 
lor drilling welts ol oat t««« tban 320 acr*e ol lead ia tn* »b*#e * l a rectangle, 
en* provided lartber taat" toe plotted ol f>r&j**rtte« #r fart* tb*r*of shall be 
permitted, aad Uf oet agreed opsr. a**y be required aay ces* wbe© a«d to tfee 
extent taat tue »mattne*<s or *b*#e al a sepeeeaely *w»ed tract would, uader t&* 
*»derceai>eat oi tiae aoilorm spacing »i*» ol ?revasiea u&its, otherwise deprive 
»r tend to deprive tee owoer el #ucfc tract of tb* opportunity to recover bis just 
end equitable »fe*r« ol tb* crude petvoleaos ail aad eatarsi $a« io tbe p^eT. 

4. That oy its order ii<4lv» the Commissi** provided tttat "no 
w*lt »&all oe drilled, cetaoleiee m recoi^pleted, aod a® Notice ol feteatioo t* 
Drill or drill tag permit sbsU b* approved, watess smh well be located OG s 
a*»tgn*t*d driUiog **u of aot ! • • • tban tars* i»aodred tweedy (32o) acre* sl 
lead, more ar less, aeeereHag te legal subdivision ol the Waited at**** Oaad 
Surveys, iii wbieb s»it alt tbe iaterest* are consolidated by pooling a§reemeot 
or otherwise a»d oa wi4cti oo other weU is completed, or eyoreved lor c««|»le-
tian, ia tk* pool**. 

5, Tbat im order lor a drilling w*it to b* estaelisbed aad*r thm 
Itrsn* of Order &*U0, it was «««ss«a*y not oely that fcu«r* be a^f roved ol a 
netice ol iots&tioo to drill a weU proferly located ®a a eesigaated tract ol land, 
all as r«euir*d by said order, but also tbat the leases ol tbe werfciag interest 
owners lirst oe pooled pt iate^rated belsre *^cb drtlliog unit could be so 
estaidi«ii<ed, 

fc. That tb* W/a «l See-Moo 12, T&w««bip 31 &iarte, Eaoge It 
Wma%t tiiA&Mt is «it*j*t*d witbife t^« Blanes M*sav*rde Gas i^et as desifoated 
by tlie Q-ammitmhm. 

7. Tbat a^lica^t, £1 #sso Matotat Oas C^^paoy, and E»etM 
OU O^ri»0rati»tt wer* as Martb f, If SS, tb* awaer* til tfee entire w<arbia§ 
interest »oder oil mm4 gas tea»e* csveriaf W/J al Section f l , T^waship Sl 
N»ttb, Usage It West, HmtSrkit $m» 3mmm Ceuatv. New leasee* eesdatssag 
320 acres at taod* more or le«». 



-s-
Order K s . 

Tbat i*iefek f, l?S$» <tu»liii«d permission we* granted by 
toe U. &. Qeological Survey to apflioeat, E l #e»© Natural Oas Company, to 
drill a well, known as tfee Beaton #S well* to as located vfO* frees ths a out** 
lis* aaa ffu« irom tke wast Hoe of said Motion I I , said well to oa drillod to 
the Mcseverd* lertsaetion, tbat tbe W/2 ol said iaotioa SI was designated as 
tb* drilling unit, wsieb designntioo was agt̂ roved oy tk* tf. g. Geological borvey 
oa Aoril ?, IfSS, alt*r ts* e#$4i*a»t sad esas§*d tn* designatioa of to* Sid aor*s 
proposed to ke dddieatsd to to* well, that drilling oo*rations war* *n*mss*mmem4 
on said w*lt oo March at, lfsS, and tb* wall completed oa Aoril 28. If SS, iu 
tn* Mesaverde formation wita an initial potential ol 1,425,00© cubic l**t ol gas 
per day. 

«. Tnat tb* said working interest owners agreed to cee»os«nitlse 
th*ir leases; tnat ta* evidence b*!er* tke Commission is tttat sack agreement 
kad bees ined* oy May 19* ltid, tb* dat* ol tb* llrst k**riag in Cas* f l l , no 
atk«r coinp*t«ot •vldeac* waaseeever keiag O*lor* tb* Commission as to wb»n 
comvnunittnation wa* e*r*ed eeo* and tb* consolidation of all interests tbe re* 
lore *i£*ctedi tbat t«e Cossssteetea therefore finds tket tbe date i l Paso Natural 
Oas Company and Pslbt Oil Corporation consolidated tkeir leases was May 19, 
If 54. 

10, That tbe said agreement ©I thm working interest owners to 
cororownitine tUeir lease complied with tae provisions of Order &-110. snd 
tket tbe unit selected as a drilling visit likewise complied wits Order Suits. 

U. Tbat tbe approval by tbe U. S, Oeolegicai Survey ol tbe 
Natice ol l»te«tio« to Drill, tbe designation ol tk* W/2 ol said Section 12, 
as a drilltog eeift, end to* ag**e»»eot entered into by said working latere st 
owners to *.oei t»eir oil and ga* leases covering said acreage, wkicb agree* 
ment consolidated all interests therein, effectively established and created 
said drilling unit on May 19. If so, ths* tke W/2 ol said Section 12, kas been, 
and is. an approved driUfasg o»ti containing 128 acres nt ell tlo»es thereafter. 

12. Tbat tbe grilling at mm additional well or wells lying witbin 
tne W/2 ol said Section S2, Tevnakin Sl Hort&» Kaeg* 11 West, UUPU, would 
es wsstelol. 

IT m timmwmt <au>i-a£Pi 
i . Tket tb* W/2 ol geettee $2, Tewaefctn Sl Ne*ta» ftaoge 11 

west, be, aod is aereby, recognised as a oooled and eemraonitised tract and 
a duly formed sod estsblisbed drilling omit, «ff*ctiv« May If , If Sd, 

I . m TH** AOTK&NATIV1, e»d lo tb* *v*ot tbat fenk*s«ne&t 
adjudication as to tk* titl* ol tne leases kerein involved renders tke lore-
going ^aragraok noil, void, a*d Inoperative Irom May If, 1934, it is ordered 
tbat i» any event all the interests in tn* W/2 ol Section 12, Towoebip Sl Nortfe, 
Ea»ge U West be, end they are hereby, consolidated, and tbe said acreage ke, 



-4-
Qrder Mo. H«»ft?*B 

•no tho *a*oe le, aereby eetaaiished a* ft drilling unit, effective ton date 
of thia order. 

IT IS I UiVXH£K Q&PE'&g|>i 

Tnat urder Ho, £*»§?, in Case No. ?U be, and too eanae ie, 
hereby superseded by thi* order. 

XMJHE at Saata Fo, New Mexico, oo tbe day and year berein-
above designated. 

STATE" OF «EW s&l&ICO 
Oil* CONSERVATION COMMISSION 

SiMtt *\ 51M.S4S, Chairmen 

I' . &. wAJLKSK, Meoftoer 

W. B. idACfft*, a êmber and Secretory 

S t A L 

t r / 



BEFORE tm OIL CONSERVATION COMM^SION 
O r TttE STATE* O F NEW MEXICO 

IN THE J4ATTEE OF T I H NEAPING 
C A L L E D BT THE OIJU CONSERYAT ION 
CO MMISSION O F NEW MEXICO FOR 
T H E PURPOSE OF CONa-IOEaiNGi 

THE APPUCATION O f E L PASO NATURAL 
OAS COMPANY FO& COMPULSORY COM-
M UNITIZATION C F THE W/2 OF SECTION 
32, TOWNSHIP 31 NORTH, MANGE 11 WEST, 
NMPM, SAN JUAN COUNTY, NEW MEXICO, CASE NO. I l l ) Conaolldntad 

CASE NO. s l i ) 
THE APPLICATION. OF E L PASO NATURAL Order Ne. R - S I f - C 
GAS COMPANY FOR JOE T E R 14 INA TION AN© 
RATIFICATION OF COJiiMUNITIZATION OF 

OF SECTION n t TOWNSHIP i l NORTH, 
RANGE 11 WEST, NMPM, SAN 1UAN COUNTY, 
NEW MEXICO, CONTAINING 510 ACRES. 

QRJDI& OF THE COM viiSSIQN FOB. REHEARING 

BY THE CQMUmmMi 

These cere* came ea ler coa*ider*ttoa open tee application el 
Seal A. Yager. Mar tea Yager, M. E» Gitap, Morris Mieel, F lera Jdisel, 
and Sam Hteel, tee Yager Group » through their attorney Jaca ki . Campbell 
and upon tae application el 11 Pane Natural Gaa Com pac y througk ite attorney 
Bee R. Howell, ler rehearing en Order Number R-557-B heretofore entered 
ay tae Commission. 

NG"**. en thi* loth day ol February, If34, tae Csenilission, s 
o. nor am keiog preeeat, having fnUy considered said application* ler rehearing, 

IT Is H E R E B Y OKDJ£R£D: 

Tnat a rehearing ia *aid eeaaee oe held March l i , 19E«, at tsod 
o'clock a. tn. on said day at Santa F e , New Mexico. 

S T A T E OF NEW afgXlCO 
OIL CONSERVATION COMMISSION 

JCNN F . HUMS, Chairman 

£ , S. WALKER, Member 

W. B. MACEY, Memoes and Secretary 

S E A L 


