BEFGRE THE L CONSERVATION CUMMIBSION
OF THE STATE oF NEW MEAICG

IN THE MATTER CF THE HEARING
CALLERD BY THE (L CUNBERVATION
CUMABBIUN CF NEW MEXICU FUR
THE PURPLSE UF CUNSIDERING:

THE APFLICATIUN WEF kL PABLU
NATURAL GAS COMPANY FLUR
CUMPULSCRY CUMMUNITIZES TIUN

CF THE W, 2 GF BECTION 32, TOWNSKIP
31 NOURTH, RANGE |} WEST, NMPEM, BAN

JUAN CCUNTY, KEW MEXICG. Ca8E NG, T ) Conactidated
CASE NG, 881)
THE APPLICATION OF KL PASC Crder Ko, R-557.B

MATURAL GAS COMPANY FUR
DETERMINATION AND RATIFICATION
Ul COMMUNITIZATION UF W, 4 OF
SECTION 32, TUWNSHIP M NURTH,
KANGE Il WEBT, NMivk, BAN JUAN
CLUNTY, REW ARXICL, CONTAINING
320 ACRES,

CRDER GF THE CUOMMIBBION

BY THE CCMMBSICN:

Case Nu. 71 camie on for bearing oviginally on May 19, 1984
before this Cowmisnsion, ot which timse testimcny and esvidence ofieread by the
interested arties was received oy the Commission. snd afler which time
writtsn briefs ware submitted by said partiss sné considered by the Come.
missiaa,

Theresfier, the Comivisslion sigeed Urder o, R<557 in Case
Mo, Til, sn December 16, 1934 (the onder being sateved in the Conunission
records on December 17, 1954,) deslariag suat the /2 of Sectise 32, Towne
sititp 3l North, Range U West, HMPHA, whs recoguined as & communilised or
pooled tract from April 17, 1953,

Tueresfler, sud an Janusry 6, 1955, Saul &, Tager, Marvias
Yager, . E. Glmp, Morrls Misel, Flors dizel, aud Spm Minel, the “Yager
Group”, filed tueir asplication for rehearing, purseaat tv which the Come-
mlssion entared its Urder No., 2.357+-4A on Jenuary 14, 1955, setting Case Mo,
71 for rebearing.

Thereafier, on February 2, 1955, El Paso Natural CGas Company
filed its application for heariuyg in Case No. 851,

Toereafter, on March 17, 1985, at 9100 a. .. Case Nu., 7M came
ou for retsaring and Case No. 81 ¢ame on for regular Learing, at whichk time
the two casear were conssiidated for bearing, it being understood that the entirs
record oa Case N:. Tl sheuld be cunsidered applicablde to Case No. &51,



vl
urder Mo, H-3557-B

PNUW, on tbis o dgay of Januery, 1956, the Commission,
& quorux: being pressol, baviog considered all the evidence, testitoony, exhibits
aad legal arguments and brieis sdduced and presented during the course of
these two cases, and being fully advised io the premises,

Finbis;

i. Tuat due public notice baving been given as vequired by law,
the Comnitesion has jurisdiction oi these csses. and the subject natter covered
by the order for rebsariag in Case No. 7il.

Z. Toat in meking these fladings and {ssuing this srder, the
Commission recognings tat there is a dispute 8s L2 whether certain lenses
involved in these cases rendined in force and effect during all tices relevact
hereto; that the Commission cannot, and will not, atempt in this order to
adjudicate tae title to any such lease.

3. Thas by its Lizder Ne, #-l8 this Commission established a
aulform spacing plan for the Blance«idesaverde Gas Pool, said plas providing
for drilling unita of not less thas 320 acres of land 1 tae shape of & rectangle,
sud provided {urther that " the pooling of properties «r parte thereof shall dbe
permitted, and i sat agreed upor way be required in say case when and to the
exteat tnat the savallness or uampe of & separately swhned trael would, uader (he
erisrcenent of the anifor:n spacing plan of prorstion uaits, otherwise deprive
oF teud to deprive tee swoer of such tract of the opportunity to recovar his just
and equitable share of the crude petruleuis oil and aatural gas is the pool”.

4, That oy its Lrder K10, the Commission provided that "no
well stall be drilled, completed or recompleted, snd no Nutice of intention to
Brill or drilling geruit shall be spproved, unless suek well be located oa &
designated drilling unit of act less than tares hundred twenty (320) scres of
land, nre or less, accordisg s legal subdivision of the United States Land
Surveys, ih wiich unit all the interesis are coseclidated by pooling agreement
or otherwise and on wiich nc uther well is cunpleted, or approved for commple-
tion, in tke pool”.

5. That in srder for a drilling wnit (v be established under the
terms of Crdar K-HO, it was necessary not culy that there be approved of a
notice of intention tu drill & well progerly loceted on a designated tract of land,
all 82 requirsd by said order, but also that the leases of the working interest
ownars first ue pocled or integreted before such drilliag unit could be so
established.

4. That the W /2 of Section 32, Townsikip 31 Novtk, Reage 1l
Wast, NP4, in situated withis the Blanco Mesaverde Gas 30l a3 desiguated
by the Commissiom,

7. That applicant, £l Paso Natural Gas Co:upaany, and Delhi
il Carporation were on Marck ¥, 1953, the owaners of the entire warking
interest under vil aud gas lesses covering W /2 of Section 32, Township N
Norts, Raage 1l Vest, NP i, den Juan Lously, New ifexics, containing
320 scres of land, more or less.
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5. That on sMsrch 9, 1953, qualilied permission was gracsted by
the U. 5. Geologiesl Survey 1o applicant, El Paso Natural Ges Company, to
drill a well, known as the Heaton #3 well, to be Llocated 990* {roon the south
lice apd 990 frons tae west line of sald Secticn 32, said well 1o be drilled to
the Meesaverde formation, that the W /2 of said Section 31 was desigusted as
the drilling unit, whick desigustion was approved by the U. & Geoclogical Burvey
on April 7, 1953, after the applicant had changed Vhe designation of the 320 acres
proposed to be dedicated to the well, that drilling operstions were commmenced
on said well on March 27, 1933, and the well completed on April 28, 1983, in
toe Mesaverde formaticn with an initial potential of 1,625, 000 cubic feel of yas
per day.

9., That the said working laterest owners agreed io communitise
their leases; that the svidence vefore the Commission is thet such agreement
wad bees made by hiay 19, 1954, the dats of the firest hearing in Case 7il, no
ather competent evidence wiatsoever being before the Commission 88 to when
communitisation wae agreead upon and the consolidaticn of all interests there-
fore effected; that tue Commission thersfore finds that the date El1 Paso Natursl
Gas Company and Delbi il Corporation consolidated their leases was Hay 19,
1954,

18. Thmi the shid agres-aent of the working interest owners to
communitine tuelr lease complied with the srovisions of Ordar R-H0, and
that the unit selected as & drilling unit likewise complied with Urder R-110.

11. Thet tae approval by the U. 5. Geodlogical Survey of the
Natice of lotestion o Drill, the desigaation of the W/ 2 of said Section 32,
as & drilling usil, and the agresment ontered iute by said werking iaterest
owners to ool taeir oil and gas Jeases coveriog said scresage, which agree-
ment consolidated all interests thevein, effactively established and crested
said drilling unit on ey 19, 1954, thas the ¥, 2 of said Section 32, has been,
and is, an approved drilliag vnis containing 326 acres at ali tices thereafter.

12. That the drilling of au sdéditicnal well or wells lying within
the o /% of said Bection 32, Township 31 Norts, Range il West, HNMP4, would
be wastefal.

iT I8 THEREFORE CRDERED:

i, Tuat the %,/ 2 of Section 32, Towsship 31 Nerth, Rasge I}
#ast, be, and is hereby, recogunized as & pocled and comnunitined tract and
s daly formned and established drilling unit, effeclive May 19, 1954.

2. N THE ALTERNATIVE, snd in the eveat that subssquent
adjudication 8 tu the title uf the leases herein involved renders the fore-
gotng paragraph sull, void, aund inoperative {vowm day 19, 1934, it ls ovdered
that ix: any svest all the intexests in the W/2 of Yection 32, Towuship 3 North,
fange Il West be, and thay are hereby, consolidated, and the sald screage be,
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aad the samne is, herelby ssiablished ae & drilling unit, effective the date
of this order.

iT I8 FURTHER CRDERED:

That Urder Mo, E-337, in Case No. T be, snd the same is.
heredy superseded by this urder.

DUNE st Sants Fe. New Mexicu, va the day aad yesr berein-
above designated.

ETATE OF NEW MEXICC
ClL CONSERVATICN COMMISSIUN
JUBK F, 51448, Chairmesn

E. 8, FWALEER, dember

W, B, MACEY, sember and Secretary

8K AL

e/



BEFCORE THE CIL CONSERVATION COMMIESSION
GF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION
CUMMBSION OF NEW MEXICC FOR
THE PURPOEE CF CONSIDERING:

THE APPLICATION GF EL PASC NATURAL

GAS COMPANY FOR COMPULSORY COM-

MUNITIZATION CF THE W /2 OF S8ECTION

32, TOWNSHKIP 31 NCRTH, RANGE )l WEST,

NMPM, SAN JUAN COUNTY, NEW MEXICC., CASE NO, 111)
CASE No, s31) Consolidated

THE APPLICATION OF EL PASC NATURAL  Order Ne. R-557-C

GA8 COMPANY FOR DETERMINATION AND

RATIFICATION OF COMMUNITIZATION OF

W /2 OF SECTION 32, TOWNSHIP M NORTH,

RANGE 1l WEST, NMPM, SAN JUAN CCUNTY,

NEW MEXICC, CONTAINING 320 ACRES,

QRDEXR OF THE COMMBBION FOBR REHEARING

BY THE COMMIBBION:

These cases came on for considerstion upon the application of
Baul A. Yager, Marian Yager, 4. E. Gimp, Morrvis Mimal, Flors Misel,
and Sam Misel, the "Yager Group”, through their stterney Jack M. Campbell
and upon the application of £] Paso Natural Gas Company through its atternay
Ben R. Howell, for rehearing ox Q:étr Number R-557.B herstelore entered
by the Corumission,

NOW, on this 10th day of February, 193¢, the Commission, a
quorun: being present, having {ully considered said applicstions for rehearing,

iT 1S HEREBY CRDERED:

That & rebasring ia said canses be hald March 16, 1956, at 9100
o'clock a. m. on said day at Sanita Fe, NHew Mexico.

STATE GF NEW MEXICC

Clle CONSERVATION COMMISEION
JOCHN F. BIMME, Chairman

E. 8, WALKER, Member

W. B, MACEY, Member and Secretary

SEAL

ir/



