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MR. HARBIN: My name is Nat J. H
0il and Gas Company, Fort Worth, Texas.
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A Richard M. Anderson.

Q@ Where do you reside, Mr.

A Fort Worth, Texas.

Q@ By whom are you employed, and in

A Sinclair 0Oil and Gas Company as
by the Commission?

A I am.

@ Are you acquainted with the aredq

unit?

A Yes, sir.

@ I hand you a plat, Mr. Anderson.

you prepared that plat?

Anderson?

what capacity?

a Senior Petroleum Engineer

You are acquainted with the application which is being hear

of the subject proposed

(Marked Sinclair 0il and Gas Company's
Exhibit No. |1, for identification.)

I ask you whether or not

A T did.

Q Just tell us briefly what is shgwn on the plat?

A This is a plat showing the Tubb

and Blinebry Gas proration

units as reported in the August, 1955 gas proration schedule, in

the vicinity of Section 36, Township 21

County, New Mexico.

MR. HARBIN:

which Mr. Anderson just referred to.

MR. MACEY:

@ Mr. Anderson, would you tell the

the subject gas well?

Without objection it

South, Range 37 East, Lea

I offer in evidence, Exhibit No. 1, the plat

,wiilJbevreceivéd.

Commission the location of

A Sinclair has a gas well dually cdompleted in the Tubb and

Blinebry Gas Pools, located in the center of the northeast quarter

of the southwest quarter of Section 36,

Township 21 South, Range

==
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37 East, Lea County, New Mexico.

Q ‘Was that gas well dually completed pursuant to permission
and authorization given by this Conservation Commission?

A Yes, sir, it was. It was dually completed as per Commission
Order C-195, on or about June 18, 1955. The well was originally
drilled and produced as a Drinkard 0il Well, completed November
11, 1947, at a total depth of 6,589 feet. After completion, after
the completion as a gas well in both the Tubb and Blinebry zones,

the well was awarded 120-acre non-standard proration unit in both
the Tubb and Blinebry Gas Pools by Commission Order NSP-164 and NSP+4
151.

Q Is that well located on State of New Mexico No. 367 Lease
Well No. 37

A Yes, sir, that is the well.

Q@ Will you explain the tests that have been made in connectioT
with this well?

A On August 10th, a four point back pressure test was run on
the casing completion which is in the Blinebry Gaé Pool, and the
test indicated an openflow capacity of 3,200,000 cubic feet per day,
The following day, August 1lth, the four point back pressure test
was run on the Tubb completion-which produces from the Tubb Gas Pool
and we had an indicated openflow capacity of 1,460,000 cubic feet
per day from that zone.

Q Will you state whether or not the royalty interest under thg¢
land now dedicated to the well and the additional land which you
proposed to dedicate is common?

A Yes, sir, the royalty interests are common.

Q Will you state the additiom al which you propose to dedicate
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to this well, where is it located,idescribe it.

A On Exhibit 1, the proposed 160-acre unit is outlined in red
and the lease itself is colored in yellow. The 120-acre assignment
that the well now has consists of:the west half and northeast
quarter of the southwest quarter;é’We propose to add the northwest
quarter of the southeast quarter g@ich is an adjacent 4O-acre tract
offsetting the 4O-acre tract that,éhe well itself is on.

Q What is the distance fromiﬁhe well to the west line of the
4O-acres which you propose to add?

A 660 feet. |

Q@ In your opinion, Mr. Anderson, is the 40 acres which you
ﬁropose to add productive of gas?

A Yes, sir, it is my opinid#:that the proposed 4O0-acre addi-
tion is productive of gas in both ﬁhe Tubb and Blinebry Gas Pools,
and it is my opinion that Sinclair's State 367 Well No. 3 can
effectively drain the gas that wili be found under that proposed
LO-acre addition. It also is appérent from the Exhibit 1, that the
40-acre additidn lies wholly within the horizontal limit of the
Tubb and Blinebry Gas Pools, as defined by the Commiésion.

Q In your opinion, would thé]dedication of the l60-acres to
the present well protect correlative rights and prevent waste?

A In my opinion it would. =

Q By the way, I forgét to ask you, are you a registeread
engineer in the State of New Mexicé?

A I am.

Q Have you heretofore qualified and testified as an expert
witness before this Commission?

A I have.
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MR. HARBIN: That is all.
MR. MACEY: Any questionsgbf the witness?
CROSS EXAMINATION

By MR. GURLEY:

Q@ Is Sinclair the only ownér of all the leases of lands pro-
posed for dedication? :

A Yes, the leasehold interests are common, as well as the
royalty interest under the proposed unit.

Q And is owned by Sinclair?

A Yes.

MR. MACEY: Anyone else?ffﬂr. Mankin?

By MR. MANKIN: E

Q Sinclair has state oil ané gas leases on the dedicated
acreage? “

A Yes, sir, Mr. Mankin, thatiis correct.

Q@ I note that your particﬁlar unit is a little out of the
ordinary from the normal Blinebfy-Tubb unit, where they are all
in the regular quarter section. Tidewater apparently has a State
oil and gas lease from the soutﬁéast quarter of the southwest
quarter of Jjust adjoining your %éaSe, is thét correct?

A  That 1s correct. B

Q Have any attempts been madé to communitize the State acreag
and form a normal 160-acre unit instead of going across the Section
lines? 7

A Tidewater has not approached Sinclair with any proposals to
develop their undeveloped apreagefby pooling or unitizing. Sinclai
has taken such proposals very favérably in the past, and we would

consider anv such proposal, should Tidewater be interested in offer

w
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ing them.

Q Have you asked Tidewater in regard to forming a normal 160-
acre unit within the quarter section?

A No, sir, I did not. Due to the shape of Sinclair's property
it appeared that the most effective way, and most‘economical way to
develop the proposed AO-acre addition would be through assignment.
And, I might add, to my way of thinking, would be the most logical
way to develdp the proposed 40-aéré addition, would be by assign-
ment to Sinclair's well, as the rdyalty interest and the leasehold
interest are common.

Q@ Then you feel in the futuré'that Tidewater and Sinclair and
Stanolind, individually, could each develop and complete additional
wells, and develop them properlyiﬁithout any misplacemeﬁt of units?
There is undeveloped acreage within the pool, within the same
section, of Stanolind, Sinclair ahd Tidewater. You feel there woulg
be no misplacement-- i

A (Interrupting) I believe‘-Q

Q (Continuing) -- by the formation of these units?

A I believe that as development continues to prove the pro-
ductivity of the undeveloped acreége in that section, I see no reasqgn
why some kind of proration unitsrér pooling agreements with Stanolind,
Sinclair and Tidewater, why they cpuld not be affected.

MR. MANKIN: That is all.
By MR. XKITTS:

Q@ This portion marked in yellow on your Exhibit 1, that is
the seme State lease, is that right?

A Yes, sir.

MR. MACEY: Anyone else? If no further questions the
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witness may be excused.
(Witness excused.)
Mir. HARBIN: That is all.

M. MACEY: We will take the case under advisement.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ) >

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript éf proceedings before the New
Mexico Cil Conservation Commissiéﬁ‘at Santa Fe, New Mexico, is a
true and correct record to the béét of my knowledge, skill and
ability. :

DATED at Albuquerque, New Me#ico, this 26th day of September,

1955.

6(:712‘_ﬁ,,‘12¢4,

~Court Reporter /7
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