LEGaNL, DAk

i N P, 0. BOX 900
e, B2 DALLAS 21, TEXAS
ROY C. LEDBETTER .

. MYER
NS 5 WALLACE November 11, 1955
R T. WILKINSON, JR.
FRANK C. BOLTON JR . . . .
JACK VCKREY Re: Case No. 977 - Application of Southern Union
RO%S MADOLE Gas Co. for Designation of Certain Area as the
o Tapicito-Pictured Cliffs Gas Pool, Rio Arriba
TACK € EARNET County, Wew lexico and fstablishment of a Tem-

AssianTs porary 320 Acre Drilling Unit

Mr. W. B. iacey, Secretary

New Mexico 0il Conservation Commission
125 Mabry Hall, Capitol Building

Santa Fe, New Mexico

Dear Mr. Macey:

I had planned on being present at the hearing in the above
case and going on record in behalf of iagnolia Petroleum Company
in support of this application. Other matters make it impossible
for me to be present.

Will you please enter this letter in behalf of Magnolia in
support of the above application, including the designatidon of the
limits of the pool and the establishment of a temporary 320-acre
spacing pattern in said pool and adjacent areas within two miles
of same,

Magnolia Fetroleum Company is the owner of oil and gas leases
in the area to be designated as the Tapicito-Pictured Cliffs Gas
Pool and producing wells thereon. We feel that the area described
should be designated as a new and separate Pictured Cliffs Pool
and feel that it would be to the intersst of conservation and the
prevention of waste and protect correlative rights to require a
320-acre drilling unit as described in the application, both in
the pool itself and adjacent areas within two miles of same.

Yours very truly,

Know Dialale

Ross rladole
R:u

cc: Mr. A, S. Grenier



AztrEGc O11. & Gas COMPANY

920 MERCANTILE SECURITIES BUILDING
DaLras 1, TEXAS

Decenber 12, 1955

Mr. John A. Anderscn

Rezional 0il and Gas Supervisor
U. 5. Geological Survey
Roswell, New Mexico

Re: Jicarille Apache Indian Lands,
Riv Arribe County, New Mexico

Deexr Mr. Anderson:

Application has been made to the New Mexice 0il Conservatlion Commisaion
for establishment and designation of the Tapicito Pictured Cliffs Gas Pool
to embrace the following described lands:

ibwnshi; 25 Rorth, Rugg__:} West, H.M.P.M,

Sec. k: ALl Sec., 5: All
‘Bownshi?we& North, Range 3 West, N.M.P.M.
Sec. 19: All Sec, 30: All
Sec. 22: All Sec, 32: All
Township 26 North, Range L West, NeMJP.M.
Sec. 33 Sec. 15: All
Sec. 43 Sec. 1f: All
Bec. 9: All Sec. 21: B}
Sec, 10: Al Sec, 22: All
Sec. 11: 8% Sec. 23: all
Bec. 13: All Sec. 24: ALl
Sec. l4: ALl Sec., 25: Bh

All of the sbove lands, except Secticns 4 and 5, Township 25 North, Range
3 West, are Indien lands situated within the Jicarillae Apache Reservation.

Aztec 01l & Gas Coupany owns an undivided one-half interest in oil ard
gas leases issued by the Jicarilla Apache Indians covering the following
deacribed lands which are located within the boundaries of the proposed gas
pool and adjacent areas within two miles of sawe:

Township 26 forth, Range 3 west, N.M.P.M,
All of Sections 29, 30, 31, and 32
Township 26 North, Range L West, H.M.P.M.

All of Sectioms 1, 2, 11, 12, 13, 1i, 17,
18, 19, 20, 23, 24, 25, 26, 35, and 3¢




Mr. John A. Anderson e

By reason of the completion of several wells in the area of the proposed
gas pool and in light of the geological and well log data currently available,
it is our opinion that all of the lands within the proposed gas pool may
reasonably be expected to be productive of natural ges in comercial guane
titiles in the Pictured Cliffs formation. BSBuch geological and well log date
also indicate that the Pictured Cliffs Gas Pool underlying the lunds referred
to hereinsbove is and should be regarded as a different pool from any of
those heretofore designated by the New Mexico 0il Conservation Commission as
such in northwestern New Mexico.

According to geoclogical ané well log date currently available, it is our
opinion that a well drilled and properly corpleted in the Pictured Cliffs
formetion within the limits of the proposed gas pool may reasonably be exe
pected to drain in an efficient and economic manner at least 320 acres.
Therefore, pending further development and production from such aree, it is
respectfully requested that you approve and temporarily establish, for e
period of one year from the date of this letter, 320.acre drilling units for
the Jicarille Indisr lands under lease to Aztec 01l & Gas Company and described
above. It is also requested that your order provide that each such wnit will
consist of either the My, S%, B, or Wi of a standard section according to
United States land surveys, with the wells located in the SW§ or the NEf of
the section, subject to exception because of ax existing Pictured (Cliffs gas
well in the section, and that no well will be drilled on such lands (in the
absence of special topographicel conditions Jjustifying some other location)
closer than 990 feet to a boundary of & quarter section upon which it is
located,

With thanks for your prospt snd feverable actior on this request, I an
Yours very truly,

ALTEC OIL & GAS COMPANY ~

.}
i L

Vice President




. UNITED STATES  pwl&t | s | 1.

, DEPARTMENT OF THE INTEWMIR ' _ PLID _4,5._+_| —

\ GEOLOGICAL SURVEY W“Wbm,,ﬁ_l-lfg_«, S S

o F, 0, Box 6721  MCH -,.-l.r’.;.,rw,x

' Roswell, New Fexico GhP B 1S S S
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Jurble 011 & Refining Comjony - ves | -t .

¥idlard, — T
Texs s -

Gertlemsts:
!
Tefererce is nede t¢ vour application dated December 1z, 1955,
for uj.roval of 32C-acre sjucing for Iictured Cliffs pus wells or Jicarilla

_tribal oil ard gus lessss ownad by you in the follou’re dereribed Tupicito aréa:‘

Sec, 1691 all Sec, 2 ALl
Sece <t Aall Sec, 22 all

X

Sece 33 83 Zec. 181 al
Sec, 4i S% Sec. 16: 811
Sece 7t 1 Sec, 21: E}
Sec, 10: 11 Sec, :;; arl
ee, 11: St Sec, 23t 411
Sec, 13: Al Sec, A &l
Sec, 14t 32 Sece 25: '.‘i‘;

Seid spacing 1s approved for cupe year from Dacember 1, 1955,
coveriry ile J*c‘:rilla Indien lemses ownef by vou in thre area described in the
foregoirg and wdjecent lam within two miles c¢f such aree,

Tre 32(-scre gjucing undt shall be the B4, S3, K, or W of &
slurderd sectior or Its pecr equivalent, ard the wells shall be located in the
SW+ amd 4 of the secticn, not les: thep 990 feet from *he exterior bondary

.af such quarieresgaction, wit: -:zscpabls tolersimce Jfor topographic comditions,.. .

Erxcertions £ veils nov drilled ar< recoznized,

Tre fieolor.cal Swvor reserves the rirkhi, at spy time upon not
less tton 9C days written motice, to requiie that suech well density be in-
creecd to ope well to 160-acres when in our opinion sucl action is required

rroyer yrotection of the interests of the Jicarilla Indian lesecrs.

Very truly vours,

L A

JDHI« Ao nﬂD"PabN
Pegional Dii ard Gaas Sujerviscr

Ihth‘Uhh

1 FEGIRIF
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December 13, 1955

Re: 0il Conservation
Commission

Case 977

Governor John Simms
State Capitol
Santa Fe, New Mexico

Dear John:

In considering the application of Southern Union
Gas Company for 320 acre apacing and designation of a
Tapacitos Pool, I would like to suggest the following
points in consideration:

1.

The area described could possibly be a separate
pool inasmuch as several dry holes have been
drilled around it and no positive trend has been
developed connecting it to other fields.

The cost of wells in this area is definitely
greater {about twice) than the majority of
Plctured Cliffs wells presently drilled because
of the greater depth and the remoteness of the
area under consideration.

Southern Union has agreed to a three months shut
in period which would be a good chance to test the
drainage pattern of these much higher pressure
Pictured Cliffs fields.

The request 1s for a temporary one-year permit
and extension could be denied later if factors
warranted 1it.

While granting 320 acre spacing in this Pictured
Cliffs area would break a pattern, it would not



Governor John Simms Page Two December 13, 1955

necessarily open the door if at the same time
Amerada's request in Case 954 1s denied.

I would favor a test of the 320 acre pattern in the
Southern Union case and a denial of same to Amerada.

Very truly yours,

John P, Wiedemer

JPW/pg
cc: Mr. Bill Macey . —
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A Pet b ol A R
G G ’ sl A N A * S IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. D. Box 6723-
Roswsll, Hew Mexico

Southern Union Gas Corpany
Burt Building
Dallas 1, Texas

Gentlement
Feference 18 msde to your spplication dated Deeember 7, 1955,
for mpnroval of 320-acre spacing for Pletured Cliffe gas wells on

Jicaerilla tribal oil and gss leases owned by you in the following
described Tapicito areas

Township 26 North, Ea: Weat, H.M.P.'
e e e e N

Sec, 291 A1 Sec. 32¢ All

Sec, ;f: ALl Sec. 25¢ k¥

Said specing 1s approved for one year from December 1, 1555,
covering the Jicarilla Indisn leases owmed by you in the area descrided
in the foregeing and adjacent land within two miles of such area.

The 320wacre spacing unit shall be the N%, 5%, Ef, or Wi of a
standard section or its near equivalent, and the wells shall be located
in the SW} and NE of the section, not less than 990 feet from the
exterior boundary of suech quarter-seetiom, with reasonsble tolerance
for topographic conditions. Exceptions for wells now drilled are recognised,

The Jecloglecal Sfurvey rescrveg the right, at any time upon not
less than 50 days written notice, to require thot such well cdensity be
increased to one well to 160wseres when in our opinion such action is
required by proper protecti-n of the imterests of the Jisarills Indian lessors,

Very truly yours,

Copy tos ?zr %‘t{i‘xﬁ . ?Oggﬁfdiml{%gg@sou
u—‘-i% gy it L00y e (SRR . ¥ BEESH
Git Conse vee L arie Feglonasl 01) znd Ges Supervisor



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
¥, 0. Box 6721
Rosuell, Kew Mexieo

Japuary 12, 1956

Pumble 011 & Refining Compuny
Midland,
Texas

Gentlemsns
Reference is made to your appliestion dated December 12, 1955,

for afpproval of 320-scre spucing for Pletwred C1iffs gas wells on Jicarills
tribal oil and gas leusas owned by you ip the following described Tapleite aress

1 W M,
Sec. §9: A1l See, 303 &ill

Sec, 29t All See, 321 &ll

AW PaILLY £0 XL & L&D 1 % M
Sec, 3: See, 151 A1

Sec, 41 5% See, 163 4ll
Sse, 93 all Sec, 21s FE}
See. 101 All Sec, 225 all
See, 11: S} Sec, 231 i1l
Sec, 13: &ll Sec, 241 &all
Seec, 14: all Sec, 253 T}

Suid specing is sapproved for one year from December 1, 1955,
covering the Jiecarille Iudien leases owned by you ip the ares deseribed in the
foregoing urd adjscent lard within two miles of such sres,

The 320-sere spieing urit shell be the K, Sk, Fd, or Wi of &
standard section or ite pear eguivelent, ard the wells zhsll be located ir the
svt amd ME of the section, ot less thmpr 990 feet from the sxterior boundary
of such quarteresection, with reasomable tolerunoe for topographic corditions,
Exceptiors for wells row drilled sre recognized,

The Geologlcal Survey reserves the right, &t any times wpon not
lags thar 9C days vritter motice, to require thet sueh well dersity be ipe
crecssd to ope wall to 1l6C-mcres when in owr opinion such sction is required
by proper protection of the interests of the Jicarills Ipdiun lessors,

Very truly yowra,
Copy to: Farmington -
Supt., Dulee,k.M, (0rlg. Sgd.) JOHN A, ANDERSON
0il Cons. Commission? JOFK 4. &FDERSON
Reglonel 01l apd Gas Supervisor



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

¥ O Box 6’721
Roswell, Kew Mexiec

Jemmry 19, 1956

hztee 0il & Cus Compauny
920 Mercantile Securities Puilding
Lallas 1, Texss

Geptlement
Refereuce 1s mede to yowr spplicatior duted December 12, 1955,

for approvel of 3zC~acre spacing for Flotured Cliffs ges wells on Jiecarills
tribel oil exd gus leases owned by you in the following deseribed Tapieito

arews

Sec. 193 all SM. 301 All
Sec, 293 all See, 32: &
Sec., 331 5% 151

Seec., 4t 5% Sec, 16t all
See, 91 all Sec, 21t E}
See, 1C1 a1l Sec, 22t All
Seec, 111 3% See, 231 a1l
Sec, 13: Aall See, 241 Al
Sec. li: A1l See, 253 P&

Seid spacing ls spproved for ope year from December 1, 1955,
covering the Jicarills Indian lesses owned bty you in the srea deseribed in
the foregoing and adjucent land within two miles of suck srea,

The 320-ucre spscing umit shull be the M, 5&, E}, or W3 of ¢
stundurd section or its pear equlvalent, aund the wells shall be loeuted irn
the 5/ and FE! of the section, not less than 990 feet from the exterior
bowdsry of such quarter-gection, with ressonable toleramee for topographic
conditions, Txceptions for wells now drilled are recogrized,

The Geclogleal Swurvey reserves the right, at any time upor rot
legs than 9C days writter motlee, to require that such well density be
increased to ore well to l60-seres wvhen ir ow opipion such action is
required by proper protection of the irterssts of the Jicarilla Indiaun lessors,

Copy to: Farmington Very truly yowrs,
SujpteDulce;, KM, Y
0il Cons. Commission -

JORE &», &NDERSON
Reglonal 011 sxd Gus Supervisor



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P, 0., Box 6721
Hoswell, New Mexleo

Januery 18, 1956

Pacific Northwest /ipeliie Corporiiion
Simms Building
Albuquerque, New hexico

Gentlemens
Reference is made to your spplication dated December 22, 1955,

for spproval of 320=acre spacin: for Pletured C1if{s gas wells on Jicarilla
tribal oil and sas leases owned by you in the following described Tapieite

arsat
Towns 26 Nortl:, Ran West, NelePels
- 8C. |
Sec., 291 All Sec, 323 A1l
Tounshlp 26 North, Range L West, H.ﬂ.?.%
5800 wE : * > %
Sec, ht 81 Sec. 161 ALl
Sece 93 ALl Sec. 213 E}
S&O. 10‘ ﬁll 5@00 223 ﬂl
Sec. 113 S3 Sec. 233 Al
Sece 13t A1 Sec. 2hs A1l
Sece 1t a1 Sec. 25¢ R&

Said soscing is zpuroved for one year from December 1, 1955,
covering the Jicarills Indian leases owned by you in the sres described
in the foregcing and sadjacent land within two niles of such area.

The 320eacre spacin: unit shell ‘e the ﬂ%, s, %, or Wi eof
a standard seelion or its nesr equivalsnt, and the wells shall he loeated
in the SW: and RE% of the cect on, not less than 990 feet fram the ex=
terior boundary of such Quarteregection, with reasonsble tolerance for
topographic conditione, Exeeptions for wells now drilled sre recognized.

The Geologic:l Survey reserves the right, at any time upon not
less than 90 days writien potice, to require that such well density be
i{ncreased to one well to 160macres when in our opinion such action is
required by proper protection of the interests of the Jicarilla Indisn
lessors.

Copy to1  Sipte,lulbe, 5o , Very ir:ly yours,
CAR ke Caraghgad e - E

LN Ae AMDLBREOH
Regional 0il and CGas Supervisor



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Fo Je Box 6721
Roswell, New Maxlco

Jupuary 19, 1956

Bonolulu 04l Corporation
I+ 0. Drewsr 1391
Midlard, Texas

Centlemens

Refererce 1s made to your applicatlon dated December 12, 1955,
for spjproval of 320~acre spacing for Pletwred Cliffs ges walls orn Jicerilla
tridal o1l snd gus lesses owrad by you ir the folloving dsscribed Tepicito
sress

See, 3t 54 A

See, 4% S% See, 165 411
See. 91 .1l Sec, 21: 1k
Sec, 10 &1l Seec, 221 A1
See, 11t £ Sec, 22t all
Sec, 131 L1 Sec, 24y Al
nse, 14t 11 Sac, 261 B

Saié spscing is giproved for cpe yeur from Lecember 1, 1955,
covering the Jicarilla Todisr lezses owred by vou ip the ares deseribed in
the foregoing ard adjacent land within tro nmiles of such sres,

The 320=-acre spacirg unit ahall be tre X%, Sk, £4, or Wk of &
sturdard section or its nes: equivelent, ard the wells shsll be loceted in
the 54} and ¥¥1 of the sectiom, not less thun 99C feet from the exterior
Poundsry of suek quarier-sectiop, with reasorable tolerance for tepograrhic
conditions. Exceptiops for wella pov drilled are recognized,

The Ceoclogical Survey reserves the right, at &py time wpon rot
less than 9C days written rotice, to require thet such well density te
increased to one well to 160-ucres when in owr opinjor suek sctior is
required by jroper protection of the interests of the Jicarilla Indian

lessors.
Very truly yours,

Copy to: Farmington (Orig. Sd) JOHN A. ANDERSON
Supt.,Dules, BX.  / JOFY 4, &NDERSOX
0il Cons. Commission I Regiopal 011 ard Gas Supervisor



HUMBLE OIL & REFINING COMPANY

MIDLAND; TEXAS

January 27, 1956

Mr. W. B. Macey

New Mexico 0il Conservation Commission

Santa Fe, New Mexico

Dear Sir:

With reference to Case No. 8964 and 977, we submit photostatic copies
of Mr. John A. Anderson's letter of January 18, 1956 in which he
approves 320-acre spacing for Humble 0il & Refining Company leases
in the Tapacito Area for one year from December 1, 1955.

If it is permissible, we request that Mr. Anderson's letter be made
a part of the record in the above cases.

APFPROVED:

2

=
o

(?"i ;j I D it &N‘

BY:

RSD/rs
Attachments

ce: Mr. Clarence E. Hinkle,
Roswell, New Mexico

Yours very truly,

HUMBLE OIL & REFINING CGOMPANY

J. W. HOUSE

4 Qe

R. 5. DEWEY
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SouTHERN UNION GAS GOMPANY:

. BURT BUILDING -.. £ " A.S.GReNiER
LEGAL DEPARTMENT e R ~ MILLARD F. CARR
gkt ) Datras 1, Texas Lo ; Jack HERTZ
WILLIS L.LEA,JR. S, o T WM. S. JAMESON
GENERAL ATTORNEY  ° ., ) el _ JAs.R.WETHERBEE

December 31, 1956

New Mexico Qil Conservation Commission
Santa Fe, Hew Mexico

Re: Case Ko. 97T

Gentlemen:

As contemplated by paragraph (10) of Order No. R-T94, issued by
the Commission in the above case, a hearing has been set for January
16, 1957, for the purpose of determining whether or not it is appro-
priate that the present temporary 320-acre spacing for the Tapicito-
Pictured Cliffs Gas Pool should be continued in effect.

We were advised by telephone today by a member of the Commission's
Staff that the Staff, when the matter comes up for hearing on January
16, will request a continuance of the case until the regular February
hearing date, and will in all likelihood keep on requesting further
month to month continuances until completion of the interference test
now being conducted by our Company on its Jicarilla No. 4-D Well in
the NEi of Section 30, Township 26 North, Range 3 West, Rio Arriba
County, New Mexico.

This is to advise you that Southern Union Gas Company will be
agreeable to such a continuance of the case from month to month, unless
and until we advise you in writing to the contrary.

Very truly yours,
SOUTHERN UNION GAS COMPANY

PP

ASG:FG A. 5. Grghier, Attorney

ce: Mr. J. C. Reid
Mr. A. M. Wlederkehr

Mr. N. P. Chesnutt
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

fanuary 16, 1957

Fr. Ae M. Wiederkehr
Southern Union Gas Company
1104 Burt Building

Dallas, Texas

Dear Al:
This is to advise you that Case 977 uas continued until the
regular March lith hearing at which time I will meke further

recommendations depending on conditions.

Jery trulys yours,

Elvis A. Utz
Englneer

EAU:bp



4 LEGAL DEPARTMENT

WILLIS L.LEA,JR.
GENERAL ATTORNEY

- 'SoUTHERN UNION GAS COMPANY
-, U BURT BUILDING

ot

Dar1as 1, TEXAS

Jfébruary 27, 1957

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Re: Case No. 977

We are advised that when the above case comes
up for hearing in March, 1957, the Commission's
Staff will move for a postponement of such hearing
until the regular hearing date in September, 1957.
This is to advise you that Southern Union Gas Com-
pany will be agreeable to such a continuance of the
case.

Very truly yours,
SOUTHERK UNIQN GAS COMPANY
(:;f?%//?) Ll
A. 5. enier, Attorney
fg

ce: Mr. A. M. Wiederkehr

A.S5. GRENIER
MILLARD F. CARR
JAck HERTZ

WM. S. JAMESON
JAS. R.WETHERBEE



-AzTeECc O1L & Gas COMPANY

920 MERCANTILE SECURITIES BUILDING

Darras 1,TEXAS

QuiLMAN B.DAvis
SECRETARY AND GENERAL ATTORNEY
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AL, 1D

P. ©. BOX 900

CHARLES B. WALLACE DALLAS 21, TEXAS
GENERAL COUNSEL
R T. WILKINSON, JR.
ASSCCIATE GENERAL COUMNSEL
FRANK C. BOLTON, JR.
WENDELL J. DOGGETT
JACK E. EARNEST
SAM H. FIELD
ROY C. LEDBETTER M&I‘Ch LI-, 1957

ROSS MADOLE

WALLACE G. MALONE
ROY L. MERRILL
RAYMOND M. MYERS
FLOYD B. PITTS

WILLIAM S RICHARDSON
WILLIAM H. TABB

JACK VICKREY

ASSISTANTS

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gent lemen: Attention Mr, A. L. Porter, Secretary-Director

We have been advised that the Commission staff
will request at the March hearing a further continuance
until the regular hearing date in September, 1957, Case
No. 977 involving 320 acre spacing for the Tapacito-
Pictured Cliffs Gas Pool.

Magnolia Petroleum Company is in accord with this
request of the Commission's staff.

Yours very truly,

Kasa M aléle

RM:as Ross Madole

cc: Mr. F. Norman Woodruff
El Paso Natural Gas Company
Box 1492
El Paso, Texas

Mr. A. S. Donnelly
Honolulu 0il Corporation
Drawer 1391

Midland, Texas



New Mexico 0il Conservation Commission

cc:

Mr. R. N. Richey

Pacific Northwest Pipeline Corporation
10th Floor, Simms Building
Albuquerque, New Mexico

Mr. Russ Carlin

Delhi-Taylor Oil Corporation
823 Corrigan Tower

Dallas, Texas

Mr. Quilman B. Davis

Aztec 0il & Gas Company

920 Mercantile Securities Bldg.
Dallas, Texas

Mr. A. S. Grenier

Southern Union Gas Company
Burt Building

Dallas, Texas

2 =

March 4, 1957



P. 0. DRAWER 1351
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New Mexico Oil Conservation Commission
P, O, Box 871
Santa Fe, New Mexico

/) s .
\)J\j K‘:\’AW\E RIRRES g?NOL[TLU OI1L CORPORATION Mﬁ?\ 77

Attention: Mr. A. L. Porter, Secretary-Director

Gentlemen:

Honolulu Oil Corporation has been advised that the Commission
staff will request at the March hearing a further continuance until
the regular hearing date in September, 1957, Case No, 977 involving
320-acre spacing for the Tapacito-Pictured Cliffs Gas Pool, Rio Arriba
County, New Mexico,

Honolulu Oil Corporation, as an Operator in this field, is in
accord with the request of the Commission's staff,

Very truly yours,

HONOLULU OIL RPORATION

-

'4
. S. Donnelly
Vice President

ASD:led

cc: Mr., F. Norman Woodruff
El Paso Natural Gas Company
Box 1492
El Paso, Texas

Mzr., R. N. Richey

Pacific Northwest Pipe Line Corporation
10th Floor, Simms Building
Albuquerque, New Mexico



New Mexico QOil

Cons €rvation C ommissiop

cc:

Mr. Russg Carlin
Delhi-Taylor Oil Corporation
823 Corrigan Tower

Dallas, Texag

Mr, Quilman B, Davig
Aztec Oi] & Gas Company

Page No,

March 5, 1957



- ‘HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS

March 5, 1957 ““f",l..f o
6-1
New Mexico

Pro-ration

New Mexico 01l Conservation Commission
125 Mabry Hall, Capitol Building
Santa Fe, New Mexico

We have been advised by the Southern Union Gas Company
that at the March hearing there will be a request for a further
continuance until the regular hearing date in September 1957,
of Case No. 977, involving 320-acre spacing for the Tapacito-
Pictured Cliffs Gas Pool.

Humble 1s in accord with the proposed continuance of
Case No. 977,

Sincerely,

HUMBLE OIL & REFINING COMPANY

B e

. J. W. House

KCH/md
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New Mexico Oil Conservation Commission .
P. O, Box 871
Santa Fe, New Mexico

Attention: Mr, A. L. Porter, Jr. Secretary-Director
Gentlemen:
It is our understanding that at the March 15, 1957 Hearing the

Commission Staff will request a further continuance of Case
No. 977 involving 320-acre spacing for the Tapacito-Pictured

Cliffs Gas Pool until the regular hearing date in September, 1957.

El Paso Natural Gas Company is in accord with this request of
the Commission Staff,

Yours very truly,

O[g"’b'f‘ -

-
i

7 o) 2o

F. NORMAN WOODRUFF

FNW:mgs Gas Proration Engineer
CC: Honolulu Oil Corporation

Pacific Northwest Pipeline Corp.

Magnolia Petroleum Company

Delhi-Taylor Oil Corporation

Humble Oil & Refining Company

Aztec Oil & Gas Company

Southern Union Gas Company



GOVERNOR

EDWIN L. MECHEM
CHA 1 RMAN

New Mexico
OIL CONSERVATION COMMISSION

LAND COMMISS IONER, MURRAY E. MORGAN STATE GEOLOGIST. A.L. PORTER JR.
NEMOER : SECRETARY DIRECTOR

P. O. BOX 871
SANTA FE, NEW MEXICO

March 6, 1957

Re: In the matter of the hearing
ordered to be held by Paragraph
10, Order R-794, Case 977, to
permit Southern Union Gas Company
and other interested parties to
show cause why 320 acre spacing
should be continued in the
Tapacito-Pictured Cliffs Pool.

Dear Sir:

The communications test ordered in R-794 was completed by Southern
Union Gas Company, December 17, 1956. This test showed a decline of some
20 psi in the shut-in well which was their Jicarilla 2-E.

The Commission staff requested Southern Union to begin another test
in this pool. 1In conformance with this request, the applicant's Jicarilla
Well No. 4-D, SE/L NE/4 30-26N-3W, was shut-in on December 17, 1956.

In compliance with Order R-794, the Commission called a hearing on
the matter January 16, 1957, at which time the case was continued until
March 14, 1957. It is now apparent that the present test will not be completed
by that date., It will, therefore, be the recommendation of the Commission staff
that the provisions of R-794 be continued in effect until October 1, 1957, in
order that the results of the test may be considered in the final determination
of this matter. Southern Union Gas Company and Aztec 0il and Gas Company have
concurred in this proposal.

It is proposed by the staff that another hearing on this case be held
in August or September of 1957.

Yours very truly,

A. L. Porber, Jre.
Secretary -~ Director

ALP:bp



- NORTHWEST PRODUCTION CORPORATION

ALBUQUERQUE, NEw MEXIcGo

REePLY TO:
520 SiMMs BUILDING

N Mal'e.h 12’ 1957 ALBUQUERQUE,NEW MExico

New Mexico 0il Conservation Commission
P, O, Box 871
Santa Fe, New Mexico

Attention: Mr, A, L. Porter, Secretary-Director
Gentlemen:

Northwest Production Corporation has been advised that the
Commission staff will request at the March hearing a further
continuance until the regular hearing date in September, 1957,
Case No, 977 involving 320-acre spacing for the Tapacito-Pictured

Cliffs Gas Pool, Rio Arriba County, New Mexico,

Northwest Production Corporation, as an Operator in this field,
is in accord with the request of the Commission's staff,

Very truly yours,

NORTHWEST PRODUCTION CORPORATION

Ra;tz;illips Assistant Manager
Production Operations

RP/nw

cc; El Paso Natural Gas Company
Honolulu 0il Corporation
Magnolia Petroleum Company
Delhi~Taylor 0il Corporation
Humble 0il & Refining Company



DEARNLEY-MEIER AND ASSOCIATES

INCORPORATED

106 BOKUM BUILDING
SANTA FE, NEW MEXICO
Telephone 2.1869

605 SIMMS BUILDING
ALBUQUERQUE, NEW MEXICO
Telephone 3-6691

Zoboy Postlewaite
011l Conservation Commission

P, O, Box 271
anta Fe, New Mexico

Dear Bobby:

Please send me a copy of case Y7 as soon as possible.

-

Thanizs 0"/&7/
ADA

CONVENTIONS ® COURT PROCEEDINGS ® DEPOSITIONS ® HEARINGS ® STATEMENTS



T @ONOLULU O11. CORPORATION

PE P. O. DRAWER 13391
PAIDI.ANIP, TEXAS

2 April 3, 1958

The Oil Conservation Commission
The State of New Mexico

Box 871

Santa Fe, New Mexico

Re: In the matter of the application
of Southern Union Gas Company
for an order creating the Tapacito-
Pictured Cliffs Gas Pool in Rio
Arriba County, New Mexico, and
for the establishment of 320-acre
drilling units within said pool.

Gentlemen:

Honolulu Oil Corporation is one of the producing operators
in the Tapacito-Pictured Cliffs Gas Pool, Rio Arriba County, New
Mexico. Honolulu has recently received a copy of the application

for re-hearing filed by Southern Union Gas Company, and classified
as Case No. 977.

Honolulu is in complete accord with this application, and
wishes to go on record as supporting the application.

Very truly yours,
HONOLULU OIL CORPORATION

i

Dornelly
V1 ce President

ASD:led

AIRMAIL



The Oil Conservation Commaission

The State of New Mexico Page No.

cc:

Mr. A. S. Grenier

Southern Union Gas Company
Burt Building

Dallas 1, Texas

Mr. J. W. House

Humble Oil & Refining Company
P. O. Box 1600

Midland, Texas

Mr. Ross Madole

Magnolia Petroleum Company
P. O. Box 900

Dallas, Texas

Mr. F. Norman Woodruff

El Paso Natural Gas Company
P. O. Box 1492

El Paso, Texas

Mr. Quilman B. Davis

Aztec Oil & Gas Company

920 Mercantile Securities Bldg.
Dallas, Texas

Mr. R. F. Rood
Phillips Petroleum Company
Bartlesville, Oklahoma

Mr. R. N. Richey

Pacific Northwest Pipe Line Corporation
10th Floor Simms Building
Albuquerque, New Mexico

2

April 3, 1958



The gttached letter was sent to the following:

Honolulu 0il Corp., Box 1391, Midland, Texas, Attention Mr. George Hoy

Pan-American Petr. Corp., Box 899, Roswell, N.M., Attention C. L. Kelley

Delhi-Taylor 0il Corp., 823 Corrigan Tower, Dallas, Tex., Attn. R. G. Carlin

Pacific Northwest Pipeline Corp., Box 1526, Salt:Lake City 10, Utah,

Attention Mr. Leslie G. Truby, Jr.

Magnolia Petr. Co., Box 900, Dallas, Tex., Attn. Mr. Ross Madole

El Paso Nat. Gas Co., Box 1492, E1 Paso, Tex., Attn. John Woodward

Gunsite Butte Uranium, Box 516, Farmington, N.M., Attn. Lee Kilgore

Mr. J. F. Hickman, Jr., 2929 Monte Vista Ave., NW, Albuquerque, N.M.

E}liott & Hall, c/o Federal Abstract Co., Box 1681, Santa Fe, N.M.

Mr. Jason Kellahin, Box 597, “anta Fe

USGS, Box 6738, Roswell, N.M., Attn. John Anderson

Amerada Petr. Corp., Box 2040, Tulsa, Okla., Attn. R. S. Christie

Aztec 0il & Gas Co., 920 Mercantile Securities Bldg., Dallas, Tex.,
Attn. Quilman B, Davis

Mr. Clarence Hinkle, Box 547, Roswell, N.M.

Mr. M. J. Florance, Aztec, N,M.

Mr. Caswell Silver, 323 Simms Bldg., Albuquerque, N.M.

Humble Oil & Refining Co., Box 1600y Midland, Texas



AzTEC OI1L & GAs COMPANY

920 MERCANTILE SECURITIES BUILDING

. Darras 1,TExXAS
QuiLMAN B. DAVIS™ "7
SECRETARY AND GENERAL ATTORNEY

April 4, 1958

0il Conservation Commission
of the State of New Mexico
P. Oe. Box 871

Santa Fe, New Mexico

Re: Southern Union Gas Company's
Application for Re-Hearing

Tapacito-Pictured Cliffs Gas
Pool, Rio Arriba County, NeM.

Gentlemen:

Southern Union Gas Company has delivered to us a copy of its
application to you for a re-hearing with respect to Order No. R-794-C
which denied its application for a 320-acre spacing in the Tapacito-
Pictured Cliffs Gas Pool, Rio Arriba County, New Mexico.

We concur with the statements made in Southern Union's appli-
cation and urge the Commission to grant the re-hearing as requestede.

Yours very truly,

AZTEC OIL & GAS COMPANY

By%;QJ Lavze—

" General Attorney y
QED:NL

cc - Southern Union Gas Company
Honolulu 0il Corporation
Humble 0il & Refining Company
Magnolia Petroleum Company
EL Paso Natural Gas Company
Phillips Petroleum Company
Pacific Northwest Pipeline Corp.



6[ Q aso Q/Zaiuraz gas @ompamy

61 C@aso, gzxas

April 7, 1958

New Mexico Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr.
Gentlemen:

El Paso Natural Gas Company is in receipt of a copy of an application
filed by Southern Union Gas Company for rehearing with respect to the
findings in Order R-794-C concerning spacing in the Tapacito Pic_'iﬂred ~
Cliffs Gas Pool, Rio Arriba County, New Mexico. '

In view of the short producing history and greater cost of PicturegNCliff\s.
wells in this area, it seems that prudent operations would be best served
by 320 acre spacing until additional production history and data inglicates
the necessity of closer spacing. This Company urges the Commission -
to grant the rehearing and reconsider the case, o

G 7 M

BEN R. HOWELL, Attorney
BRH:mgs

CC: Mr. A. S, Grenier
Southern Union Gas Company
Burt Building
Dallas 1, Texas



SouTHERN UNION GAS COMPANY

BURT BUiLDING =~ A.S.GRENIER

LEGAL DEPARTMENT MiLLARD F. CARR

DaLras 1,TExAS JACK HEm~z

WiLLis L.LEA,JR. : e ) . WM. S. JAMESON
GENERAL ATTORNEY - ) o o JAs. R.WETHERBEE

June 21, 1958

Mr. A. L. Porter, Jr., Secretary

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith for filing with the Commission
are four copies of an application of Southerm Union
Gas Company for a rehearing with respect to Order No.
R-T9%4-E, entered by the Commission in Case No. 977
on June 4, 1958.

Very truly yours,

ﬁ/ym

ASG:fg
Enc.

ce: Mr. Jason W. Kellahin
Kellahin & Fox
P. 0. Box 1713
Santa Fe, New Mexico



AzTEc O1L & Gas COMPANY

920 MERCANTILE SECURITIES BUILDING

. Darras 1,TExas
QuiLmaN B. Davis

SECRETARY AND GENERAL ATTORNEY

June 24, 1958

AIR MAIL

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Case No. 977
Order No. R-T94-E

Gentlemen:
Southern Union Gas Company has delivered to us a copy
of its application dated June 21, 1958 for a re-hearing in

the subject case.

Aztec 0il & Gas Company concurs generally in the appli-~
cation and urges the Commission to grant applicant's request.

Yours very truly,

<§;fc OIL & GAS COMPANY

General Attorney
QBD:NL



S I ) G

OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 26, 1958

Southern Union Gas Company
Burt Building
Dallas 1, Texas

ATTINTIGN: A, S, Grenier
je: Case Mo, 977
Sentlemen:

This office is in receipt of a second application by your
company for rehearing in Case "o, 977,

(ne rehearing has already been granted and held in this case
at your request. After considering all the evidence presented at the
rehearing, the Commission entered Urder No, X-794-% reaffirming
its prior decision in Crder No, (-794-C,

It is our position that the statute authorizing appeals from
decisions of the (iil Conservation Commission of MNew .lexico (Section
65-3-22, MiISA, 1953 Comp.) does not contemplate nor authorize a second
application for rehearing by the sarne party. The statute seems quite clear
on this point when it provides that any party tc a rehearing who is dissatisfied
with the disposition of the case by the Commission may appeal to the District
Court., Crder No, i-794-7 is a final and appealable order of this Commission
and any further litigation of this order must be had in the District Court as
provided by statute.

Very truly yours,

A, L., borter, Jr.

Secretary - Director
ALP/WIC:bp

CZ-Commissioner .lorgan
Governor »lechem



A () R () B (Gs)

OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

Southern Union Gas Company
Bart Noildin-
Mallee 1, Texas

ATT ONTION: A, 5. Grenier
Lo ase ol 277 ,..ehearmé
Tentle-aen:

Neference is made to rmy letter of June 26th, 1958, wherein
[ advized your coripany that the il Zonservation Commission of
New lexice took the positicn that 1 second relcaring by the same
party in the save case w2 not <o tv n Ll ted nor authorized by
Tection 65-2-22, MII0A, 1953 T -, Thisz office is still of the
sarae opinion as of this date,

However, even if it be as+umed that a second rehearing is
authcrized, you may consider that ths application has been refused
inasmuch as ten days have elapsed since the date of filing of the
application.

Very truly yours,

A, L., sy orter, Jr,
Secretary - Director

AL /WIC:bp

CC-Commissioner “{organ
r

Sovernor Mechem



