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IN THE WATTREL OF:

CASE 1005

apolication of Blackwood and H4ychols Company for an order approving

3 non-standard gas proration unit in exception to GZule 1 of the
Special Fules and Legulations for the Blanco Mesaverde Gas Pool, San
Jusn and rio Arriba Counties, hew Fexico, as aset forth in Urder R-
128-D,. Applicant, in the above-styled cause, seeks an order estab-
lishing & 259.82 acre non-standard gas proratien unit coneisting of
lote 5, 6, 7 and B, snd the E/2 W/2 Section 19, Lot 5 and the HE/L
Wd/h Section 30, Township 31 Horth, Hange 7 West, San Juan County,
New Mexicogy said acreage to be dedicated to applicantts proposed well
to be drilled in the SW/k of said Section 19.

Application of Blackwood and Nichols Company for an order approving
a nen-ztandard gas prorstion unit in exceptien to Hule 1 of the
Special kules and Regulations for the Blanco ¥asaverde Gas Pool, San
Juan and Hio Arriba Countles, Kew Mexlco, as set forth in Order R~
128, Appliea:t, in the above-styled cause, seeks an order estab-
lishing a 250,65 acre non-standard gas proration unit consisting of
Lots 6, 9 and 10, E/2 S¥/k, SE/L Wifk Section 30, Lote 7 and 8, /2
Ké/k Section 31, Townelip 31 North, Range 7 West, 3an Juan County,
New Mexico; eald aecreage to be decizated to applicantts proposed
well to be drilled in the SW/4 of said Section 30.

CASE 1007

Anplication of Blackwood and Nichols Company for an order approving
a4 non-standard gas proration unit in exception to Aule 1 of the
Special Aules and Regulations for the HBlanco kesaverde Gas Pool, San
Juan and Hie Arriba Counties, New Mexico, as set forth in Order H-~
128-0, Applicant, in the sbove-styled cause, seeks &n order estab-
listing & 294,02 acre non-standard ges proration unit consisting of
Lots 11 and 12, £/2 &W/4 Section 31, Township 31 North, Range 7 West;
Lote 11, 12, 17 and 18, 8/2 W/2 Section 6, Townshin 30 Horth, Range
7 west, San Juan County, New Mexico; sald acreage to be dedirated to
applicant's Hortheast Blanco Unit well No. 236 located in the S&/4
of said Zection 6.



CASE 100€:

Application of Blackwood and Nichols Company for an order approving
3 non-standard gas proration unit in exception to Hule 1 of the
Special Hules and Regulations for the Blanco Mesaverde (Gas Pool, San
Juan and Hio Arriba Counties, New Mexico, as set fort: in Order h-
128~3. Applicant, in the above-styled cause, seeks an order estab-
lishing a 298.90 acre non-standard gas proration unit consisting of
Lots 7, &, 13 and 14, /2 W/2 Section 7, Lots 7 and &, E/2 Ww/L
Section 18, Township 30 North, hange 7 West, dan Juan County, New
Hexico; sald acreage to be dedicated to applicant's Northeast Blanco
Unit Well No. 31~7 located in the 3¥/4 of said Section 7.

CABE 1.009:

Application of Blackwood and Nichols Jompany for an order approving

a non-standard gas proration unit in exception to Aule 1 of iLhe
Special Rules and Fegulations for the Blanco Mesaverde Gas Pool, San
Juan and Hie Arribe Countiea, New Mexico, ss set forth in Order k-
128-0, Apnlicant, in the above-styled cause, seeks an order estab-
lishing s 307.44 acre non-standard gas proration unit consisting of
Lots 12 znd 13, E/2 3w/4 Section 15, Lots 6, 7, 12 and 13, and the

&/2 %/2 Section 19, Township 30 North, Hange 7 West, San Jusn and

#lo Arriba Counties, New Mexice; said acreage to be dedicated to
anplizant's proposed well to be located in the Sk/h of said Se:tion 19.
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BEPORE:
Warren Y. Hankin, Examiner

THANSCRIPT OF HEARING

HEAZLNG EXAMINER MAKKIN: Next case is Case 1005 and I presume 1006,
1007, 1006 and 1009, I presume that you would want to vonsolidate those for
the purposes of testimony.

. SETH; Yes. Seth & Montgomery appearing for Blackwood and Nichols.
I believe they contain common questions of fact and regulstions, and I would like
to congolidate those for hearing.

¥E. BANKIN: Is there objection to conselidating these five cases for
purposes of testimony? If not, we will so hear them together for the purposes

of testimony. Proceed kr. Jeth.
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Wi, SETH: I would like to call as a witness Fr. Loos.

Mie HANKIN: Just this one witnese, Mr. Jeth.

Mi. DETh: Yes.

DE LASO LOOS
called as a witness, having been first duly sworn, testified zs follows:
DIRECT EXAKINATIOH

BY MH, S&TH:

¢« #ould you state your name please for the record?

A De Laso Loos,

i) And by whom are you employed and in what capacity?

A Blackwood and Nichols Company, employed as District Kanager for
the Eocky Mountain District.

2 would you please state your education, training and experience?

A I am a graduate of the University of Uklahoma with a Bachelor of
Sclence vegree in Pstroleum Engineering. ediately sfter graduation I was
employed by Cool and Stilley Engineering Company in Kidland, Texas, and in
November of 1950 1 was employed by Blackwood and Nichole Company as & petroleunm
engineer.

W what bee vesn vour experience with Blackwood and Hiehol: in this
Northeast Blanco Unit Area?

A In May of 1352 we Look over the Borthesst Blanco Unit and 1 was
moved to Durangzo Lo be in charge of the opsration of the Xortheast Blance Unit.

¥h, SETH: Are his qualifications zcceptable?

Mo MANKIN: They are.

4 Mr. Loos, have you prepared a plat of the area that is covered by
the applicatious in Cases 1005 - 10097

4 Yes, sir. 1 rave some extra copies of this plat.
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¥, 28TH: We would like to have that marked as applicant's Exnibit

gne in esach of these cases,

BR, GURLEY: You have the one plat for all the cases.

e SETH: I think the record will bs consolidsted.

5. MAKKIN: FPor the purposes of testimony.

“
“
A
]

A

feferring to this exhibit one, did you prepare this exhivit?
1 did.
was it prepared under your direction?

It was prepared under the direction of the Jenerzl Menager in

Oklahoma City =ith suggestions frowm me.

g
x
5

£

Townahips 30

A

4

You are familiar with it?

Yes, sir.

Tkis exhibit indicates 2 row of sections along tie west side of
and 31 Horth, 7 West,

That is correct.

These gections shown on this plat are narrow sections sast amd

wost, is that right?

A

R

on the east

&2

sections.

Tes, sir.

o they conbain the full 1alf section on the eegstern side . « »
side?

Yoz, mir,

And they contain s full %/2 of the w/2 in each instance.

Yes, sir.

They are all full 80 acre tracts on the E/2 of the W/2 of these

Yes, sir.
Then the balance of the section 1s made up of lots of varying size.

Yes, sir.
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i} ¥ow, are all of these sections within the Northeast illanco Unit?

Yes, sir.

S

3 dow, your application, referring to Case 1005, your application . . .
will you state to the Commission what area the application covers. Start at the
top of these exhibits.

a4 Case 1005 consizting of Lots §, 6, 7 and 8, and the 5/2 ¥/2 of
Section 19, Lot 5 and NE/L KW/l of Section 30, Township 31 Horth, fange 7 west,
San Juan County.

2 Is trat tract outlined in red on theexhibity

4 Yes, sir.

Is the acreage {igurs indi.ated?

A Yes, uir.

3 shat is the acreage?

A 259,82 acres.

i tow, referring to Case 1005, would you describe plesse the carrying
color of the anplication 10067

A 1005 consists of Lotz 6, 9 and 10, and £/2 34/4, &4/4L N/l of
Sestion 20.

o SEML NGfLT

5 SESL %E/L4. Lots 7 and 8, and the B/2 He/L Sectien 31, Township 31
Hortk, iange 7 west, Jan Juan County.

4 Mow, is this area also outlined in red on sxhibit one?

& Yes, sir.

< what is the acreage indleated?

A It consists of 250.65 acres,



iy low, referring to Case 1007.

4 Case 1007 consists of Lote 11 and 12, B/2 S/i Seotion 31,
Township 31 North, Hange 7 west, Lots 11, 12, 17 snd 1€, E/2 %/2 Section 5,
Townshin 30 Horti, hange 7 West, San Juan County, New Mexivco.
Wie GURLEY: That is Townerip 30 horth, hange 7 West, sir.
4 Yes, sir,

SR

Mi. CUFLEY:; Thank jou

4 whden consists of 296.02 acres.

4 Now Case 100c.

4 Cese 1008 consisting of Lots 7, 8, 12 and 1k, 5/2 /2 of Section
7. Also Lots 7 and 8, %/2 lix/L of Seetion 18, Township 30 morth, Hange 7 West,
Zan Juan County, New Mexico, which consists of 298.%0 acres.

+ How Case 1009.

4 Omse 1009 consisting of Lots 12 and 13, £/2 3%/4 Section 1¥, and
Lots 6, 7, 12 and 13, and the 5/2 W/2 of Section 19, Township 30 North, Range
7 West, Zen Juan and lo arriba Countles, Wew Mexico, which comsists cf 307.44
acres,

3 How, our application as originally submitted, as the Commission
pointed out, omitted the x/2 N&/L Section 19, that was later amended.

Ph. MANKIN: We have a letter amending that.

« HOW, Wr. LOOT, would you agsin start with Case 1005 and indicate
the proposed well locatlions cu the unortiwdox prorstion units?

4 In Case 1005 we propose to drill a well in tre Us/4 of Section 19,
Townshin 31 horth, hange 7 vWest.

o 1s that location indicnted on .xbibii One?

.~ Are thers oifzsiting wells to tris proposed non-standard unit?

ym
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o Jan you describe them?
4 I tkink that is Fl Paso Hatural Gas Company¥s acreage or unit

2

south of the ¥ortheast Blanco Unit. The wells in thers have Leen iriiled by
Pacific Jortiwest Pipeline Corperationy in Tsction » - - 1 vslieve the
Rortheast of 25, 30 Horth, & West. I don't inow 1Y that well in Section 30,
31 Nerth, 7 west, would apply in this case as an offset well to the D&/ of
the 50/4 ol Jectlon 17.

Iz there 2 + o » €id you mentlion the w8ll in Jection 30¢

4 Yes, air. Up there in the Fortieast.

L BUTTEL: I pelieve you meant JC Nortb. fou said 3 Xortis

Yo LO0E;  Yes, alr.

. how, consldering all the cases together, has thls arrangemsni of
screage and proposed locations - does thal correspond ag nsarly as possible to
the exiwting rules in ¢iis partisular pocl insofar s possiblel

& Well, I pvelieve so. We trisd Lo work out dilferent acreags alloca-
tions t¢ = Jlfferent aumber of wells in thde strip. If you say, for instance,
nave Pour welils In thera, then and try aud divide the sereage equally among
four wells, tnen you wowld have to <ross an arbilrsry line and then the wl2
of thesc zections, which is I believe, impessible under the rules.

I 4ian?t ask you about the acrzsge offsetiling on Lhe west and in
Sections 20 & 31, 4, 7 &£ 18, is that wilhin the Northeast Blance Unit?

4 Yes, sire. The exception i3 the soubh of 1%.

v It is offget by all unit acreage. ¥Fr. loos, in your opinion; is
tris arracgement of acreage in the shape of these non-standard units - will thst

peradt the Lesi possible development in ,wur opinion and prevent the drilling of

unnheseninly #ells?



11 think that vthis arrangement iz aboul as near as we can arrange
the thing Lo properly drain our own acreage and protect gurseives against the
offeet welis in two particular cases - Case 1005 and Case L009.

% Ana will peramit you to recover your falr share of the oil and gas
in place.

i Yes, sir.

« Ami in your epinion, will it permil waste?

A 1 don¥h, think s0.

% owill 1L prevent wastey

Hlle ZKTH: 1 belisve that is all.

¥i. RAMKIN: FEr. Loos, in moet cases these live non-standard units
you ere ssJsing for are offset sither by unit acreage to the wesi and, therefore,
proebecied within the unil. Except poseinly to ths north of the unit.

Hie LOSs  Yas, sir.
wis #AREINS  In Section 19, 31 Horth, 7 West, which is offset by
acresgs soher tran ths unii,

Hila LUGE: And aleo to the Horth - 19.

¥ile MANEIN: That L5 the ome I as speaking of.

M. LOOE: And South alse.

Fao HANEING  And Uouth alsc. This applicatieon, of course, requests
a non-standard or wworthodox wnit., It isn'™ in the call ef this hearing to
approve Lthe non-standard locations. 1 presuss Lhat you will make s separate
administralive request of the Lireecter of iLhis Tommission - requsst because of
of surface conditiens and tts dam and the back waters of the dem, you will
request » ssoarate zermission for the none-gtandard locstion of the wells.

4 Yeg, eir. Jefors we subnit vur notice of intentlon %o drill, we

10w



will smecure authority froa the Seoretary - Uirecstor for an unsrihodox
lecmtion.

¥i. m&NKIN: 1 belleve you will find it can be dons as so excsption
to Order -210 which states that the well zinuid be 990 from the outer
houndariss. Of course, that is not possible in thess cases and that can be
dons administratively. Do you hsve aaybhing furiher?

¥, SETH; ko, we haven'i.

H. MUTTER:; Mr. looz, will respect Lo the proration units on the
east side of this rus of partial sectionsz, are all of thosze originsl uniis
standard In size?

¥ie LOOS: Tre %/R of threse sections are 320 acres,
¥he HUTTER: They are all stagdard proratlon units.
#ia LOOB: Yea, sir,

Kio WUTTER: How, with respsct to the location of wells thai are

ok

proposed, all of the locations are standard with respect to the locstion
except the one that is lecated in Section 15, of Township 30 Nerth, Hanze 7
wast.

e LOOE: TYes, air,

v, SETH: The reason the existing well in the E/2 of 18 -

Vi. HUTTER: I said with vespect fo the proposed well, The well ihat
hae been drilied in Section 1 is non-standard bul approval has already been
obtained oy Lhat one.

Pi. LOG3: It is an unorthodox lozatieon. The ressen that we propose
this well in the S&/h of 19 is due to the reservationz of the K/2 of Section 19

For the proposed dat siie,



Mo, EUTTEK: Have you been oub there yet and made s survey of the
propesed location of that well in the S5/4 of Section 19, 30 and 77

B, LOOS: HNot actually on the grounds, just visuslly.

¥il, NUPTER: Tou don't have the footage location as yet?

Filae X5: No, sir.

¥i, BUTTER: How, the well will be located in the %/2 of Section 19,
30 and 7, will e a standard location won't it? It will be down in the SW/4.

Vie LOOS: wWell, it will be 3E/4 of the Zu/4 which « «

il BANRIND Winich would be non-sisndard.

¥, LOO8: It would be non-standard,

M, MANKIN: Because it is cioser than 990 to the cublsr beoundary or
the east,

Els LOCL:  From the east.

¥ily BANKIH: From the center of the section. From the line through

=

the center of ithe rectlion rumning morth and south.

¥Ha BUTTEE: It will be impossible to get a standard lecation in
sither hall then of 19, ¥r. De Loos. O{ns more (uestion - what do you propose
the allewsble should be on the wells to be located in the W/2 of this partial
row of s@cbiond.

Hile LOOS: well, I on the standard 320 which is, gives a acresge
factor of une, these wells would have 250 to 307, 1 think that the regular
acreage lacter of this acresge assigned Lo sach well would be sufficient.

¥l. NUTTER: In other words, the proportien that ithe acreage in each

one of Liese nroration uniis bears to 320 acres,

.m-



Fae BOWEL Tes, sir.

Fite WUTIRZ: That 1s all.

We MaRAIN: Dia you have anylhing further Kr. Hutter?
bie xUTTEAS Ko, I have nothing further,

kBie MAHKRING Mr. Ulz.

iz this il completed above the nigh water mark?

vihe LAAJE: Tes, sir. It is & sonestandard loecatlon if I rememver
correctly. 1t is 2500 from the nerth and 2500 [rom the east which o « o 1
forgol itie elevation., we made sure bhat it was above the water lesvel of the
lake.

ide Ty aceording to cur contour map it is in tie water.

riia 2000t The Ffederal Dovernment, the Uil Conservation (ommission,
I messn Lie Juresu of Usclamation informed us, I believe, two years ago that
we were nob to have locatiens below 6139, They say that their lake lavel
would e 5100 fuel, and, therefore, when w¢ stake a lecation we obtain the
elevatic: 2l tre saae Lime and 1f it is welow £10C, well then, we change our
lezation and wa have 3 great nmumber of wells within the Nortlseast Blanco Unit
that arg ron-stands>” lesations due to that one Tact.

iTe CETE; Are some of those on pllings?

ire LA we will have one thal «ill b2 on pilings,

“he TED That is g1l I have,

fine GiikeYs  NHo guestions,

fee HARKIN: U0 you have anything else? Is thers any further

questlons ol the witness? 10 not the witness may be sxcused. Do you wish
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to enber thie sz an exhibit?

¥ee SETH: We would like to offer Exhibit One,

Bils BanfiN: Is there objection to the entering of Exhibit One in the
combined casaes for the purposs of lestisony in these cases? If not, it will be

so sntered. ¢ will take the cases under advisesent and the hearing is adjourned.
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record, to the best of my knowledge, skill and ability.

Jated at Santa Pe, ¥ew Mexico this 15th day of Pebruary, 1956.
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