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OIL COKSEIWATH* COfiilSSIOli 

Santa Pe, Mes Mexico 
January 24, 1956 

IN THE MATTER Of: 

C4SS 1005; 

Application of Blackwood and Nichols Company Cor an order approving 
a non-standard gas proration unit in exception to little 1 of the 
Special Holes and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, Mew Kexico, as set forth in Order R-
128-0. Applicant, in the above-styled cause, seeks an order estab­
lishing a 259,62 acre non-standard gas proration m i t consisting of 
Lote >, 6, 7 and 8, and the E/2 W/2 Section 19, Lot 5 and the Ml/4 
fM/4 Section 30, Township 31 North, Range ? West, San Juan County, 
Mew Mexico? said acreage t© be dedicated to applicant»« proposed well 
to be drilled in the Sw/4 of said Section 19• 

1006; 

Application of Blackwood and Sishols Cosp&ny for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, New Mexico, as set forth in Order ft-
128-D. Appliea t , in the above-styled cause, seeks an order estab­
lishing a 2J0.65 acre non-standard gas proration unit consisting of 
Lots 6, 9 and 10, K/2 3W/4, Si/4 NW/4 Section 30, Lots 7 and 8, S/2 
MW/4 Section 31* Township 31 North, Range 7 West, San Juan County, 
New Mexico; said acreage to be dedicated to applicant's proposed 
well to be drilled in the m/k of said Section 30. 

CASK 1007: 

Application of Blackwood and Nichols Coâ sany for an order approving 
a non-standard gaa proration unit in exception to itule 1 of ths 
Special Rules and Regulations for toe Blanco Mesaverde Gas Pool, San 
Juan and ttio Arriba Counties, New Mexico, as aet forth in Order R-
128-D. Applicant, in the above-styled cause, seeks an order estab­
lishing a 296.02 acre non-standard gas proration unit consisting of 
Lots l l and 12, E/2 Stf/4 Section 31, Township 31 Mox-th, Range 7 West; 
Lots 11, 12, 17 and IS, E/2 W/2 Section 6, Township 30 North, Range 
7 V»est, San Juan County, Hew Mexicoi said acreage to be dedicated to 
applicant's Northeast Blanco Unit ©̂11 So. 23-6 located in the Stf/4 
of said Section 6. 



Qkm IQOfe; 

Application of Blackwood and Nichols Company for an order approving 
a non-standard gas proration unit in exception t© Rule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gaa Fool, San 
Juan and Rio Arriba Counties, Sew Mexico, as set forth in Order R-
128-D. Applicant, in the above-styled cause, seeks an order estab­
lishing a 298*90 acre non-standard gas proration unit consisting of 
Lots 7, 8, 13 and 14, E/2 W/2 Section ?, Lots 7 and 8, K/2 MW/4 
Section 18, Township 30 North, Bangs 7 West, San Juan County, New 
Mexico; said acreage to be dedicated to applicant*s Northeast Blanco 
Unit Well No. 31-7 located in the 3fe/4 of said Section 7. 

CASS 1009; 

Application of Blackwood and Nichols Coapany for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gas Fool, San 
Juan and liio Arriba Counties, Hew Mexico, ss set forth in Order R-
128-U. Applicant, in the above-styled cause, seeks an order estab­
lishing a 307.44 acre non-standard gas proration unit consisting of 
Lots 12 and 13, S/2 Sw/4 Section 16, Lots 6, 7, 12 and 13, and th© 
E/2 W/2 Section 19, Township 30 North, Range 7 West, San Juan and 
liio Arriba Counties, Mew Mexico; said acreage to be dedicated to 
applicant's proposed well to be located in the Ste/4 of said Section 19. 

BSF0M: 

Hsrren W. FAnkin, Examiner 

TEAHSCRIPT OF BEARING 

HSaHIKG IXAMlSMffi MANKIN: Hext case is Case 100$ and 1 presume 1006, 

1007, 100S and 1009. I presume that you would want to consolidate those for 

the purposes of testimony. 

KB. SETH; Xes. Seth & Montgomery appearing for Blackwood and Michols. 

I believe they contain consaon questions of fact and regulations, and I would like 

to consolidate those for hearing. 

MR. KANKINj Is there objection to consolidating these five cases for 

purposes of testiisony? I f not, we w i l l so ftear them together for the purposes 

of testimony. Proceed Mr. Seth. 
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MK» SfiTM: I would like to call as a witness Mr. Loos, 

Kk* HANKINs Just this one witness, Mr. Seth. 

MR. SEThj Tes. 

PS USO LOOS 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as follows: 

D I H C T E X A M I N A T I O N 

BT MR. SSTKt 

Ci Would you state your naas please for the record? 

A De Laso Loos. 

v: And by whom are you employed and in what capacity? 

A Blackwood and Nichols Company* employed as District Manager for 

the Eocky Mountain District. 

Q Would you please state your education, training and experience? 

A I am a graduate of the University of Oklahoma with & Bachelor of 

Science Degree in Petroleua Engineering. Iwaediately after graduation I was 

employee by Cool and Stilley Engineering Ceapany in Midland, Texas, and in 

Hoveasber of 1950 1 *as employed by Blackwood and Michols Coapany as a petroleum 

engineer. 

Q .-/hat has been your experience with Blackwood and Michols in this 

Northeast Bl*nco Unit Area? 

A In May of 1952 we took over the Northeast Blanco Unit and I was 

moved to Durango to be in charge of the operation of the Northeast Blanco Unit. 

MK. SETKs Are his qualifications acceptable? 

m . MAM KIN t They are. 

Q Mr. Loos, have you prepared a plat of the area that is covered by 

the applications in Cases 1005 - 1009? 

A Yes, si r . I have soae extra copies of this plat. 



Mi, 81TBs We would like to have that marked as applicant*s Exhibit 

one in each of these cases. 

KE. OUftLEYs You have the one plat for a l l the cases. 

MR. 8STH1 I think the record w i l l be consolidated. 

KR, MAN KIN s For the purposes of tastifisony. 

Q Referring to this exhibit one, did you prepare this exhibit? 

A 1 did. 

Q was I t prepared under your direction? 

A I t was prepared under the direction of the General Manager in 

Oklahoma City with suggestions from rae. 

c* You are familiar with it? 

A ?es, sir. 

Q This exhibit indicates a row of sections along the west side of 

Townships 30 and 31 North, 7 West. 

A That is correct. 

Q These sections shown on this plat are narrow sections east awi 

west, is that right? 

A Yes, sir. 

•i Do they contain the f u l l half section on the eastern side . . . 

on the east side? 

A Yes, sir. 

-i And they contain a f u l l E/2 o? the w/2 in each instance. 

A Yes, sir. 

Q They are a l l f u l l 80 acre tracts on the 1/2 of the 'tf/2 of these 

sections. 

A Yes, sir. 

Then the balance of the section is aade up of lots of varying size. 



Q are a l l of these sections within the Northeast Blanco Unit? 

A Yes, sir. 

4 Wow, your application, referring to Case 100$, your application . . . 

w i l l you state to the Caaaission what area the application covers. Start at the 

top of these exhibits. 

k Case 1005 consistinf of Lots 5, 6, 7 and 8, and the £/2 w/2 of 

Section 19, Lot !? and NE/4 &"rf/4 of Section 30, Township 31 North, Range 7 West, 

San Juan County* 

4 Is that tract outlined in red on theexhibit? 

k Yes, sir. 

Q Is the acreage figure indicated? 

A Yes, air. 

3 shat is the acreage? 

A 259.82 acres. 

w Mow, referring to Case 1006, would you describe please the carrying 

color of the application 1006? 

A 1006 consists of Lota 6, 9 and 10, and &/Z SW/4, SWA NW/4 of 

Section 30. 

w SE/4 NW/4? 

A SE/4 m/k* Lots 7 and 8, and the E/2 SW/4 Section 31, Township 31 

North, Range 7 West, San Juan County. 

.; Now, is this area also outlined in red or* exhibit one? 

A Yes, sir. 

4 What is the acreage indicated? 

A I t consists of 250.65 acres. 
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Q Now, referring to Case 100?» 

A Case 100? consists of Lots 11 and 12, S/2 m/k Section 31, 

Township 31 Morth, Range 7 kest, Lots 11, 12, 17 and 18, E/2 W/2 Section 6, 

Township 30 North., Range 7 West, San Juan County, Mew Mexico. 

Hi;. GUiiLSY: That is Township 30 North, Range ? west, sir. 

4 Yes, sir. 

kK. GURLEYj Thank you. 

k Which consists of 296.02 acres. 

•4 Now Case 1006. 

A Case 1008 consisting of Lots 7, 8, 13 aad 14, E/2 W/2 of Section 

?. Also Lots 7 and 8, 1/2 Nv»/4 of Section 18, Township 30 North, Mange 7 West, 

San Juan County, New Mexico, which consists of 298.90 acres. 

4 Mow Case 1009. 

A Case 1009 consisting of Lots 12 and 13, S/2 3W/4 Section IB, and 

Lots 6, 7, 12 and 13, and the 1/2 W/2 of Section 19, Township 30 North, Range 

7 west, San Juan and Idlo Arriba Counties, New Mexico, which consists cf 307.44 

acres. 

•4 Now, our application as originally submitted, as the Cow&ssion 

pointed out, omitted the %/2 m/l* Section 19, that was later amended. 

MK. MaNKIN* We have a letter amending that. 

^ how, hr. Looe, Mould you again start with Case 100? and indicate 

the proposed well locations on the unoi*ti*odox proration units? 

rt In Case 100$ we propose to d r i l l a well in the i*/4 of Section 19, 

Township 31 horth, h&nge 7 Vi'est. 

Q Is that location indicated on Exhibit One? 

A Yes, sir. 

^ Are there offsetting wells to tr*is proposed non-standard unit? 
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':. v e i l there » . • 1 don't reca l l which section i t i s , Put there 

ia an of fse t well* 

;j you have so;ae infonsation on that! 

A It , Paction 24 9 31 laorth^ 8 « s s t s in th* there i s a cewplefced 

wsl l d r i l l e d by Pacific Northwest. 

.% I?' that completed, i n t i * Slaiico- l^sawrde? 

•i Yes, sir*. 

' i ar* there any otter offsets outsid* th© area of th is 1005? 

k Wos s i r . 

NUtT&j :-«hat was the location of Uiat wall again, pleas©! 

bUi, LOOS? &S/4 of Sectioa 24 9 31 North, 8 West., 

hkc JiaMKlls Co you have ths |»rticulfi tr quarter-quarter section? 

LOOSI No, s i r , 1 don't have the exact location. 

*i -ouM you also indicate the proposed location of the well in ths 

standard unit ia Case 200?? 

A There ia a proposed well in the SS/4 of Sectioa 19. 

'•* for 1006. Xadioate i f you would please, f i r s t , the imposed 

well loea&iaru 

* 1- 1006* the proposed well w i l l also be to the 3h/4 of Section 30, 

31 North* 7 ••• 

Is t i i * location in the $£/k of the JrW/4? 

A Tes, ;>ir. 

a. I s that wel l offset by unit acreage ou th« west? 

A Yes, e i r . 

^awf referring again to Cas*. 1007* 

?i » the well i s 1007 has been completed wi.-ieh i s ir, tlw Jw/4e 

SS/i of th* Cn/U of Section 6 # 30 Korth„ 31 siorth, 7 S««U 

K&MBis That well has been desig$iated as 23«4. 



Va* X«s» s i r . 

UIJKLEIJ Ktou eay that i s 30 os* 31- Horth? 

ijO^tn Th*t would be i i i 30 Morth, 7 West and . . # 

tiQv£ the proposed location • . . fc© the east cf that standard u n i t , 

i s tfcat a aors&i JUx»ti©fi. 

A & s s s i r , a norsai location. 

•* ho«, Case 10C&. 

k Case IOCS'. There i s a v e i l uoiupltted wfcicb ia designated Morth-

east Blanco <jr.it viOl :*o. 31-?, vhich ia i a the of t m m/k of Ac t ion ?, 

30 fc'orth --.iii ? West* 

^ >oa have tha o f f i c i a l Ident i f ica t ion <m th is well? Or can you 

get the riant i f icatioc? 

A Northeast Blanco Unit 31-7. 

. ku'i t m of fse t t ing * * l l i to th* i s what a normal . . * 

\ & aorwml Northeast location. 

•~; kow, Case iCOv* 

k wase 1009. The proposed well to pe located ic the M/k of tiw* 

cf Section 19* Townahia 30 &>rth, 7 -iimt, 

Xa ti-si-e ar* indicated location for ths * e l l on the a/2 of Section 

19? 

,w :fhe s/2 of taction 1% 30 2k»rth# 7 »est, and the U/2 of Section 19, 

30 Sort A #

 5 tsastj, ia a£<'«ags or surface acreage *hica is reserved for the pro-

posea «-smi*i rreject* therefore, we propose to drill a MOII ia the 3̂ /4 

of Sectiiir. l j . 30 Horth, 7 '.jest. 

A?C there well* offsetting Action 19? 

1 Teg, s i r s 



£ Can you describe thest? 

A I think that is El Paso liatur&l Qas Ce*paay*s acreage or unit 

south of the Northeast Blanco Unit. The wells in there hare been drilled by 

Pacific Northwest Pipeline Corporation, in Section . • . 1 believe the 

Northeast of 2>, 30 Sorth, 8 West. I don't knot* i f that well in Section 30. 

31 North9 ? west, would apply in this case ag an offset well to th* S&/4 of 

the aw/4 oi Section 19. 

Is there a . . . did you stent ion the wsH in Section 30? 

A les, s i r . Up there in the Kortheast. 

13-;. liUTSEs-.t 1 eelieve you saeant 30 Sorth. Xeu said 31 Horth. 

I i * LOGS1; fee, air. 

^ how, considering a l l the cases together, has this arrangement of 

acreage and proposed locations - does that correspond as .nearly as possible to 

the existing rules' in this particular pool insofar as possible? 

A Wis 11, I believe a©. We tried to work out different acreage alloca­

tions to A different number of « U e in this strip. I f you say, for instance, 

have four wells in there, then and try a»»d. divide the acreage equally among 

four wells, then you would have to cross an arbitrary line and then the 2/2 

of these sections, which is I believe, impossible under the rules. 

d- I didn*t ask you about the acreage offsetting on the west and in 

Sections 30 >& 31, 7 & lis, is that within the JSortbeast Blanc© Unit? 

»i tes, s i r . The exception is the south of 19* 

u I t is offset by a l l unit acreage. Kr. Loos, in your opinion, is 

this arrangement of acreage in the shape of these non-standard units - w i l l that 

permit the best possible development in jx>uv opinion and prevent the dri l l i n g of 

unnecessary «ells? 
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A I think that this arrangement is about as near as -we can arrange 

the thing to properly drain our own acreage and protect ourselves against the 

offset wells in two particular cases - Case 1005 and Case 1009. 

** And w i l l permit you to recover your fa i r share of the o i l and gas 

in place. 

4 Yes, eir. 

K And in your opinion* w i l l i t permit waste"? 

A I don't think so. 

••I * i l l i t prevent waste? 

A i'es* sir. 

MR, mm% l believe that is a l l . 

MIL KAKKIHj Mr. Loos, ia taost eases these five rioa-etandard units 

you are asking for are offset either by unit acreage to the west and, therefore, 

protected vithin the unit. Except possibly to the north of the unit. 

Ki» LGOSj Tes* sir. 

MSs KAMEIKI In Section 19* 31 Horth* 7 West, which is offset by 

acreage other than ths unit. 

Kiu yx&% And also to the Horth ~ 19. 

MSEIfJj That is the one 1 aa. speaking of. 

Mil. LOCKS And South also. 

KA3 MMKUH And South also. This application* of course* requests 

a non-staadard or auorthodox unit* I t isn't In the call of this hearing to 

approve thm non-standard locations. I presume that you w i l l oaks a separate 

administrative request of the Director of this "©amission - request because of 

of surface conditions and the daa and the hack waters of the das* you w i l l 

request * separate remission for the non-standard location of the wells. 

A Yee, sir. Before we submit our notice of intention to d r i l l , we 

-10-



w i l l secure authority froa the Secretary - Director for an unorthodox 

location, 

K&# riAh'gJMi 1 believe you w i l l find i t can, be done as an exception 

to Order which states that tha well should be 990 f r o * the outer 

boundâ ie>3. Of course, that is not possible in these cases and that can be 

done administratively. Do you base anything further? 

MHe PWtUi Uog we haven't. 

Kh« MUTTER* Mr. Loos, with respect to the proration units on the 

east aide of thia row of partial sections* are a l l of these original units 

standard ia sise? 

m* LOOSi The B/2 of these section* are 320 acres. 

Si, RUTTER* They are a l l standard, proration units. 

K-U LOOSi fee* sir. 

fftu HOTTERi Now* with respect to ihe location of wells that are 

proposed, a l l of the locations are standard with respect t© the location 

except tha one that is located in Section 19* of Township 30 Horth, Stage ? 

West. 

Hk. LOOSi yes, sir. 

"•t* SSTWj The reason the existing well in the g/2 of Ifi -

ttu MUTTSEs I said with respect to the proposed well. The well that 

has been drilled in Section lfi is non-standard but approval has already been 

obtained for that one. 

MR. LOOS; I t is an unorthodox location. The reason that ws propose 

this wall in the S&fk of 19 is due to the reservations of the »/2 of Section 19 

for the proposed dam site. 
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KK» MOTTERi Have you been out there yet ana made a survey of the 

proposed location of that well in the SE/i of Section 19, 30 and ?? 

LOOS: Not actually on the grounds, just visually. 

Bli. NUTTERs Sou don't have the footage location m yet? 

KS. LOOSs i o , sir. 

*SU SUTTZeU Mow, the well w i l l be located in the w/2 of Section 19, 

30 and '/, w i l l be a standard location won't it? I t w i l l be down in the SW/4. 

feu LOOS; Well, i t w i l l be ot the &f/4 which . . , 

KU MfiKIHj Which would be non-standard* 

y.". LOOS i I t would be non-standard. 

IS. MAKKIMs Because i t ia closer than 990 to the outer boundary or 

the east. 

va» LOOSj Fro» the east. 

Kd, MAK&IHi From the center ©f the section, From the line through 

the center of th® section running north and south. 

m . RUTTERs I t w i l l be impossible to get a standard location in 

either half then of 19, Kr. De Loos. One more question - what do you propose 

the allowable should b© on the wells to he located in the w/2 of this partial 

row of sections. 

Mil* LOOSj ~aiell, I oa the standard 320 which i s , gives a acreage 

factor of one, these wells would have 250 to 307> I think that the regular 

acreage factor of this acreage assigned to each well would be sufficient. 

Mi* KUTTBRt In other words, the proportion that the acreage in each 

one of these proration units bears to 320 acres. 
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Keu LOOSt Tea, s i r . 

KEa mttm% That, i s a i l . 

*&• fea&ala* Did you have anything further Kr. Butter? 

KiU ifcUTTMa KG, I have nothing farther, 

feu, Mâ KIMj Mr. Uts. 

hiU u'fti Elvis Uta. In regard to the 12-16 in th® . . . The well 

that has already been drilled in the E/2 of Section 18, 30 fiorth and 7 Vest, 

is thia well ceispleted above the high water aark? 

}.'£» LQOSs Tes, sir. I t is a ison-staadard location i f I remember 

correctly. I t is 2;>00 froa the north and 2500 froa the east which . . . I 

forgot the elevation. »© aad* sure that i t m& above the water level of the 

lake. 

1-uU WZt According to our contour map i t is in the water. 

s u LOON The Federal Oeveraaent, the Oil Conservation Coaalssion, 

I mean t l . * Sure&u of Keclaaation informed us, 1 believe, two years ago that 

we were riot to have locations below 6139. They say that their lake level 

would be 6100 feet, and, therefore, when m stake a location we obtain the 

elevatite, at the sas» time and i f i t is below 6100, well then, we change our 

location and we have a great number of wells within the Northeast Blanco Unit 

that are non-stander4 locations due to that m.e fact. 

ML f&TKj Are some of those on pilings? 

LOOS; We wi l l have one that w i l l be on pilings, 

Xh.» Wit That is a l l I have. 

Guut&Ii flo questions. 

i-u« fiAwKIMf 0© you have anything else? Is there any further 

questions of the witness? I f not %m witness «ay be excused. Do you wish 
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to enter thia as an exhibit? 

MR. SETHs We would like to offer Exhibit One* 

KR* Kwlilaj In there objection to the entering of Exhibit One in the 

essoined mm® for the purpose of testimony in these eases? I f not, i t w i l l be 

so entered, w i l l take the eases under advtseaeat and the hearing is adjourned* 
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STATE Of W8& KSXICO ) 

COUNTY OP UWik FE ) 

I , Bobby Fostlewaite, do hereby certify that the foregoing 

and attached transcript of proceedings before the Rew Mexico Oil 

Cosrdsaicn Examiner at Santa ?e. Mew Mexico, is a true and correct 

reeord, to the heat of ay knotrledge, s k i l l and ability. 

listed at wants Fe, Mew Mexico this l>th day of February, 1956. 


