BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FPOR THE
PURPOSE OF CONSIDERING:

THE APPLICATION OF MONSANTG
CHEMICAL COMPANY FOR APPROVAL OF THE
SOUTH MESCALERO UNIT AQREEMENT
EMBRACING 480 ACRES, MORE OR LESS,
LEA COUNTY, NEW MEXICO, WITHIN

TWP, 10 S., ROE. 32 E., N.M.P.M,

CASE NO,

New Mexlico 0il Conaervation Commigsion
Santa Fe, New Mexico

Comes the undersigned, the Monsante Chemical Company, a cor-

poration with offices at El Dorado , Arkansas , and files herewith

three copies of the proposed Unit Agreement for the Development and Opera-
tion of the South Mescalero Unit Area, Lea County, New Mexlico, and
hereby makes application for the approval of sald Unit Agreement as
provided by law, and in support thereof, ashows:

1. That the proposed unlt area covered by said agreement em-~
braces 480 acres, more or less, more particularly deseribed as follows:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 10 S., R. 32 E.

8ec. 34: Wi, SEt

2. That the lands embraced within the proposed unit area are
all State landa.

3. That applicant is informed and belleves, and upon such infor-
mation and bellef, states: That the proposed unit area covers substan-
tlally all of the geological feature involved, and in the event of the
discovery of oll or gas thereon, that sald unit agreement will permit
the produeling area to be developed and operated in the interest of
conservation and the prevention of waste of the unitized substances.

4, That the Monsanto Chemical Company is designated as unit
operator in sald unit agreement, and as such is given authority under
the terms thereof to carry on all operations necessary for the develop-
ment and operation of the unit area for oil and gas, subject to all
appllicable laws and regulations. That sald unit agreement provides

for the commencement of a test well for oil and gas upon some part of



the lands embraced in the unit area within 90 days from the effective
date of the unit agreement and for the drilling thereof with due dili-
gence, to a depth sufficient to test the Devonian formation or to such
a depth as unitiged substances shall be discovered 1n paying quantities
if at a leaser depth; provided, however, operator is not required in
any event to drill said well to a depth in excesas of 11,000 feet.

5. That said unit agreement 1s in substantially the same form
as unit agreements heretofore approved by the Commissioner of Publie
Lands of the State of New Mexico and by the New Mexico 0il Conservation
Commission, and it is believed that in the event 0il or gas in paying
quantities 1s discovered on the lands within the unit area, that the
field or area can be developed more economically and efficiently under
the terms of said agreement, to the end that the maximum recovery will
be obtained, and that sald unit agreement is in the interest of the
conservation of oll and gas and the preventlion of waate as contemplated
by the New Mexlco 011 Conservation Commission statutes.

6. That application 1s belng made for the approval of sald unit
agreement by the Commigsioner of Public Lands of the 3tate of New Mexico.

7. That upon an order being entered by the New Mexico 0il Consger-
vation Commission approving said unit agreement and after approval
thereof by the Commissioner of Public Lands of the State of New Mexico,
an approved copy thereof will be filed with the New Mexico 0il Conserva-
tion Commission.

WHEREFORE, the undersigned applicant respectfully requests that
a public hearini be held on the matter of the approval of said unit
agreement and that upon sald hearing, sald unit agreement be approved
by the New Mexico 0il Conservation Commission as being in the interest
of consevation and prevention of waste.

DATED this the 7fpn day of Februapry . 1956.

Respectfully submitted,
MONSANTO CHEMICAL COMPANY

LY

By ﬁ f{ 2/ - /fﬁ e
Regiona anager

TS0 O3 Coamnany NIvdadmn




UNLIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
S0UTH MESCALERO UNIT AREA
LEA COUNTY, NEW MEXICU

THIS AGREEMENT, entered into as of the _____ day of s
1556, by and between the parties subscoribing, ratifying or consenting
hereto, and herein referred to as the "parties hereto”,

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty
or other oil or gas intereats in the unit area subject to this agree-
wment; =2

WHEREAS, the Commissioner of Publile Lands of the 3tate of New
Mexico (hereinafter referred to as "Commissioner ) is authorized by
an Act of the Legislature (Sec. 3, Chap. 83, Laws 1343) as amended
vy S8ec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 33,
N.M, Statutes 1953 Annotated), to consent to and approve the develop-
ment or operation of State lands under agreements made by lessees of
State land Jointly or severally with other lessees where such agree-
ments provide for the unit operation oy devslopment of part of or all
of any oll or gas pool, fleld or area; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico 1s authorized by an Act of the Legislature (Sec. 1, Chap. 162),
(Laws of 1951; Chap. 7, Art. 11, Sec. 41 N.M, Statutes 1953 Annotated)
to amend with the approval of lessee, evidenced by the lessee's execu-
tion of such agreement or otherwise, any oll and gas lease embracing
State lands so that the length of the term of said lease may coincide
with the term of such agreements for the unit operation and development
of part of or all of any oil or gas pool, field or area; and

WHEREBAS, the 01l Conservation Commigsion of the State of New
Mexico (hereinafter referred to as the “Commiasion”) is authorized by
an Act of the Legislature (Chap. 72, Laws 1935; Chap. 65, Art. 3, Sec.
14 N.M. Statutes 1953 annotated), to approve thig agreement and the
conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the



South Mescaleroc Unit Area covering the land hereinafter described
to gilve reasonably effective control of operations therein; and
WHEREAS, 1t is the purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtainable
through development and operation of the area subjeet to this agree-~
ment under the terms, condltions and limitatlons herein set forth,
NOW THEREFORE, in consilderation of the premises and the proumlses
nereln contalned, the parties hereto commit to this agreement their
respective interests in the below defined unit area, and agree sever-
ally among themselves as follows:
1. UNIT AREA. The following described land 1s hereby desig-
nated and recognized as constituting the unit area:
NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO
T, 10 3., R. 32 E.
Sec. 34: Wi, spit

containing 480 acres, more or less,.

Exhibit “A" attached hereto is a map showing the unit area and
the boundaries and ldentity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit "8" attached hereto is a
schedule showing to the extent known to the Unlit Operator the acreage,
percentage and kind of ownership of 01l and gas interests 1n all
lands in the unit area. However, nothing herein or in said schedule
or wmap 5hall be construed as a representation by any party hereto as
to the ownership of any interest other tharn such interest or interests
ag are shown in saild map or schedule as owned by such party. Exhibitas
"a" and "B" shall be revised by the Unit Operator whenever changes in
ownership in the unit area render such revision necessary, or when
raquested by the Commissioner of Publle Lands, hereinafter referred to
as 'Commissioner’.

All land committed to this agreement shall constitute land re-
ferred to herein as “unitized land” or "land subject tc this agreement”.

2. UNITIZED SUBSTANCES. All oll, gas, natural gasoline and
associated fluld hydrocarbons in any and all formations of the uni-
tized land are unitized under the terms of this agreewment and herein



are called "unitiszed substances’.

3. UNIT OPERATOR. Monsanto Chemlcal Company, a corporation,
of s , 18 hereby designated as Unit

Operator and by signature hereto commits to this agreement all inter-
ests irn unitized substances vested in it as set forth in Exhibit “B",

| and agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, development and production of unltized
substances as herein provided. Whenever reference is made herein to
the Unit Operator, such reference means the Unlt Operator acting in
that capaclity and not as an owner of interests in unitized substances,
and the term "worklng interest owner’ when used hereiln shall include
or refer to Unit OJperator as the oswner of & working ionterest when such
an interest 1s owned by 1%.

4, RESIGNATION OR REMOVAL OF UNIT CPERATOR. dJnit OJperator
stiall have the right to resign at any time but such resignation shall
not become effective until a successor imit Operator has been selected
and approved in the manner provided for in Section 5 of this agreement.
The resignation of the Unit Operatsr shall not release the Unit Oper-
ator from any liability or any default by it hereundeyr occurring prior
to the effactive date of its resignation.

Unit Operator may, upon default or failure in the performance
of 1ts dutiles or obligations hereunder, be subject to removal by the
same percentage vote of the owners of working interests determined in
ike wmanner as hereln provided for the selection of 2 new Unit Operator.
Such removal shall be effective upon notice thereof to the Commlissioner,

The resignation or removal of the iUnit Operator under this agree-
ment shall not terminate his right, title or intarest as the owner
of a working interest or other interest in unitlized substances, but
upon the resignation or removali of Init Operator becoming effective,
such Unit Operator shall deliver possession of all equlipwment, materials
and appurtenances used in conducting the unlt operations and owned by
the working interest owners to the new duly qualified successor Unit
Operator or to the owners thereof if mo such new Unit Operator is

elected, to be used for the purpose of conducting unit operations



hereunder. Nothing herein shall be construed as authorizing removal

of any material, equipment and appurtenances needed for the preserva-
tion of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
reslgn as Unit Operator or shall be removed as hereinabove provided,
the owners of the working interests according to thelr respective
acreage interests in all unitized land shall by a majority vote
select a successor Unit Operator; provided that, if a majority but
less than seventy-five (75%) percent of the working interests qualified
to vote 1a owned by one party to this agreement, a concurring vote of
sufficient additional parties, sc as to conastitute in the aggregate
not less than seventy-five (75%) percent of the total working inter-
ests, shall be required to select a new operator. Such selection
shall not become effective until (a} a Unit Operator so selected shall
accept in writing the dutles and responsibillties of Unit Operator,
and (b) the selection shall have been approved by the Commissioner.
If no successor Unit Operator is selected and qualified as herein
provided, the Commiszioner at his election may declare this unit
agreement terminated.

6. ACCOUNTING PROVISIONS., The Unit Operator shall pay in the
first instance all costs and expenses ilncurred in conducting unit
oparations hereunder and such costs and expenses and the working
interest benefits accruing hereunder shall be apportioned among the
owners of the unitized working interests in accordance with an oper-
ating agreement by and between the Unli{ Operator and the other owners
of such interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the working interest
owners and the Unit Operator as provided in this Section, whether one
or more, are herein referred to as the 'Operating Agreement”. No
such agreement shall be deemed either to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator
of any right or obligation established under this unit agreement,

and 1in case of any inconsistencles or conflioct between this unit



agreement and the operating agreement, thls unlt agreement shall
prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right. privilege and
duty of exercising any and all rights of the parties hereto which are
necegsary or convenlent for prospecting for. producing, storing, allo-
cating and distributing the unitized substances are hereby delegated
to and shall be exerclised by the Unit Operator as hereln provided.
Acceptable evidence of title to s8id rights ghall be deposited with
s21d it Operator and, together with this agreement, shall constitute
and define the rights, privileges and obligations of Unit OQperator.
Nothing herein, however, shall be construed %o transfer title to any
land or to any lease or operating agreement, it being understood that
under this agreement the Unit Operator, in 1ts capacity as Unit Oper-
ator, shall exercise the righte of possession and use vested in the
parties hereto only for the purposes herein apecifiedq.

$. DRILLING TO DISCOVERY. The Unit Jperator shall, within 90
daye after the effective date of this agreement, commence operations
upon an adequate test well for oil and zas upon some part of the lands
embraced within the unit area and shall drill said well with due dili-
gence to 2 depth sufficient Lo test the Devonlan formatior or to smuch
= depth as unitized substances shall be dlscovered in paying quantities
zt a lesser depth or until 1t shall, in the opinion of Unit Operator,
be determined that the further drilling of s:id well shall be unwar-
ranted or impracticable; orovided, however, that Unit Operator ghall
not, in any event, be reguired to drill said well to a depth in excess
of 11,000 feet. Until a discovery of a depssit of unitigzed substances
capable of being produced in paying quantities, Unlt Operator shall
continue drilling dliligently, oxe well at s time, allowling not more
than six months between the completion of one well and the beginning
of the next well, until a well capable of producing unitiged substances
in paying Quantities is completed fo the satisfaction of the Commis-
sioner, or until it is reasgonably proven to the satisfaction of the

Jnit Operator that the unitized land is incapable of producing unitiged

I~



substances in paying quantities in the formations drilled hereunder.

Any well commenced prior to the effective date of this agreement
upon the unit area and drilled to the deptn provided herein for the
drilling of an initial test well shall be considered as complying
with the drilling requirements hereof with respect to the initial
well., The Commissloner may modify the drilling requirements of thils
section by granting reasonable extensions o tiwme when in his opinion
such action is warranted. Pallure to comply with the drilling provi-
sions of this article shall automatically terminate this agreement ase
to all its terms, conditions and provisions and all rights, privileges
and oblligatlons granted by this unit agreement shall cease and terminate
ag of the date of any such default.

9. PARTICIPATION APFTER DISCUVERY. Upon coumpietion of & well
capable of producing unitized substances in paying guantities, the
owners of working interests snall pariticipate in the productlon there-
from and in all other preoducing wells which may be drilled pursuant
hereto in the proportions that their respectlive leasehold interestis
covered herevy on an acrexzg2 basis bears to the total number of scres
committed to this unit agreement, and such unitized substances shall
be deemed to have been produced from the respective lsasehold interests
partieipating therein. For the purpose of determining any benefitis
aceruing under this agresment and the distribution of the royalties
payable to the State of New hexico, each separate lease shall have
allocated to it such percentage of sald production as the number of
acres in each lease respectively committed to this agreement bears to
the total number of acres committed hereto.

Notwithstanding any provision contained herein to tne contruxry,
each working interest owner shall have the right {0 take such owner's
proportionate share of the unitized substances in kind or to personally
sell or dispose of the same, and nothing hersin contazined shall be
conatrued as glving or granting to the Unit Operutor the right to
sell or otherwise dispose of tue proportionate share of any working
interest owner without specific authorigation frow time to time so

0 do.



10. ALLOCATION OF PRODUCTION, All unitized substances produced
from each tract in the unitized area established under this agreement,
except any part thereof used for production or development purposes
hereunder, or unavoidably lost, shall be deemed to be produced equally
or: an acreage basis from the several tracts of the unitized land, and
for the purpose of determining any benefits that accrue on an acreage
basis, each such tract shzll have 2lloecated to 1t such percentage of
sald production as 1ts arez bears Lo the entire unitized area. It 1s
hereby agreed that production of unitized substances from the unitized
araa shull be allocated as provided hereln, regardless of whether uny
wells are drillied on any particular tract of sald unitlized area.

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES.

111 rentals due the State of New Mexico shzll be paid by the respec-
tive lease ovmers in accordunce vith the terms of their leases.

211 royalties due the State of New Merico under the terms of
the lezges committed to this izreement shall be computed and pald on
the basisg of 211 unitized substances allocated to the respective leases
committed hereto; provided., however, the State shall be entitled to
t:ke in kind its share of the unitized substances zllocated to the
regreoctive leasez, and in such 2zs3e the Unit Operator shall make
deliveries of such royalty il irn accordance wlth the terms o the
regpective laasesn,

If the Unit Operator Iintroduces gas Hbtained from svurces other
than the unitigzed substances into any producing formation for the
purpoze of repressuring, stimulating or increasing the ultimate re-
covery of unlitized subsisnces therefrom, 2 like amount of zas, iT
evzilable, with due allowance for loss or depietion from any cause
may be withdrawn from the formatiorn intce which the gas wags introduced
royalty free ag to dry gas but not as to the products extracted there~
from; provided, that asuch withdrawal shall be at such time as may be
provided in 2 plan of operation consented to by the Commlssloner and
approved by the Commission as conforming to good petroleum englneering
ovractice; and provided further, tnat such right of withdrawal shall

terninate on the termination of this unit agreement.
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and gas leases to the same extent 38 though such commencement, com-
pletion, operation or preoduction was carried on, conducted on or ob-
tained from any such leased tract.

Any lesse having only a portion of itg lands committed hereto
shall bpe segregated as to the portlon committed and to the portion
not commlitted, and the terms of such leage shall apply separately
to such segregated portions commencing as of the effective date
herecf. Notwithstanding any of the provisions of this agreement to
the contrary, any lezse embraclng langs of tne 3tate of New Mexico
having only a porftion of its lands committed hereto shall continue
in full force and effect beyond the term provided therein as to all
landa embraced 1n such lease, 1f unltized substances are discovered
and are capable of being produced in paying gquantities from some part
of the lands embraced in such lease committed to this agreement at
the expiration of the secondary term of such lease; or if, at the
expiration of the secondary term, the lessee or the Unit Operator
18 then engaged in bona flde drilling or reworking operations on
some part of the lands embraced therein shall remain in full force
and effect so long as such operations are being diligently prosecuted,
and if they result in the production of unitized substances, said
lease shall continpue in full force and effect as to all of the lands
embraced therein, so long thereafter as unitized substances in paying
guantitiez are being produced from any portion of sald lands,.

13, CONSERVATION, Operations hereunder and production of uni-
tized substances shall be conducted to provide for the most economl-
cal and efficlent recovery of said substances without waste, as de-
fined by or pursuant to State laws or regulations,

14. DRAINAGE. The Unlt Uperator shall take appropriate and
adequate measures o prevent dralnage of unitized substances from
unitized lands by wells on lands not subject %o tanls agreement.

15. COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the iand with respect to the

interests of the parties hereto and thelr successors in interest



until this agreement teralnates, and any grant, transfer or convey-
ance, of interest in land or leases subjecl herato shall be and hereby
is conditioned upon the ssumpblion of all privileges and oblizations
nereunder by the grautee, transferz2c or ~ther suceessor 1n intercet.
Mo assisnment or transfer of any worliing, royalty or other interest
subject hereto shall e binding uwpon Unit Operator until the flirst
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Commission or to apply for relief from any of said regulations or in
any proceedings relative to operations pending before the Commissioner
or Commisslon; provided, however, that any otacr lnterested party
shall also nave the right at his oWn cipense to appear and o parti-
c.pate iu any such proceediug.

13, HOTICLS. All notices, demunds or statements required here-
wader to be ziven or reundered to the parties aerelo shall be desmed
.11y given, if gsiven 1o writlng and personally delivered to the
party or sent by postpald reglstered malil, uddressed to such party
o parties al thelr respective addresses set forth in connection with
tiie signatures nereto or to the ratificatios or coasent nereaf or o
s.ucih other uddress as any such party wuy have furnished in writiong
tu party sendlng the notice, demand or statement.

20. UNAVYIDABLE UBELAY. «il obllgations under this agreement

requiring tae Jnit Uperator io commence or continue drilling or to

]

operate on or produce unlitized substances from any of the lands covered
by this agreement shull be suspended whille, bul only so long as, fae
Jult uperutor, despite the exercise of dug care and diligence, is
psrevented from complying with such obligations, la wiole or in pars,

Ly striges, war, acts of Jod, Federal, 3tale or municipal law or sgen-
cies, unavoidable acclidents, woncontroilable delays in traasportation,
ihabllity to obtuin necessary materials 1o opesn market, or other mat-
ters beyond the reasonable coantrol of the dnit Jperator whether similar
to matters hereln enumerated or not.

21. LJUSS o¥ TITLE, In the eveni title to any tract of uni-
tized land or substanticl interest therein shall fall and the true
owner cannot pe induced to Jjoin Lhe unit azreement so that such traet
15 a0t commiited to tals agreement or ine operation tnereofl hereunder
becomes lmpracticable a8 a result thereof, such tract may be ellmi-
nated from tane unitized area, zad tae interest of tne pariles read-
susted as a result of such tract velog ellminated [rom the unitized
drea. In the event of &« dispute as 0o the titlie to any royalty, work-
ing or other interest subject hersto, the Lalt Uperator may witnnhold

payment or delivery of the allocited portion of the unitized substances

-l -



involved on account thereof without liability for interest until the
dispute is finally settled, provided that no payments of funds due
the State of New Mgxico shiall bDe wlihheld. Jnit Uperafor as such is
relieved frouw any responslbllity for any defect or failure of any
title hersunder,

22. SUBSEGUENT JOINDER., Any o1l or gzas interest in laands
witonln the unit area oot commltted nereto prior 1o the submission of
this agreement for final approval elther by the Commisslion or Commis-
sioner way be commalited heretu by the owner or owners of such rignhts
subscrlbing or cousenting tu this agreement Or executing a ratifica-
tZon thereof, and if such owner is also a wordlng interest owner, by
subscribing T2 the operating agreement providing for the allocation
of costs of exploration, development and operatlon. After operations
are coummenced nereunder, the right of subsequent jolnder by a4 working
interest owner snall bs subject to all the requliremenis of any appli-
c..ole operating agreement betwean the working inlerest owners relative
tv the allzecation of cusis of exploration, development and operation.
. subsaguent Jolnder shall be effective as of the {irst day of the
montn followlng the filing wilh the Commisaloner and the Commisslon
of duly executed counterparts of tae lnstrument or Instruments commit-
ting tie interest of such owner to tils agreewent, out suca Jjolinlog
p=rty or parties before participating in any benefits hereunder shall
be required to assume and pay 1o Juil Jperator tuelr proportionate
saare of the unit expense lncurred prior to such party's or parties?
joinder in the unit agreement, and the Uniit Operaltor shall make appro-
priate adjustments caused by such Jjoinder, witnout any retroactive
sajustment of revenue,

23, COUNTZRPARTS. This agreement may be execudled in any numoer
of counterparts, no one ol wihich needs Lo be executed by all parties
or may be ratified or consented 1o by separate instrument 1ln writing
specifically referring hereto, aad shull be binding upon ail those
parties who have executed such a tounterpart, ratification or consent
nereto witn the same force and effect as If ail such parties had

signed the same document and regardiess oif whetner or not it is

N X DR



executed by all other parties owning or claiming an interest in the
lands within the above described unit area,

N WITHESS WHERZUF, the undersigned parties herets have caused
this agreement to be cxecuted as of the respective dates set opposite

Lhelr signatares.

MONSAIDPG CHIMICAL COMPANY

ATTEST:
By
Secretary Pragldent
UNIT OPERATOR AND WORKING
INTERZEST OWMNER
TLCKIERS PUTROLEDM COMPANY
ATTEST:
_ By
secretary President
STATE OF 2
38
COUNTY OF 5

The foregoing instrument was acknowledged before me this
duy of 1550, by

»
PresIdent of Hoﬂsanto“ﬁﬁem{Cal Company, &
T ATy Es
corporiion, on behzll of said corporation.
Notary Public
My Cummnlssion Zxplires:
STATE JF )
{ s
CouNTY OF /
The foregoing lnstrument was acknowledged before me this

(id}/' of ] 19)05 by »

President of Vickers rewroleum Lompany, o
corporation, on behalf of said corporation.

My Commission Expires:




EXHISIT ‘B

30UTH HESCALERO UNIT ARGA, LEA COUNTY, NEW MEXICO
TOWNSHIP 10 SOUMH ------ RANGE 32 EAST
SCHEDULE S:OWING THE PERCENTAGE AND KIND OF OWNERSHIP OF JIL AND:
UAS INTHRESTS IN ALL LAMDS IN THE UNIT AREA

overriding ,
No. of 8tate Le.se Rasic Koyulty Royalty and Worwing It
Description »f Land Acres No. and Date and Percent leagee of Record Percent Qwne
HMonga 1t0 Chemlceil qone
T. 10 8.. R. 32 B. E-3033 State - /Ll Company {formerl dornganio Cr
ec. 30: Wi 320,00 5-17-55 Lion )il Company Company
T, 10 8., R, 32 H, . B-11532 State ~ A11  Vickers Petroleum Jickers Pel
Sec., 34: Sk& 160.0¢  11-1C-54 Company LOne Compary

Total, 2 State Tracts, containing 430 acres,
Soath Mescalero Unit rrea. Lea County, New
Mex 1lco

-



CERTIFPICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS,
STATE OF HNEW MEXICU
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION
OF SOUTH MESCALERO UNIT ARER
LEA CUUNTY, NEW MEXICC

There having been presented to the undersigned Commissioner of
Public Lands of the State of Hew Mexlco for examinatlion, an agreeument
Br the development and operation of the South Mescalero it Arex, Lea
County, New Mexico, dated the gay of , L1954, in whieh
the Monsanto Chemlcal Company is designhated as Operator, and which has
been sxecuted by various parties ownlng and holding oil and gas leases
embracing lands within the unit area, and upon examinatlion of sald
Agrzement, the Coumissioner finds:

{z) Thet such sgreement willl tend tu promote Lhe conssrvation
of 011 and gas and the better utllization of reservoir
energy in sald leld;

(b} Thzt under tne operatlons proposed, thc State will recelve
its falr share of the recoverable 5.1 2r zag in place under
its land in tue area effected;

{¢} That the Igreement is in other respects for the best
interest of the State;

(d) That the fgreement provides for the unit operation of the
leld, for the allocation of production, and the sharling
of proceeds from a part of the zrea coveresd by the Agres-
ment on an ocereage besis as specifllied o the Agreement.

HOW THEREPCRE, oy virtue of tne autnority conferred upon me by
the Laws nf the State of New Mexico, I, the undersigned Commissioner of
Public Lands of the State of New Mexico, for the purpose of more properly
congserving the oil and gas resocurces of the State, do nereby consent to
and approve tne above referred to South Mescalero Unit Agreement as to the
lands of the State of New Mexico committed thereto, and all oil and gzas
leases embracing lands of tine state of New Mexlco committed to sald
Agreement shall be and the suime are hereby amended so that the provisions
thereof willl conform to tre provisions of zald Unit sgreament and so that
the lznzth of the secondary term of ezch such lease a3 to the lands within
the unit arez will be extendsd, insofar as neceszary, to coincide with the
terms of sald Unit Agreement, and ln the event the term »f sald Unlt
Agreement snall oe sxtendad 23 provlided tasgrein such extension 3hali also
be effective to extend the term of =zaci 511 and jas lease ewbracing lands
of the State of New NMexico committed 1o said Unit Agreement which would
otherwise expire, 80 as to colncide with the extended term of such Unit
Agreement,

IN WITHESE WHERICF, this certificabe of approval is edecuied as
of tnls the _ _ day of _ o 1955,

Iomnissioner of rublie Lands of the
3tate of New Mexlco
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