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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

¥r. W. D. Girand, Jr.
P.0. Box 278
Hobbs, New Mexico

Dear Sir:

In behalf of your client, Mr. %, Olsen, we enclose 2 copy
of Order R-829 and Order R-830 issued July 9, 1956, by the 0il
Conservation Commission in Cases 1031 and 1032, respectively.

Very truly yours,

A. L. Por‘ter, Jf‘o
Secretary - Director

brp
Encl.



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 13, 1956

Shell 0il Company
Hobbs, New Mexico

Gentlemen:

We enclose a copy of (rder R-829 and Order R~-830 issued
July 9, 1956, by the 0il Conservation Commission in Cases 1031
and 1032, respectively.

U SO

Very truly yours,

A, L. Pyrter, Jr.
Secretary - Director

Enél.
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05027 SHELL OIL COMPANY

Box 1957
Hobbs, New Mexico

Lot
~J

June 6, 1956

Subject: CQQ%D%QQ;;— Non-Standard Gas
Unit Proposal, Jalmat Field,

Lea County, New Mexdico

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexdico

Attention: Mr., A. L., Porter, Jr,
Gentlemen:

Since early March 1956, Shell State 1-A, Jalmat Field, has been
undergoing an intensive testing program to determine the relative produc—
tive capabilities with regard to a possible reclassification as a Jalmat
oil well., The testing to date has exhibited a rapid decrease in oil pro—
duction from the original 100 BOFD to a present negligible amount while
the water production has remained in the range of 300 - 40O b/d. The well
is now shut in pending remedial operations to exclude water.

Since the status of State 1-A is still cuestionable because of
the excessive water production, we feel that our case (No. 1031) concerning
enlargement of the gas unit assigned to this well should be dropped from
the current docket until remedial operations are completed. When the pro-
posed workover is evaluated we will then resubmit our gas proration unit
proposal to your office for consideration.

Yours very truly,

5 /)~+£> .

/f//f S S22 -
et o O otz
Fiand By Toveritg e 7
Division Manager

cc: New Mexico 011 Conservation Commission
P. 0., Box 2045
Hobbs, New Mexico

R. Olsen 0il Company
2805 Liberty Bank Building
Oklahoma City, Oklahoma
Attn: Mr. Philip Randolph



[ }/5\ New Mexico

t A
/ } ) <o) Ol GONSERVATION COMMISSION
TTIATD o)1l
GOVERNOR JOHN F, SIMMS® ‘" 'Y <=7 ¢ =
CHAIRMAN
LAND COMMISSIONER E, S, WALKER
MEMBER

Box 2045
HOBBS, NEW MEXICO

April 10, 1956

STATE GEOLOGIST W, B, MACEY
SECRETARY & DIRECTOR

Mr. A. L. Porter, Jr.

0il Conservation Commission
P. 0. Box 871

Santa Pe, New Mexico

Dear Mr, Porter:

Reference is made to Cases 1031 and 1032 on the docket for the
regular hearing before the Commission on April 18, 1956,

The subject cases cover the joint applications of the Shell 0il
Company and R, Olsen 0il Company for orders approving two non-standard
gas proration units in the Jalmat gas pool, Lea County, New Mexico, BEach
case, although filed separately and independently, depends one upon the
other, The purpose of the two applications was to dedicate all of the
acreage owned by the applicants in Section 36 of Township 24 South, Range
36 East, to one of the applicants?® two gas wells in said section; one well
being the Shell 0il Company State A #1 and the other well being the R, Ol-
sen 0il Company McKinney well #l. Neither of the two applicants would be
able to form a gas proration unit using all its own acreage in said Sec=-
tion 36 without these joint applications, because some or all of its a-
creage would not be contiguous to their individual unit wells,

On or about December 14, 1955, the Shell 0il Company was notified
by the E1 Paso Natural Gas Company that their State A #1 was making some
considerable volume of fluid, ant that it would be necessary to install
separation equipment to prevent these fluids from entering the El Paso
Natural Gas Company's gas gathering facilities, The State A #1 well was
shut in and the separation equipment was installed. On March 10, 1956,
the State A #1 was returned to production, at which time it was noted that
the well now made an average of 200 bbls., of fluid per day with a 45% water
cut and an average gas-oil ratio in excess of 10,000 to 1. As a result of
this low ratio and high rate of production, the Shell requested of the Com-
mission a 45 day test period to determine the proper classification of this
well; the 45 day testing period was granted and Supplement No, 199 was is-
sued March 26, 1956, granting an advance allowable of 4500 bbls. to cover
the fluid produced during this test period.



New Mexico

prany A:Ollg CONSERVATION COMMISSION
[ atnded h-) DR F‘"]
GOVERNOR JOHN F, BIitMs: ) b
CHAIRMAN
LAND COMMISSIONER E, S, WALKER
MEMBER
STATE GEOLOGIST W,B.MACEY Box 2045
SECRETARY & DIRECTOR HOBBS, NEW MEXICO

The attached plat shows the distribution of the acreage as to working
interest ownership, the Shell acreage being colored in green, and the acreage
of the R, Olsen 0il Company being colored in blue, All of the wells in Sec-
tion 36 are shown with the appropriate symbol for each, and the proratlon
units as requested by Cases 1031 and 1032 are outlined,

CONCLUSIONS:

Case 1031: This case should be continued as requested by the Shell
0il Company until sufficient testing has been done to adequately determine
the proper classification for this well, not to exceed 45 days. Following
this period, the case should either be heard or withdrawn at the May 16,
1956 regular hearing before the Commission,

Case 1032: This case can be heard and considered by the Commission;
however, as can be seen from the attached plat, the R. Olsen 0il Company has
nothing to gain by the dedication to its well, McKinney #l1, of the additional
160 acres of Shell leases, Further, the NE/, of the NW/4 of said Section 36
which is part of Case 1032, is presently dedicated as a part of the 160 acre
unit assigned to the Shell State A #l. It is my opinion that Case 1032 will
and should be continued pending the outcome of Case 1031,

It is my opinion that no gas proration units of any kind should be con-
sidered for Section 36 until such time as the classification of the Shell
State 4 #1 can be properly determined, and all of the operators in said
Section 36 have an opportunity to dedicate their acreage to a gas well, It
would appear that an additional well will have to be drilled for the production

of gas.

Very truly yo

C. M, Rieder
Engineer
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Aoril 5, 1956

¥r. ¥, Da Gim’ Jr.
P.0. Box 278
Hobbs, New Mexico
Dear kir. Girand:

feferencs is made to your letter of March 20th, 1956, in which
on behalf of Mr. k. Olsen you requssted a continuance of Casee Nos.
1031 anmd 1032,

Sinee this office Las received no objections Lo your request
from the interested parties to which you sent copies of your letter,
we will continue ine cases to the May l6th hearing.

Yours very truly,

A. Le Porter, Jr.
Acting Secretary - Director

ALFPsbrp

CC: (See attached list)



w, Gaanervetion Commisslon

Box 2065
sebbs, New Naxico

fie Olaen 04 Company
2805 Liberty Bank Bullding
Gilabema City, Ckdahoms

Anderson~FPrichard Gil Corporation
Liverty Bank Building
Oklabosa City, Giklahams

My, S‘ He Black
Box 174
Midland, Texas

Kre Jack Cwnouell
Jo Fo White bHullding
Roswell, is- lexise

Cities Servicy Uil Company
bepire-Masonic Building
Bartlesvilie, Gilahoma

continentel il Comparor
Bex 431
M’ ?QM:B

Gul? Gil Corperation
dox 1467
hobbs, Kaw Yexice

Humble Gil & rsafining Company
Box 1600
Hidland, Texas

Epr. John K. K&llﬁ
Box 5671

Hoswell, lew kexice

Ere ke Olsen
2811 Libverty Bank Building
Cklahoms City, Oklshoma

Fhdllipe Petreleun Company
Pormian Bullding
Kidland, Texan

sputhern California Petrolewus Corp.
fuite %5’ Petroleum Life Endg.
Kidland, Texas

“he Texan cospany
Polle Box 13K
kidlend, Tsxas

Tide - aber Associabted Uil Lo.

,‘ggo 3{2 731

Y L o 2 . s
- ,,&i.;.gf; PR T REFR 5

Jemtern dalural dss Goupany
823 Kidland Tower
vidlas., Texng

sl AL Oompeny
dek L3257
aobbn, Hav kexico



¥arch 29, 1956

MEMORANDUM
TO: A« L. Porter

FROM: Y. B. Macey

JmICT: Cases 1031 and 1032

i velieve you should write a letter to DMirend stating
that ia view of his request in these cases Lhal tne matter will be

continued to the May hearing and furnish azch of the interested
parties (see attached list) with a copy of your letter.

Do not commit the Commdssion to any definite course of
action but indicate that his letter will be ziven favorable cone
sideration.

WBM:brp



NEAL & GIRAND
LAWYERS
NEAL BUILDING
HOBBS, NEW MEXICO ) i TELEPHONE:
- EXPRESS 3-8171
P. 0. BOX 278

C. MELVIN NEAL
W. D. GIRAND, JR.
J. W. NEAL

March 20, 1956.

01l Conservation Commission,
P. 0. Box 871,
Santa Fe, New Mexico.

Attention: Mr. W. B. Macey.

In re: Cases Nos. 1031 and 1032 - Shell
/ 011 Company and R. Olsen 01l Company
Application for non-standard gas
proration unit in Jalmat Pool.

Gentlemen:

On behalf of Mr. R, Olsen, a protestant to the
Applications referred to above, we respectfully request
that these cases be passed to the May term of the Commission.

We regret having to make this request, but due to
prior commlittments, we will be unable to be present in
Santa Fe on the 18th of April.

By copy of this letter we are advising all interested
parties of our request for continuance,.

Very truly yours,

NEAL & GIRAND,

G/bc

ce: (See attached sheet) *



1t New Xexico

Bos 2045,
Kobbs , Hew Mexleo,

&, visen Oll Company
28¢5 Liberty Benk Bullding
Oklakoma City, Uklanoma,

anderson~Prichard U1l Corporation

Liverty Bank Bullding
Cklahoma City, Uklanoua

Er, ¥, #e Black
F.2, Box 1TH
Midland, Texas.

ve P, White tlding
Aoawell, New Mexico

Cities dervice (11 <ompany
Eapire-iasonic Bulldiag
Bartleaville, Cklahoua

Cuntinenitami ULl Company
P2, Box 431
Midland, Texas,

Gull vii Comporation

FoU, Box 107

Hobbs, New Mexico.

livable Uil & Refining Compauy
P .0, Box 100

Kidisad, Texas,

511 Conservasion Commission, My, Jonn M, Kelly

P.G. Box 3871
Roswell, New Nexico,

Mr, 4. Clesen
2021 liberty benk Building
Ykiatoma Clty, Oulahoss

fhillifips Petrelaur Loapaay
Persise Bullding
¥idland, Texas

sputters California Petroleum Corp,

Zutte 508, retroleun Life Bldg
#1dliand, Texas,

Tha [exas Lowpany,
¥,0, dox 1270
Midliacd, Texas,

Tide satsyr dascsiated il Co.
Fa0. 80x 731
TH:B&; Vilahome,

Hegtery Natural Gas Coapany
323 ¥idliend Tower
Midiandg, Texas

Shelli Vil company
P.0, Box 1559
Hobbs, hlew Hexics,



