' CALLED BY THE OIL CONSERVATION
| COMMISSION OF THE STATE OF NEW
| MEXICO FOR THE PURPOSE OF

. CONSIDERING:

| APPLICATION OF THE OIi CONSERVATION
| COMMISSION UPON ITS OWN MOTION FOR

BEFORE THE OIL CONDERVATION OOMMISSION
OF THE STATE OF NEVW MEXICD

IN THE MATTER OF THE HEARING

CASE MO, 1034
Crder No. R-824

AR ORDER PROMULGATING RULES AND E
REGULATIONS 1IN CONNECTION WITH RULE §
112 OF THE COMMIBSION'S BSTATEWIDE 1

i RULES AND REGULATIONS GOVERNING THE i
. DUAL COMPLETION OF GAS WELLS IN THE !

| SAN JUAR BASIN AREA OF SANDOVAL, S8AX
. JUAN, AND RIO ARRIBA COUNWTIES, KEW

| MEXIOCO.

subject matter thereof.

ORDER OF THE COMMISSION

| BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 14,

| April 18, and May 16, 1856 at Santa Fe, New Mexico, before the
; 011 Conservation Commission of New Mexicu, hereafter referred to
; as the "Commission”.

WNOW, on this ** day of June 1956, the Commimsion, a

§ quorum being present, having considered the testimony pressnted
! and the exhibits received at sald hearing and being fully advised
i in the premises,

FINDB:

{1} That due public notice having been given as required
by law, the Commission bas jurisdiction of this cause and the

{2) That due to the complex nature of the gas producing |
zones in the San Juan Basin area, & need exists for a more flexible
rule for sdainistratively approving dual completions ip said San

Juan Basin Area.

{3 That this nsed may be met by the Revision of Rule

| 112 (c) of the Dil Conservation Commission's Statewide Rules and
§ Regulations.

IT I5 THEREFORE ORDERED;

1. That Rule 112 {c¢) 1lst pavegraph, be and the same

| is hereby revised to read as follows:

The Secretary of the Commission shall have authority to

% grant an exception to the requirements of Paragraph {a) above with—%
i out notice and heaving vhere application has basen Filed 1in annroved!
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forn and when the lowermost producing zone involved in the

dual completion is an oil or ges producing zone within the

defined limits of an 0il or gas pool, and the upper producing

zone involved in the dual completion is a gas producing zone
within the defined limits of a gas pool. Ia Rio Arriba, Ban

Juan and Sandoval Counties, in considering ges-gas dual completions
the Secretary of the Commission shall have authority to grant an
exception to Paragraph {(a) above without notice and hearing where
application has been filed in approved form and when the lower-
most producing zone involved in the dusl completion i a gas
producing zone, and the upper producing zone involved in the dual
completion is a gas producing zone in which both upper and lower
zones have been recognized by the Coemission ap separate productive
horizous prior toc the application for permission to dually complete
& well.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.
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