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BEFORE THE 
O I L CONSERVATION COMMISSION 

Hobbs, New Mexico 
M a r c h 28, 1956 

A p p l i c a t i o n of Sunray Mid-Cont inen t O i l 
Company f o r an o rder approving a dual 
comple t ion i n the D r i n k a r d Pool and the 
B l i n e b r y Gas Pool i n compliance w i t h Rule 
112 (a) of the New Mexico O i l Conservat ion 
Commiss ion Statewide Rules and Regulations 
and f o r an o rder grant ing an exception to Rule 
5 of the Special Rules and Regulations of the 
B l i n e b r y Gas Poo l as set f o r t h i n Orde r R-610 
i n establishment of an 80-acre non-standard 
gas p r o r a t i o n uni t . 

App l i can t , i n the above-s tyled cause, seeks 
an o rde r grant ing them p e r m i s s i o n to dual ly 
complete t h e i r E l l i o t t " A " W e l l No. 1 i n the 
D r i n k a r d O i l Pool and the B l i n e b r y Gas Poo l , 
said w e l l being located i n the N E / 4 N E / 4 of 
Section 2 1 , Township 21 South, Range 37 East , 
Lea County, New Mex ico , and i n addi t ion 
applicant seeks approval of an 80-acre non­
standard gas p r o r a t i o n uni t consis t ing of the 
E /2 N E / 4 of Section 2 1 , Township 21 South, 
Range 37 East , B l i n e b r y Gas Poo l , Lea County, 
New Mexico; said 80 acre to be dedicated to 
applicant 's E l l i o t t " A " Wel l No. 1. 

Case No. 1041 

B E F O R E : 

W a r r e n W. Mank in , Examine r 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : The hear ing w i l l come to o rde r . The f i r s t case 

on the docket today is Case 1041, the appl ica t ion of Sunray Mid-Cont inent O i l 

Company f o r an o rde r approving dual comple t ion i n the D r i n k a r d Poo l and the 

B l i n e b r y Gas Poo l and f o r a non-standard p r o r a t i o n uni t f o r the B l i n e b r y Gas Poo l . 

Proceed . You have one witness ? 
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M R . L O A R : Yes , one wi tness . 

R. E . S T A T T O N 

cal led as a wi tness , f i r s t having been duly sworn , t e s t i f i ed as f o l l o w s : 

By M r . W i l l i a m Loa r 

Q. W i l l you state your name and occupation? 

A . R. E . Statton, P e t r o l e u m Engineer f o r Sunray Mid-Cont inent O i l 

Company. 

Q. What is your educational background , M r . Statton? 

A . I rece ived my B S . Degree i n P e t r o l e u m Engineer ing f r o m Texas 

Technology College i n May 1951. 

Q. And since that t i m e , except f o r an i n t e r v a l i n the a rmed serv ice and 

a short t ime w i t h the PAD i n Washington, have you been employed as a pe t ro l eum 

engineer by Sunray Mid-Cont inen t ? 

A . Yes. 

Q. Have your duties included pe t ro l eum engineering duties f o r New Mexico , 

inc luding the area which is the subject of th is appl icat ion? 

A . Yes. 

M R . M A N K I N : Qual i f ica t ions are acceptable. 

Q. This is the appl ica t ion of Sunray Mid-Cont inen t O i l Company to dual ly 

complete i n the D r i n k a r d f o r m a t i o n and the B l i n e b r y f o r m a t i o n i t s E l l i o t t " A " No. 1 } 

located i n the N E / 4 N E / 4 of Section 21 and approval of a non-standard B l i n e b r y 

p r o r a t i o n unit consis t ing of the E /2 N E / 4 of 2 1 , 21S-37E, Lea County, New Mex ico . 

A r e you f a m i l i a r w i t h this appl icat ion? 

A . Yes , s i r . 



Q. Does this 80 acres l i e whol ly w i t h i n a governmental quar te r section? 

A . Yes. 

Q. And do you believe that this 80 acres is product ive of B l i n e b r y gas ? 

A . Yes. 

Q. Why do you th ink so? 

A . We are p r a c t i c a l l y surrounded by B l i n e b r y p roducers , except to the 

west . 

Q. And that has been the subject of a recent hear ing? 

A . Yes, i t has. 

Q. W i l l the length or the wid th of this 80 acres exceed 2, 640 feet? 

A . No. 

Q. Were the of fse t operators ma i l ed a copy of this appl ica t ion by reg i s te red 

m a i l ? 

A . Yes. 

Q. Is th is E l l i o t t " A " No. 1 i n the B l i n e b r y t he r e in and the 80 acres w i t h i n 

the hor i zon ta l and v e r t i c a l l i m i t s of the B l i n e b r y Gas Pool as def ined by the 

New Mexico Commiss ion? 

A . Yes , i t i s . 

Q. Why are you now seeking to f o r m a non-standard B l i n e b r y gas uni t? 

A . W e l l f i r s t , i t is d i f f i c u l t to communi t i ze and divide the roya l t y on 

f ede ra l and patented land, the r o y a l t y on our lease is f ede ra l and the r o y a l t y of 

the P a c i f i c o f f se t land is patented. A l s o , there would be d i f f i c u l t y concerning 

f u t u r e workovers since this is a proposed dual ly completed w e l l . I f i t would 

become necessary to workove r the D r i n k a r d o i l zone we would have to shu t - in our 

pa r tne r ' s w e l l wh i l e we w o r k over our 100% w e l l . There is also the d i f f i c u l t y of 
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al loca t ing the cost of operat ing expenses and investment expenses i n such a 

par tnersh ip w e l l . These fac to rs were g iven cons idera t ion when we dual ly completed 

a Tubb w e l l i n the S/2 of this lease i n Feb rua ry or M a r c h of 1954. 

Q. And that was considered by the Commiss ion at that t i m e ? 

A . Yes , i t was, and the of f se t operators at that t i m e d id not want to 

communi t i ze . 

Q. What depths are the B l i n e b r y and D r i n k a r d fo rmat ions found? 

A . The D r i n k a r d is found at approx imate ly 66 6,525 to 6,630 and the 

B l i n e b r y is expected to be between 5,600 and 5, 700 feet . 

Q. Those are approximate depths, are they not? 

A . Right . 

Q. A n d both the B l i n e b r y and the D r i n k a r d have been declared to be 

separate common sources of supply by the Commiss ion? 

A . Yes . 

Q. How is this E l l i o t t " A " No. 1 present ly completed? 

A . P resen t ly sur face pipe , 13 3/8 was set at 318 feet w i t h 300 sacks 

of cement. 9 5 /8" casing is set at 2,849 w i t h 1,000 sacks of cement. 7" casing 

is set at 6, 525 w i t h 500 sacks and there is 8 5 /8" open hole to the to ta l depth of 

6,630. 

Q. Have you calculated the f i l l - u p on your cement? The long s t r i n g . 

A . Using a m i n i m u m 50% f i l l , the top of the cement was calculated to be 

at 4 , 650 which would put us 1,000 feet above the B l i n e b r y zone. 

Q. And that is using 50%? 

A . 50% f i l l . 
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Q. How do you propose to dual ly complete this w e l l , i f this appl ica t ion is 

granted ? 

A . We p lan f i r s t to spot some gel i n the hole i n o rde r to k i l l the w e l l , f i l l 

the hole w i t h water, r u n a B r o w n D P - 4 packer and set i t , oh about 75 feet up f r o m 

the casing and then p u l l the tubing and r u n a g a m m a - r a y neutron l og . I beg your 

pardon, we a re going to r u n the gamma- ray neutron log f i r s t and then r u n our 

packer and set i t up i n the casing, test the casing and the packer , r u n a r e t r i v a b l e 

packer above the pe r fo ra t ions and ac id ize . We w i l l l a tch on to the packer then wi th 

a c i r c u l a t i n g valve open and swab i n the B l i n e b r y . The c i r c u l a t i n g valve w i l l then 

be closed and the D r i n k a r d w i l l be swabbed i n . The D r i n k a r d w i l l be produced 

through the tubing and the B l i n e b r y w i l l be produced through the casing-tubing annulus. 

Q. Wi th this method of dual comple t ion , do you believe there w i l l be any 

m i g r a t i o n f r o m one source of supply to another.? 

A . No. 

Q. Do you f e e l that the grant ing of this appl ica t ion f o r a non-standard 

B l i n e b r y uni t and this appl ica t ion f o r dual comple t ion i n the D r i n k a r d and the 

B l i n e b r y w i l l accompl ish the greatest u l t ima te recovery of hydrocarbons and 

prevent waste and pro tec t co r r e l a t i ve r igh ts ? 

A . Yes . 

Q. I th ink that is a l l we have. 

M R . M A N K I N : Do you have a proposed d iagrammat ic sketch which you 

w i s h to present as an exhibi t i n this case? 

M R . L O A R : Yes, I would l i k e to have this marked as Exhibit 1. 

M R . M A N K I N : Do you have any f u r t h e r exhib i t s? I believe i n your 

appl ica t ion you showed a plat 

M R . L O A R : The plat attached to the appl ica t ion is a p a r t of the appl ica t ion . 
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M R . M A N K I N : I t is a p a r t of the appl ica t ion and not to be r e - in t roduced . 

M R . L O A R : I don' t bel ieve i t is necessary. 

M R . G U R L E Y : I would l i k e f o r you to elaborate a b i t on why you th ink 

that the why i t would be i m p r a c t i c a l f o r you to communi t i ze your acreage w i t h 

another 80 acres i n the area? 

A . W e l l , the most impor t an t th ing would be that i t would be v e r y d i f f i c u l t 

to de te rmine what p a r t of the cost the communi t i zed par tner would pay of this 

dual comple t ion . In other words should they pay a l l of the cost of this dual 

comple t ion o r should they pay f o r half of the cost of d r i l l i n g the o r i g i n a l w e l l . A l s o 

there is a f ac to r there of the roya l t i e s . There are d i f f e r e n t r oya l t y owners , one 

of t hem is the f e d e r a l government and the other is patented land. 

M R . G U R L E Y : Have you made any approach at a l l to any of the ad jo in ing 

owners ? 

A . We contacted them, I would not s a y - - - - -

M R . L O A R : We have made no approach at this t i m e . We made an approach 

on the Would you take your p la t and show the Examine r that 

A . This Tubb w e l l here , we had a hear ing on that and at that t i m e the 

o f f se t operators were contacted and the operator of this lease at that t i m e d id not 

want to communi t i ze . 

Q. And this is the same type of 80-acre non-standard p r o r a t i o n uni t f o r 

the Tubb as i t is f o r this B l i n e b r y hear ing? 

A . Thats r i g h t . 

M R . G U R L E Y : But you have made no e f f o r t to 

M R . L O A R : Not this t i m e , no. 
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M R . M A N K I N : I have another quest ion. I notice f r o m the d iag rammat ic 

sketch that you anticipate a n o r m a l dual comple t ion , one packer and a single 

s t r i ng of tubing to be set i n th is p a r t i c u l a r w e l l . Do you anticipate f r o m the 

producing h i s to ry of the B l i n e b r y gas i n this area that this p a r t i c u l a r w e l l w i l l 

produce a great amount of l iquids ? 

A . I anticipate that i t should produce three to f o u r hundred ba r r e l s of 

condensate a month . 

M R . M A N K I N : Three to f o u r hundred per month . Which would amount to 

poss ib ly 10 ba r r e l s a day. I t is approaching, is i t not, the ga s -o i l contact i n 

the area where there migh t be m o r e l iquids produced and where there migh t be a 

p r o b l e m to ra ise the l iquids i n the annulus. You don' t f ee l i n this p a r t i c u l a r case 

that i t is more of an o i l than i t is a d i s t i l l a t e and the re fo re that you could l i f t the 

l iquids that would be produced without d i f f i c u l t y . 

A . Yes , we do f e e l that we can l i f t the l i q u i d s . 

M R . M A N K I N : Do you ant icipate i n s t a l l i ng a type of head i n th is w e l l where 

the pressures could be taken on the B l i n e b r y ? 

A . Yes , we would . 

M R . M A N K I N : So that i t would be possible to take pressures of the gas 

zone as r equ i red by the Commiss ion ' s Rubes and Regulations? 

A . Yes. 

M R . M A N K I N : Is there question of the witness i n this case? 

M R . L O A R : To c l a r i f y the question asked by M r . Mank in , the Examine r , this 

w i l l be a high l iquid-gas r a t io w e l l , w i l l i t not, f r o m every ind ica t ion you have 

had here in? 

A . Yes . 
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Q. Which would take care of the s i tua t ion of l i f t i n g any l iquids that 

might be produced w i t h this gas ? 

A . Yes . 

M R . M A N K I N : Is there anything f u r t h e r i n this case? Do you w i s h to 

have Exh ib i t 1 int roduced? 

M R . L O A R : I would l i k e to have E x h i b i t 1, which is the dual complet ion 

d iagrammat ic sketch, entered. 

M R . M A N K I N : Is there objec t ion to enter ing Exhib i t 1 i n evidence i n this 

case? I f not, i t w i l l be so entered. I f there is nothing f u r t h e r , the witness may 

be excused. Is there any statements or anything i n this p a r t i c u l a r case? I f not , 

we w i l l take the case under advisement . 

S T A T E OF NEW MEXICO ) 
) s s . 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the fo rego ing and attached 

t r a n s c r i p t of proceedings before the O i l Conservat ion Commiss ion Examine r 

at Hobbs, New M e x i c o , is a t rue and c o r r e c t r e c o r d to the best of m y knowledge, 

s k i l l and a b i l i t y . 

Dated this 26th day of A p r i l , 1956. 


