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Schermernorn 2il Corporation
Pa Qn Box 153;
‘fobbs, Maow exico

tes Linam A" Ho. 1
Communitization -
Nee, loel5=37
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Attention: rr. J. e Foors

Gentlemens

e are enclosing two coples of the abdbove
sesi nated Communitization Agrecment, which was
approved by the Commissioner of Public Lands
secember 20, 1356,

1t Is our understanding that jyour 100=acre
allowable was z{fective In September. ¥e would
1ike a letter from vou as to the exact date vou
nroduced tnis well on a 00=acre allowable, as
tihat is the date from which rsou owe us our sghare
of royaity on this well,

Ve are enclosing Official Recelpt tio. D=135563
n the amoun TCL,00, wnlch cove v n1 fee.
in the t of 15,06, which covers the filin

Very trul. sours,

Te S. WALHIE

Commmissioner of Public Lands

SVt R fm
enc:

cect H-Sants Fe
Y l=Hobbs
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ScaerMERHORN O11. CorrPOorATION 0"* ng 5

e e, P. O. BOX 1537 M
e HOBBS, NEW MEXICO C‘M

December 3, 1956

Mr, Jack Cooley ' /g
0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Re: Linam "AY" Gas Unit
Eumont Gas Pool

Dear Sir:

Enclosed is a copy of executed Communitization Agreement
covering above captioned gas unit,

We regret that such a long time was required to get the
actual Communitization Agreement executed by all of the
working interest owners, however, the operator of this unit
did have written consent from the several lease owners on
the communitization at the time application was made for
this 400 acre unit,

Yours very truly,

SCHERMERHORN OIL CORPORATION

By%%)ﬁm

J. H. Moore
cj
Encl



COMMUNITIZATION AGRETDIMIENT

THIS AGREIMNT, made and entered into this 2nd day of
November, 1956, by and between Schermerhorn 0il Corporation,
whose address is Post Office Box 287, Tulsa, Oklahoma, (herein-
after referred to as "Schermerhorn®), Kenwood 0il Company, whose
address is Post Office Box 2387, Tulsa, Oklahoma, (hercinafter
referred to as"Kenwood%), Gordon M, Cone, whose address is Post
Office Box 597, Lovington, New Mexico, (hereinafter referred to
as "Cone"), and Humble (il & Refining Company, whose address is
Post Office Box 2180, Houston, Texas, (hereinafter referred to
as "lHumble"),

WITHFERSSHAETH:

WHILEAS, the parties hereto desire to communitize and pool
their respective interests in lands subject to this Agreement for
the purpose of developing and producing dry gas and associated
liquid hydrocarbons in accordance with the terms and conditions
of this Agreement; and,

WHISkEAS, in order to be consistent with existing rules and
reyulations covering well spacing and production allowables, the
parties hereto desire to form a non-standard gas proration unit
and to operate the entire communitized tract as an entirety; and,

WHERVAG, the 0il Conservation Commission of the State of
New Mexico in Case No. 1042 by 1ts Urder Ko, E=808 issued on
May 16, 1956, has heretofore approved a gas proration unit for
the hereinafter described acreage and cranted Scherumerhor: an
allowable for its Linam "A" ko. 1 well, located in the Northwest
Quarter of the Southeast (uarter (NW/4 SE/4) of Section 32,
Township 13 South, Range 87 Tast in the proportion that the 400
acre unit bvears to the standard proration unit for the Bumont

Gas Pool,



NOW, TimEilOLE, in consideration of the premises and the
nmutual advantages to the parties hereto, it is mutually covenanted
and agreed by and between the parties as follows:

1. The lands covered by this Agreement (hereinafter referred
to as "Comnunitized Area®) are described as follows:

The Northeast (uarter (¥E/4) and the Southeast
Guarter of the Southeast Quarter (SE/4 SE/4) and

the North Half of the Southeast tuarter (N/2 SE/4)
and the East Half of the Northwest Quarter (/2 NW/4)
and the Northwest Quarter of the Northwest (uarter
(Nv/4 ¥W/4), A1l in Section 32, Township 18 South,
Range 87 Bast, N.M.P.M., Lea County, New Mexico,
containing 400 acres, more or less, in the Dumont

Gas Pool,

2. Attached hereto and made a part of this Agreement, for
all purposes, is Txhibit "A" showing the acreage, percentage and
ownership of o0il and gas interests in all lands within the
Communitized Area,

3. The land subject to this Agreement as to all underlying
formations within the vertical 1limits of the Fumont Cas Pool as
defined by the New HMexico Uil Conservation Commission shall he
developed and operated for dry gas and associated liquid hydro-
carbons as an entirety and all dry gas and associated liquid
hydrocarbons produced therefrom shall be allocated among the
leaseholds comprising sald acreapge in the proportion that the
acreage interest in each leasehold hears tu the entire acreage
interest committed tc this Agreement, Tach working interest
owner shall be responsible for the payment of ail royalties and
overriding royalties and obligations payable out of production,
if any, on account of the allocation of dry gas and associated
liquid hydrocarbons to the respective leasehold interests as
above provided,

4, Schermerhorn is hereby designated as the unit operator
of said communitized area and as such shall have full power and
authority to operate said communitized area subject to linmita-
tions contained in the operating agreenent entered into between
the parties hereto simultaneously herewith, and said operating
agreement shall govern the accounting by the parties hereto with
respect to the payment for the cost of the Linam "A" No. 1 well

referred to hereinabove, and the oneration thereof, There shall
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STATL G )
S8

‘n this 30 _ day of
Gerdon o Come

thair
I WdITHSSS WHAREOR, 1 hawe heveusdio set wy hemd and affiwed my
official seal the day and year in this certifieste firet ghove witten.

3TACL OF T<XA3 g
33e

SGHTY OF MARRIS

n el 3' Y aay ot

M e ——— A

o T 4 :
;d deed ssypevetiom,

last sbove witien, j
'y coission expires
My Commission Expires June 1, 1952 d ILLA SMITH
NOTARY PUBLIC IN AND FOR
»
L) L :

HARRIS COUNTY, TEXAS
-Fs’.




Id wITHLSG WHERWUD, I have hereunto set my seal this the
day and year last above written,

My commission expires

Rotary Public




Exhibit "A" to Communitization Agreement
dated November 2, 1656, embracing the
NE/4 and the SL/4 of the SE/4 and the
N/2 of the SE/4 and the E/2 of the N¥W/4
and the NW/4 of the ¥¥/4 of Section 32,
Township 18 South, Range 37 Kast, Lea
County, New Mexico,

Description of 0il and Gas Leases
Committed to the Communitization Agreenment

Description of Lands
Committed:

Number of Acres:
Date of Lease:
Kecorded:

Mineral Owner:

Leasehold Owner:

Description of Lands
Conmmitteds:

Number of Acres:

Dates of Leases and
Recording Data:s

Mineral Owners:

Present Leaschold
Ovmership:

Tract No, 1

Ni/4 ¥8/4 of Section 32-188-37E
40

Hovember 22, 1928

State Lease No, A~1320

State of New Mexico, by its Commissioner
of Public Lands

Humble 0il & Refining Company

Tract No, 2

NW/4 N¥/4 anc E/2 NW/4 and W/2 NR/4 of
Section 32

200

December 1, 1953, Book 113, Page 217
December 89, 1933, Book 113, Page 219
December 16, 1953, Book 113, Page 466
December 16, 1953, Book 118, Page 498
December 16, 1953, Book 118, Page 502
December 23, 1553, Book 113, Page 504
January 26, 1954, Book 114, Page 507
December 14, 1958, Book 114, Page 78
December 14, 1853, Book 114, Page 76

>

e e O TP

Virgil Linam

F. M. Payton

fred Dgniels

Fred Lemon

C. T, Seale

Oliver ¥E. Payne and Barbara Payne Cox
Charles F, Shipe, Mrs, kE, E. BReasley,
Mrs, K. W. Castle and Mrs, ¥Wn. H,
Chambers, II

(h) Lura Flanagan

(1) Margaret W, Faught Davis, Gordon M. Cone,
J, Hiram Moore, Myrtle Pevehouse, Henry
T. Moore, Mary B, Weir, lawrence E,
Flanigan, Leo ¥, Flanigan, Josephine J,
Rowe, Grace Keed

e Lo W W W W P L, P, S PP PO PN

m™monooR
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Schermerhorn 0il Corporation, kKenwood 0il
Company and Gordon M, Cone

Pare 1 Exhibit AN



Description of Lands
Committed:

Number of Acres:

Dates of Leases and
Recording Data:

Mineral Owners:

Leasehold Owners:

Tract No, 3

SE/4 NBE/A and ¥/2 SE/4 and SL/4 SE/4 of
Section 32, Township 128 South, Range 37 Fast

160

(a) December 1, 1953, Book 113, Page 221 0&G
{b) December 1, 1953, Book 113, Page 223, 0&G
(c) April 28, 1955, Book 98, Page 521, Misc,
(d) January 29, 1948, Book 68, Page 425, 0&G
(e) November 10, 1947, Book 66, Page 214 0&C

bavid 8. Therp, Sol Thorp, Dudley C. Thorp,
Louis Thorp, Phillip Thorp, Sallie Thorp,
Lola Mae Heizer, Bessie Dunnam, Ellen Hill,
W. M, Hobson, Gordon M. Cone, Walter T.
Linam, Virgil Linam, Lois R. Linam, RKuth
Vandagriff, Albert E. Rogers, Sun 0il
Company

Schermerhorn 0il Corporation, Kenwood 0il
Company and Gordon M, Cone

Page 2 ‘xhibit "a®



o,

g, 4
&4’435’ j
YA Y

November 2, 1956

In reply refer to:
Unit Division

Schermerhorn Oil Corp.
P. O. Box 1537
Hobbs, New Mexico

Re: Linam "A" No. 1
Communitization -
Section 32-185=-37%,
Lea County, New Mezxlico

Attention: rr. J. H., Moore
3entlemen:

In reply to your letter 2ated Uctober 30, 1356, in
which you ask {f the Commlissioner of Public Lands has any
objections to the inclusien of the N:/4y NZ/h of Section
32-185=375, which &s contalned In Humble 011 and %efining
Co. lLease A=I1304.

In answer, ray we state that the New Mexicc 2i1 Con=-
servetion Order No. R-803 was {ssued May 16, 1756, for your
non-standaru gas proration unit, but this order stated that
your allowable would become effective after you had sube
mitted proof of Comaunitization, which you have not done.

The Commiss.oner c¢ozs r.ot have any objJections to the
Incluslion of this z2creage in your non-standard proration
unit, Howevar, we do object to your using this LO-acre
tract for a sort’ca of your Jj00O=-acre allowable without
first heving communitized it, and we understand you have
produced since September on this allowable, and Humble will
owe this office royalty on this [0 acres from the time it
was used to complete your allowable acresge.

We suggest that you submit this Communitization at
the earliest possible time.

Very truly vours,

E:l So ’?\;ALKE
Commissioner of Public Lands

ESW:MMR /m
cc: OCC-=Santa Fe
OCC~Hobbs

Humble 011 4 Ref. Co,.~hoswell



ScaerRMERHORN 1. CORPORATION

April 5, 1956

New Mexico 0il Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

Re: Proposed Gas Unit
Sec. 32, Twp. 185, Rge. 37TE
Lea County, New Mexico

Attention: Mr. Warren Mankin

Gentlemen:

Enclosed is original letter from Permian Basin Pipe Line
Company to Schermerhorn 0il Corporation which estimates the
amount of liquid made by our Linam "A" well during eight pro-
ducing days in March 1956, I hope that this letter is suffi-
cient answer to the question asked at the recent hearing con-
cerning the liquid production of this well,

Also enclosed is the original letter from Humble 0il and
Refining Company to us which was submitted as Exhibit #3 at
the hearing.

Yours very truly,

SCHERMERHORN OIL CORPORATION

By A/% /M

William S, Marshall

cJ

Encls

Ry r E !\/\
AMADE e, P. 0. BOX 1537 ; jf‘ / / 7 e
VIS DR e ;] ot
TN O: Clon, QCC HOBBS, NEW MEXICO &/C};£ /



_ PERMIAN BASIN PIPELINE COMPANY
VAN OFFICE 0ce

2223 DODGE STREET

1r;; ADE 3 sen )
<32 Al Gl gl 23 OMAHA 1,NEBRASKA

Hobbs, New Mexico
March 29, 1956

Mra J. He Moore
Schermerhorn 0il Corporation
Box 1537

Hobbs, New Mexico

Dear Sir: Re: Linam "A" # 1 - NW NE 32-18-37

In reply to your request for the volume of gas produced and the
amount of fluid blown from the meter-run drip during the month of
March 1956, I am listing below the estimated volumes of both.

The well produced eight (8) days during the month, from March 20
to the 28th., during which the well produced 114,580 MCF of gas with
the following fluid.

5 Bbls. of Water
2 BblSo of B.Se
3 Bbls. of 0il,

Thank you very much, I remain

Very truly yours,

WJB:jde Wavne/d. Brown
cc; file
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 22, 1956

Mr. Willjam S. Marshall
Schermerhorn 011 Corporation
P.0. Box 1537

Hobbs, New Mexico

Dear Sir:

We enclose a copy of Order R-803 issued May 16, 1956, by the
0il Conservation Commission in Case 1042, whi:zh was heard on March
28th in Hobbs.,

Very truly yours,

A. L., Porter, Jdre
Acting Secretary - Director

ALP:brp
Encl,



e
o

ScaErMERHORN Or1. CoOrRPORATION

P. O. BOX 1537
HOBBS, NEW MEXICO

February 20, 1956

.

New Mexico 0il Conservation Commission
P. 0, Box 871
Santa Fe, New Mexico

Re: Amended Request for Enlargement of
Non-standard Proration Gas Unit
Schermerhorn 0il Corp., Linam "A%" Unit
Lea County, New Mexico

Attention: Mr., W. B, Macey
Secretary~Director

Gentlemen:

By letter dated February 14, 1956, application was made
for enlargement of the above captioned gas unit. Since this
enlargement can not be made by Administrative Order, will you
please set a hearing for this case before the examiner in
Hobbs, New Mexico. We ask that the hearing be set as soon
as possible to conform with your schedule of hearings.

We further ask that the legal description of acreage to
be included in the enlarged unit be amended to cover the follow~-
ing: SE SE, N/2 SE, NE/4, E/2 NW and NW NW of Section 32, Twp.
18S, Rge., 3TE, Lea County, New Mexico, containing 400 acres.

An amended plat is enclosed to show the proposed unit,
Copies of this letter and the amended plat are being mailed
to all of the offset lease operators as shown below,

Yours very truly,
SCHERMERHORN OIL CORPORATION

By%- b 2D roes

Je He MoOre

cJ
Encl
cc: Humble 0il Company Continental 0il Company
P. 0. Box 2347 P. 0., Box 427
Hobbs, New Mexico Hobbs, New Mexico
Mr. Ralph Lowe Mr. M. Antweil
Midland Tower Bldge P. 0. Box 1058
Midland, Texas Hobbs, New Mexico

Mr., Gordon M, Cone
P, 0., Box 597
Lovington, New Mexico



