
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTEE OP THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FDR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 1042 
Order NO, R-803 

THE APPLICATION CF SCHERMERHORN 
OIL CORPORATION FOE AN ORDER 
GRANTING APPROVAL OF AN EXCEPTION 
PURSUANT TO RULE 5 (a) OF THE 
SPECIAL RULES AND REGULATIONS FOR 
THE EUMONT GAS POOL AS BIT FORTH 
IN ORDEIt 'WC. R-520 IN ESTABLISHMENT 
OF A NON-STANMHP GAS PRORATION UNIT 
OF 400 CONTIGUOUS ACRES CONSISTING 
OF NE/4, SE/4 SE/4, N/2 SE/4, E/2 
NW/4, & NW/4 NW/4 SECTION 32, TOWN­
SHIP 18 SOUTH, EAMGE 37 EAST, NMPM, 
EUMONT GAS WOOL, LEA COUNTY, NEW MSXIO0. 

p j g g H J ^ T M COMglBSION 

BY THE COMMISSION; 

This cause earn© ©» i o r heading at 10 o'clock a.ia. 
oa March 28, 1056 at Bootes, New Mexico, bofore Warren W. Mankin, 
Examiner duly appointed by th© O i l Conservation Coaaission of Hew 
Mexico and i a accordance w i t h Rule 1214 of the Gaaraissioa'e State­
wide Rules aad Regulations. 

MOW, on t h i a _ ^ ' day of May 1956, the Costal ss ion., 
a quorum being present, hav1ng considered the appl i c a t i o n , the 
evidence adduced, and the r©commendati<ou& of the E :amin©r Warren 
W. Mankin, and being f u l l y advised i a the preaiise®, 

FlNjpS^ 

(1) That due notice of the time and place of hearing 
and the purpose thereof having been given as required by law, the 
Commission has j u r i s d i c t i o n of t h i s case and the subject matter 
thereof. 

(2) That pursuant to provisions of Rule a <a) of the 
Special Rules aad Regulations of th© Euiaont Ga© Pool as set f o r t h 
i n Order No. R-520, the Cowissioa h&e power1 and author i t y to 
permit tha fonaation of a gas proration wait consisting of other 
than a legal section a f t e r notice and hearing by the Commission. 

(3) That applicant, Schermerhorn O i l Corporatioa, 
i s th© owner of a patented o i l aad gas lease i n Lea County, New 
Mexico, the land consisting of other than a legal sectioa and 
described as follows; 

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM 
S72" 1 /4 , SW/4' Nl/4, fflE/4 «4l/4, 
N/2 SE/4 , 1/2 NW/4 fe NW/4 NW/4 Sectioa 32 

containing 360 acres, sore or limm. 
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(4) That Humble O i l & Refining Company i s the owner j 
of a state o i l and gas lease i n Lea County, New Mexioo, the land 
consisting of other than a legal section and described a© follows: ! 

TOWNSHIP IB SOUTH, RANGE 3? EAST, NMPM 
N E / r W ^ Section 32 ~ — — — 

containing 40 acres, saor© or less. 

(5) That applicant and Humble O i l and Refining Company 
are i n the process of communitizing aforementioned acreage. 

(6) That applicant, Schemer horn O i l Corporation, ha© 
a producing well on the aforesaid lease losowa as Liaaia "An No. 1, 
located 1980 feet from the South l i n e and 1080 feet i r t m the Eaat 
lin© of Section 32, Township 18 South, Range 3? East, NMPM. A p p l i ­
cant proposes to dedicate aforesaid acreage to t h i s w e l l . 

(7) That i t i s impractical to pool applicant's said 
lease w i t h adjoining acreage i n the Eumont Gas Fool, and that the i 
owners of adjoining acreage i n said area have not objected to the j 
formation of the proposed proration u n i t of 400 acres. 

(8) That unless a proration u n i t consisting of 
applicant's aforesaid acreage i s permitted, applicant w i l l be 
deprived of the opportunity to recover i t s j u s t and equitable 
share of the natural gas i n the Eumont Gas Pool, 

<9) That creation of a pr o r a t i o n u n i t consisting 
of the aforesaid acreage w i l l not cause but w i l l prevent waste, 
and w i l l protect c o r r e l a t i v e r i g h t s . 

IT IS TH1H1JTOREi ORBIBEP; 

(1) That the a p p l i c a t i o n of Schermerhorn O i l Corpora­
t i o n f o r approval of a non-standard gas proration u n i t consisting 
of the following described acreage i a the luntont Gas Pool, Lea 
County, New Mexico. 

TOWNSHIP 18^SOFra^^MNg^3?^MS^NMPM^ 

Section 32 

be and the same i a hereby approved, aad a proration urat consisting 
of aforesaid acreage i a hereby created. 

(2) That applicant's w e l l , Liaam "An No. I , located 
i n the NW/4 BE/4 of said Section 38, s h a l l be granted aa allowable 
i n the proportion that the above described 400-acre u n i t bears to 
the standard gas p r o r a t i o n u n i t f o r said pool, said allowable to 
become e f f e c t i v e on th© f i r s t day of the month following submission 
by applicant of proof of conounitieation and revised Form C-128 to 
the Hobbs Office of the Commission. 


