BEFORE THE Il CONSERVATICGN COMMISSION
OF THE STATE OF NEW MEXICC

IN THE HATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOHN
COMMISSION OF THE STATE OF NEW
MEXICC FOR THE PURPCBE OF
CONSIDERING:

CASE NO., 1042
Grder No, R-803

THE APPLICATION CF SCHERMERHGRN
OIL CORPCRATION FCR AN CRDER

GRANTING APPROVAL CF AN EXCEPTION
PURSUANT TC RULE 5 (s) OF TH:

SPECIAL RULES AND REGULATION: FOR

THE EUMONT GAS PGOL AS EET YORTH

IN ORDE: NG, R-520 IN ESTABLIiSHMENT

OF A NON-STANDARD GAS PRORATION UNIT

OF 400 CONTIGUOUS ACRES CONSISTING

OF NE/4, SE/4 SE/4, ¥/2 SE/4, E/2

NW/4, & NW/4 NW/4 SECTION 3%, TOWN-
SHIP 16 SOUTH, RANGE 37 EAST, NMPH,
EUMONT GAS PCOL, LEA COUNTY, NEW MEXICO,

CHDER OF THE COMMIDLEION

BY THE COMMISEICNH;

This cause came on for heawing at 10 o'clock m.m.
on March Z8, 19566 at ¥Hobbs, New Mexico, before Warren ¥. Mankin,
Examiner duly appointed by the 0il Conservation Commission of Hew
Mexico and in accordance with Hule 13214 of the Commission's State-
wide Rules and Regulations.

NOW, on this /. day of May 1966, the Commission,
2 qguorum being present, hﬁ%ing considered the application, the
evidence adduced, and the recommendations of the Examiner Waxren
W. Mankin, and being full:y advised in the premises,

FINDS:

(1) That due notice of the time and place of hesring
and the purpose thereof having been givea as required by law, the
Cormission has jurisdiction of this case and the subject mattex
thereof.

(2} That pursuant to provisions of Rule 5 {(a) of the
Special Rules snd Zegulations of the Eumont Gas Pool us sei forth
in Crder No. R-5320, the Comsission has nower and asuthority to
permit the formation of a gas prorvation unit consisting of other
than & legal section after notice and hearing by the Commission.

{3) That applicant, Schermerbhorn 0il Corporation,
is the owner of a patented oil and gas lease in Les Couanty, Hew
Mexico, the iand consisting ¢f other than & legal section and
described as follows:

TOWNOHIF 18 SOUTH, RANGE 357 FAST, NMPM
E/2 RE/E WR/4 NE/ 4, EE/4 EL/4,
W/e o¥/4, B/2 BW/4 & WW/4 N¥/< Section 32

containing J60 pores, w@Ore or Less.




-
Crder Ho. R-8402 i

| {4) That Humbie Gil & Refining Company ls the owner
of a state oll and gas lease in Lea County, New Mexico, the land g
consisting of other than a legal section and described as follows:

TOWNSHIP 18 SOUTH, RANGE 37 EAST, HMPM
i NE74 §E74 Section 32
{

containing 40 acres, aore or less,
i
' {6) That applicant and Huamble Oil and Refining Company
are in the process of communitizing sforementioned acreage.

{&) That applicant, Schermerborn Gil Corporation, has
a producing well on the aforesaid lease xnown as Linam A" Ho. 1, i
located 1980 feet from the South line and 1980 feet frow the Fast |
line of Section 32, Township 18 South, Range 37 East, NMPH. Appli-~
cant proposes to dedicate aforesaid acreage to this well.

(7)) That it is impractical to pool applicant’'s sald
lease with adjoining acreage in the Eumoant Gas Pocl, and that the
owners of adjoining acreage 1n said ares have not objected to the
formation of the proposed proration unilt of 490 acres.

(8) That unless a& proratica unit congisting of
applicant’'s aforesaid acreage is permitted, applicant will be
deprived of the opportunity to recover its just and equitable
share of the natural gas in the Fumont Gas Pool.,

(8) That creation of & proration unit consisting
of the aforesaid acreage will not cause but will prevent waste,
and will protect correlative rights.

IT IS5 THEREFORE ORDERED:

(1) That the application of Echermerborn 0il Corpora-
tion for approval of a non-standard gas proration unit consisting
of the following described acreage in the Eumont Gas Pool, Lea
County, New Mexico.

| TOWNSHIP 18
I /7 4 . ‘J 2

'SOUTR, RANGE 37 EAST, NMPM
i Section 32 '

" S YA g%?% B NW/4 NW/4

H

be and the same is horeby approved, and a proration unit consisting
of aforesaid acreage is hereby created.

2) That applicant's weil, Linam A" No. 1, located
in the NW/4 BE/4 of said Section 32, shall bhe granted an aliowable
in the proportion that the above described 400-~acre unit bears to
the standard gas proration unit for said pool, said allowable to
become effective on the first day of the month following submission
by applicant of proof of communitimation and revised Form C-128 to
the Hobbs Office of the Commission.

DONE at Santa Fe, New Mexice on the day and year
hereinabove designated.

;;{7.

A, L. Porter, swaba L Secretery




