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W THE MATTM OF* 

Tb* application of Asserada Petroleum 
Corporation for aa order granting ap
proval of a Unit Afgreesaewi for the 
development and operation of the North 
Knowles Unit Area embracing All of 
Section 1 and tote 1, 2, 7, 8, 9, 10, 
1<J, 16 and the SB/b of Section 2, All 
in Township 16 South, Hangs 3$ East, 
Lea County, MSY Mexico. 

Applicant, In the Above-styled cause, 
seeks an order granting approval of i t s 
proposed Unit Agreeae&t to wnich ap
plicant, et e l , are parties thereto} 
aaid Unit Agreement consisting of 1520 
acres of land, more or lese, embracing 
All of Section 1 and Lots 1, 2, 7, 3, 
9, 10, 15, 16 end the SE/U of Section 2, 
Township 16 South, Range 38 last, Lea 
County, Saw Mexico. 

CASE :.0. 10hl 

# -» •* * # * * • * 0 

warren W, Msnkin, Examiner 

TBAMS@::PT OF HEABI-y 

"XAWTJIBR JWJKXSt Ts* bearing will cos» to order. First sass we hav* 

today is Case Mo. lOlt?, the application of Amerada Petroleum Corporation 

for an order approving th© unit agreement for the North Knot.las Unit. 

MR. WKILKi Mr, SssRiner, Clarence Hinkle, Roswell, Sew Mexico, ap

pearing on behalf of Aaiarada Fetroleua Corporation. *m hav* two witnesses, 

Mr. Carl Harnhart and Mr. John McCorrick, whom i would like to have sworn. 
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cm. nmrnim 
ealled as a witness, having first been duly sworn, testified as follows* 

VSt, MMXl&t 

C. Stata your mm pleas*. 

Carl Barnhart. 

Q. Are you employed by the Aasrada Petroleum Corporation, Hr. Barnhart? 

A, I am, 

Cl, In what capacity? 

A, Senior Oeologlet, supervisins; the work of ths Bemlan rSesia. 

0. And you are located %here? 

A. Tulsa, Oklahewa. 

C. Are you faeiliar with the corporations in New Mexico? 

A. Ias. 

Q. And are you familiar with the proposed area in tehicn the Worth 

Knowles ^nit ia located? 

A. I am. 

Q. Case Mo. IOJJ? is the application of the A.nerada for approval of toe 

Morta Knowles Unit Area. What land does that embrace7 

A. that ia in Township 16 South, R*nge 38 East, a l l of Section 1, and 

in Section 2, all of lote 1, ?, 7, 6, 9, 13, 15, 16 arid the SF/L. 

Q. Mr. Barohart, hav* you previously testified before the CoTsmlsetion? 

A. I have. 

C. Are hie qualifications acceptable? 

m, HASKI»t They are. 

Q. Mr. Bamhart, I hand you Aaerada's Inhibit lk*. 1 and aek you to 

atat* to the Conaiasion what that f?hows. 

A. This ie an aerial map showing the geographic location of the propos d 

unit in relation to the nearest Devonian producing fields. 



C. What Is the oloeeet producing field to the proposed unit Area? 

£. The proposed unit is some five miles south and five to the east 

of the Jenton Field, sow five Miles north of the Knowles Field and ap

proximately four ailes west of the (Jones Hanoh Field in Gaines-Yokum 

County, Texas. All three fields being primarily Devonian producing fields. 

C. Hr. Sarnhart, I ha.-d you Amerada's Exhibit Mo. 2 a d ask you to 

state what that i s . 

A. Thie is a map snowing the aerial extent of tne proposed unit along 

with tiie acreage and division of acreage. 

C. That shows the proposed boundaries of the acreage. How asaay 

acres does that contain? 

A. Approximately l$2Q acres. 

Q, Ie i t a l l state land? 

A. Xt is all stste land. 

Q. Soes that plat show the ownership of the state leases? 

A. It ices. 

0. Were both of those plats Fxhiteit 1 and Sxriibit 2 prepared either 

by yoa or under your direction? 

A. That ie right. 

Q. Has the Amerada ssade the Geophysical survey of this area? 

A. They have. 

C. I hand you Aaerada's Ex ibit So. 3 and ask yoa to state to tne 

Commission what that is . 

A. This Is a map severing a proposed unit and showing an exact oopy of 

our contoured or the contours of our interpretation of the geophysics of the 

area. 

Q. DORS the propesed ;nit area cover al l or substantially all of the 

geop&rsieal high shown attributable to that plat? 



A. On oar interpretation as shown hy this plat the unit will cover 

substantially a l l of the structure. 

0. Does Amerada propose to d r i l l a test well within the unit area? 

A. Ye*# 

C, What i s the statue of the wall? 

A. The well i s now dril l in5 below surface pipe? I believe the last 

information I had they are drilling approximately 2,700 feet. 

C. What is the location of that ve i l . 

ft. I t would be in the center of lot 10, Section 1, 16 South, 33 Bast. 

C. What Is the objective of the well as to producing formations? 

A, The well will be drilled to and test fully in the levonian. 

t . At about what depth do you expect to encounter the Devonian? 

A. Approximately 12,500 feet. 

KR. RXKKLSt 1 believe that's a l l we have of t is witness. 

m. MANKIHt Mght I ask what the exact location of the well i s , Mr. 

Barohart, do you have that? 

MR. BMt?*K*R?t I t is in the center of lot 10. 

m* HAKSUfi Those are long seetio-e, do you have that? 

W?. nAFMHARTi Well, let's see. I don't have the exact footage on 

that. I t wi l l be shown on the Exhibits. Here i s the exact location. let's 

eea that will be approximately 1980 feet fros the east line and ap> roxiaately 

3?00 feet from the north line of Section 1. 

MR. HAM5-'lift I t would be reflected 0 y the For» 1 which was fi led and 

approved on tnis well, I presume. 

MR. HIM KM 1 Yes, Rr. Farnhart, there has been an application filed 

for drilling this well and has been ap roved by the Conservation CoiMssion 

and would be shows on their records, would i t not? 



m, BmiUmtt That is right. 

MR, MAPiKIW: Bo yoa have mm thing further.-

MR, HXKlOSt Notr.ine further of Mr, 8arnhart. 

MR. nrnttih Ie there a question of the witness in this particular 

case? I f not, the witness any be excused, 

MR. tflHXUt: I would like to offer in evidence Exhibits 1, 2 and 3 

for Aaerada, 

KR, KAWftHt Ie there objection to entering Exhibits l f 2 and 3 in 

this case? If not, they will be so entered. 

mm ccamwix 
called as a witness, having first been 3aly sworn, testified as follows: 

MR. HIXKLEs Please state your name. 

MR. CORSviALLt John Cornwall. 

0, Are yo i employed by the Aaerada etroleuM Corporation? 

A. Yes. 

Q. How long have you been employed? 

A, About 26 years. 

C. In what capacity are yoa employed at the present tise? 

A. FHvision Landman at Midland, Texas. 

0. Does that include the Hew Nexleo area? 

A, Yes. 

C, Are you faniliar with the developwmt in Las County? 

A, Yes. 

Q. Particularly with the developiaent of t is proposed unit area? 

A. Yes. 

C. Are yon familiar with the units wnich have been formed particularly 

on state lands in lea County, New Mexico? 
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A. Yes, I believe so. 

0. Are YOU fusil ier with toe application which has been filed by 

the A**rada Pair© least Corporation in to i s case for approval of tha &or%h 

Knowles tfnit? 

A. Yes, I an. 

C. Are you familiar with the proposed form of the unit agreewent which 

has been filed with the application? 

A. Tes. 

Q. Do you know whether or not this is essentially the same form that 

is usually herefore approved by the Cowa&asioner of Public La ds wnere only 

state lands are involved? 

A. Tes, i t i s * 

0, Do you know whether or not this partic lar for: has been approved 

by ths CowRtissioner of Public Lands? 

A. Tes, I t has. 

C. Who has been designated as the operator of this particular unit? 

A. Amerada Petroleum Corporation. 

C. Does the unit provide for the drilling of a test well? 

A. Tes. 

C. To what depth? 

A. 12,750 or drilling in the Devonian at a lesser dept., 1 believe. 

Q, What i s the naxiaun depth ?4ist you require to d r i l l on? 

A* 12,7*0 feet. 

C. I t has already been testified by Kr. Barnhart that your well has 

been cormaeneed. That ie , the well you refer to as the unit w©ll. 

A. Tes. 



.7-

C. ttodfcr the terms of the unit, when was that well to be cortaenced? 

A, Before April 9, 19%, 

c« Are you fatniliar with the ownership of the State teases that are 

Involved? 

A. Tea, 1 am. 

<« Who are the owners of these leases? 

A. Amerada Petroleum Corporation, Chastplln Refining Cospany and 

Standard Oil Company of Texas. 

(.. And i t is a l l state land? 

A. tes, i t i s . 

C. î hat is the shortest tens lease involved in this particular oase? 

A. April 10, 19*6. 

C. Do you know vhet<»r or not al l the leaee owners have joined in 

the t'nit Agreement? 

A* They have all executed i t . 

0. And i t is ready to be filed for final approval. Mow, Mr. Cornwall, 

in the event this unit is approved and production Is encountered, state 

whether or not in your opinion, development of the unit would be in ths 

interest of economy and efficiency and to the end that toe maxiwum recovery 

of unltised substances would be obtained. 

A. I believe it would. 

Q. Tn the event the unit is approved and discovery is iasda, rtate 

whether or not, in your opinion, trie agreement would be in the interest of 

conservation and the prevention of waste. 

A. I believe i t would. 

MR. HIHKLFt That is a l l . 

MR. &AHKl$i Is there further question of the witness in this ease? 
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WR. MONTCOSKIt It will be necessary for you to haw rapid approval 

by the Conadaaion on this applloation. 

MR. HISKLE: I didn't understand that. 

m, mmnomtiS* Will i t be necessary for you to get rapid approval on 

this case before the Commission? 

MR. HIRKLKi y» would like i t as rapidly as possible, yes. 

m. mmaovmit Will i t affect the expiration date of this Tract ?? 

m, HIKKLEt Tes, I think i t ought to be ap,>ro ed before the xpiration 

date of the shortest term lease, otherwise It would be questionable to .-et 

i t extended, 

••-), ^mmo'̂ xt mat* a ail. 

MS. MUKISi Did you have any unit agreement which you wish to present 

other than the one that was submitted with your application? 

SIR, HlMKLXf That is a copy — a signed copy, i hav* thea al l here 

but they will be presented to the Commissioner for bis f i al signature and 

and executed copy filed with the Coeaission, upon approval, 

-f?, MASKIls Is there further question of the witness in this case? 

Mr, Hinkle, would Amerada be agreeable to the normal provision which our 

orders carry indicating reports osslbly every six aonths of the procuress 

of the unit, 

KR, HlHfLEs I aa sure that they would. 

MR. HAKKÎ t Aasreda would be agreeable to comply with that particular 

provision of the order. If there Is no further question of the witness, the 

witness »*y be excused. Do you hav© anything further? If not, if there is 

nothing further, we will take the case under adviseusant. 



ST ,TI OP SEW vmioo) 
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COIffiTY OF SAHTA FS ) 

I , Dora Seroa, dk> hereby certify that tha foregoing and attached 

transcript of proceedings before the Sew Mexico Oil Gosas&ssion Ixaiaisser 

at Hobbs, New Mexico, is a true and correct record, to the beet of my 

knovled-e, ski l l and ability. 

rated at Santa Fs, iktv J'exico this ?th day of August, 19%, 


