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EQMESTIC SERVICE \_

. j@heck theclass of servicedesired;] §

INTERNATIONAL SERVIC

e clase ° N Check the class of service desired;
otherwise this message willbe . X otherwiss the message willbe
s sent asa fullrate telegram S sentat thefullrate
FULL RATE TELEGRAM 1206 10-51 FULL RATE |
DAY LETTER E \ LETTER TELEGRAM
~¥IGHT LETTER r W: P. MARSHALL, PRESIDENT ~SHIP RADIOGRAM 7
NO. WDS.-Cl. OF SVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED
- 011 Conservation Commission 8125
. i . .
Send the following message, subject to the lerms on back hereof, which are hereby agreed to

PHILLIPS PETROLEUM COMFALX
Midland, Texas

ATTENTIONs
RECARDING YCUR WIRE 3-26 RECARDING WEST RANGER UNIT APPLICATION,
APPLICATION MADE BY JASON KELLAYTH ILNb RECEIVED THIS OFFICE 3320

P.¥, MARCH 20,

MR, CHARLES CAMPBELL

OIl. CONSERVATION COMMISIION

DAN NUTTER
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ALL MESSAGES TAKEN BY . .1S COMPANY ARE SUBJECT TO ..1E FOLLOWING TERMS:  _

To guard against mistakes or delays, the sender of a message should order it repeated, that i3 telegraphed back to the originating office for compatison. For this, one-half the

unrepested message rate is charged in addition. Unless otherwise indicated on its face, this 18 an unrepeated message and pald for as such, in consideration whereof 1t is agreed between
the sender of the meseage and the Telegraph Company as follows:

1. The Telegraph Company shall not be liable for mistakes or delays in the transmission or delivery, or for non-delivery, ot any message recelved for transmission at the unrepeated-
message rate beyond the sum of five hundred dollars; nor for mistakes or delays In the transmission or deli-ery, or for non-delivery, of any message recelved for transmission at the repeated-
message rate beyond the sum of five thousand dollars, unless specially valued; nor in any case fo; delays arising from unavoidable interruption in the working of its lines, ’

2. In any event the Telegraph Company shall not be Hable for damages for mistakes or delays in the transmisslon or delivery, or for the non-delivery, of any message, whether
caused by the negligence of its servants or otherwise, beyond the actual loss, not exceeding in any event the sum of five thousand doilars, at which amount the sender of each message
represents that the message is valued, unless a greater value is stated in writing by the sender thereof at the time the message 18 tendered for transmission, and unless the repeated-message
rate is pald or agreed to be pald and an additlonal charge equal to one-tenth of one per cent of the amcunt by which such valuation shall exceed five thousand dollars.

destinati 3. The Telegraph Company is hereby made the agent of the sender, without liability, to forwa+d this message over the lines of any other company twhen pecessary to reach its
estination.

4. The applicable tarlft charges on a message destined to any paint in the continental United States listed 1n the Telegraph Company's Directory of 8tations cover itg delivery within
the established city or community limits of the destination point. Beyond such limits and to points not listed in the Telegraph Company's Directory of Stations, the Telegraph Company does
not undertake to make delivery but will endeavor to arrange for dellvery by any available means as the agant of the ssnder, with the understanding that the sender authorizes the collection
of any additional ¢harge from the addressee and agrees to pay such additional charge if it {s not eollecte 3 from the addressee.

5. No responsibility attaches to the Telegraph Company eoncerning messages unttl the same are iccepted at one of its transmitting offices; and if a message is sent to such office by
one of the Telegraph Company’s messengers, he acts for that purpose as the agent of the sender; except thit when the Telegraph Company sends a messenger to pick up a message, the mes~
senger In that instance acts as the agent of the Telegraph Company in accepting the message, the Teleg-aph Company assuming respong’bility from the time of such acceptance,

6. The Telegraph Company will not be liable for damages or statutory penalties when the clain is not presented {n writing to the Telegraph Company, (a) within ninety days
after. the message Is nled with the Telegraph Company for transmission in the case of a message betweer pofnts within the United States (exeept in the case of an Intrastate message in
Texas) or between a point in the United States on the one hand and a point in Alaska, Canada, Mexico, cr St. Plerre-Miquelon Islands on the other hand, or between a point in the United
States aud a ship at sea or in the air, (b) within 95 days after the cause of action, if any, shall have acc-ued in the case of an intrastate message in Texas, and (¢) within 180 days after
the message is filed with the Telegraph Company for transmission In the cuse of a message between a joint in the United States and a forelgn or overseas point other than the pnints

specified above in this paragraph; provided, however, that this condition shall not apply to elaims for &: mages or overcharges within the purview of Section 415 of the Communications
Act of 1934, as amended.

7. It is agreed that in any action by the Telegraph Company to recover the tolls for any message or messages’he prompt and correct transmission and delivery thereof shall be
presumed, subject to rebuttal by competent evidence.

8. Special terms goveraing the transmission of messages according to their classes, as enumeratcd below, shall apply to messages in each of such respectlve classes In addition to
all the foregoing terms.

9. No employee of the Telegraph Company is authorized to vary the foregolng.

&54
CLASSES OF SERVICE
DOMESTIC SERVICES INTERNATIONAL SERVICES
TELEGRAM E_UL_LRATE {FR)

The {astest domestic service, The ‘astest overseas service. May be written in code, eipher, or In any language ex-
pressed in Roman letters.
*A deferred same-day service, at low rates, -

Yor o rernight piainianguage messages, at half-rate. Minlmum charge for 22 words applies.

NIGHT LETTER (NL)

F.conomical overunight service. Aceeptad upto 2 A A1 for delivery the follcwing morning;
at rates lower than the Telegram or Day Letter rates,

SHiP RADIOGRAM
For p.essages to and Irom ships at sea.



=== WFSTERN UMION (==>
Tﬁfs is a fast m ssage DL =Day Letter
Tuntess its deferr NL=Night Letter
:C(o;e] Sl;‘ndlL:; d bv ‘he T E LE G RA M 1201 L-I-__ln(e nati onal
(‘ O W. P. MARSHALL., PresiDENT (2 ~ Lectee Telegram
The filing time hown int fflgﬁngegcg rams is STANDARD TIME at point of origin. Time of receipt is STANDAR 7 ). cestination
X ]
| . [ / o4 N - .
1956 thid 015, DAao6Z 16 MAR 26 AV

D MDAO18 PD Khéhﬂ%iAND TEX 26 818AMC~
OIL CONSERVATION COMMISSION= ,
y 'STATE OF NEW MEXICO SANTA FE NNEX=

PLEASE CONFIRM RETURN WIRE COLLECT THAT APPLICATION
FOR APPROVAL OF THE WEST RANGER UNIT COVERING LANDS
IN 128=3LE HAS BEEN FILED IK YOUR OFrFerEoJWE NEED
YOUR WIRE TO FURNISH OUR PARTHERS=

CHARLFS CABPBELL PHILLIPS PETROLEU’I CO=

THE COMPANY WILL APPREECIATE SITS PATRONS CONCERNING ITS SERVICE
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PHILLIPS PETROLEWM COMPANY FOR THE Al
APPROVAL OF THE WEST RANGER UNIT 'ﬂ“ﬁ i i
FMBRACING 1520 ACRES, MORE OR LESS, A &
LOCATED IN TOWNSHIP 12 SOUTH, RANGE B ‘
3L EAST, LEA COUNTY, NEW MEXICO. D/ﬁ‘@ f &
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NOW COMES applicant Phillips Petroleum Company, ‘a Delaware Corporatlon

IN THE MATTER OF THE APPLICATION GFJ DY
1 4‘&/

T

with offices in Midland, Texasy/;nd files herewith three copies of the pro-
posed Unit Agreement for the development and operation of the West Ranger Unit
Area, Lea County, New Mexico, and}hereby makes application for the approval
of said Unit Agreement as provided by law, and in support thereof shows:
1.
That the proposed Unit Area covered by salid Agreement embraces 1520
acres, more or less, more particularly described as follows:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 12 S., R. 34 E.
Sec. 23 and 26t All
Sec. 2h: W/2 Wi/L
Sec. 25: MW/l

Situated in Lea County, New Mexico.
2.

That all the lands embraced within the proposed Unit Area are State
lands.

3.

That applicant is informed amd believes, and upon such information and
belief states that the Unit Area embraces substantially all of the geological
feature involved, and that in the event of the discovery of oil or gas
thereon, the Unit Agreement will permit the producing area to be developed
and operated in the interest of conservation and the prevention of waste of
oil and gas.

L.
That applieant Phillips Petroleum Company is designated as Unit Operator

in said Unit Agreement and as such is given authority under the terms thereof

e
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to carry on all operations necessary for the development and operation of
the Unit Area for the production of oil and/or gas, subject to all applicable
laws and regulations. That said Unit Agreement provides for the commencement
of a2 test well for oil and/or gas to be commenced on or before June 15, 1956,
and for the drilling thereof with due diligence to a depth sufficient to test
200 feet of the Devonian Formation, or to any lesser depth in said formation
at which unitized substances shall be discovered which can be produced in
paying quantities, or to water in excessive quantities in said formation at a
lesser depth, or to igneous or metamorphic material or some practically im~
penetrable formation at any lesser depth, or to such depth at which mechanical
difficulties make drilling impractical,

5.

That a copy of said Unit Agreement for the development and operation of
the West Ranger Unit Area, Lea County, New Mexico, is attached hereto as
Exhibit "1" and made a part hereofjthat this agreement is in substantially
the same form as agreements heretofore approved by the New Mexico 0il Con-
servation Gommission and the State Land Commissioner; that under this agreement
the State of New Mexico will receive its fair share of the oil and gas; and
that this Unit Agreement in all respects tends to prevent waste and promote
conservation of oil and gas.

6.
That the names and addresses of all of the working interest owners other
than Phillips Petroleum Company are as follows:
Texas Pacific Coal and 0il Company
P. 0, Box 2110
Fort Worth, Texas
7.

That all of the working interest owners have executed the Unit Agreement,

as shown by Exhibit ®*1® attached hereto.
8.

That application is being made for the approval of said Unit Agreement by
the Commissioner of Public Lands of the State of New Mexico.

WHEREFORE, applicant Phillips Petroleum Company respectfully requests

that a public hearing be held before an Examiner in Santa Fe, New Mexico, on

-2-




the matter of the approval of said Unit Agreement and that upon said hearing
said Unit Agreement be approved by the New Mexico 0il Conservation Commission.
CARL W. JONES
JOHN T, FERGUSON

Post Office Box 791
Midland, Texas

ttorney for Applicant
Phillips Petroleum Company




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATICON
OF THE WEST RANGER UNIT AREA
LEA COUNTY, NEW MEXICO |

THIS AGRERMENT, entered into as of the 15th day of March, 1456,
by and between the parties subscribing, fatifyingx or consenting hereéo,
and herein referred to as the “parties hereto'; '

WITNESSETH:

WHEREAS, the parﬁies hereto are the owners of working, royalty
or other oil or gas interests in the unit area subject to this agreement;
and |

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico (hereinafter referred to as the "Commissioner"”) is authorized by
Acts of the Legislature (Section 3, Chaﬁ. 85, Laws 1943, as amended by
Sec. 1, Chap. 162, Laws 1951) to consent to‘and approve the development
or operation of State Lands under agreements made by lessees of State
Lands jointly or severally with'other lessees where such agreement$ pro-
vide for the unit operation or development of part of or all of any oil
or gas pool, field or area; and |

WHEREAS, the 0il Conservation'Commission of the State of New
Mexico (hereinafter referred to as the "Commission") is authorized by
Act of the Legislature (Chap. 72, Laws l§35) to approve this agreement
and the conservation provisions hereof; and

WHEREAS, the parties hefeto ovm the entire working interest in
the West Ranger Unit Area covering the land hereinafter described, and there-
fore have effective control of operations therein; and

WHEREAS, it is the purposefof the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtainable

through development and operation of the area subject to this agreement

under the terms, conditions and limitations herein set forth.

Exvisr “1"



NOW, THEREFORE, in consideration of the premises and promises
herein contained, the parties hereto commit to this agreement thelr
respective interests in the below defined unit area, and agree severally
among themselves as follows:

1. UNIT AREA. The following described land is hereby desig-
nated and recognized as constituting the unit area:

NEW MEXTCO PRINCIPAL MERIDIAN, NEW MEXICO
T-12-S, R-34-E, Lea County

Sections 23 and 26: all
Section 24: W/2 NW/i
Section 25: NW/L
Exhibit "A" attached hereto is a map showing the unit area and
the boundaries and“identity of tracts and ieases in said area. Exhibit "B®
attached hereto is a schedule showing the acreage, percentage, and kind of ”
ownership of the oil and gas interests in all land in the unit area. How-
ever, nothing herein or in said schedule or mep shall be construed as a-
representation by any party hereto as to the ownership of any intereot
‘other than such interest or interests as are sho‘wn in said map or schedule
as owned by such party. If and whenever the unit area is expanded by the
procedure hereinafter set out ,‘Eng}libits HAW and WBM shall be revised by
the Unit Operator to conform with said expansion. |
The above described unit area shall when practico.bie be expanded
to include therein a.ny.a.dditiona.l tract or ‘traots regarded as reasonably
necessary or advisable for the purposes of this agreement. ‘Such expansion
shall be effected in the following manner:
(a) Unit Operator, on its own motion or on demand of the
Commissioner or of any of the parties hereto owning, in the aggregate,
50% of the oil and gas leasehold estate in and to the unit area, shall
prepare a notice of proposed expansion describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed

effective date thereof.



(b} Said motice shall be delivered to the Commissioner and
copies thereof mailed to the last known address of each working interest
owner, lessee, and lessor who have interests in the unit area, advising
that 30 days will be allowed for submission to the Unit Operator of any
objections. |

(¢) "Upon expiration of the 30-day period provided in the pre-
ceding item (b) hereof, Unit Operator shall‘file with the Commissioner
"evidence of mailing of the notice of expansioﬁ and a copy of any ob-
Jections thereto which have been filed with the Unit Operator.

(d) After due consideration of all pertinent information, the
expansion shall become effective as of the date prescribed in the notice
thereof if and after (1) the same shall have Eeen approved by the
Commissioner and (2) the owner of each leasehold which has been added to
the unit by feason of said expansion'shall have executed the within and
foregoing unit agreement and a cbunterpart_of.thevOperating agreement
covering said unit area,'and shall.havé-reimburged each of the parties
‘hereto on .a mntuale agreegble basis, qu‘such owner's proportionate share
of all costs and expenseé'therétcfore‘incurfed in_defeloping and operating
the unit area; provided howevef,thfﬁ; except by mutual consent of all
parties hereto, no such-expansion of ﬁpe unit area shall be approved un-
less (1) each lease or intergstithergﬁﬁivﬁich'is proposedito be added to
the unit area shall havé‘been ?rdved ﬁy actﬁal.drilling'to be productive
of oil or gaé in dommercial quantities; and (2) such expansion is approved
by the owners of at least 90% of the oil and gas leasehold interest in and
to the unit area an'a surface acreage basis.

All land committed to this agreement shall constitute land re-~
ferred to herein as "unit area", "unitized land" or "land subject to thié
agreement®, | " '

2. UNITIZED SUBSTANCES. ALl oil and gas in any and all formations
of the unlitized iéhd ére unitized under the terms of this agreement and here;

in are called "unitized substances®,



3. UNIT OPERATOR. Philliﬁs Petroleum Company, a Delaware
corporation with an operéting office in Bartlesville, Cklahoma, is here-
by designated as Unit Operator and by signature hereto commits to this
agreement all interests in unitized substances vested in it as set forth in
Exhibit "B%", and agrees and consents to accept the duties and obligations
of Unit Opératdr for the discovery, development, and production of’unitized
substences as herein provided. Whenever reference is made herein to the
Unit Operator, such references means the Unit Operator acting in that
capacity and not as an owner of interests in unitized substﬁnces, and the
term “working interest owner! when used herein shall include or refer to
vUnit 6perator as the owner of a working interest when such an interest is
owned by it,

L. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to'reSign at any time provi&éd'a successor Unit Operator
has been selected and approved and has agreed to acéept;the duties and
responsibilities of ﬁheqUnit Opefator effective upon the relinquishment of
"such duties énd responsibilities by the retiring Unit Operator. 'The re-
signation of the Unit“Operatgf shall not release the Unit Operator'fram:
any liability or any defauit by it hereunder occurring prior to the effective
date of its resignation. o |

Unit Operator may, upon default or failure in tﬁe performance of
its duties or obligations heréunder, be subject to removal Sy the same per-
centage vote of the owners of working interests determined in liké manner
as herein provided for the selection of a new Unit Operator. Such removal
shall be effective upon notice thereof to the Commissioner,

The resignation or removal of the Unit Operator under this agree-
ment shall not terminate his right, title or interest as the owner of a
working ihterest or other interest in unitized substances, but upon the

resignation or removal of Unit Operator becoming effective, such Unit



Operator shall deliver possession of all ecquipment, materials and appur~
tenances used in conducting the unit éperations and owned by the working
interest owners to the new duly qualified successor Unit Operator or to
the owners thereof if no such new Unit Operator is elected, to be used
for the purpose of conducting unit opefations hereunder. Nothing herein
shall be construed as authorizing removal of any material, équipment and
appurtenances ﬁeeded fof the p;eservation of any wells,

5, SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
resign as Unit Operator or'shall be removed as hereinabove provided, the
owners of the working interests according to their respective acreage
interests in all unitized land shall by majority vote select a successor
Unit Operator; pfovided that, if a majority but less than 75 per cent of
the working interests qualified to vote are owned by one pérty to this
agreement, a concurring vote of sufficient additional parties, so as to
constitute in the aggregate not less than 75 per cent of the total ﬁorking
interest, shall be required to select abnew operator. Such selection shall
not become efféctive until (a) a Unit Operator so selécted shall accept in
writing the dufies and responsibilities of.Unit‘Opérator, and (b) the
selection shall héve been approved by the Commissioner. if no sucecessor
Unit Operator is selected and‘qualified as herein provided, the Commissioner
a£ his election may declare this unit agreement terminated,

| 6. ACCOUNTING PROVISIONS. ‘fhe Unit Operator shéll pay in the
first instance ail costs and expenses incurred in conducting unit operations
hereunder, and such costs and expenses so paid by the Unit Operator shall be
apportioned among and borne by the owners of working interests and‘the Unit
Operator reimbursed in accordance with an operating agreement by and between
the Unit Operator and the other owner or owners of working interests. Any
agreement or agreements entered into between the working interest owners and
the Unit Oﬁeratdr aé provided in this article, whether one or more, are
herein referred to as the "Operating Agreement™.

7. RIGHTS AND OBLIGATIONS OF UNIT OPEHATOR. Except as otherwise



specifically provided hereix}, the exclusive right, privilege, and duty

oi‘ exercising any and all rights of the parties hereto which are necessary
or convenient for prospecting for, producing, storing, allocating, §nd
distributing of the unitized substances are hereby delegated to a.nd.% shall
be exercised by the Unit Operator as herein provided. Acceptable e;ridence
of title to said rights shall be deposited with said Uni’? Operator and,
together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreement the
Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use 'v‘ested in the partieg hereto only for the purposes
herein specified.

8. DRILLING TO DISCOVERY. On or before June 15, 1956, the Unit
Operator shall, unless it has already done so, comuence or cause to be
commenced operations upon a test well for oll and gas at a location of its
own select:.on in the Southeast Quarter of the Southeast Quarter (SE/A SE/A)
of Section 23, Township 12 South Range 34 East, Lea. County, New Me:d.co,
and shall prosecute the drilling thereof w:».f:,h due diligence to a depth
sufficient test 200 feet ‘oi‘ the Devonian formation, or to any lesser depfh
in said formation 'a.t which unitized substances shall be discovered which can
be produced in paying quanﬁit’ies,l or to water in excessive quantities in said
formation at a lesser d‘epth, or to‘igneous or metamorphic material or some
practically impenetrable i;ormationbat any lesser depth, or to such depth
at which mechanical difficulties make further drilling impractical,

Any well commenced or completed prior to the effective date of
this agreement upon the unit area and drilled to the depth provided here-
in for the drilling of said test well shall be considered as complying
with the drilling requirements hereof. Upon failure to comply with the

drilling provisions of this section, the Commissioner may, after reasonable

—6mm



notice to the Unit Operator and each working interest owner at their last
knovm addresses, declare this unit agreement terminated,

9. PARTICIPATION AND ALIOCATION AFTER DISCOVERY. Upon com-
pletion of a well'éépéblenof produéing uﬁitized substances in paying
quantities, the owners of working interests shall participatg in the
production therefrom and in all other producing wells which may be drilled
pursuant hereto in the-proﬁortions that their respective léasghold interests
on an acreage basis bears to the total number of acres committed to the
unit agreement, and such unitized substances shall be deemed to have been
produced from each of ihe oil and gas ieases committed to this.agreement.
‘For the purpose of -determining any benefits accruing under this agreement
and the distribution of the royalty payable to the State of New Mexico
each separate lease shall have allocated to it such percentage of said
production as the number of acres in each lease included wiﬁhin the unit
bears to the total number of acres committed hereto.

| Notwithstanding any provision contained herein to the contrary,
each working interest owner shall ha#é_the right and privilegé, upon ﬂhe .
payment or Qecuring the paymenj of the royalty interest thereon, of‘rei
\ceiving in kind or of separately disposing of its pfépbrtionate share of
the gas and oil saved from the unit area; provided, however, that in the
event of the failure or neglect of‘a non—operatbr to exercise the right
and privilege of reéeiving in kind or of separately disposing of its pro-
portionate share of said production, Operator shall during such time as
such party elects not to receive in kind or to sell and dispose of its
. proportionate share of productién, have the right to purchase any such oil
or gas for its own account at not less than the prevailing market price;
or Operator may sell fhe same to others, in which event each of the parties
hereto shall be entitled to receive payment direct for its share of the

proceeds of all oil and gas so sold., In the event of such sale, each of

A}



the parties shall execute proper division orders or contracts of sale,

and in such event as to any proposed ;ontract of sale requiring delivery
for a period in excess of that usually demanded by a purchaser of pro-
duction of like grade and cuantity in the area or in excess of one (1)
year, the contract mu;t be approved or éccepted by the other party'or‘
parties. Any extra expenditure incurred by reason of the délivery of such
proportionate pért of the production to any party shall be borne by such
perty. i v | .

10, ROYALTY AND RENTAL PAYMENT. A1l royalties due the State
of New Mexico under the- t.efms of £he leasés committed to this agreement shall
be computed and paid on the basis pf ali unitized substances allocated to
the respective leases committed hereto; provided, however, the State shall
be entitled to take in kind its share bf the oil allocated to the respective
leases, and in such case the Unit Operator Qhall make deliveries of such
royalty oil in accordance with'th§ terms'of‘the respective leases.

If Unit Operator intrpduceS»g$§ Sbtained from sources other than
the unitized substancés into any»prbdncihé;fbrmation for the‘purpose of
repressuring, stlmnlating or. 1ncreasing the ultﬁmate recovery of unitized
substances therefrom, a like amount of gas, if available, with due allowance
for loss or depletion from any cause-may be w1thdramn fram the formation
into which the gas was introdnced royalty free as to dry gas but not as to
the products extracted therefrqm, pronded, that, such withdrawal shall be
at such time as may be profided in a‘plan-of'operations consented to by the
Commissioner and approved by the Commissionbas;conforming to good peﬁroleum
engineering practice; and provided fufihbr, that such right of withdrawal
shall terminate on the termination of this unit agreement.

All reggpls due the Statg'of New Mexico shall be paid by the
respective leabéébﬁners in accordance with the terms of their leases.

‘ll.  60NSERV1TION. Operations hereunder and production of
unitized substances shall be conducted to provide for the most economical

and efficient recovery of said substances without waste, as defined by or



pursuant to State laws or regulations..

12. DRAINAGE, The Unit Operator shall take such appropriate
and adequate meaéures consistent with those of a reasonably prudent operator
to protect the unitized lands from drainage from wells on lands adjacent
thereto, |

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions and pr"ovisiohs 'of all leases, subl'éases, oj)erat;:ing agreements
and other con‘?racts relating to the exploration, dfilling, development or
operation for oil or gas of the lands committed to this agreement shall,
upon approval hereof by the Commissioner, be, and the same a.ré hereby
~ expressly modified and amended insofar Zas-they apply to lands within the
unitized area to the extent necesséry to make the same conform .to the
provisions hereof, and so that the length of the secondary term as to such
lands will be extended, insofer as necessafy, to coincide with the term of
this agreement and the approval of this agreement by the Commissioner and the
leséee shall, without further action of the Comrnissiqner" or the lessee, be
effective to conform the provisions and extend the term of each such lease
as to 1and$ within the unitized area to the provisions_ and terms of this
agreement; but otherwise to} 'remain in full force .a.nd~ effect in-accordéncé
with the provisions thereof. ‘Each lease committéd to th_is agr_eement‘, insofa.r
as it applies to lands; wi‘ch:l.n the. unifized aréa,' shall' continue in force
beyond the terﬁ provided therein so long as this _agregment ;anains in eﬁ‘ect,
provided drilling operatiOns upon the initial test well provided for herein
‘shall have been commenced or said we]_l is inbthe process of being drilled
by the Unit Operator prior to the expiration of the shorf.est term lease
comitted to this agreement. Termination of this agreement shall not
affect any lease which pursuant. %o tﬁe terms thereof or any applicable

law shall continue in full force and effect thereafter. The commencement.,



completion, operation or production of a well on any part of the unit
area shall be respectively construed and considered as the commencement,
completion, operation, or production of a well within the terms and
provisions of each of the oil and gas leases to the same extent as though
such commencement, completion, operation or production was carried on,
conducted or obtained from any such leased tract. |

Any lease having only a portion of its lands comnitted hereto
shall be segregated as to the portion committed and the port;ion not
comnitted, and the terms of such lease shall apply separately to such
segregated portions commencing as of the effective date héredf. Notwith-
standing any of the provisions of this agreement to the contrary, any
lease embracing lands of the State of New Mexico having only a portion.
of its lands comnmitted hereto shall continue in full force and effect
beyond the term provided therein as to all lands embraced in such leass,
if unitized substances 'a.re discovered and are capable of Being produced
in paying qua.nt‘_,ities i‘roni some part of the lands embraced in such leasg
comnitted to tf’lis ’agreeme'nt at the expiration of the secondary term of
such lea.sé; ox; if, at the expiration of the secéndary term, the lessee
or the Unit Operator is then engéged in boné fide dﬁ‘illing or reworking
operations on some part of the lands embraced in such leasé, the same
as to all lands embraced therein shall remain in fuil force and effect so
long as such operations are being dili’gently‘prosecu‘ted, and if they
result in the producfion of unitized substahces, sald lease shall continue
in full force and effect as to ail of ihe lands embra.ced. therein, so
long thereafter as unitized substances in paying quantities are being
produced from any portion of said lands. |

14, COVENANTS RUN WITH LAND. The covenants herein shall be

construed to be coveﬁaﬁts'running' with the land with respect to the
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interests of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer, or conveyance of

|

interest in land or leases subject hereto shall be and hereby is co@-
ditioned upon the assumption of all privileges and obligations herei
under by the grantee, transferee, or other successor in interest. yo.
assignment or transfer of any working, royalty or other interest subject
hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original,
photostatic:or éertified copy of the instrument of transfer.

15, EFFECTIVE DATE AND TERM. This agreement shall become
effective (1) upoh execution of this agreement, prior to April 1, 1956,
by working interest owners in the Unit Areé owning 90% of the working

interest therein on an acreage basis, and (2) upon approval by the

of appraval
Commissioner, and shall terminate in two years after such date/unless A
(a) such date of expiration is extended by the Commissioner, (b) or ' /1$

development operations are thgn‘being conducted on lands gompfising the
unit area,‘pr (c) a discovery‘of uniti?ed sqpétances has been maae‘on
unitized land during said initial ‘term or any extension thereof in which
case this agreement shall remain in effect éb long as.unitized substanceé-
can be produced from the unitized land in paying_quantities, and, shoulﬂ
produétion cease, so long thereafﬁer as diligent operations are in pro-
gress for the restoration of production or discovery of new production

and so long thereafter as the unitized substaﬁces so discovered can be
produced és aforesaid. This agreement may be terminated at any time after
the two year period or ahy extensions thereof, by not less than 75 per
cent on an acreage baéis of the owners of the working interests signatory
hereto with the approval of the Comnissioner; provided (1) production of
unitized substances. in commercial quantities has not beenvobtained fran

the unit area, or, having been obtained, has ceased; and (2) development
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operations are not then being conducted._

16. RATE OF PRODUCTION. All produection and the disposal there-
of shall be in cbhformity ﬁithdallocations, allotments and quotas made or
fixed by the Commission and in conformity with all applicable laws and
lawful regulations, , |

17. APPEARANCES. Unit Operator shall, after notice to other
parties affectéd;' hé.vé tﬁ_é right to appear for and on behalf of any and
all Interests affected hereby before the Commissioner of Pu‘t;lic Lands and \
the New Mexico 0il Conservation Commission and to appeal from orders issued
under the regulétions' of the Commissioner or Commission or fo' apply for
relief from any of séid regulations or in any proceedings relative to
operstions pending before the Commissioﬁer or Commission; provided, how-

‘ ever, that any other. 1nterested party shall also have the right at his
ovn expense.to appear and to partlcipate in any such proceeding.

18, NOTICES. All notices that_ are required or authorized to
be given here;mde'r'e:'céept'as otherwise specifically prdﬁded for herein,
shall be givén in writing by United States mail or Western Union Telegram,
-pos’oage or charges prepaid, and #ddré;e.sed to the pérty to whom sdéh notice
is given as follows: | ﬂ | | |

Texas Pacific Coal and 0Oil Company

P. 0. Box 2110

Fort Worth, Texas

Phillips Petroleum Company

Attention: Land and Geological Depa.rtment

Bartlesville, Oklahoma
The originating notice to be given under any provision hereof shall be
deemed given when received }Sy the party to whom such notice is directed,
and the time for such party to give any response thereto shall run from
the date the originating notice is received. The second or any subsequent
notice shall be deemed given when deposited invthe United States Post
Office or with western Uni§n Telegraph Company, with postage or charges

prepaid.
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19, UNAVOIDARLE DELAY. All obligations under this agreement
requiring thé Unit Operéﬁoritb comience or continue drilling or to operate
on or produce unitized substances from any of the lands covered by this
agreement shail be suspended while, but only so long as, the Unit Operator
despite the exercise of due care and diligence is prevented;from complying
with such obligations, in whole or in part, by strikes, war, acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, un-
controllable delays in tramsportation, inability to obtain necessary
materials in open market, or other maﬁters beyond the reasonable control
of the Unit Operator whether similar to matters herein enumeréted or not,

20, 10SS OF TITIE. In the event title to any tract of unitized
land or substantial interest therein shéll fail and the true owner camnnot
be induced to join the unit agreeméht so that such tract is not comitted
to this agreement or the operation theréof hereunder beccmes impracticable
as a result thereof, such tract may be élimihéted from the unitized area.
In the event of a dispute as to the'titlefto any royalty, working or other
_1nterest subject hereto, the Unlt Operator may withhold payment or delivery
of the allocated portion of. the unltized substances involved on account
thereof w1thout liability for interesb'until the dispute is finally settled,
provided that no payments of‘fundévdhe‘the State of New Mexico shall be
withheld, Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder.

21, SUBSEQUENT JOINDER. Any oil or gas interest in lands within
the unit area not'éommitﬁed‘hefeto pfior to the submission of this agree-~
ment for final approval either by the Commission or Commissioner may be
committed hereto by the owner or owners of such rights subscribing or
consenting to this agreement or executing a ratification thereof, and if
such owner is‘also a working interest owner, by.subscribing to any operating
agreement affecting the allocation of costs of exploration, development

and opération. After operations are commenced hereunder, the right of



subsequent joinder by a working interést ownez'- shall be subject to all

of the requirements of any applicable operating agreement hetween the
working interest owners relative to the allocation of costs of explor-
ation, development and operation. 4 subsequent joinder Shall be effective
as of the first day of the month following the filing with the Commissioner
and the Commission of duly executed counterparts of the instrument or
instruments committing the interest of such lomer'w this agreement.,

22, EXISTING OPERATING AGREEMENT. In the event of any in-
consistency or coﬁflict between this unit é.greément and the cbntemporaneous
operating agreement entered into by and between the Unit Operator and the
owners of working interests, this unit agreement, to that extent only,
shall prevail,

23. COUNTERPARTS‘., This agreement may be executed in aﬁy number
of counterparts no one of which needs to be executed by all pa.rtiés or may
be ratified or consented té by separate insﬁrument :|.n writing specifically
refefring hereto and 'shali be binding upoh all those parties who have
executed such a count'erpért, 'ratification, or_cqnseht hereto with the same
force and effect as 1f a'.'_i.l'auch parties had signed théAj‘vsame doc_:ume'nt s and
regardless of whether or not it is executed by‘ali other partiés owning or
ciaiming an interest :mthe lands within the above d_escfibgd unit area..

IN WITNESS VHERIDF, the undersigned parties hereto have caused
this agreement to be executed as of the dates of éheir respective acknow-

ledgments hereto.
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DESCRIPTION OF INTERESTS

MM '1’ 1 COMMITTED TO WEST RANGER
ﬁ‘ ais UNIT AGRERMENT IN REFERENCE
- TO TRACT NUMBERS IN EXHIBIT
"Bn ATTACHED TO UNIT AGREEMENT

SIGNATURES

PHILLIPS PETROLEUM COMPANY ’ Tracts Nos. 2, 3, 4, 5, 6
By (”"AA) (Ma.._é:) A ﬁ @M\é@“ 4
\iika President V“% lﬂﬁ

ATTEST:

s

Assistant Secretary

TEXAS PACIFIC COAL AND OIL COMPANY

»@%@A&if l . T;'act No. 1

3

ATTEST: | | :
M
/ Secretary

~15w



STATE OF OKLAHOMA i
COUNTY OF WASHINGTON § |
| The foregoing instrument was acknowledged before me this; (é

day of _ XNasche , 1956, by

ﬁ'“.sg: President of PHILLIPS PETROLEUM COMPANY, a Delaware corporation,

on behalf of said corporation.

My Commission Expires: \(\u_,uuu., w\‘w\
Notary Public in and for Washington
R e 5_'_7 County, Oklahoma
SIATE OF __ Trrrze 1}

COUNTY OF 7 "oy o0 I

The foregoing instrument was acknowledged before me this (574
day of / 2 7 ’ 1956 by Fyras 7'; VR

Feee. V. ce President of TEXAS PACIFIC COAL Al(!D OIL COMPANY, a

corporation, on behalf of said corporation.

'My Commission Expires: | /&M }” MOW{MQ

My Commission Expires June 1, 1957 . NOtarY Publlc in and for
County, R
DOPAID P v AT Notary Publia

In eud For Tarcant County, Texas

)b



PHILLIPS , PHILLIPS PHILLIPS] |
l E-2793 E-97i8 £-9718 ‘
| 7-11-59 . _n-n?-es 1-17-66
i Tract 5 Troct 6 |Tract & :
!. 23 : f’f’i.) 24 .
i PHILLIPS |
| E-1027-1 |
, 10-10-56
| Troct 2 :
T f ° T
1 State Im.__~.__ .
. ISZ | PTHrocfps i 12
TPCBO LIPS | S
I £ -906 E-1233-) |,
’ 7-10-56 [
! Tract 1 |
! 26
; .
!
State
R34 E
WEST RANGER UNIT AREA
LEA COUNTY, NEW MEXICO
Scale: 2"= | mile
LEGEND

oo e Unid Oufline '

O Tract Number

© - Unit Test - : H
Total 1520 Acres — All _
owned by the Stale of

New Mexico

EXHIBIT _A
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