
BtfORI THE GIL CONSISVATIGN COMMISSION 
OF IHE STATE OF NEW MEXICO 

TBI MATT1H OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF TBI STATE OF NEW 
MEXICO FOE Till PURPOSE 01s 

CONSIDERING; 
CASE m . 108T 
Order No. E-833 

APPLICATION OF SINCLAIR OIL AND 
OAS COMPANY FOR THE APPROVAL OF 
THE CR0USE UNIT, EMBRACING 060 
ACHES, M0BE OE LESS, LOCATED IN 
S1CTI0IS 3 AND 10, TOWNSHIP 10 
SOUTH, BANGS 32 EAST, NMPM, LEA 
COUNT!, NEW MEXICO. 

QWm OF THE COMMISSION 

BY THE COMHISSIOM; 

This caufe© ca»® on for hearing at 0 ©'clock a.m. oa 
June 20, WMi, at Hobbs, New Mexico, before Daniel S. Nutter, 
Examiner duly appointed toy th© O i l Conservation Co-Mission of New 
Mexico, i n accordance with Rule 1214 of the Rules aad Regulations 
of the NOT Mexico O i l Conserv&tioa Cdsnission. 

lOW, om thi s Jg°-a day of Jq/y_ 19S*t O i l 
Conservation Coniaigsioa ofMew Mexico /"hereinafter referred to as 
the ?!C«sii&lgsioM,s* a qaorma being present , having considered said 
application aad the reooasaeadatiosi® of the Examiner, Daniel 3, 
Nutter , and being f u l l y advised i a th© premises, 

FIHPBi 

(1) That du& public notice having beea given as 
required toy law, th© Cosraission has Jurisdiction of th i s cans© 
and th® subject matter thereof, 

<2> That the proposed unit plan w i l l i a principle 
tend to pyoittot© th© conservation of o i l and gas aad the prevention 

of waste. 

IT W THEREFORE ORDERED; 

1. That this order shall tee Jkaowa as th© 

CBDUEE UNIT AGREEMENT ORPEE 
2, <a) That th© project herein referred to shall be 

kaowa ae the Grouse Unit Agreement aad shall hereinafter be referred 
to as th© '"Project." 

(b) That the plan by which the Project shall be 
operated shall be embraced i a the form of a unit agreement for the 
development aad operation of the Carouse Unit Area, referred to i a 
the Petitioner's p e t i t i o n aad f i l e d with said p e t i t i o n , and such 
plan shall be known &m the Crease Unit Agreement Plan. 
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a. (a) That the Crouse Uait Agreement Plan shall 
be, and hereby i s , approved i n principle tm a proper conservation 
measure; provided however, that notwithstanding anv ©f th© p r o v i s l o ^ 
contained ia said unit agreement, t h i s approval shall not be con­
sidered a® waiving or relinquishing i a any manner any r i g h t , duties 
or obligations which ar© now or may hereafter, be vested i n the New 
Mexico Oil Conservation Commission by law relative to the super­
vision and control of operations for exploration and development 
of any lands committed to said Crouse Unit Agreement, or relative 
to the production of o i l or gas therefrom. 

(b) That the unit operator periodically shall f i l e 
with the Commission a Crouse Unit Statement of Progress summarizing 
operations for the exploration and development of anv lands committejd 
to said Crouse Unit Agreement. The statement of progress shall be 
f i l e d within 30 days after the expiration of each six-months period 
during th© term of the unit agreement, and shall contain such 
pertinent data as May be necessary for th© Cowaission to determine 
the progress being made i n the Crouse Unit Area. 

4. (a) That the unit area shall be: 

MB¥ MEXIOO PRINCIPAL mUWUM 

TOWNSHIP 10 SOUTH, 3ANGK 32 EAST, LEA COUNTY 
A l l Section 3 1 — ~ 
N/Si Sectioa 10 

containing §60.3 acres laor© or less, 

<b) That the unit area may be enlarged or contract®^ 
as provided i a said Plan. 

B. That the unit operator shall f i l e with the Can-
mission an executed original or executed counterpart of the Crouse 
Unit Agreement within 30 days after th© effective date thereof. 

8. That any party owning rights i n th© unitized 
substances who does not commit such rights to said unit agreement 
before the effective date thereof may thereafter become a party 
thereto by subscribing to such agreement or counterpart thereof, 
or by r a t i f y i n g th© sane. The unit operator shall f i l e with the 
Comsaissioa within 30 days an original of any such counterpart or 
r a t i f i c a t i o n . 

'I „ That this order shall beooa© effective upon the 
approval of said unit agreement by the Gaasaissioner of Public Lands 
of the State of Mew Mexico aad shall terminate ipso facto upon 
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th© termination of said uait agreement. The last uait operator 
shall iaaedlately notify the Commission i a writing of such 
termination. 

DONE at Santa Fe, New Mexico on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
©IjU CONSERVATION COMMISSION 

( cL^x . 
JOHN F. SIMMS, Chairman 

A.'L: FOSTER, Jr., r & Secretary 


