
> • 

p 

• y 
Y ~ S 

COMMUNITIZATION AGREEMENT 

THIS AGREEMENT, made and entered into this the ̂ ^"^day 

of Oatieer, 1955, by and between the Huable Oil * Refining Company, 

a Texaa corporation with officee at Houston, Texas, party of the 

firat part, hereinafter referred to aa Operator", and the other 

parties subscribing hereto, hereinafter referred to aa "partiea of 

the aeoond part, 

WITNESSETH: 

WHEREAS, the parties hereto own working, royalty or other 

leasehold Interests or operating rights under the oil and gas leases 

covering the lands hereinafter described, whieh said interests are 

•ore particularly described by the schedule attached hereto, made a 

part hereof and for purposes of identification earlcod Exhibit *{ and 

uniAS, the parties hereto desire te BUS—witlec or poel 

their respective leasehold interests to fere a proration wit in 

aooordanoe with the rules and regulations of the New Mexico Oil con­

servation Commission for the Suaoat Qes reel for the pnrpass ef 

developing and producing dry gas aad associated lleudd hydrocarbons 

therefros) in accordance with the teres) aad coaditieaa hereiaefter 

set forthj and 

wmmUM, the Coaaissioner of Public Lands of the State ef 

Mew nexleo is authorised by law to consent te and sperm niimanal 11 m 

tion or pooling agreeaents for the purpose of pooling separate tracts 

to fore spacing or proration units in conformity with the rules and 

regulations of tbe Hew Hexico Oil Conservation Coaalssion. 

MOW fiOOUEPOltE, in consideration of the preaises and the 

autual advantages of the parties hereto, it is autually agreed be­

tween the parties hereto as follows1 

1. The following desoribed land situated in Lea County, 

new Mexico, hereinafter referred to as the "cosnunitlsed area", shall 

be the lands covered by this agreement, to-wit> 

Si Section 29, T. 21 S., R. 36 E., 
N.M.P.M., containing 320 acres, more 
or less. 
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3. There snail be no obligation ef the operator as such 

or as the owner of the leases committed to this agreement to offset 

any dry gas well or wells completed ln the same formations as covered 

by this agreement on separate component tracts into which the eommunl-

tlsed area is new or may hereafter be divided, nor shall Operator 

as such or as the owner of said leases be required to measure 

separately oeenwnltised substances by reason of the several leases 

committed te this agreement, but nothing herein contained shall modify 

the obligations ef the owner ef said leases te protect the eemmwni-

tieed area frcm drainage of ciimmuiiltlsed substances by well or wells 

whieh may be drilled offsetting eaid area. 

9. Vat •uaamwneaast, usaplstloa, ssntlnaei cpc ration or 

production ef a wall or welle few uimnmiiltlsii substances em the oom-

awnltlsed ere* small be construed ana eemsimered se the eoametieement, 

sonnlotion, nnilnwii apsratlea es> •wismoUsa ea each ef the leasehold 

lntereets i a — tllet te bale egrsisunt aad ooayrlsiag the Msnualtlsod 

srea, and ipipntiiae er sr reduction pui s nal be this sgresnsnt ehell 

be eswsaed be be apsrstlins ween and preemetiem frea each leasehold! 

10. Production ef inanaaltlned susetanne and dlspsscl 

tlwjremf shell be in isafiraJty wath all east lorn, allotments and quotas 

ante er fine* by any emiy ant hoi1 nod pereem er reexlabewy body mader 

aaeAleaale e*a*e etstetse. fhie •sjsinent shall be subject te all 

aanllssbla lew*, orders, rules and regalstlews, and ne party hereto 

steal* evffe* a fmrfeltare or be liable in deaegas far failure te 

I coaly wlbh any ef the pe-ovieiene ef tale sgr Meant if such ceanli-

enee is pieiantai by, or if such failure results from, ossmflUnos 

with any saefe laws, c rears, ralee cr regulations. 

11. fhie agreement shall be effective ae of the date hereof 

upon execution by all of the necessary parties hereto aad shall re­

main in full force and effect for a period of two years and so long 

thereafter as eonaunitlsed substances are capable ef being produced 

from the eommunltimed area. 

18. The covenants hereof shall be considered as covenants 



EXHIBIT A 

SCHEDULE SHOWMO DESCRIPTION Of LEASES 
StBWBST TO COMKIBflTISATIOM H&UBBSft 

COVERING i } SECTION t9, T. 81 t . , H. 36 E . , N.M.P.M., 
LEA COUNT!, MEM MEXICO 

/ 1. Oil and tea L M M bearing Ma. E-0I9I aaae and antarad 

into an Nay l8 f 195* by and between the State ef New Nexleo, acting 

by aad through lbs Oeaail••Inner ef Publle Landa, ae Leeeer, and the 

NiBBile Oil a Refining Soap aay ae Iseaee, eeverlag Sb̂ amt Sectldn 2$,^ 

T. t l 8., 1. $S I . , M.M.P.M., sent lining *© aeree, aero er lees. 

Overriding Seyalty - Meaa. 

t . Oil aad earn Leaee bearlac Me. B-lfel aede aad entered 

late ea Jaamary §3* 1933 by aad between the State of Mew Mexico, 

acting by aad thrsngh lte OsnalssHnir ef Public Lsads, aa Lessor, 

aad tbe ttaas OU 9 m m •» leasee, covering Me%Hj| Section 99, 

t . t l 1. 3i l .» M.M.P.M., containing *0 aeree, eere er leee. 

Leaee eaniPehlf - C. e. fellard. Subject te Operatlag Agreeaent ln 

fare* af awaale Oil a Meflwtag 0 a seamy eeverlag a l l gee, Including 

•Mtagmat gee whieh aey be amofeeed, aaeed eat aarbatii free aay 

feaaatleiMi eaaa be a death ef b,C§* feet below the surface, and 

providing far the payment to C. C. fellard and wife, Oraee Pollard, 

of ea overriding royalty equal to l/B ef 7/B of the aarket value at 

the welle aa ateeVeeed af a l l of the gaa, Including eaelnghead gaa, 

whieh aay be produced, caved aad aarbeted froa aaid land er allocated 

thereto by reaaoa of aaid 4Q-aere legal subdivision being a part of 

a gaa proratlen unit approved by the New Mexioo Oil Conservation ©om-

aission. 

Overriding Royalty - Peerless Oil sad ass Company - Equal to l/B of 

7/8 of al l of the oil and gas which aay be produced, saved and mar­

keted from said land under the terms of said lease. 

3. Oil and tas Leaee bearing Mo. B-2670 made and entered 

into on April 25, 1934 by and between the State of New Mexioo, acting 

by and through its Commissioner of Public Lands, as Lessor, and thc 



1state of Frederick W. Craig, deocaaed, and KLsie Craig, aa Leasee, 

covering Mê Sli Seetiea 29, T. 21 8., R. 36 I . , M.N.P.H., containing 

40 aeree, nere er lees. 

Leaae Ownerehip - Resale Oil a Refining Canaan/. 

Overriding Royalty - 1/24 ef all ell ant gas produced, sared and 

•arksted free tee leased prealsee. Owned ey Reeert Lerey Craig, 

Retort law*? Craig, Jr. sat Davit fiaterielr Craig. 

^ 4. Oil end Oaa laaaa aearing Ro. B-935 eeae eat entered late 

ea June t, 1938 ay eat setweee tae State ef Raw assies, sating ay 

eat through its CessUeilunei af ruelle Lands, aa Lssaer, eat tne 

Runslo oil a Rnflalng eaaneay aa Leeeee, covering tjgff, t M , 

a f s a ^ f l e*nsW%&4ae% e * 9 » af» a t t A a a | * U J n i S * a I e M e ? a J c L # 4atpt^naase^^ M f e 
i 

lease ewsaaaaip 6 Resale OU a asf laing caanasa* 

i^inncHag laajalty * Raao. 
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CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

• HUMBLE'S EUMONT GAS UNIT NO. 2 WELL NO. 1 COMMUNITIZATION 

There having been presented to the undersigned Commissioner 
of Public Lands of the State of New Mexico for examination, the at­
tached Agreement for the development and operation of acreage which 
is described within the attached Agreement, dated November 8, 1955» 
which has been executed or is to be executed by parties owning amo 
holding oil and gas leases and royalty interests in and under the 
property described, and upon examination of said Agreement, the 
Commissioner finds: 

(a) That such agreement will tend to promote tbe 
conservation of oil and gas and the better 
utilization of reservoir energy In said area* 

(b) That under the proposed agreement the State 
of New Mexico will receive Its fair share of 
the recoverable oil or gas is place under its 
lands in the area. 

(c) That each beneficiary Institution of the State 
of New Mexico will receive its fair sad cowi-
table share of the recoverable oil aad gss 
under its lands within the area. 

(d) That such agreement is in other respects for 
the best Interests of Ue stats, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upen me 
under Sections 7-11-39, 7-H-lj-O, 7-H-M* 7-11-̂ 7, 7-11-1̂ 8, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissiemer 
6f Public Lands of the State of Mew Mexico, for the purpose of mare 
properly conserving the oil and gas resources of the State, de heresy 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall he and the 
same are hereby amended to conform with the terms thereof, and shall 
remain ln full force and effect according to the terms and conditions 
of said Agreement. This approval is subject to all of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, 
with seal affixed, this 4̂-th day of September 1956 . 

Commissioner of Public Lands 
of the State of New Mexico 


