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THIS AGREEMENT, msde and entered into this the X day
6;g3b2#?61§55, by and between the Humble 01l & Refining Company,
a2 Texas corporation with offices at Houston, Texas, party of the
first part, hereinafter referred to as 'Gperator”, and tus other
parties subsoribing hereto, hereinafter referred to as "parties of .
the second part,

WITNRSSETH:

WHEREAS, the parties hereto owm wrking, royalty or other
leasehold interests or operating rights under the oil and gas leases
covering the lands hereinafter deserided, which said interesss are
more particularly dessribed by the schedule attached heseto, made a
part hereof and for purposes of identification maried RExbibit A3 and

VEEREAS, the parties hereto desire to communitise er posl
their respective leasenhold interests to ferm a proratios umit in
3000rdance with the rules and regulations of the Mew Mexise 01l Con-
servation Commission for the Kumont Ges Peol for the purpese of
developing and produsing dry gas amd asscoisted 1iquid hydrocarbone
therefrom in acoordance with the terws and conditions hereinmaftsr
set forth; and

» the Commissioner of Public Lands of the State of
New Nexico is suthorised by law to consent to and approve commumitisa-
fion or pooling agreements for the purpose of pooling separats trests
to forw spaeing or proration units in eonforumity iith the ™ules and
regulations of the New Nexico 011 Conservation Commission.

NOW THERKPORE, in oonsideration of the premises and the
mutual advantages of the parties hereto, 1t 1s wutually agreed be-
tween the parties hereto as follows:

1. The following desoribed land situated in Lea County,
New Mexico, hereinafter referred to as the "communitized area”, shall
be the lands covered by this agreement, to-wit:

S4 Section 29, T. 21 8., R. 36 E.,

K.M.P.M,, containing 320 acres, more
or less.
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8. There shall be no obligation of the operator as sur.;h
or as the owmer of the leases committed to this agreement to offset
any ary gas well or wells completed in the same forwations as covered
by this agreement on separate component trasts into 'whieh the eommuni-
tised area is now or may hereafter be divided, nor shall Operator
as such or as the owner of said leases de required to measure
separately cemmunitised substances by reason of the several leases
committed to this agreewment, but nothing herein eontained shall modify
the obligations of the owmner of said leases to protest the cowmuni-
tised area from drainags of communitised substances by well or wells
whish may be drilled offsetting said area. ,

9. The commsncement, cempletion, seniimusd operation or
produstion of a wall or wlls for communitived substances en the oom-
msmitised area shall be eenstrusd and sonsidered as the ecumensement,
coupletion, csntinued speretion or produstion on eash of the leasehold
interests ssmmitted to this agresment and cemprising the ceummitised
aves, and epevetions or produstion purssast te this agreemsnt shall
be Gosmsd be de sperations wpen and predustion frem edsh leaseneld

10. Predustion of commmnitined substances and dispesal
tiereef shall be in cenforunity with allseation, allstments and quotas
nede or fined Wy sy duly sutherised pewsen or regulatery bedy wnder
sppiieshle state statutes. This agreemsnt shall be subjest to all
appiissdle laws, evders, rules snd reguiations, and w0 party heveto
shall suffer a ferfeiture or be liable in damages fer failwre teo
couply with amy of the provisions of this agreement if sueh eewpli-
anee is preventsd by, or if guch failure results frem, cempliamce
wish any sueh laws, erders, rules or regulatioms.

11, This agreement shall be effective as of the date hereof
upen exeoutien by all of the necessary parties hereto and shall re-
wain in full foree and effect for & period of two years amd so long
thereafter ss commnitised substanees are capabdble of being produced

from the commnitised area,.
12. The covenants hereof shall de considered as covenants
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EXHIBIT A
SCHEDULE SHOWING DESCRIPTION OF LEASES
s TO COMMUNITIZATION AGRERMENT
COVERING SECTION 29, T. 21 8., R. 36 B., N.N.P.M.,
LEA COWNTY, MEW MEXICO
7 1. 011 and Gas Lease bearing Ne. B-8191 made and entered
inso on May 18, 1954 by and between the State of Mew Mexieo, acting
wawsumnmnom.amm,ngtm

N
—1

Bmile 011 & Refining Geupasy a6 Lesses, sovering SHISWE Seetiom 29,

-~ ”!

®. 21 8., R. 36 5., NILP.N., centaining 40 acres, meve or less. __‘;

Lease Gumership - Bable 011 & Refining Gompery
Orerriding Reyalty - Neme. R
2. 011 and Gas lease Dearing No. 3-1651 medie end entered -

inte on Jumuary 23, 1933 by and Detween tne State of New Nexieé,
aeting by and thweugh 1%s Oevmissiewsr of Publis lLands, as Lessor,
umn—a&i‘mum,»mmmm.n,
T. 22 8., R. 36 K., N.NP.N,, sontaining A0 asres, were or loss.
Lease Guaership - G, C. Pellard. Budjeet e Operating Agresment in
fever of Bable 011 & Refining Coupany covering all gas, ineluding
ocasinghead go which may de preduesd, saved and marteted frem any
foruations dmum $0 & depth of 4,090 feet bDelow the surfase, and
providing fer the payment te C. C. Pellard and wife, Grace Pollard,
of an overriding reyalty equal to 1/8 of 7/8 of the market value at
She wells ss predused of all of the gas, imeluding casinghead gas,
which way be predused, saved and marieted from said land er allocated
thereto ¥y reascs of said 40-sere legal subdivision being a part of
a gas proration unit approved by the New Nexieo 011 Conservation Oom-
uission.
Overriding Royalty - Peerless Oil and Gas Oowpany - Equal to 1/B of
7/8 of all of the o0il and gas which may be produced, saved and wmar-
keted from said land under the terms of said lease.

_ 3. 01l and Gas Lease bearing No. B-2670 made and mtcnﬁ
into on April 25, 1934 by and between the State of New Mexioo, acting

by and through its Commissioner of Public Lands, as Lessor, and the




Rstate of Frederiok W. Craig, decsased, and Klsie Cralg, as Lesses,
covering WW{SE: Section 29, T. 21 8., R. 36 E., N.N.P.N,, containing
A0 acres, wore er less.

Isage Ownership - Bumble 01) & Refining Company.
Overriding Royalty - 1/24 of all o1l and gas produced, seved amd
uarketed from the leased premises. Owned by Rebert lerey Cralg,
Robert leroy Graig, Jr. sad David Prederiek Oraig.

s wumumumuu.wssummm
on June 6, 1932 Wy and between the Btate of Jow Nemiss, asting by
umaumcmmum.um
mwammum.mg“
.&-bms.!.nl..msﬁn..l.l.r.l.;mm
aeres, mive o leans.

Sease Gwnershiy & Nesble Oil & Defiming Gempeny.
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

. HUMBLE'S EUMONT GAS UNIT NO. 2 WELL NO, 1 COMMUNITIZATION

There having been presented to the undersigned Commissieoner
of Public Lands of the State of New Mexico for exsminstiom, the xt=
tached Agreement for the development and e¢peration of tcrc:at lhi;h
is described within the attached Agreement, dated November 195
which has been executed or is to be executed by partles ovming snd
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of sald Agreement, the
Commissioner finds:

(a) That such agreement will terd to promote ths
conservation of oil and gas snd the better
utilization of reservoir energy in sald area,

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in plasce under its
lands in the area.

(¢) That each beneficiary Institution of the Stats
of New Mexico will receive its fzir snd squi=
table share of the recoverable il and gas
under its lands within the sres.

(d) That such agreement is in other respacts for -
the best interests of the state, with respect
to state lands. - ‘

NOW, THEREFORE, by virtue of the suthority conferrsd wpan ms
under Sections 7=11=39, 7=11=40, 7=11=lj1, 7-11*h¥,
Statutes Annotated 1955
6f Public Lands of the State of New Mexice, for the purpese of mers

properly conserving the oil and gas rescurces of the Stats, do hershy

consent to and spprove the said Agreement, and any leases embracing
lands of the State of New Mexico within the ares shall be snd the
same are hereby amended to conform with the terms thereof, and shall

remain in full force and effect according to the terms and conditisms
of said Agreement. This approval is subject ta all of the previsions

of the aforesald statutes. . .

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 24th day of __ September 1956 .

of the State of New Mexico

T=11=48, New Maxics
Complilation, I, the undersigned, Commissisnsy

Eﬁissiener o; %;ic %mds ,




