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JEFORE THE
NEW ¥E5XICO OIL CRUs RVATIOR COMMISSION
BoR33, NIY 1’[33&.&"{3
Septemuver 5, 1956

1IN THE YATTIR OF: :
:
gASE No, 1140: Applicetion of Mesnolle Petroleum Coupsny
for en ordsr sranting =spproval of 1its :
proposed Tres Ranchos Unlt Agreement :
smbraclng 1207 sores, nore or lese, in :
Eddy County, Kew Hexlco, In accordance :
#ith Rule ;O; of the Hew Herico 0il .
Congervseiion Commission Rules and .
Regulatis: .z, Applicant, in the sbove- :
atyled ccuse, seexs an order granting .
spyroval of ils proposed Tres Rancnous ;
Unit A reewont embracing 1200 acres, more .
or less, of State lends described €3: ;
Townsciy 1 Soubh, Reance 23 Esst X
1 Saestion 10 :
W/2 w2 ;acuic“ 11 :
d/2 wifly fectlon 1y :
n/é oecﬁi\ 15 (All in Hddy :
County, New Mexizo) ;
AIPOR%:
Zarren W. ¥Menklin, Zxsainer,
TRARSBERLELY Y¥F LRy S2abindl

¥R, MANKIN: Since we cre running so late today I hope
#e have everybody hera and ucbody got loat, Let'!'s proceed, The
heering will come to order. The firs. cnse on the doekst today
is case No. 11i0; the applicetlon of Megnolle Petr:leunm Compeny
for sn order granting epproval of Lts proposed Tras Reanchos Unlt
Axreenent enbrscing 1200 aores, wre or leas, in nddy Countiy, -
New #lexleo.

MR, CHURISTY: Sim Christy, »f Hervey, Dow % Hinkle, Ve

nave two short witresses, 4r. Job Hurpay and fr. Hanlfin,
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MR. MANKIN: Will you ooth stand up s&nd be sworn, plesse?
(Witnesass sre aworn,)

EX
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jro

5 Te
Wodt
-

ot

called 88 a witneas on Lehelfl of the epplizant, haeving been firat
duly sworn on oath, testifisd as follows:

Dbl BAALILATION

RY %R, CLERISTY:

Fa

What 18 your name, plesse, sir, ind sddresa?

& Re BE. Hurphy, Aoswell, New Mexico.

« What is your occupati-n end with whom sre jyou employed?

A I am distriot geolosist with the Masnollie Petroleun
Company.
¢ Have you ever te:ztifled befure the Cumnission before?

A Yes, sair,

¥R, MANZ1N: Any questlons on ais quelificetiona? His
qualiriostions are anceptable,

% (By ¥r, Christy) ur. Murphy, sre you fanilier, geneorally
speaking, #ith Townshlp 1G South, Range 23 Bast, Eddy County,
Kew Yexico? A I am,

& Have you condusted selsmosrepils and other geologlael
reports and Investliatlons concerning that ares as perteins to
thais Unit sppliceation? . Ysg, 8alr,

«w Have you prapsred g map soncernl:yg the Unit asppliszaiion
area? A We hsve,

% JIs thla the asp, sir? A Thet la the mep,
¥R. CHRISTY: I would like to offer in evidence Megnolias

Petroleum Company's xzalblt A, being & aap of ths Unit srea

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869




application sontoured on the Mississippilen Pormation. Waes this
map mede by you based on selsmogrephlc informetion complled under
your direct supervisiony?

A Yes, 8ir, it waa,

QG Mr. Murphy, in your opinion, would the spplicetion better
utilize the ressrvolr snergy?

A I do,

Q Would it promote the msximum reocovery and mske the
development more econonical and effloclent?

A Yes, sir,

& And would it promote sonservation and prevent waste?

A Yes, air,

Q Row, in your epplicetion you stated that a test well was
to be aterted. Do you inow whether or not thet well hes been
gstarted?

& That well has been started -- last week,

G Wes it spudded, and heve all the Regulati ns of this
Commlsslon been complied with, In oconnectlon with the drilling?

A They have.

MR, CHRISTY: I would like to offer thile in evidence.

MR. MANKIN: Do you have eny other coples?

MR. CHRISTY: Yes, sir. That 1s 8ll the qusstions I have|
Doeg the Exsminer h&ve eny Questi ns?
3Y MR, MANKIN:

Q Yes, PFirst I want to sek, did you indicete this to be
the Mississipplen? ‘that depth would that Mlassissippilan be?

A That would be cpproximately between 3,000 and 3,500,
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% Is the Unit Agreement to provide that 1t be for approximsatgely

10,000 fest on the Mississlpplan or to amotasr horlzon in paylng
quantities?
A I beliewe it does,
R Will there be someone that will testify to thet?
¥R, CHRISTY: Yes, sir, we will put in evidence the Unit
Azreement that will provide drillling through the Ellenburger
not to exceed 10,000 or epproximetely., I bellsve I can develop
shere it is.
¥R, MANKIN: Thet 1z what I was wondering.

o Would you explein why you contoured it to the Mississippifn

when your proposed operatlons are for the Ellenburpger or 10,0007

L Yes, slrs The llsglsalppien -~ the Lop of the Missiasipp
in that sres happens to be & very good marker that is fairly e=asy
to recognisze and we are nore swa of our dats there than on any
othsr horizon.

G Well, I was trying to ralate it to the ares which was
subjeet to this spplicstion; the 100 acres w»ith a shot picture
and as it pretty well embraces this Unit area -- pretty well
enbraced by the shot plcture showed by the Mississippien wnlch
might likewise be reflected In the Ellenbur.ger,

% Yes, a8ir.

Q I beliewe thet your plat shown hera, your Exalbit No. A,
includes Section 10, I couldn't quite visuallze Just what is
involved., You show 10 and 15, but I couldn't see eny ol the
other Segtlons shown here,

#R. CHRISTY: Ib shows the west halfl, west half of
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Section 11, the west hell, nortawest quarter of Section 1l, ths
norti half of 15 snd all of 10,

¥R, MANKIN: Then, the area outlined in Exhibit A

enmbraces the entlire Unit?
A Yes, sir.
MR, CHRISTY: The figure 1l 1s missing, and the figure
1.
MR. MANKIN: That iz what waes confusing me. So you do
feel that the erea embraced in the Unit requested, is essentinl ly
tnnt whiech is reflected by the zhot ploture?
A Yes, sir,
 Thls was primarily a shot plcture?
A Yes, s8ir.

3Y MR, GURLEY:

§ Are 8ll of these State luuds or doos Just part of the
Unit consist of Stave lands?
A Well, yes, parti of tiae Unit conslsts of State imnds. I
believe it ls lilsted on the nlat,
MR, CHRISTY: We are goling tLuv develop, from snother
witness, the ownersghip connection witn the Unit ares; however,
it 1s ell State land tiare,
MR, WANKIN: Any further questions of the witness? As
to 1ts development, there will be another witness as tc its
development -~ wells t{hat will‘be drilled otiier than the pruposed
location? Any other development wells that mizht be drille d%
A The present Unit Agreement does not provide for additione

wells untll we see whati haprens, It does provide for drilling of

o
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ons well, whioh, a@s it has been testified to, hes been sterted.
¥R, MANYIN: 1Is there any furthsr questiona of the vitnes
If not, the witness may be excusged,
(Witness excused.)
. B. ULALLFLHE
celled as a witneas on behslfl of the appllicant, having been firat
duly sworn on oath, testified as follows:

Dann Gl BXAM IHAT IV

} You have been sworn, »1ll you state your name, address
and oooupation?

A 8, P, Hamifin, Distrizt Land Menager, Masgnolia Petroleum
Company, Roswell,

& Are you familiar with the Unit Agreement in question here
in the appllcation? A Yes, sir,

Q@ T believe the Unit Agreement was drawn under jyour
supervislon? .A That is right.

Q How long have you been #ith Magnolls, engaged in unit
azreement drafting?

A Oh, the last ten or twelve yeers,

Q Is this Unit Asreement more or less stendard with those,
roughly, used in Rew lexleco?

A It is standerd; 1L iz e standerd that we use, It may be
a lot shorter fomm than the Governmeni ones, becauss thay raquire
g lot of land work on (lieirs that is not required when it is
Stete land,

% I refer you to the mep which Is Manolim's Exhiblt A,
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showins the lend reoquested in the Unit Agresment. I will ask
you who owns the minerals under all of the proposed unlts in this
area? A The State of New Yexioco,

QA Who owns the working interesgt, 1f 1¥ 15 under lease?

A Comer Compeny owns 160 aores, Culf owns 160, Union 01l
Company owns 160, and Magnolls owns the balance.

& 80 8ll of it, aa on the Exhibit, is lessed from the State
of New Mexieo and all of the roysltles, a: common throughout the
Unit, all owned by the State? A Yes,

Q& Have you discussed thils propossd Unli Agreement with Come:
Union and Gulf?

A They have sll signed,

@ They nave all sgreed? A Yes, sir.

v Have you discussed the Unit Azreement with offizials of
the public land#? A Yes, sir.,

3 And whet is thelr reporti?

A Their ettormsy, Mr. Cordon, approved the Unit Agreement
ag to form,

% Is this the Unit Asreemsnt hare?

A This one.

¥R. CHRISTY: We would like to offer into evidence
Megnolists Exhioit Ho, 2, velng the Unit Azreement, sisned by the
#orking intarest and the owners, 8s testifled to and eprroved ns
to form by Mr. Gordon, Officlael of the fummission of Public Lsands,
bei::; the royelty owmer Involved.

MR, MANKIN: Is there sny objectlon to its vein: entered?

YR, CHRISTY: I woul< like to offer this particulsr cne
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in evidence because of the situstion, and I would eppreciats it
beling allowed to be withdrawn since there is an Exhibit copy here
The reason I want to show it 1s because the signeture shows.

MR. MANKIN: It wouldn't be necessary to submit
additional copies as we have & copy previously received with the
application, and, as such, would be asdequate. You may withdraw
the one wnlch you sre just showing us; the approval of the State
Lends Office as to form,

Q@ (By Mr. Christy) Mr. Hamifin, I believe that there has
not yet been an sgreement as to subsegquent wells &after the first
well,

A No, we wanted to walt the outcome of this one.

Q@ Now, the asllowable production under the Unit Agreement -=-
is that spread along this royalty and working interest only?

A Your oil is common. The State has ell the royslties and
the working interest is sprcad among 81l of them,

Q& According to acreaze? So that the royalty owners snd
working interest owner would recelve their fair share out of the
Unit operatlions? A Yes, sir.

MR, CHRISTY: 1I beliaeve that is ell.

BY MR, GURLEY:

Q@ Mr. Hamlfin, although this has been approved as to form,
dld they indlcate to you that upon approval of the 01l Conserva-
tion Commisslon -- by they I mean the State Lands Office -- that
upon the approval by the 0il Conservatlon Commission of the Unit;
that they would therefore give thelr approval?

A Thsat is right.
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¢ That was indicated to you?
A Yea, sir.

MR, MANKIN: Mr, Hamifin, does thls heve & gegregation

gleuse 1in the Unit Agreement?

A Segregetlon clause”?

Q Segregation cleuse as required by the New Mexleco State
Lands Office &3 to acreeyss wlthin and without the Unit?

A I don't believe it hes. I don't bellieve thet is
nescesasry, is it?

¢ That is atrictly something which they would require.

MR, CHRISTY: I believe this 1s a fully perticipating
unit.

MR, MANKIN: Would Hagnolia Petroleum Company be azreeabls
to furnish the normel requested informetion and reports every six
months after the Unit nas been approved?

A Yes.

MR, MANKIN: 1Is there sny further questlons of the
witness in this ocese? If not -~ I don't belleve you nave hed
Exhibit A introduced,

¥R, CHRISTY: I wes goling to remind you -« offer this in
evidence, but =--

MR, MANKIN: Is thera &ny oblection to sntering into
evidence Exhibit A which was the geologlcal picture of the Unit?
If there is no objection, 1%t w»ill be entersed. Is there any
further questions of the witneszs? If not, the witness may be
axcused,

(Witness 1z excused.)
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MP. CHRISTY: That is all for the Haznolls Petroleum
Comapny.

¥R. MARKIN: Is there anyt:lng further? 1Is there any
statement to be made In tile case? If not, we will take the

cagse under advisement.
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R PORT»n15 CRRTAFiICALE

1, LOUI3 R, 7UEVARA, do horeby certify that the foregoing
and estached Transeript of Proceedings, pages numbersd 2 throug
11, were reported by me In Stenogreph &t the time and place
aforesald; thst the seme was reduced to typswaritten transoript
by me and sontains & true and correct record of eaid procseedinzs
to tne peat of my knowledge, skill and ablilty.

DATED this 17th day of September, 1956, in the City of

Albuquerque, Gounty of Bernelillo, State of New Mexiso.

oo B Bvrana

JUIS R. CGUSVARA, COURT RZPORTER
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