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New Mexico 011 Conservation Commission
P O Box 871
Santa Fe, New Mexico

Dear Sirs:

The Buffalo 01l Company, a Maryland Corporation with offices in
Tulsa, Oklahoma and Arteslia, New Mexico, herewlth make appllication
to the New Mexico 01l Conservation Commission for an order granting
approval of an exception to rule 303 of the statewlde rules and reg-
ulations as set out by the Commission.

The Buffalo 011l Company recites the following facts.

It 1s the sole owner of all oil and gas working interests within
the areas described.

Its Mitchell B-19P is completed in the Paddock formation at a
depth of approximately 5300' and thls oll flows to a separate tank
battery located on the Mitchell B Lease. Its Mitchell B wells No.
17, 18, 25, and 27, which are also on the same lease and completed
in the Grayburg-San Andres within the vertical limits of the Mal ja-
mar Field, flow into a second tank battery which 1s adjacent to the
Paddock tank battery. All of these wells are located in Sectlon 17,
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Its Mitchell B-22P, located in Section 20, is also completed in
the Paddock zone, and 1t produces into a separate tank battery. A
Maljamar battery 1s adjacent to this battery, and serves Mitchell B-

9, 10, 11, and 12 wells which are completed in the Maljamar Pay. o Sec

Each of the Paddock wells are marginal producers and it is not
expected that any additional development will occur in this pay.

It 1s proposed to abandon and salvage each of the two Paddock
tank batteries and to commingle the Paddock oil with Mal jamar oil
produced on the same lease. This will result in a substantial sav-
ings in material and labor, and wlll not create waste or cause dam.

age to any offset operations.

If desired by the Commission, Buffalo 0il Company will be agree-
able to using separate oil-gas separators for each Paddock well and
will install fluld meters at the separator outlets, permitting the
accurate gauglng of Paddock oil from each well.

These leases are located on Federal lands and the United States
Geologlcal Survey has verbally volced their approval of this proposal.

Wherefore, applicant respectfully requests that the Commission
set thils matter up for hearing at the earliest practical date, adver-
tise the matter as required by law, and enter an order granting ex-
ception to Statewlide Rule No. 303.

Buffalo 01il Company

Ralph/L. Gray
Div., Prod. Supt.
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It is requested that this be set for an Examiner hearing at Hobbs.
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