OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Febraary 5, 1957

£l Faso ¥stural Gas Company
P.G.&Rl&ﬂ
%l Paso, Tams

ATTERTIOH: Johnh A. tioodward
Jentleomens

This is to scknowledge receipt of your request for continuances
in Case 851 (Hehearing of Application of Xl Paso Natural Cas
for Fromulgation of Pool Zules for the Crosby-UDevonian Ges Fool)
and Case 12304 (Application of £l Pesc ¥atural Ges Company for au
order Kaandihg the torisontal Limits of the Crosby-Devonian Gas
Pool)e

It is the decision of the Commission to gremt the cantinuances
as requested and to set the above-referencsd cases for hearing at

9100 o'clock a.me on March 14, 1357, at Mabry Hall, Santa Pe, Hew
Fexico.

Yours very truly,

A. Le Porter, Jr.
Secretary - Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEwW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 861
Order No. R-639

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ITS

OWN MOTION FOR AN ORDER CREATING
AND DESIGNATING A NEW POOL TO BE
KNOWN AS THE CROSBY-DEVONIAN POOL
FOR THE PRODUCTION OF GAS FROM THE
DEVONIAN FORMATION, SUCH POOL TO
CONSIST OF ALL OF SECTION 28, TOWN-
SHIP 25 SOUTH, RANGE 37 EAST, NMPM,
LEA COUNTY, NEW MEXICO; AND FOR
THE ESTABLISHMENT OF POOL RULES,
DRILLING UNITS, WELL SPACING AND
OTHER RELATED MATTERS FOR SAID POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. March 16, 1955, and
was continued to April 20, 1955, at Santa Fe, New Mexico, before the QOil Conservation
Commission, hereinafter referred to as the ""Commission''.

NOW, on this 27th.,day of May, 1955, the Commission, a quorum being
present, having considered the record and testimony adduced, and being fully advised
in the premises,

FINDS:
(1) That due notice of the time and place of hearing having been given as
required by law, the Commission has jurisdiction of this case and the subject matter

thereof.

(2) That Anderson-Prichard Oil Corporation did complete its American
Republics-Federal No. 1 discovery well in the NE/4 SW /4 of Section 28, Township 25
South, Range 37 Fast, NMPM, Lea County, New Mexico on or about January 18, 1955.

(3) That said well potentialed 30,000 MCF of gas per day on an absolute
open flow test from the Devonian formation in the depth interval of 8270 to 8390 feet.

(4) That said well discovered a new common source of supply in this area.
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(5) That sufficient evidence was presented to the Commission as tothe
probable areal extent and directional trend of the newly discovered common source
of supply to justify the creation of the new pool as contemplated.

(6) That in conformity with the practices of the Commission, a pool
should be created, defined and classified including such acreage as appears to cover
the newly discovered source of supply.

(7) That the probable areal extent of the common source of supply is
limited, and as a result thereof a proration unit of more than 160 acres could cause
the inclusion in units of acreage that cannot reasonably be assumed to be productive
of gas.

(8) That one well will efficiently and economically drain at least 160
acres of the said common source of supply.

(9) That in order to provide for the orderly development of the common
source of supply, and to prevent waste, drilling units of 160 acres, well-spacing
regulations, and a casing program should be established for said common source of

supply.

IT IS THEREFORE ORDERED:

(1) That the Crosby-Devonian Gas Pool is hereby created, and that said
pool shall consist of the following described acreage:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
All of Section 28

(2) That effective on the date of this order, the following Rules and
Regulations shall apply to wells hereafter drilled, completed, or recompleted to the
Devonian formation in the Crosby-Devonian Gas Pool area, as defined above, in
addition to the Commission's applicable rules, regulations and orders heretofore or
hereafter adopted, to the extent not to conflict herewith;

SPECIAL RULES AND REGULATIONS FOR
THE CROSBY-DEVONIAN POOL

SECTION 1. Any well drilled one mile or less from the outer horizontal
boundary of the Crosby-Devonian Gas Pool, and drilled to the Devonian formation,
shall be spaced, drilled, operated, and prorated in accordance with the rules and
regulations in effect in the said Crosby-Devonian Gas Pool.

SECTION 2: No well shall be drilled, completed or recompleted, and no
Notice of Intention to Drill or drilling permit shall be approved, unless,
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(a) Such well be located on a designated drilling
unit of not less than 160 acres of land, more or
less, said acreage to be substantially in the form
of a square conforming to a legal sub-division
(quarter-section) of the U. S. Public Lands
Survey, in which unit all the interests are consoli-
dated by pooling agreement or otherwise, and on
which unit no other well is completed or approved
for completion in said pool.

(b) Such well shall be located not closer than 660 feet
to any outer boundary line of the tract, nor closer
than 330 feet to any quarter-quarter section or sub-
division inner boundary, nor closer than 1320 feet to
a well drilling to or capable of producing from the
same pool.

(c) The pooling of properties or parts thereof shall be
permitted, and if not agreed upon may be required
in any case when and to the extent that the smallness
or shape of a separately owned tract would, under the
enforcement of a uniform spacing plan, deprive or
tend to deprive the owner of such tract of the opportunity
to recover its just and equitable share of the natural gas
in said pool, provided that the owner of any tract that is
smaller than a drilling unit established for the pool shall
not be deprived of the right to drill on and produce from
such tract if same can be done without waste; but in such
case the allowable production from such tract, as comp-
ared with the allowable production therefrom if such
tract were a full 160-acre unit area shall be in the ratio
of the area of such non-standard proration unit expressed
in acres to the area of the standard 160-acre proration

unit.

SECTION 3.

The casing program for the field shall include three

strings of casing set in accordance with the following plan:

(a) The surface string shall be new or reconditioned pipe
with a mill test of not less than two thousand (2, 000)
pounds per square inch and shall be set and cemented
at a depth of approximately five hundred (500) feet,
such depth being sufficient to protect the fresh water
bearing sands of the Santa Rosa Formation.

Cementing shall be by the pump-and-plug method,
and sufficient cement shall be used to fill the annular
space back of the pipe to the surface of the ground or
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(a) (continued)

(b)

(c)

the bottom of the cellar. Cement shall stand a mini-
mum of sixteen (16) hours under pressure and a total
of twenty-four (24) hours before drilling the plug or
initiating pressure tests. Before drilling the plug,
this string shall be tested by the application of at
lease one thousand (1,000) pounds per square inch and,
if at the end of thirty (30) minutes the pressure shows
a drop of one hundred fifty (150) pounds per square
inch or more, the cementing job shall be condemned.
After corrective measures have been taken, the pipe
shall again be tested in the same manner.

The intermediate string shall consist of new or
reconditioned pipe that has been tested to two thousand
(2,000) pounds per square inch and shall be set at
approximately thirty-six hundred (3, 600) feet. Cement-
ing shall be by the pump-and-plug method, and sufficient
cement shall be used to fill the calculated annular space
back of the pipe to a point one hundred (100) feet above
the top of the Salado formation. The cement shall stand
a minimum of twenty-four (24) hours under pressure

and a total of thirty (30) hours before drilling plug or
initiating tests. Casing shall be tested by the application
of at least twelve hundred (1200) pounds per square inch
pump pressure. If, at the end of thirty (30) minutes,

the pump pressure shows a drop of one hundred (100)
pounds per square inch.or more, the cementing job shall
be condemned. After corrective measures have been
taken, the pipe shall again be tested in the same manner.

The producing or oil string shall be new or reconditioned
casing that has been tested to four thousand (4, 000)
pounds per square inch and shall be set at a depth not less
than the top of the Devonian formation, Cementing shall
be with a minimum of three hundred fifty (350) sacks of
cement applied by the pump and plug method and shall
stand a minimum of twenty four (24) hours under pressure
and a total of forty eight (48) hours before drilling the plug
or initiating tests. After cementing, the casing shall be
tested by pump pressure of at least fifteen hundred (1, 500)
pounds per square inch for a period of at least thirty (30)
minutes. If, at the end of 30 minutes the pressure shows
a drop of one hundred (100) pounds per square inch or
more, the cementing job shall be condemned. After
corrective measures have been taken, the pipe shall again
be tested in the same manner.
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SECTION 4. All additional lands located within one mile of any land
in the pool defined above or as it may be extended shall conform to these Rules and
Regulations; provided, that by order of the Commission the pool may be redesignated
from time to time so as to embrace other lands in the vicinity which are believed to
be capable of production from the Devonian formation, whether or not such land shall
have been at one time included in another designated field or pool.

IT IS FURTHER ORDERED, that the Commission retains jurisdiction
of this case for such other and further order or orders in the premises as may
become necessary in order to make spacing and other adjustments to protect correla-
tive rights and further prevention of waste.

DONE at Santa Fe, New Mexico on the day and year hereinabove

designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S. WALKER, Member
W. B. MACEY, Member and Secretary
SEAL
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