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I N T H E M A T T E R O F : 

The appl ica t ion of John J . E i sner f o r an o rder 
au thor iz ing two unorthodox w e l l locations and 
three non-standard gas p r o r a t i o n units i n an 
undesignated P i c tu red C l i f f s Gas Pool and the 
Blanco Mesaverde Gas Pool i n exception to Rule 
104 of the Statewide Rules and Regulations and 
Orders R-110 and R-128-D of the Special Rules and 
Regulations of the Blanco Mesaverde Gas P o o l . 
Appl ican t , i n the above-styled cause, seeks 
au thor iza t ion f o r an unorthodox w e l l loca t ion f o r 
i ts Hans on-Federa l We l l No. 1 to be located 990 
feet f r o m the N o r t h l ine and 682 feet f r o m the West 
l ine of f r a c t i o n a l Section 6 i n an undesignated 
P i c tu red C l i f f s Gas Pool ; applicant f u r t h e r desires 
au thor iza t ion f o r an unorthodox w e l l loca t ion f o r i ts 
M . D . Reickhaus W e l l No . 1 to be located 990 fee t 
f r o m the N o r t h l ine and 700 feet f r o m the West l i ne 
of f r a c t i o n a l Section 7 i n an undesignated P i c t u r e d 
C l i f f s Gas Pool and the Blanco Mesaverde Gas Pool ; 
applicant f u r t h e r desires approval f o r a 165.34 non
standard gas p r o r a t i o n uni t consis t ing of a l l of f r a c 
t iona l Section 6 i n an undesignated P i c tu r ed C l i f f s Gas 
Poo l , said unit to be dedicated to i ts Hanson-Federal 
Wel l No. 1; applicant f u r t h e r desires a 170. 32 acre non
standard gas p r o r a t i o n uni t consis t ing of a l l of f r a c t i o n a l 
Section 7 to be dedicated to i t s Reickhaus W e l l No. 1, i n 
an undesignated P i c tu red C l i f f s Gas P o o l , and i n addi t ion 
applicant desires to f o r m a 335.66 acre non-standard gas 
p r o r a t i o n uni t consist ing of a l l of f r a c t i o n a l Sections 6 and 
7 to be dedicated to i t s Reickhaus W e l l No. 1 i n the Blanco 
Mesaverde Gas Pool ; a l l of the above i n Township 26 N o r t h , 
Range 2 West, Rio A r r i b a County, New Mex ico . Said un
orthodox locations and non-standard units are necessitated 
by the var ia t ions of legal sub-divis ions i n this a rea . 
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B E F O R E : 

W a r r e n W. Mank in , Examine r 
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TRANSCREPT OF HEARING 

E X A M I N E R M A N K I N : The next and last case on the Docket today is 

Case No. 1227. The appl ica t ion of John J . E i sne r f o r an order au thor iz ing two 

unorthodox w e l l locations and three non-standard gas p r o r a t i o n units i n an undes

ignated P i c tu r ed C l i f f s Gas Pool and the Blanco Mesaverde Gas Pool i n exception 

to Rule 104 of the Statewide Rules and Regulations and Order R-110 and R-128-D 

of the Special Rules and Regulations of the Blanco Mesaverde Gas Poo l . Do you 

have appearances i n this case? 

M R . CHRISTY: M r . Chr i s ty of Hervey , Dow & Hinkle f o r M r . E i sne r , 

the appl icant . I have two witnesses i f the Commiss ion is ready to proceed. 

The two witnesses, having f i r s t been duly sworn , t e s t i f i e d as f o l l o w s : 

B E N DONEGAN: 

By M r . C h r i s t y : 

Q. Would you please state your name and address? 

A . Ben Donegan, Albuquerque, New M e x i c o . 

Q. What is your occupation M r . Donegan? 

A . Consult ing Geologist . 

Q. Have you prev ious ly t e s t i f i ed before the New Mexico Conservat ion 

Commiss ion? 

A . No, I have not . 

Q. Have you ever t e s t i f i ed before any other Conservat ion Commiss ion or 

a s i m i l a r regula tory body? 

A . Yes, I have appeared and t e s t i f i ed severa l t imes before the Rai l road 

Commiss ion of Texas . 
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Q. Would the Commiss ion l i k e to have the witness qua l i f i ed i n view of 

that statement? 

E X A M I N E R MANKTN: You have appeared before the New Mexico 

Commiss ion - - - - -

A . No , The Ra i l road Commiss ion - - - - - -

E X A M I N E R M A N K I N : We would l i ke to have the qual i f ica t ions of the 

wi tness . 

M R , CHRISTY: Would you please state b r i e f l y your education and experience 

as a Geologist M r . Donegan? 

A . Yes, I studied geology at the Un ive r s i t y of Texas, Texas Technology 

College and S t a f f o r d Un ive r s i t y . I f o r m e r l y worked w i t h the U. S. Geological 

Survey, Shel l , the Consult ing F i r m of Roscoe Simpson and R icha rd K i n g . I have 

been consult ing since 1951, w o r k i n g p r i n c i p a l l y i n West Texas and more recent ly 

i n New Mexico . 

Q. And about how long have you been p rac t i c ing as a Consultant Geologist? 

A . Six yea rs . 

Q. And how long have you l i ved i n New Mexico? 

A . Two yea r s . 

Q. Does the Commiss ion have any questions concerning the applicant 's 

qual i f ica t ions ? 

E X A M I N E R M A N K I N : The qua l i f ica t ions are acceptable. 

M R . CHRISTY: M r . Donegan, would you please b r i e f l y explain what your 

appl ica t ion , M r . E i sne r ' s appl ica t ion seeks? This map may be of some assistance 

to the Commiss ion , I believe a copy is attached as E x h i b i t " C " to the appl ica t ion 

and i t covers Townships 26 and 27 N o r t h , Ranges 2 and 3 West, showing i n green 
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( M r . Ch r i s t y Continued) and ye l low and w i t h red diagonal l ines the appl ica t ion 

a rea . Would you please explain what the appl ica t ion seeks, s i r ? 

A . Yes , we propose to d r i l l two w e l l s , one located i n the Unit I of Section 

6, 990 feet f r o m the N o r t h l ine and 682 feet f r o m the West l i n e . This loca t ion is 

proposed as a P i c t u r e d C l i f f s W e l l to be d r i l l e d to a depth of approximate ly 3700 

fee t . We expect the P i c tu r ed C l i f f s f o r m a t i o n at a depth of 3600 fee t . The 

P i c tu r ed C l i f f s acreage, or the acreage that we propose to dedicate to this w e l l f o r 

P i c t u r e d C l i f f s p roduc t ion is a l l of Section 6, composed of approximate ly 165 acres . 

We also propose to d r i l l a w e l l i n the Unit I of Section 7, to be located 990 feet 

f r o m the N o r t h l ine and 700 feet f r o m the West l ine i n said Section 7. This l o c 

a t ion is proposed as a dual comple t ion to be d r i l l e d to a depth of approximate ly 

6200 feet . We expect the P i c tu r ed C l i f f s f o r m a t i o n at this loca t ion at a depth of 

approximate ly 3600 feet and the Mesaverde zone at a depth of approximate ly 5500 

feet . The acreage that we propose to dedicate to the P i c t u r e d C l i f f s p roduct ion at 

this loca t ion is a l l of Section 7, composed of approx imate ly 170 ac res . The 

acreage that we propose to dedicate to the Mesaverde product ion at this locat ion 

is a l l of Section 6 and 7, composed of approx imate ly 335 acres . 

Q. Now, s i r , what is your to ta l proposed depth on the w e l l to be d r i l l e d 

i n Section 7 ? 

A . 62 00 feet . 

Q. And you stated a moment ago that the w e l l i n Section 6, I bel ieve, was i n 

Unit I , do you mean by that, L o t I? 

A . Lo t I , yes , that is m y mis take . 

Q. Now, d id you prepare this map which you jus t mentioned? 

A . Yes , I d i d . 



Q. And I believe i t shows the o f f se t ownership , is that c o r r e c t to the 

best of your knowledge? 

A . Yes , i t i s . 

Q. Now, taking such ownership , I believe to the West of the area involved 

i n the appl ica t ion is a l l owned by Magnolia P e t r o l e u m Company under Indian Leases 

A . C o r r e c t . 

Q. To the N o r t h , i t is unleased Indian land? 

A . Cor r ec t . 

Q. Then on the East , s t a r t ing at the N o r t h end, the f i r s t two sub-divis ions 

are owned by M r . Hanson under Fede ra l Lease, the second two by Gulf under the 

B o r i n g Lease, then the next two by M r . E i sner under the Rueckhaus Lease, the 

las t two are by Magnolia under a Federa l Lease . 

A . C o r r e c t . 

Q. Then to the South, i t is a l l owned by Magnolia under a Federa l Lease? 

A . C o r r e c t . 

Q. So that your only of f se t owner, w o r k i n g in te res t owner is Gulf O i l 

Corpora t ion? 

A . C o r r e c t . 

Q. Now, have you contacted Gulf i n connection w i t h the appl ica t ion , and 

i f so, have you had a r ep ly f r o m them concerning i t ? 

A . Yes, we have. This r ep ly which I o f f e r i n evidence. 

Q. You have had a r ep ly? 

A . Yes , we have. 

Q. Is this the r ep ly , this ins t rument you hand me? 

A . Yes . 
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Q. Now, have there been any changes i n this map since i t s p repara t ion , 

p a r t i c u l a r i t y w i t h reference to the l i m i t s of the Blanco Mesaverde Gas Pool 

boundaries ? 

A . Yes , I understand the Blanco Mesaverde Gas Pool boundaries have 

been extended to include Section 1, 2 and 3, 10, 11 and 12 i n Township 26 N o r t h , 

Range 3 West. 

Q. So the present boundaries are where these penc i l marks is he re . 

A . Cor r ec t . 

Q. Now, a re a l l of the lands involved i n this appl ica t ion w i t h i n one m i l e 

of those Blanco Mesaverde Gas Pool boundaries as you p rev ious ly t e s t i f i ed have 

been amended to? 

A . Yes . 

Q. I believe I asked you before , you d id prepare that map? 

A . Yes . 

Q. And i t is t rue and c o r r e c t to the best of your knowledge and be l i e f? 

A . Yes, i t i s . 

M R . CHRISTY: We o f f e r i n evidence E x h i b i t " C " being the map p rev ious ly 

t e s t i f i ed to f r o m and the l e t t e r of M a r c h 7 f r o m Gulf O i l Corpora t ion to Hervey, 

Dow, & Hinkle concerning the application., the las t paragraph of wh ich states, 

and I quote, "We have no objections to the appl ica t ion as submi t ted . " 

E X A M I N E R M A N K I N : Do you des i re to have this map presented as 

Exh ib i t "C"? 

M R , CHRISTY: I believe i t is Exh ib i t " C " , s i r , to the appl ica t ion . 

E X A M I N E R M A N K I N : F o r purposes of this case, do you des i re to have i t 

entered as an o f f i c i a l exhibi t o r to have i t made a po r t ion of the appl icat ion? 
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M R , CHRISTY: I t should be made a po r t i on of the appl ica t ion I bel ieve , 

but i t also should be an Exh ib i t because he t e s t i f i ed to i t . 

E X A M I N E R M A N K I N : Yes, W e ' l l m a r k this Exh ib i t " C " i n Case 1227. 

M R , CHRISTY: Yes, s i r . 

E X A M I N E R M A N K I N : Do you des i re to have the Gulf l e t t e r marked as 

Exh ib i t "D"? 

M R . CHRISTY: That is c o r r e c t . 

E X A M I N E R M A N K I N : Is there object ion to en ter ing Exhibi t s " C " and " D " 

i n this case? I f not, i t w i l l be so entered. 

M R . CHRISTY: I hand you two maps showing the lands involved i n the 

appl ica t ion i n Section 6 on one map and the lands involved i n the appl ica t ion of 

Section 7 on the other map showing the distances you have p rev ious ly t e s t i f i e d to 

f o r the two locat ions . A r e those c o r r e c t to the best of your knowledge? 

M R . DONEGAN: Yes, the only e r r o r . i s the spel l ing of this name. 

Q. Ruekhaus ? 

A . I t should be R - u - e - c - k - h - a - u - s . 

Q. So that i n the map i n Section 7, the w o r d Rueckhaus is misspe l led? 

A . C o r r e c t . 

Q. But outside of that, these are c o r r e c t ? 

A . Yes. 

Q. And I bel ieve they have been c e r t i f i e d as t rue and c o r r e c t by Ernes t D . 

Echohawk, a reg i s te red Land Surveyor i n New Mexico under Reg is t ra t ion No. 

1545 under his seal . We o f f e r i n evidence these two maps showing the proposed 

locat ions . 

E X A M I N E R M A N K I N : Which would be Exh ib i t " A " ? 
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M R , CHRISTY: Let me see - - - - - " A " would be the Hans on-Federa l . 

E X A M I N E R M A N K I N : " B " would be the Rueckhaus ? 

M R , CHRISTY: Yes, s i r . 

E X A M I N E R M A N K I N : Is there objections to enter ing " A " and " B " i n this 

case? I f not, i t w i l l be so entered. 

M R , CHRISTY: M r . Donegan, do you know of your own knowledge, whether 

or not previous applications s i m i l a r to this have been made and previous orders 

au thor iz ing i t have been al lowed by the Commiss ion on applications of this nature 

f o r P i c tu r ed C l i f f s and Mesaverde - - - - - - - - - - -

A . Yes, they have. Pe r t a in ing to the unorthodox P i c t u r e d C l i f f Units that 

we propose, Case #904, which concerned unorthodox units i n the A z t e c - P i c t u r e d 

C l i f f s f i e l d was approved by Order R-658. Pe r t a in ing to unorthodox Mesaverde 

Uni t s , Case No. 236, wh ich concerned unorthodox Mesaverde Units i n the Blanco 

Mesaverde f i e l d was approved by Order R-35 . 

Q. That is Order R-658 on the P i c t u r e d C l i f f s ? 

A . That is r i gh t . 

Q. Now, your appl ica t ion , M r . E i sne r ' s appl ica t ion has attached to i t a 

Communi t i za t ion Agreement which we notice is not executed by M r . Hanson or 

Magnolia or E i sner who are the three proposed par t ies to the Communi t iza t ion 

Agreement . Would you explain to the Commiss ion whether o r not that has now 

been approved by those par t ies ? 

A . The Communi t i za t ion and Operat ing Agreements have been v e r b a l l y 

approved by a l l the par t ies concerned. M r . E i sne r and M r . Hanson have signed i t and 

i t s been fo rwa rded to Magnolia at Da l l a s . We are wai t ing f o r i t s r e t u r n . 

M R , CHRISTY: I might state to the Commiss ion that we w i l l have that 
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Communi t iza t ion Agreement back and f u l l y executed, we hope, the l a t t e r pa r t of 

this week, and we understand the o rder cannot be entered u n t i l we submit i t , and 

I bel ieve we can have i t back. I ta lked to M r . Haniean who represents Magnolia 

i n Roswel l yesterday and he assured me that i t had been approved, and Hansons 

had signed i t , - - - - - - - - - M r . E i sne r had signed i t . Now, do you have 

any commitments concerning the wel l s involved i n this appl ica t ion M r . Donegan? 

A . Yes , we do. We must commence the d r i l l i n g of the No. 1 Rueckhaus 

and others by A p r i l 1, or lose our lease. 

Q. M r . Donegan, i n your opinion - - - - - - - -

M R . DONEGAN: A p r i l 1, 1957. 

M R . CHRISTY: Excuse me , i n your opinion, w i l l the w e l l i n Section 7, 

being the Rueckhaus et a l i n the P i c tu r ed C l i f f s e f f ec t ive ly and e f fec ien t ly d r a i n 

the proposed area being a l l of Section 7, Township 26 N o r t h , Range 2 West, 

e f fec t ive ly and ef fec ien t ly d r a i n a l l P i c t u r e d C l i f f fo rmat ions f r o m that area? 

A . In my opinion, yes . 

Q. I w i l l ask you the same question w i t h r e l a t i o n to the P i c t u r e d C l i f f 

productions on your Hanson No. 1 Fede ra l Lease w i t h r e l a t i on to a l l of Section 6, 

Township 26 N o r t h , Range 2 West? 

A . Yes, i n m y opin ion . 

Q. And I w i l l ask you the same question w i t h r e l a t i on to your proposed 

Mesaverde w e l l i n the Rueckhaus et a l i n Section 6, as per ta ins to a l l of Section 6 

and 7 i n 26 N o r t h , and 2 West? 

A . Yes, i n m y opinion, that w i l l adequately d r a i n i t p r o p e r l y . 
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Q. W i l l the appl ica t ion as prayed f o r i n the d r i l l i n g and the product ion 

on this basis tend to protec t c o r r e l a t i v e r ights and prevent waste ? 

A . Yes , i n m y opinion. 

Q. In your opinion, w i l l i t benefi t the State of New Mexico to a l low such 

an appl icat ion? 

A . Yes , de f i n i t e l y . 

Q. Does the Commiss ion have any questions of this witness ? 

E X A M I N E R M A N K I N : W e l l , f i r s t as counsel, I th ink we ought to see i f 

you des i re to amend the appl ica t ion because the appl ica t ion indicated the spe l l ing 

of the name as the Reickhaus Wel l No. 1, to be located i n Section 7, and I bel ieve 

you are here today amending that to be the Rueckhaus, would you des i re - - - - • 

because i t was adver t ised as such - - - - - would you des i re that the appl ica t ion 

and the adver t isement r e f l e c t the p roper spel l ing? 

M R . CHRISTY: Yes , s i r . I have two or three m i n o r mat te rs i n the 

appl ica t ion i t s e l f which need amending. There are two or three misspe l led words 

and I had planned to cover that but I w i l l do i t now i f you would l i k e i t . 

E X A M I N E R M A N K I N : I f you would . 

M R . CHRISTY: Yes , s i r . The appl icant , M r , E i sne r requests that the 

appl ica t ion f o r the No. 1 Rueckhaus et a l We l l be amended as to the spe l l ing of the 

name Reickhaus to c o r r e c t l y read "Rueckhaus ." Secondly, at page two of the 

appl ica t ion , i n paragraph 4 , l ine 3, the w o r d " s - a - l - e " should be amended to 

" s - c - a - l - e . " T h i r d l y , on page 4, paragraph 6, l ine 4 of the appl ica t ion , the las t 

w o r d i n that sentence is East and i t should be West. 

E X A M I N E R M A N K I N : Those again, what was i t ? 
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M R . CHRISTY: They ' r e r i gh t here . Clarence is got i t East and i t should 

be West, o therwise i t does'nt make so much d i f f e r e n c e . We do des i re and hereby 

ask the Commiss ion to amend the appl ica t ion i n those three m i n o r respects . 

E X A M I N E R M A N K I N : Is there objections to amending the appl ica t ion 

in that respect? The only need f o r amendment as f a r as the adver t isement is the 

spel l ing of the Rueckhaus name, and i f there is no objec t ion to that we w i l l so 

enter that c o r r e c t i o n . 

M R . CHRISTY: Thank you . 

E X A M I N E R M A N K I N : Thats a l l you have ? 

M R . CHRISTY: Thats a l l I have, unless the Commiss ion has a quest ion. 

E X A M I N E R M A N K I N : Yes, I have - - - - - - - - - M r . Donegan, you 

indicated that there had been a recent extension of the Blanco Mesaverde Gas Pool 

to include the no r the rn sections of Township 26 N o r t h , Range 3 West, I believe 

you w i l l f i n d that that extension of Blanco Mesaverde Gas Pool was held at the 

recent hearing which was i n Case 1223 on M a r c h 14, which was approximate ly a 

week ago and a l l of Township 26 N o r t h , Range 3 West, was i n that extension, 

the re fo re i t would be even more than which you indica ted . 

M R . DONEGAN: I see. 

E X A M I N E R M A N K I N : I wanted to get the r e c o r d c lear on that p a r t i c u l a r 

aspect. Is there f u r t h e r quest ion of the witness i n this case? - - - - - M r . 

A r n o l d - - - - - -

M R . A R N O L D : M r . Donegan, the sole reason f o r this appl ica t ion is the 

i r r e g u l a r size of Section 6 and 7 i n this Township, is that c o r r e c t ? 

A . Yes , that is c o r r e c t . The i r r e g u l a r i t y i n the Survey made i t 



-12-

necessary f o r us to make appl ica t ion f o r i n unorthodox loca t ion and p r o r a t i o n uni t . 

M R . A R N O L D : Was there any p a r t i c u l a r reason that you spaced the two 

wel ls on the two units i n the way that you have? 

A . Yes, there i s . The i n i t i a l loca t ion , the proposed dual loca t ion i n 

Section 7 was located at a loca t ion that would c o n f o r m mos t near ly to the regulations 

as was possible and i n addi t ion be near the center of our proposed Mesaverde Unit . 

The P i c tu r ed C l i f f s loca t ion where i t is proposed i n the N o r t h end of Section 6 i n 

o rde r to c o n f o r m w i t h the spacing of the P i c tu r ed C l i f f s uni t i n Section - - - - - -

P i c tu red C l i f f s loca t ion i n Section 7. 

M R . A R N O L D : Lets see, this w e l l i n 7 is the No. 1 Rueckhaus? 

A . This is our proposed dual comple t ion . We have located the second 

w e l l up at this spot i n o rder to - - - - - - - - -

E X A M I N E R M A N K I N : Iden t i fy , would you , is i t i n Section 6 ? 

A . I n Section 6, i n o rder to c o n f o r m w i t h our P i c t u r e d C l i f f s spacing at 

this proposed dual complet ion i n Section 7. 

M R . A R N O L D : A c t u a l l y , the Rueckhaus w e l l was located here because of 

the length of the Mesaverde un i t , i n o rder to - - - - - - - - - - - - - -

A . Yes, that is t r u e . 

M R . A R N O L D : I believe thats a l l I have. 

E X A M I N E R M A N K I N : M r . Donegan, o r i g i n a l l y this Rueckhaus w e l l you had 

located on a Unit l i n e , when I say a Unit l i n e , on a Lo t l i n e , was i t not? 

A . Cor r ec t . 
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E X A M I N E R M A N K I N : And at the suggestion of the Commiss ion , i t was 

changed to c o n f o r m w i t h present regulations of not c loser than 130 feet to a L o t 

o r Unit l ine ? 

A . Yes, we made that c o r r e c t i o n upon the suggestion of the Commiss ion . 

Q. And that loca t ion has now be^n changed, and that loca t ion is what we are 

here today consider ing? 

A . C o r r e c t . 

Q. For purposes of i den t i fy ing these units w i t h t he i r uni t w e l l s , is this not 

the 330 acre uni t f o r the Mesaverde to be assigned to the Rueckhaus w e l l No. 1, 

is that c o r r e c t ? 

A . Cor r ec t . 

Q. Which involves a l l of f r a c t i o n a l Section 6 and 7? 

A . C o r r e c t . 

Q. And the Rueckhaus No. 1 l i kewise is to be assigned f o r P i c tu red C l i f f s 

p roduct ion f o r a l l of f r a c t i o n a l Section 7, is that c o r r e c t ? 

A . Cor r ec t . 

Q. And the Hanson-Federal Wel l No. 1 i n f r a c t i o n a l Section 6 f o r P i c tu red 

C l i f f s p roduct ion . That ent i re f r a c t i o n a l sect ion w i l l be assigned to that Hanson-

Federa l We l l No. 1? 

A . C o r r e c t . 

Q. In regarding the dual comple t ion , has the applicant requested tenetative 

approval f o r this dual comple t ion f r o m the D i s t r i c t Of f i ce of the O i l Conservat ion 

Commiss ion as yet? 

A . No, we have not. 
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Q. Has the f o r m , the Intent ion to D r i l l been submit ted on the Rueckhaus 

Wel l No. 1 to the O i l Conservat ion Commiss ion Off ices as ye t? 

M R . CHRISTY: To the best of our knowledge, no. I don ' t believe i t has 

because we are wa i t ing to get the appl ica t ion over before - - - - t r y i n g to get the 

o rder i n before we actual ly made our Intent ion to D r i l l - - - - - - - - -

E X A M I N E R M A N K I N : The reason I asked, you said you had a t i m e l i m i t 

envolving A p r i l 1, and I wanted to point that out, that that would be necessary, that 

this Hear ing would not su f f i ce f o r such an appl ica t ion . I t would have to be a separate 

F o r m C-101 submit ted f o r the In tent ion to D r i l l on this patented acreage to the loca l 

D i s t r i c t 3 Of f ice of the O i l Conservat ion Commiss ion , you understand that? 

A . Yes, I understand that . 

Q. A n d , of course , on the Hanson-Federa l W e l l , that would have to be to 

the U. S. Geological Survey at a la te r date, f o r the Hans on-Federa l No. 1, you 

understand that also? 

A . Yes , I do. 

Q. And f o r gett ing approval to dual ly complete this w e l l , you should 

l i kewise i n conformance w i t h a memorandum that has been put out by the O i l 

Conservat ion Commiss ion , you should l i kewi se submi t a l e t t e r r equesting 

tenetative approval f o r the dual comple t ion of the Rueckhaus No. 1, you understand 

that also ? 

A . Yes, I do. 

Q. Is there f u r t h e r question of the witness i n this case? I f there is nothing 

f u r t h e r , the witness may be excused. 
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M R . CHRISTY: M r . Stanley - - - - - Would you please state your 

name, address, and occupation? 

A . My name is Stanley J. Stanley, l i v i n g i n Fa rming ton , New Mexico , 

P e t r o l e u m Engineer . 

Q. Have you p rev ious ly t e s t i f i ed before the New Mexico Conservat ion 

Commiss ion as an expert geologist? 

A . Yes , s i r , I have. 

E X A M I N E R M A N K I N : You say yOu have p rev ious ly t e s t i f i ed before the 

Commiss ion ? 

A . Yes, s i r , I have. 

M R . CHRISTY: Does the Commiss ion have any questions concerning the 

qual i f ica t ions - - - - - - - - - -

E X A M I N E R M A N K I N : You have p rev ious ly t e s t i f i ed as an expert Pe t ro l eum 

Engineer , have you not, M r . Stanley? 

M R . CHRISTY: I beg your pardon, I said Geologist , Pe t ro l eum Engineer , 

m y f au l t . 

M R . S T A N L E Y : Yes , s i r . 

E X A M I N E R M A N K I N : His qua l i f ica t ions are m o r e than acceptable. 

M R . S T A N L E Y : Thank you , M r . Mankin . 

M R . CHRISTY: M r . Stanley, yo i i have heard M r . Donegan's tes t imony, 

and I believe that you have before you a copy of E x h i b i t " C " which has been admit ted 

into evidence i n this appl ica t ion . I w i l l ask you the quest ion as whether or not the 

proposed No. 1 Rueckhaus Wel l as to P i c tu red C l i f f p roduct ion designating the area 

of a l l of Section 6, Township 26 N o r t h , Range 2 West, w i l l e f f ec t ive ly and e f f i c i e n t l y 

d r a i n the P i c t u r e d C l i f f p roduc t ion f r o m that section? 
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A . Yes, s i r , I believe that i t w i l l . 

Q. And I w i l l ask you the same quest ion w i t h respect to - - - - - I 

believe - - - - - - - - excuse me - - - - on the amended map f r o m Section 

6 to 7, I w i l l ask you the same quest ion w i t h r e l a t i o n to the No. 1 Hanson Wel l i n 

Section 6 of 26 N o r t h , 2 West, as to P i c tu r ed C l i f f p roduct ion i n a l l of Section 6. 

W i l l that e f fec t ive ly and e f fec ien t ly d r a i n a l l P i c t u r e d C l i f f p roduct ion i n that 

Section? 

A . Yes, s i r , I believe that i t w i l l . 

Q. I w i l l ask you the same question as relates the proposed Mesaverde 

dual w e l l i n the Rueckhaus i n Section 7, w i l l that e f f ec t ive ly and e f fec ien t ly d r a i n 

Mesaverde produc t ion i n both sections 6 and 7, 26 N o r t h , 2 West? 

A . Yes, s i r , I believe that i t w i l l . 

Q. You have heard the b r i e f summary of the appl ica t ion f r o m M r . Donegan's 

t es t imony, i n your opinion, would the allowance of such an appl ica t ion , that is the 

a l loca t ion of the two p ic tu red c l i f f s areas and the a l loca t ion of the Mesaverde area , 

and the loca t ion of the w e l l s , w i l l they tend to pro tec t the c o r r e l a t i v e r ights of par t ies 

and promote conservat ion of gas and prevent waste? 

A . Yes , s i r . I bel ieve that they w i l l p ro tec t the c o r r e l a t i v e r igh ts and prevent 

waste . 

Q. W i l l they also tend to benefi t the State of New Mexico? 

A . Yes , s i r . I believe that i t w i l l . 

Q. Now, i n connection w i t h the proposed dualing of the Rueckhaus W e l l , 

and assuming that the w e l l is d r i l l e d and completed i n c o n f o r m i t y w i t h good o i l f i e l d 

prac t ices i n the area and i n compliance w i t h a l l rules and regulations of the 
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New Mexico Conservat ion Commiss ion , cdn such a w e l l i n Section 7 be dualed f o r 

both Mesaverde and P ic tu red C l i f f s f o rma t ions without the comming l ing of the gas 

fo rmat ions ? 

A . Yes, s i r . That is a general ized p rac t i ce throughout the basfc^nd 

recognized by the Commiss ion and the Indus t ry . 

Q. Would i t tend towards economic development and the re fo re benefi t 

the state by allowance of such dualing? 

A . Yes, s i r . I t w i l l . 

Q. Is there anything else I have hot asked you that you f ee l would be 

per t inent to this appl ica t ion and the C o m m i s s i o n should be advised concerning? 

A . No, s i r . 

Q. Does the Commiss ion have any questions ? 

E X A M I N E R M A N K I N : No questions of myse l f - - - - - -

M R . A R N O L D : I ' d l i k e to ask Stan one quest ion. Just to get into the 

r e c o r d a point o r two on Mesaverde d r a i n i g e , what w i l l be the approximate length 

of the Mesaverde p r o r a t i o n uni t? 

A . W e l l , s i r , we t r i e d to encompass the 320 acre spacing i n accordance 

w i t h the O i l Conservat ion Commiss ion ruljes and due to the unorthodox survey 

loca t ion of the township and range i n this p a r t i c u l a r f ac t , we may seek a l i t t l e more 

than 320 acres due to the boundary surveyis. 

M R . A R N O L D : But i f you consider r a d i a l drainage around that Mesaverde 

w e l l and you state that that w e l l would d r a i n a l l the gas f r o m that acreage, ac tual ly you 

are saying that one w e l l would d r a i n fou r sect ions, i s ' n t that r i gh t ? 
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A . No, not exactly four sections i n the r a d i a l drainage, but I believe 

that a Mesaverde w e l l w i l l d r a i n i n excess of 320 acres . 

M R . A R N O L D : A c t u a l l y , probably what w i l l happen is that there w i l l be 

counter drainage of one k ind or another i r i the area so that the r igh ts w i l l be 

protected - - - - - - - - -

A . Yes, s i r . I bel ieve you are f i g h t M r . A r n o l d , I - - - - - - - - - -

M R . A R N O L D : The reason I b r i n g up the point is I don' t believe that i t should 

go uncontested into the r e c o r d that that w e l l would necessar i ly d r a i n a l l the gas f r o m 

under that uni t as the uni t is set up. 

A . No, s i r . Nature does not a l low f o r drainage under that p a r t i c u l a r 

a rea . I f ee l that a Mesaverde w e l l would d r a i n i n excess of 320 acres , but due to 

development that John J . E i sne r w i l l probably counteract his drainage by of fse t 

operations due to development and i n such case p ro tec t his c o r r e l a t i v e r ights w i l l 

su f f i ce i n this drainage. 

M R . A R N O L D : A t any ra te , i t is a lmos t imposs ib le to establ ish any other 

shaped Mesaverde uni t i n that case without d i s tu rb ing the spacing pa t t e rn i n the whole 

area , i s ' n t that c o r r e c t ? 

A . That is c o r r e c t . We seek an acreage drainage f ac to r here , but due 

to development, I bel ieve the counter drainage w i l l go ahead and pro tec t co r r e l a t i ve 

r ights and John J . E i sne r , I ac tua l ly f e e l , has a r i g h t to d r i l l upon his acreage. 

M R . A R N O L D : Thats a l l . 

E X A M I N E R M A N K I N : Is there f u r t h e r question of the witness ? I f not the 

witness may be excused. Is there f u r t h e r statements to be made i n this case? 
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M R . CHRISTY: As I stated befotfe, we w i l l t r y to have the Communi t i za t ion 

Agreement signed and i n your o f f i ce w i t h i h the next few days. I t is i n Dallas now, 

being signed, that is a l l the applicant has. 

E X A M I N E R M A N K I N : I f there is nothing f u r t h e r , we w i l l take the case 

under advisement and the Hear ing is ad jo i i rned . 
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