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IN THE MATTER OF:

Application of Continental 011 Company for a
240-acre non-standard gas proration unit in
the Eumont Gas Pool in exception to Rule 5 (a)
of the Special Rules and Regulations for said
pool. Applicant, in the above-styled cause,
seeks an order authorizing a 240-acre non-
standard gas proration unit in the Eumont Gas
Pool consisting of the SE/4 and S/2 SW/4 Section
11, Township 20 South, Range 36 East, Lea
County, New Mexico; saild unit to be dedicated
to the applicant's Sanderson "A-11" Well No. 1
located 1980 feet from the South line and 660
feet from the East lline of said Section 11.

Case No.
1230

e 9 0 LA R 1 B L N 1 ) * o0 *% *e ae *® we *e o9 o»

Mr. Warren W. Mankin, Examiner.
TRANSCRIPT OF PROCEEDINGS

MR. MANKIN: The hearing will come toorder. First case on
the docket is Case No. 1230.

MR, COOLEY: Case No. 1230. Application of Continental
0il Company for a 240-acre non-standard gas proration unit in the
Eumont Gas Pool in exception to Rule 5 (a) of the Special Rules and
Regulations for said pool.

MR, LYON#:: The appearances for the applicant are V. T.
ILyon and R. J. Francis. I have one witness, Mr. Francis.

(Witness sworn.)
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MR. MANKIN: Proceed.

MR. LYON%: This is an application of Continental 0il Company
for the enlargement of one existing 160-acre non-standard proration
unit in the Eumont Pool to a non-standard unit of 240-acres in Section
11, Township 20 South, Range 36 East, Lea County, New Mexico.

ROGERS FRANCIS
having been called as a witness, being first duly sworn, testifled
as follows:
DIRECT EXAMINATION
BY: MR. LYONS:
Q Would you state your name, please.

A Rogers Francis.

Q By whom are you employed? A Continental 0il Company.
Q In what capacity? A Petroleum engineer.
Q Will you please review briefly for the Examiner your qualifica-

tions, educatlon, and experience?

A I attended Ioulsliana State University and on August the 5th,
1950 I received a Bachedor of Science degree in petroleum engineering.
At that time, I accepted a position with Continental 01l Company an
have been working with them ever since then.

During my first year of employment I was assigned to an engine-
ering program, six months of which was spent in the Hobbs area, énd
at the end of that year, I was assigned here primarily as a pet-
roleum engineer.

Q@ In your capacity as a petroleum engineer, have you had
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occasion to become familiar with the Sanderson "A-11" Lease?
A I have,
MR. LYON: Are the witness' qualifications acceptable?
MR. MANKIN: They are.
Q (By Mr. ILyon) Mr. Francis, are you familiar with the ap-
plication that has been filed in this case?
A Yes, I am.

(Applicant's Exhibit No. 1 Marked
for Identification.)

Q Referring to what has been marked Exhibit No. 1, will you
please briefly describe the information shown thereon?

A Exhibit 1 is a plat showing the general area surrounding
the Sanderson "A-11" Well No. 1. The well 1is c¢ircled in red on the
plat and is shown on there 1980 feet from the South line and 660
feet from the East line of Section 11, Township 20 South, Range 36
East, New Mexico Principal Meridan, lLea County, New Mexico.

The present unit is outlined by a dashed red line and 1is showﬁ
on the plat consisting of the Southeast Quarter of Section 11.

The proposed unit is outlined by a solid red line and is show)

r~J

to consist of the Southeast Quarter and South Half of the Southwest

Quarter of Section 11, containing 240-acres.

v

The Exhibit also shows, circled in green, the gas wells on of

setting leases, with the unit allocated to them enclosed in green.

The proposed enlargement is -accomplished by adding to the present

unit the South Half of the Southwest Quarter of Section 11, which
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is a part of the same lease as the present unit, fThis portion of

the lease has no producing gas wells to which its acreage can be
assigned for allowable purposes.

By the structural contoumon top of the Yates, included in
Exhibit 1, it may be seen that the acreage of the proposed enlargement,
consisting of the South Half of the Southwest Quarter of Section 11,
is comparable structurally to Continental 0il Company's Sanderson
"A-14" Well No. 7, situated southeast of the proposed enlargement,
completed in the EFumont Pay September 29, 1956, with a calculated
open flow potential of eleven thousand seven hundred and fifty MCF's
per day, and deliverability against six hundred pound pressure, of
8ix thousand nine hundred MCF's of gas per day. It is therefore
reasonable to assume that the entire proposed enlargement is producH
tive of gas.

Q You stated that it is reasonable to assume -- That this is
reasonably presumed to be productive of gas. Is that based on the
Structural contours as well as the producing gas wells surrounding
fhis area? A That is correct.

(Applicant's Exhibit No. 2 Marked
For Identification.)

Q Now, referring to what has been marked Exhibit No. 2, would
you please describe briefly the information shown on that Exhibit?
A Exhibit 2 is a capaclty diagram showing the formations in
which the subject well is completed, complete with the estimated

tops of producing formations, and the method in which gas is produc4d
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from the Eumont Pool.

It may be seen from this diagram that ten and three-quarter

i

inch surfac®:..  casing was set at two hundred and fifty-one feet, ang
intermediate strings of seven and five-eights inches was set at a
depth of two thousand three hundred and twenty-eight feet, and a
producing string of five and a half inches was set at three thousan&
seven hundred and seventy-elight, with one hundred and fifty sacks
of cement, and the well being carried up to a total depth of three
thousand eight huhdred and eighty-eight feet for initial completion
in the Grayburg as an oil well.
| Gas production, as it occurs at the present time, 1is originatﬂng

from the open hole, open hole annular section, between the five and
a half and seven and five-eights.atua:depth¥of two thousand three
hundred and twenty-eight to an estimated two thousand nine hundred
and ninety on the top of the cement. This producing zone includes
all of the Yates Pormatlion and part of the Seven Rivers.

Q What date was this well completed?

A The well was originally completed -- That is, its oil
completion, on August the 30th, 1956.

Q@ And the well is now producing oil from the Grayburg throug?
the production string and gas through the Bradenhead connections?

A That is correct.

Q From the Eumont Zone? A That 1s correct.

Q Now, do you have any evidence to indicate that the well

is capable of production for the enlarged unit?
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A Yes.

(Applicant's Exhibit No. 3 Marked
for Identification.)

A (Continuing) As indicated by Exhibit No. 3, the well was
recently potentialed, on September the 21st, 1956. At that time,
by back pressure test, it was calculated for an open flow potential
of five thousand one hundred and fifty MCF's ofgas per day, and
deliverability against six hundred pounds line pressure, of two
thousand five hundred and fifty MCF's of gas per day.

Q@ You previously testified that, in your opinion, the entire
unit sought to be allocated to the well is reasonably thought to be
productive of gas. Does the unit consist of contiguous quarter
quarter sections? A It does.

Q Are they all contained within the boundaries of a single
government section? A It is.

Q@ Is the unit's length, or width, in excess of five thousand
two hundred and eighty feet? A No.

MR. LYON:: I believe that's all we have to offer into
evidence, and I would 1like to offer Exhibits Nos. 1, 2, and 3.
MR. MANKIN: Are there any objections to the entrance of
Exhibits 1, 2, and 3 in this case? If not, they will be so entered.
CROSS EXAMINATION
BY: MR. MANKIN:
Q@ Mr. Prancis, at the present time, all of the completed wells

on this 240-acre unit are oil wells in the Monument 01l Pool, is that
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correct? A That is correct.

Q@ Except the subject well which is the Bradenhead Well, which
has Bradenhead gas from the Eumont and the remainder of the wells arpe
Monument Wells? A That is correct.

MR. MANKIN: Are there any further questions of the witness

in this case?

A

MR. COOLEY: I have some questions.,
MR. MANKIN: Mr. Cooley.
BY: MR. COOLEY:

Q Mr. Francis, is the Southeast Quarter in the South Half of
the Southwest Quarter contained in one basic lease?

A That 1s correct.

Q@ And is Continental the sole owner of the working interest
in that lease? A No, it is not.

Q What is the ownership of the lease?

A The ownership of the lease? You are, of course, referrinf
to the operating --
Q Yes.

A Continental owns twenty-five per cent of the working intereést
in it, and is the operator. The other seventy-five per cent is
owned equally by Pan American, Atlantic, and Standard of Texas.

Q You say Continental is the operator. Is it designated as
an operator in an operating agreement?

A That is correct.

Q@ And the royalty interest is common throughout?
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A That's right.
Q You do not have a copy of that agreement, do you, Mr.
Francis?
A No, I do not have a copy at the present time.

MR. LYON:: We do not have a copy available at this time.

MR. COOLEY: I wonder, is it a communization agreement or
simply an operating agreement?

MR. LYON:: I might state for the record that this lease
is a part of the New Mexico Federal Unit.

MR. COCLEY: What?

MR. LYON:: This lease is a part of the New Mexico Federal

.Unit.

Q (By Mr. Cooley): This well is 660 feet from the North line
of the lease, or the proposed unit?
A That is correct, it would be situated 660 from the Northeaslt
line, or 1980 feet from the section line, Section 11.
Q@ That makes it a 660 location?
A That is correct, 660 1ocatioﬁ.
MR. COOLEY: I believe that is all.
MR. MANKIN: Are there any further questions of fhe witnesg?
If not, thé wiltness may be eXcused. Do you have anything further?
MR. LYON:: Do .you have anything further to add, Mr. Frandis?
MR. FRANCIS: No, I don't have.

MR. MANKIN: 1Is there anything further to be presented in

this case? If not, we will take the case under advisement.
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STATE OF NEW MEXICO

COUNTY OF BERNALILLO

)
) ss.
)

I, J. A. Trujillo, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-~

going and attached Transcript of Hearing before the New Mexico 0il

Conservation COmTission was reported by me in Stenotype and reduced

to typewritten transcript by me, and that the same is a true and

correct record to the best of my knowledge, skill and ability.

WITNESS my

in the City of Al

Hand and Seal, this, the 3rd day of April, 1957,

g ) N _

!

/ NOTARY PUBLIC /

My Commission Expires:

October 5, 1960

lbugquerque, County of Bernalillo, State of New Mexi¢o.
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