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2 
BEFORE THE 

OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

A p r i l 23, 1957 

) 

IN THE MATTER OP: ) 
) 

Application of Moran O i l Producing and D r i l l i n g ) 
Corporation f o r an order authorizing an unorthodox ) 
location and 80-acre non-standard gas proration ) 
uni t i n the Tubb Gas Pool, Lea County, New Mexico, ) 
for i t s Lineberry No. 1 Well and f u r t h e r , authoriz- ) 
ing a gas-oil dual completion f o r said well i n the ) 
Tubb Gas Pool and Drinkard O i l Pool. Applicant, i n ) 
the above styled cause, seeks an order authorizing ) CASE 
the unorthodox location of i t s Lineberry No. 1 Well ) NO. 
at a point 2214-0 feet from the North l i n e and 1980 ) 
feet from the East l i n e of Section 29, Township 22 ) I2I4.8 
South, Range }Q East, Lea County, New Mexico. Ap- ) 
plic a n t proposes to e f f e c t a gas-oil dual completion ) 
for said w e l l i n the Tubb Gas Pool and Drinkard O i l ) 
Pool. Applicant further proposes to establish an ) 
80-acre non-standard gas proration u n i t f o r the Tubb ) 
Gas Pool to be dedicated to said w e l l ; said u n i t ) 
consists of the S/E NE/J4. of said Section 29. ) 

BEFORE: 
Daniel S. Nutter, Examiner. 

TRANSCRIPT OF HEARING 

MR. NUTTER: The hearing w i l l come to order, please. F i r s t 

case on the Docket, by special request t h i s morning, w i l l be 

Case 1214.8. 

MR. COOLEY: Case 12^8. Application of Moran O i l Producing 

and D r i l l i n g Corporation f o r an order authorizing an unorthodox 

location and 80-acre non-standard gas proration u n i t i n the Tubb 

Gas Pool, Lea County, New Mexico, f o r i t s Lineberry No. 1 Well and 

fu r t h e r , authorizing a gas-oil dual completion f o r said well i n t h 

Tubb Gas Pool and Drinkard Oil Pool. 
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MR. COOLEY: Just one witness i n the case? 

MR. MORAN: That's i t . 

R. M. MORAN 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

MR. MORAN: I am R. M. Moran, president of Moran O i l Producing 

and D r i l l i n g Corporation, Hobbs, New Mexico, and we have requested 

to duly complete our Lineberry No. 1, located 22L\.0 feet from the 

North l i n e and 1980 feet from the East l i n e of Section 29, Town­

ship 22 South, Range 38 East, Lea County, New Mexico. 

This well i s a 7000 foot Drinkard t e s t , and we have asked 

permission to dual complete i t as a Tubb Gas Well. We propose to 

dual complete i t , by setting pipe at 6900 to 6950, and f i r s t com­

pl e t i n g i n the Drinkard. 

We w i l l then set a Baker retainer, and test t o make sure that 

we have the seal o f f , and perforate i n the Tubb at 6630, and pro­

duce the Tubb through the tubing casing annulus. 

The w e l l — l e t ' s see here, you have i n your possession my 

l e t t e r of application, which shows the mechanical manner of the 

dual completion. I t i s mechanically feasible and w i l l prevent 

commingling of f l u i d s and gasses from the two reserves, as recordec 

by the Conservation Commission. 

I have returned receipts for registered letters sent to the 

Texas Company and the Gulf Oil Corporation, who are the only off­

set operators 1n the> araflj flnri fclney WATA RO nrHrl s«rJ nf mir- •} &ni-. 

r 

ns 
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to dual complete, and also, of t h i s hearing today. 

Now, as to the unorthodox acreage a l l o c a t i o n and unorthodox 

location, the applicant proposes to assign t h i s well a non-stand­

ard gas proration u n i t i n the Tubb Pool consisting of 80-acres 

which i s the South Half of the Northeast Quarter of Section 29, 

Township 22 South, Range 38 East. That's a l l we have on the lease 

80-acres. 

The proposed non-standard gas proration u n i t l i e s wholly with 

i n a governmental section; that the proposed non-standard uni t 

might be reasonably to be productive of gas; that the proposed 

non-standard gas u n i t does not exceed 26ij.O feet i n length or width 

that the proposed non-standard gas proration u n i t consists of a 

continuous quarter quarter section; that the unorthodox location, 

22l).0 feet from the North Line, was occasioned by the steep dip to 

the North of the Drinkard Formation based on the Texas Company's 

plugged and abandoned Blinebry No. ii, two locations due north of 

Moran's Well. 

We pulled our well to the South almost as much as we could, 

to get — t h i s w e l l i s p r i m a r i l y a Drinkard t e s t , and as such, we 

wanted to get as close to the Drinkard Field as we could, or so 

we thought, and I have a small contour map here which shows the 

contours on top of the Drinkard and also the production i n the 

Drinkard of the surrounding wells. I t i s n ' t attached there. 

As you can see, of course, the wells to the South have pro­

duced quite a b i t more o i l than any other wells i n the general arek 
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5 
and you have your dry hole two locations to the north there. I t 

i s also a l i t t l e obviously, I believe, that we are d r i l l i n g what 

could be considered a marginal Drinkard w e l l , and we would be 

interested i n recovering any money, income we can get from any 

other zone, which we f e e l sure the Tubb w i l l produce i n t h i s par­

t i c u l a r area, and would make a much more economically sati s f a c t o r y 

well f o r the operators. I guess that's about a l l there i s to i t . 

DIRECT EXAMINATION 

BY: MR. NUTTER: 

Q, Mr. Moran, do you desire to enter t h i s contour map as 

an exhibit i n t h i s case? A Yes. 

Q How would you care to enter t h i s , as Moran*s Exhibit No. 

1? 

A That w i l l be a l l r i g h t . I also have these return receip' 

from the Texas Company and Gulf, i f you want to enter them there t i 

Q I do not think we need those receipts, Mr. Moran. Those 

were, are more i n l i n e w i t h your application f o r administrative 

approval. A Yes. 

Q Was t h i s Exhibit prepared by you or under your direction' 

A Yes. 

Q Mr. Moran, you f e e l reasonably confident that you are 

going to get production i n the Drinkard Formation, and also i n the 

Tubb. You are a n t i c i p a t i n g gas production from the Tubb Formation' 

A Yes, s i r . 

Q Is there any p o s s i b i l i t y of getting o i l from there? 

;s 
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A S l i g h t l y , I would guess. There is a p o s s i b i l i t y of get­

t i n g o i l any place, I guess, on the f l a n k . From the h i s t o r y of 

the Tubb, you have about four o i l wells, I believe. I wouldn't 

know what rule you could apply to say whether you would get gas 

or o i l , I assume you would get a gas w e l l . 

Q, Your application f o r t h i s dual completion proposes to 

produce from the Tubb Formation through the casing tubing annulus? 

A Yes, s i r . 

Q And you rea l i z e that such a completion f o r o i l has never 

been authorized by the Commission? 

A That's correct. 

MR. NUTTER: Does anyone have any questions of the witness? 

4r» Mankin? 

3Y MR. MANKIN: 

Q Mr. Moran, what do you c a l l t h i s Exhibit One, a structur 

lap of the Drinkard? A Yes. 

Q On your Exhibit 1, I am a l i t t l e confused on the items 

rhich you have on here. You indicate the structure on the Drinkar< 

)f the Haydens No. 1 as being i n the Northwest- of the Southeast • 

>f Section 29, i s t h a t , that i s not a Drinkard Well, i s i t ? 

A I t i s now plugged back. I t i s a Blinebry O i l Well. 

MR. NUTTER: Blinebry O i l Well? 

A Yes, s i r , producing 20 barrels. 

Q You also show the Blinebry No. 3, i n the Southeast • of 

;he Northwest^ i s i t not a Drinkard O i l Well? 

I 
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A I t i s plugged back; i t i s a Blinebry dual. 

Q I t i s no longer a Drinkard O i l Well? 

A No, they have never potentialed i t or reported i t . 

Q You don't know whether i t i s i n the Tubb? 

A No, s i r , i t has never been tested i n the Tubb. I t i s 

hut i n , I had hoped I would know, but I don't. 

Q, Has any e f f o r t been made to communitize the Northeast 

uarter of Section 29 with the Texas Company to form a Tubb unit? 

A No, s i r . In the foreseeable f u t u r e , i f we got a Tubb 

e l l of capacity, to produce a 160-acre allowable, i t i s con-

eivable we would communitize with the Texas Company. At the 

resent time, I didn't f e e l that we should appear here asking f o r 

ommunization with them because we don't even know i f we had a wel 

r not. 

Q, What i s the present depth of the well? 

A D r i l l i n g at i|260. 

Q Is i t not true that Gulf has a dual completion i n the 

rinkard and Tubb Formations i n the Southwest, i n the Southeast of 

ection 29, t h e i r Watkins No. 1? 

A I believe that i t i s not producing from the Drinkard, 

t i s a Tubb Gas Well. 

Q Single completion? 

A I believe they applied f o r dual, but I do not believe 

hey have even opened up the Drinkard again, since they plugged i t 

ack. 
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Q Is that w e l l capable of producing a 160-acre top gas 

allowable? 

A I guess i t i s . 

Q, Do you have any reason to believe that your well would 

ot be capable of producing a 160-acre u n i t allowable from the 

Thibb? 

A No, s i r , as a matter of f a c t , I hope i t w i l l . 

Q, When t h i s s i t u a t i o n arises, you w i l l make e f f o r t s to 

cfommunitize, and make a standard unit? 

A Yes, s i r . 

Q, As pointed out by Mr. Nutter, i f you obtain o i l i n the 

Tubb, you r e a l i z e that a dual completion, i f granted here, would 

ijot be authorized? A Yes, s i r , 

Q, Do you have any reason to believe that the area would be 

productive of o i l from the Tubb? 

A I believe i t to be gas, that i s purely an opinion. 

Q, They have no Tubb O i l Wells i n the area, i s that correct 

A Not i n that p a r t i c u l a r general area. 

Q, I t i s noted that you anticipate using f i v e and a h a l f 

inch casing. I f you obtain o i l i n the Tubb, i t would not be pos­

sible to use p a r a l l e l s t r i n g s , i s that correct? 

A I believe you could get an extremely t h i n s t r i n g , inch 

knd a h a l f , inch and a quarter, double s t r i n g possibly, but whethejr 

:.t would be feasible or not, I do not know. 

Q, Or use cross-over? 

8 
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A Well, I do not know. 

Q, Do you anticipate large volumes of o i l from the Drinkard 

r what do you anticipate? 

A I anticipate a top allowable w e l l . I f you look West, 

won't get i t , i f you look South, I w i l l . 

Q, My p a r t i c u l a r question i s i n the Tubb. I f you get o i l 

rom the Drinkard, would i t not be proper to anticipate setting a 

arger s t r i n g of casing, seven inch casing rather than f i v e and 

ne h a l f as you anticipated here? 

A Well, s i r , I couldn't anticipate i t , because I have set 

t with f i v e and five-eights cemented. 

Q. You have f i v e and five-e i g h t s cemented? 

A There was no in t e n t i o n on d r i l l i n g an o i l - o i l dual. 

Q I f you obtained o i l from the Tubb you would not antic-

pate a dual completion? 

A I would not say t h a t . I t i s very possible that I would 

ry to come back and make an o i l - o i l dual. I f that happens, i t 

ould be a d i f f e r e n t case, I would have to fi g u r e something d i f -

erent. I t would be an e n t i r e l y new set of circumstances. 

Q You are an engineer, are you not, Mr. Moran? 

A Yes, s i r . 

Q Would you anticipate that you w i l l get proper and e f f i c i 

low of o i l through an annulus? 

A No, I do not think you could consistently do i t . Your 

e l l would have a tendency to die out. We have Tubb Gas Wells tha 

i n t 
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:ave a tendency to load up on us though the annulus. I f i n d i t 

r.ore prevelant i n the seven inch than the f i v e and a ha l f inch 

ompletion. 

Q I just wanted to point out the p o s s i b i l i t i e s to you, i f 

•ou get o i l . 

MR. MANKIN: That i s a l l . 

MR. NUTTER: Anyone else have any questions of the witness? 

MR. COOLEY: 

Q Mr. Moran, i s the Moran O i l Producing and D r i l l i n g Cor-

joration the owner of a l l the working i n t e r e s t i n the South Half 

>f the Northeast Quarter of Section 29? 

A No, s i r . 

Q What i s t h e i r ownership and working i n t e r e s t i n that? 

A The stockholders of Moran O i l Producing and D r i l l i n g 

Company own i t . Moran i s the agent and operator of the production 

Q Working i n t e r e s t ownership i s common throughout the 

proposed unit? 

A Yes, s i r , i t c e r t a i n l y i s . 

Q Moran O i l Producing and D r i l l i n g Corporation i s an agent 

'or a l l d r i l l i n g ? A Yes, s i r . 

Q What sort of an operating agreement i s that, Mr. Moran? 

A I t ' s an agreement we have. At the present time, i t i s 

in oral agreement because we haven't got production on the lease. 

Cf we get production, we have a standard form we use on a l l produc 

;hat we operate. I t i s quite lengthy, I wouldn't know what you 

• 
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would c a l l I t . I t gives Moran O i l Producing and D r i l l i n g Corporat 

f u l l au thor i ty and f u l l r e s p o n s i b i l i t y f o r the production through­

out i t ' s en t i r e producing l i f e . 

Q But the corporat ion as such does not own any of the we l l 

A That i s cor rec t . 

MR. COOLEY: That 's a l l . 

MR. NUTTER: Anyone else have any questions of the witness? 

Do you wish to o f f e r Moran's Exhibi ts Number One i n the case, 

Mr. Moran? A Yes. 

MR. NUTTER: Without ob jec t ion , Moran's Exhib i t Number One 

i n Case 12IL8 w i l l be received. I f there i s no f u r t h e r questions 

of the witness, you may be excused. Does any one else have any­

th ing they wish to o f f e r i n case 12lf.8? I f not , we w i l l take the 

case under advisement. 

(Witness excused.) 

Ion 

s? 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 

COUNTY OP BERNALILLO } 

I , J. A. TRUJILLO, Notary Public i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the 

foregoing and attached Transcript of Hearing was reported by 

me i n Stenotype at the time and place hereinbefore set f o r t h ; 

that same was thereafter transcribed i n t o typewritten t r a n s c r i p t 

by me; and that same i s a true and correct record to the best 

of my knowledge, s k i l l , and a b i l i t y . 

WITNESS my Hand and Seal t h i s , the 8th day of May, 1957, 

i n the City of Albuquerque, County of B e r n a l i l l o , State of New 

Mexico. 

My Commission Expires: 

October 5, I960. 
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