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Gentlemens:

This letter concerns the rehearing on Case No. 1303, Order
R-1069-8, establishing 80-acre spacing in the Bisti-Lower Gallup
€il Pool, San Juan County, New lMexico.

The Atlantic Refining Company has a 160-acre proven lease in the
Bisti-Lower Gallup (il FPool. We believe we cannot develop our
lease profitably on LO-acre spacing. Atlantic believes one well
will drain at least 80 acres and any additional drilling would be
economic waste.

Atlantic agrees with the Commission's ruling establishing 80-acre
spacing and asks the Commission to leave it in effect.

Yours very truly,
. - 4

oruce Vernor

Reservoir Engineer
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