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Case No. 1319.

nY: 1319, Application of Standard 0il

for an order suthorizing the production intec a

r

3 the 01l produced from two separate leases

County, New Mexico,

I would like to introduce myself, I am John

end Mr., Bob Stewart who is with the

Standard 011 Company. I would like to use

as a witness.
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Lo

follows.

N;.;J_'

ROBERT STEWART

.(:I-l

& witness, having previously been duly sworn, testifie

DIRECT EXAMINATION

1ERS.
Vi .

Conzervation Cormmission? A No I haven't,

Petroleum

¥r, 3Jtewart, have you been qualified by the New Mexico

Would you state your sducational guaslificatlions?

I graduated from the University of Houston with a 33 in

\)'L

tneer in 1952,

Ing;

Cn

ird you are now presently employed by whom?

I am employed by Standard 0il Company of Texas,

ané for now long?

T have been with Standerd 0il five and a half years.
And you have been in thelr enginsering department --

Five and a half years.

MR, WALTERS: Does the Commission accspt his qualificationg?

in the ar

thie South Half of the Southeast Quarter of the Southeast

. NUTM'ER: The witness is quslified.

(By Mr. Walters) I would like to introduce some Zxhibly

621

ad in the hearing, I wonder if you could pass them over

-

Ths first Exhibit, ¥Mr. Bxaminer, is a map of the Atoka

=4

0]
o]

of the leases in question hers. I would liks tq

[@F

tandard 01l Company of Tsexas has unitlized the North

2

Lt
Lnatv

he Southeast Quarter of the Southeast Quarter of Section
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Quarter,
And, if I may at this time, this is a copy of the pooling
or unitizing agreement, and we would like to introduce it as an

exnibit,
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be marked as Exhibit No. 2, the plat
i1s Exhibit No. 1.

L The communization of thoss two 20-acre lease from a
L0=gcre lease on which there is one well now drilled. The North

el 3 T

Half of thal Juarter QJuarter Section 1s the Elsa McNatt lesase,
which was commmunitized with the South Half, a 20-acre leass, of th
Vandagriff lease, As I said, the well which is now the McNatie
Vandagriff unit No. 1 well 1s now located on the formerly Elsa

MeNatt porticn of the Li0-acre lease.

JALTERS:  We would like to introduce as an exhibit s

2

MR. NUPTER: Tt will be marked as Exhlibit No. 3.
A On each of the two li0-zcre leasss, there 1s 2 single wei

drilled, as I point out, the McNatt-Vandagriff unit well no. 1 ang

the McNatt no. 1 well., Each of the wells is completed in the Atoka

field and producing from a common source of supply.

7 We would like to introduce as Exhibits I and 5, the

roduction agreement, letl!s see, this one 1s signsd by the sxecutpix
> b b jon] B

of the sstate of Elsa McNatt, and this would be five; thilis 1s a
production agreement signed by Lee Vandagriff and Anna May Van-

dagriff, whereby the leasehold owners agree to the common pooling

o oy
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of the o1l from the c¢iffersnt lsassd zreas.

We would like to introcduce a facllity map of the same
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A T would liks to point oubt the lcHatt~Vandagrif{ lease

and the Les Vandagriff{ leasg -=

]

ME, COCLEY: You are now referring to |

Y

ixhibit 672

¥

4 ¥ss, I believe so. The equipment on the lease, 1s, at

time 1s shown on the larger portion of the facility

o

the pressnt
map and at ths bottom of it we have the proposed battery detailled.
You will notice that there will be installed two heater treaters,

one from sach of the two wells, and directly down stream from the

would 1like Mr, Stewart to explain this to the Commissidn.

heater treasters, sach of them, we have shown a positive displacement

IR

meter. We would like an order bto be written specifing & meter on
gach of the two wells or a meter, positive displacement meter on
one of the two wells with production from sach of the two wells
to be zccounted for by subtracting off the metered amount from
the total production. It is our plan to test the meters, meter
or meters, monthly to assure thelr accuracy.
% M¥Mr, Stewart, could you explain to the Commission the
basis for the epplication?

A Well, the installation of two complete msters, one on
gach of the two leases, would of course, incur additional expenses

We sstimate thsat would bes in the vininity of eight thousand deollarn

o

equiprient alone probably would be around five thousand, supplying

[N
=
&)
ymecd

sundred barrel tanks, two, ten tanks, and of course, we

S s
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will have two heatser treaters that would nct be Included, and in

111 have the labor cost of installing the
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additional tank batteries and the maintenance of them.

MR, WALTERS: This proposed application, which is noted in
the request for the applicabtion, is an exception to Nsw Mexico
Rule 309-4 and as has been pointed out in the Exhibits and by the
testimony, the leasshold interest owners have agreed to the
commingling and single tankage. The individuel wells will be
meterasd as suzgested and consequently, production from each well
will ve =adoequately taken care of.

M, WALTEZRS: That is all,

CRO33 EXAMINATION

BY MR, NUTTER:

7 Mr. 3Stewart, will there be any appreciable change
in volume from the time the o0il leaves the heater treater until
it is run into a pipeline after it has been in the five hundred

storaze tanks?

i

We don't feel there would bs,

)

2 Would there be any lose of volume due to weathering of
the o1l?

A Ho, sir, I don't feel that there would be any great amou
of lose. At the present time, we are producing intec a tank on
gach of the two leases, It is a tsmporary arrangement, and it
would te similar to what we have.

0 Whet I am driving at is the flexability of measuring the

nt
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0il in one of these tanks and then metering the oil from one of
the wells and subtracting the difference, that might not be one
hundred percent accurate on account of the lose of volume on the
storasge tanl?

A We hedn?'t considered that there would be any grsat loss.
I really don't know, I wouldn't say positively. In the event that
there would ba, or possibly would be, then two meters would be the

more accurate way of determining production from the two wells.

M

Now, how about separation for the oill and gas?
A  The seperation would come 'in the heater treaters, we

have shown the watser line, and the gas line hers,

MEH, WALTER

s
n
@

do reguest the Commission to take under
advisement the proposed arrangement whereby we would have the sing
meter and the subtraction from the tankage, and 1f the Commission
would agrese to that, we would of course, like it that way, 1f not;
if the Comrission wouldntt agree to separate meters «~

A Tt will allow some flexability. Of course, our intentio
ars to get accurate metering of the production and if itts felt
that it would not be accurate by the subtraction method, of course
we would like the additional installation.

MR, NUTTER: Does anyone else have any question of the
witnesz? Mr. Cooley.

QU=STIONS BY MR, COOLEY:

N

o What 1s the difference in cost between one meter and

subtracting the difference, and two meters?
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A A meter costs approximately $450.00,

MR, COOLEY:
attorney rather than you.
to this.

MR, WALTERS:
individually owned land,
COOLEY:

MR,

are referrinz to?

Yes,

tWO ==

MR, WALTERS:

Southwest Quarter of ths Southwest Quarter, they are also owners of

a portion of the 3Southeast Quarter which has been unitized with

And the last question, I think I better ask thg

By this, you mean the working Iintersst?

These are the individuel owners,

You mean the royalty owners, is that what you

Royalty owners,

And Standard 01l of Texas

That is right,
And you have lease on the
That's right.

And 211 of the royalty owners have agreed =-

Vandagriff and Anna Vandagriff, herts, and --
By herts would you =~

The l0=acres unit.

You say the leasehole owners have agreed

this is

is the only working

entire acreage?

sir,

There 1sntt but three, and the

Inother words, that is the

the other portions so thers are actually three owners in the 80-acpes.

MR, COOLEY:

WALTERS ¢

=
=
vl
.
et
=

s TY T
M, Wil

You zre awars of no others?
There are no others.
I would like to point out to Mr, Examinasr thet
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in the communitization agreement, I believe in the production sagre
ment signed by the two parties, provision is made whereby producti
from sach of the two wells will be accounted for by positive dis-
placement meters., In the event meters are installed on each of th
two wells, no alteration of this will be necessary, and in the
event 1t 1s decided to produce through one meter and account for
production by subtraction, then we will attempt to alter this
agreement,

MR, NUTTER: T see, Does anyone else have any further
guestions of the witness? Mr, Cooley.

QUESTIONS BY MR, COOLEY:

o

Mr. Stewart, do you feel that the reduction in cost of
the lesase equipment in the manner proposed, as compared with the
cost 1f installing individual tank batteries for each well, would
permit the wells to be produced for a longer perlod of time? I
mean, would they become marginal at a later date due to the resduce
leass cost? That's a difficult question to express.

L You are speaking of expense, I suppose.

Q Wells that are abandoned because they are no longer
gconomical to operate.

4 Of course, there would be a greater expenditure of money
in the installatlon of two separate tank batteries, and I suppose,
if I understand your question right, I would answer the question,
yes, they would become marginal.

MR, COCLEY: That 1is all.

3]
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MR, NUTTER: The operating cost would also be higher for
two tank batterles?

4 Yes, thatts right,

MR, NUTTER: Any fﬁrther guestions of the witness? If not,
the witness may be excused.

MR, WALTERS: I would like to Introduce these exhibits into
the hsaring as Exhibits,

MR, NUTTER: Without objection, Standardls Exhibits 1 throu
& in Case 1319 will be recelved. Does anyone have anything furthe
in Cass 13192 If not, we will take the case under advisement and

the hearing is adjourned,
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SERIIFICATE
STATZ OF NEW MEXICO )

+ 88
COUNTY CF BIRNALILLC )

I, J. A, TRUJILLO, Notary Public in and for the County of
Rernalillo, 3tate of New iMexico, do hereby certify that the
foresoing and attached Transcript of Hearing was reported by me
in Stenotype at the time and place hereinbefore set forth; that
same was thereafter transcribed into typewritten transcript by
me; and that same is a true and correct record to the best of my
knowledge, skill and ability.
ny Hand and Seal this, the 2nd day of October, 1951,
in the City of Albuguerque, County of Bernalillo, State of New
Mexico.
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