IN NEPLY REFER P

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

0CT 5 - 1958

Foster Morrell, agent s e e e
Ser Juan Ges Corporetion Rocoooau Dl o T
P. 0. Box 933

Roswell, ! ew llexico

Desr }r. llozrelly

Reference is mefe to your wpplicetion of May 9, 1956, filed
with the Oll arnd Gus Supervisor, lioswell, liew lexico, requesting the
desigratior of 30,244.1" wcres in Rio arribe Cow ty, I ew lexico, s un
erea logicelly subject to explorstion and develovment under the uniti-
s&tior provisiors of the Mineral Ieesirg act, «e wumended, By letter of
August 9, 1956, you amended the epplicutior by reducing the originel
ucrecge from 30,244.13 acres w0 19,496.76 scres und subtmitied three
copies of & proposed form of agreement for preliminery approval,

Pursuent to the reguletions of December 22, 1950, 30 CFR 226,3,
the following land is designated as a logical unit ares to be knowm as
ths Sar Juar 25~2 unit areay

Sec, 1, lots 1,2,3,4, S/21/2, 8/2 (all 21.0.28
Sec., 2, lots 1,2,3,4, 8/21./2, 8/2 (sll 641,52
Sec. 3, lots 1,2,3,4, S/21/2, 8/2 (all 642412
Sec, 4, lots 1,2,3,4, 8/2%/2, s/2 (al1 641,16
Sec, 5, lote 1,2,3,4, 8/21/2, 8/2 (all 64024
Sec. 6, 1lots 1,2,3,4, (&1l frec, sec, 185,16
Sec, 7, lote 1,2,3,4, (&ll frac. sec, 126,84
Secs, & through 17, (ell 6,400,00
Sec, 13, lots 1,2,3,4, (a1l frac, aec.g 136,36
Sec. 19, lots 1,2,3,4, (ell frue, sec, 156,76
Secs, 2 throwgh 29, (all) 6,400,00
Sec, 30, lots 1,2,3,4, (<11 fruc, sec,) 137.32

Secs, 33 tirough 30, (&ll)

To tel 19,496.76

The proposed test program, &« minimumm of ten wella to be drilled
during celendur yeur 1957 to test the Pictured Cliffs formetion, at lesst
four of whic};[ shell be exploratory wells and one of which shall adequstely
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teat the lesaverds formation, is deemed ecceptebls, The rroposed form,
which substertieliy followa the atendexrd form as modified in other lew
Mexico unit wgreemerts heretofore &prroved, will be eceepteble if modi-
fied se irdiceated by red pencil rotutions. Ore copy so marked is ree
turned herewith, one copy is being furrished the 011 and Ges Supervisor,
and one copy is beirng 1etuined,

Ir the abserce of &any objections not now apparent, u duly
executed ugreerent idernticel with the &bove mentiored form will be
epproved if submitted within & ressonsble period of tims, However,
notice is hereby giver thet the right is reserved to deny supprovel of
&ny executec agreemert subnitted which, ir my opinior, does not have
the full commitmert of sufficiert lunds to «fford effective control of
uriit operations, Wlren the executed sgreement is trensmitted to the
Juperviscy for ewpproval, irclude the lstest stetus of £1l1 Federsl &cre=
uge showing ilie curre:rt record owrer of «ll lecses,

Very truly yours,

c Flad—

ting Director



B REALY RIFER PR

Foster Morrell, Agent
San Juan Gas Corperation DEC 1
PGJ O. Box 933

Roswell, New Mexico R:

Dear Mr. Morrell:

Refercnce is made to your application of October 22, 19496,
filed with *the Uil and Gas Supervisor; *oswell, New Mexice, reGuesting
the desimmation of 10,747.12 acres in Rio Arriba County, New Mexico,
as an ares logically subject to exploration and development under the
unitization provisions of the Mineral lLeasing Act,; as amended. Three
coples of s _rotvsed form of agreement were submitted for preliminary
approval.

Pursuznt to the regulations «f December 22, 1950, 30 CFn 226.3,

the following land is designatec as a2 lojical unit area to be known as
the San Juan 2,,-2 unit areasy

To 2l Moy Be 2 W., NJLP,Mo, RIC ARKIBA COUNTY, MEW MEXICO

Acres
Sece 1, lots 1,2,3,L, SiN: P s% (all) 550,32
Sec. 2, lots 1,2 j3,uy S (all) 649,60

Sec. 3, lots 1,2,3, %NE%, SE , Ei8wd; SEF  L87.50

Sec. 10, E4 320,00
Secs, ll, throuzh 14; inclusive (all) 2560,00
Sec. 15, hé 320.00
Sec, 22, Ej 320,00
Secs. 23, through 27, inclusive (all) 3200.,00
Sec. 33, S% 320,00
Secse 3, 35; 36 (all) 1920,00

Total 1097}470)42

The proposed test programy; a minimum of five wells to be com=
pleted not later than November 1, 1957, one of which shall adequately
test the Mesaverde formation, two of which shall be exploratory wells,
and all of which shall be driiled to the Pictured Cliffs formation, is
deemed acceptable, The proposed form; which substantially follows the
standard form as modified in other New Mexico unit agreements hereto-
fore approved; will be acceptable if altered as indicated by colored
pencil notations. One copy so marked is returned herewith; one copy
is being furnished the 0il and Gas Supervisor, and one copy is retained.



In the absence of msny objections not now epperent, & duly
executed agreement identical with the above-mentioned form will be
approved if submitted within a ressonable pericd of time. However,
notice is hereby given that the right is reserved to deny approval
of any execited agreement submitted which, in my opinion, does not
have the full commitment of sufficient lande to afford effective
control of unit operations. When the executed agreement is trans-
mitted to the Supervisor for approval, include the latest status of
all Federal acreage showing the current record owner of all leases.

Very truly yours,

//qr;Lcmafva /Ck”f%rﬁ/{LA/\/”

Acting Director

Enclosure



IN REFLY REFER TOs

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 28, D.C.

Air Mail , o
- TR S L Y A B oL
Mr. Foster Morrell
Post Office Box 933

Roswell, Nev Mexico
Ny deer Nr. Morrell:

This wvill supplement Survey letter of Jamusry 1l referring
to your letter of January 7 as to section 2(e) of the San Juan k.2
and San Juan 25-2 unit forms, New Mexico, heretofore sppreved.

Owr lstter imadvertently failed to provide for the twe
different bases of participating areas for formations above and
belov the base of the Mesaverds. We bhave rewritten the first
sentecce of 2(e) as origimally approved by letters of Ostober 5, 1956,
and December 4, 1956, and have added a nev sentemce ia order to make
appropriate provisiems for the autamatie eliminatiom intended under
sald subsectien when participating areas predicated en the two 4if-
ferent bases may be in existence. We believe this revisioa will
prevent complications and will reconcile vorkable yrocedures incidemt
+ to the two differemt bases. For convenieant referenss, the revised
language is enelosed cm a separate sheet. All of sectieon 2(e) as
originally approved, except the first sentence thereof, will remain
Wo

Survey letters of October 5, 1956, for San Juan 25-2,
December &, 1956, for Sen Jusn 24-2, and January 11, 1957, fer
»oth units are hereby modified sccordingly.
Sincerely yours,
/\"2‘“’""‘ M
Acting Directer

Enclosure



(e) 1 legsl subdivielons of unitized lands {i.e., 40 acres by
Government survey or Its nearest lot or tract equivalent in instances of
irregular surveys, however, unusually large lots or tracts shall be con-
gidered Iin multiples of 40 acres, or the nearest aliquot equivslent thereof,
for the purpose of elimination under this subsection), or Drilling Blocks
as defined in tnis agreement, (whichever may be applicable) no paris of
which are entitied to be in a participating area within five yeara after
the first day of the month following the effective date of the first initial
participating area established under thls unit agreement, shall be eliminated
automatically from this agreement, effective 83 of the first day thereunder,
and such lan¢g shell no longer be a part of the unii area and shall no longer
be subject to this agreement, unless a8t the explration of said 5-year period
diligent drilling operations are in progress on unitized lands not entitled
to participation; in which event all such lands shall remain subject hereto
for go long as such drilling operstions are continued diligently, with not
more than 9C dayvs?! time elapsing between the completion of omne such well and
the commencement of the next such well, except that the time allowed be-
tween such welle shall not expire earlier than 30 days after the expiration
of any pericd of time during which drilling operations are prevented by s
matter beyond the reascnable control of Unit Cperstor as set forth in the
section hereof entitled "Unavoidable Delay'; provided that all legal sub—
divieions or lands or Driliing Blocks not in a participating area and not
entitled to necome participating under the applicable provigions of this
agreement within 10 yesrs after sald first day of the month following the
effective date of said first initisl participsting ares shall be eliminsted
as above specifiea. r. event of coverlap of any iwo particlpating areas on
different bss=g, 1.e., the Drilling Block basis for formations above the base
of the Mesaverde or the subdivision (or aliquot part thereof) basis for for-
matlons below ihe Mesaverde, as prescribed in this agreement, the subdivision
basis of elimination shall spply only to lends not overlapped by e Drilling
Block entitled to participation.




@ LY RINSR Y6
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY o
WASHINGTON 28, D. &, Re CLivbdonn bl o
Air Mail
JAN 11 1857

Mr., Foster Morrell, Agent
San Juar Ges Corporaticn
Pogt Office Box 933
Roswell, New Mexico

My dear Mr., Morrell:

Reference i3 maie t¢ ycvr letter of January 7 requesting
modification of the lanzuage of section Z(e) as approved by Survey
letters of Octcher 5, 1956, for San Juar 25-2 and December 4, 1955,
for Ban Jaiar 24-?2, Yo requesied avthorizatior to use the same lar-
guage heretcfore approved for the San Juan 20-b urit.

We agree *“a. the 2(e) language approvel for San Juan 2k-2
and 25-2 units is probabliy rot suitable as to the acreage subdivisions
for lands to be eliminated from block-type units. However, we think
the lease basis you suggested ic equally inappropriate. Accordingly,
we think the following qucted change will be more realistic and,
therefore, much more appropriate because it will put elimination on
a block basis in nonformance with the participating area selections.
Therefore, the portior "All legal subdivisions of unitized lands
(i.e,, 40 acres by Goverrment survey or its nearest lot or tract
equivalent in instences of irregular surveys, however, unusually
large lots or tracts shall be considered in multiples of 40 acres,
or the nearest aliquct equivalent thereof, for the purposee of elimi-
nation under this subsectior), * # #.," at the beginning of section
2(e) as approved should be changed to read as follows: "Notwith-
standing any other provisions of this agreement, all drilling blocks,
¥ # %" Then for consistency, the words "legal subdivisions of lands”
near the beginning of the proviso in the first paragraph of 2(e)
should be replaced with the words "drilling blocks".

The two letters specified above are hereby modified accoed-
ingly.

Sincerely yours,

ﬂ/(% ?v'{'\»(‘_.\/

- - L.vW‘\.—

Acling Director

ILLEGIBLE




MAN Ji AN Gas CORPORATION
ey MHELL. BUNLDING,

T imA, ORLAHOMA

K A1 X PHILLIOD>S PEHEMIDENS
ROBEHRT (. LARROS. VI B-aas : ot l?ﬂhl
DONA LT ATKINS BECRET A RY we . z 9' 1957

Director of Geological Survey
Department of laterior
*ashington &%, D.C.

Thru: Regional Oil & Gas Supervisor
Roswell, New Mexico

Fe: Han Juan 2%-2 Unit Area
f1e o rriba County, New Mexico

Dear sir:

hefc:ieace 13 made to your letters of .ctober 5, 1956, January
il and 18, 1957 releting t2 and approving the unit area, the form of Unit
Agresment and initial well obligations {or the subject unit area. San Juan
Gas Corporalisn 12 designated as unit operator.

Unforezseen islays beyond the control of the San Juan have pre-
vented completion of execution of the Unit Agreement for submission for
final approval, zs explained during a Conference in washington, on
Septermnber b6, 1957, with Mr. H. J, Duncan and Mr. ¥, M. Pilkintona
represerniing the Gevlogical Survey, and Mr, J, H, Trescot of Climax

Molybdenum Tompany, tentative partners of San Jusn, Mr. Foster Morrell,

Comsultant for San Juan, and the undersigned.

Dac suse of the delays, the time interval for the Test Program
specified is now unrealistic and a change becomes necessary. In accord
with the discussion at the above mentioned mesting, and in the absence
of any objactions, we will substitute in the subject Unit Agreement the
following changes in language:

{1) Section 10: The wells specified in the Test Program
“shall be commenced within one year from the effective
cate of the Unit Agreement. "

(&) vection 40! The Leginning of the {irst sentence to read:
:—ﬁ‘pou approval by the Commissioner and the Uirector,
or their duly authorised representatives, this Agreement
shall become affective as of the firet day of the month in
which it is approved by the Director..."”

BEFOR
OIL cons 4y, fig:N ng

SS A FE, NEW M

MMISSI0
EXICO "

w,: E wsel/ g ,f@Blr No,



Direcior of Ceological Survay - contd. September 9, 1957

Washiagton, D.C.
Thru: Regional Oil & Gas Superviser, Roswell, New Mexico

Your acknowledgment of this letter will be sincerely appreciated.
YVery truly yours,
3AN JUAN GAS CORPORATION

By = (A ley J\W

Fresident

EAP:iwe

ILLEGIBLE




N OAEPLY RIEPER T

UNITED STATES
DESPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTOM 25, 8. C.

S R =Y
Air Mail

Sar Juan Gas Corporation
360 Shell Building
Tulsa, Okiahioma
Gentlemen:

Reference is made to your letter of September § requesting
of ficial confirmetion of minor changes ir gections 10 and 20 of the
ban Juan 25-2 unit agreement, New Mexlico. The changes you have
specified in your letter as items 1 and 2 are as tentatively agreed
in conference with representatives of the Conservatiocn Division on
Septerber 5. Accordingly, no objection will be offered to said
cnanges. Consequently, Survey letter of October 5, 1955, is hereby

modified to that extent.

Very truly yours,

jg: )’7// «1:£ &
Asliog Direct

ILLEGIBLE

BEFORE THE
OIL CONS: nVAiION COMM
SANTA FE, NEW MEXI(%S'ON
EXHIBIT No, i:
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N FPLY PR YO

UNITED STATES
DEPARTMENT OF THE INTERIOR
GCEOLOGICAL SURVEY

WASHINGTOR Bh B RECTIVED -7 1 1357
Alr Meil
<P § 0 1957

San Juan Gas Corporation
360 Shell Building
Tulss, Oklabosma

Gentlemsn:

X

2N

e{srence i3 made tc your letier of September 9 requesting
offirial confirmation of minor changes i(n sections 10 and 20 of the
San Juan 24-2 unit egreement; New Maxico. The changes you have
gpecified in your letter as items 1 and 2 are as tentatively agreed
in conference with representatives of the Conservation Divisiocn on
Septewber 4. Accordingly, no objection will be offered to said
charges. Consequently, Survey letter of December 4; 1956, is hereby
modified to that extent.

Very truly yours,

s

A i

Acting redtor

LLEGIBLE -




=MAaxN JuaAan (sas CORPORATION
Aoy BHRILL. DUTLDING

TULMA, OKI.AHOMA

K. ALEX PHILLIPE PRERIDENT
ROQRERT . LANMON, VICE PREn

PDONALD B, AVKINB, BEC R ET AR 5'ptﬂmb.r ’. 1”1

Director of Geological Survey
Departmeut of Interior
¥ashington 25, D.C.

Thru: Regional (il & Gas Supervisor
Roswsell, New Mexico

Re: an Juan 24-2 Unit Area
hio Arriba County, New Mexico

LDear xr:

heference is made to your letters of December 4, 1956, January
Il ana 18, 1957 relating tv ana approving the unit area, the form of Unit
Agreement and initial well ubligatioss for the subject unit area. Sen Jusa
Gas Corporation is designated as unit operator.

Unforeseen delays deyond the control ¢f the San Juan have pre-
vented completion of exeacution of the Unit Agreement for submission for
final approval, 7#s explained during & Conference in Washington, on
september 6, 957, with Mr, H. J. Duncan and Mr. E. M. Pikinton
representing the Ceological Survey, and Mr. J. H. Trescot of Climax
Molybdenum Company, tentative partners of San Juan, Mr. Foster Morrell,
Consultant for San Juaa, and the umdersigned.

Because of the delays, the time interval {or the Test Program
specified is now unrealistic and a change becomes necessary. Ia accord
with the discussion at the above mentioned meeting, and in the absence of
any objections, we will substitute in the subject Unit Agresemeat the follow-
ing changes in language:

(1) >ection i10: The wells specified in the Test Program
"shall be coramenced within one year from the effective
date of the Unit Agreement.”

{2) dection 20: The beginning of the first semtence to read:
"This agreement shall become effective as of the firet
day of the month in which it is approved by the Director
or his duly suthorised representative...”

ILLEGIBLE
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1

Direetor of Geclogical Survey - contd.
Washington, D.C.
Thru: Regioeal Oil & Gas Supervisor
Roswell, New Maxico September 9, 1957

Your acknowledgment of this letter will be sincerely appreciated.
Very truly yours,

SAN JUAN GAS CORPORATION

R

By 7t B Ldl /704-—/
President /

EAF:we

ILLEGIBLE




