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IN THE MATTER OF:

Application of I & W Hot Oil
Service, Inec., for an order
authoriging it to operate
geveral treating plants in
Bddy and Lea Countles, Kew
Mexioo. Applicant, in the
above-styled cause, seeks
an order authorizing it to
operate treating plants
for the purpose of treating
and reoslaiming tank bottom
emulsion and other waste
oils at the following
locationst On the Maleo
Pipeline approximately
twelve miles East of
Artesia, New Mexico.

CASE RO.
1332

On the Texas-New Mexioo
Pipeline at Looco Hills
and Mal jamar, Kew Mexioo,
and at such other plasces
where such treating
plants are reqQuired.
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BEFORE:
DANIEL S. NUTTER, Examiner:
TRAN F G
MR. NUTTER: Next case this morning will be case Ko. 133R.
MR. COOLEY$; Case ko, 1332, Application of I % W Hot 0i}

Service, Ins., for an order authorizing it to operate several
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treating plants in Eddy and Lea Tountles, ew Mexied. Applieant,
in the above-styled cause, seeks an order asuthorizing it to operate
treating plants for the purpose of treating and reelaiming tank
bottom emulsion and other waste oils at the following locations:

On the Malco Pipeline approximately twelve miles East of
Artesia, lNew Mexico.

On the Texas-Kew HMHexioco Pipeline at Loeo Hills and Mal jamar

3

liew Mexiso, and at such other places on pipelines within the State
of Kew Mexico where such treating plants are reqQuired.
MR, SIEGEKTHALER: William M. Siegenthaler, Post Office
Box 338, Artesia, New Mexioco, appearing for the applicant, and I
have two witnesases.
(Witnesses sworn)
JAMES M. WIKDHAM
having been first duly sworn, testified as follows:
RECT NATION
- BY MR, SIEGENTHALER:
Q¢ State your name, please sir?
A James M. Windham.
QC You are the president of I & W Hot Oil Servioce,
Insorporated, is that oorrect?
A That is oorrect.

Q That's a New Mexico sorporation?

A It isg,
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Q
A

Q

And Incorporated in December of 19567
That is right.

And what business have you been in, Mr, Windham, since

you incorporated?

A

Q

A

Q
wells?
G

treating,

oil?

o o £ > £ >

loecated?

The hot oil servise. In other words ==
Treating and heating ==
Yas,

-- 011l for the servicing of wells and the treating of

Yes, sir, and tanks.

Now, you made this application, Mr. Windham, to locats
a portable treating plant, is that ocorrect?

That is right, sir.

And what equipment will you use in that treating of the

We'tll use portable hot oil units and acetylene tanks,
Do you have that portable unit now?

I de.

And you have been using it in your business?

I have.

And the acetylene tanks will be portable or permanently

They will be permanently located.

You have stated in your applies
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one approximately twelve milés East ol Artesia on the Maleo Pipe~
line?

Yes, sir.

Ia that correct?

Yes, sir,.

£ » O »

And you will have acetylene tanks there?

A Yes, sir,

Q DNow, in order to treat this oil there will you move your
portable heating unit to that location?

A Yes, sir,

¢ And from one loecation to another?

A Yes, sir.

¢ &ow, the next location is on the Texas-New Mexico Pipe-
line at Loeo Hills?

& Yes, sir.

(¢ You have a map of the State of New Mexico there, sir?

A Yes, sir, I do.

¢ Could you lccate on that map by deaignatioﬁ and have
you loecated by pencil or pen there the three loakticns?

A Yes, air, I have.

G And the first location i3 the Maloo location on the
south side of the highway, sast of Artesia, right under the figure

12, is that correot?

A That is right.
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§ And now, the second location in the application was at
Texas~-New Mexico at Loso Hilla?
| A Yes, sir.
Q¢ Texas-New Mexico Pipeline, And have you located that
on your map, sir, by pencil?

A Yes, sir.

Q¢ Pen?

4 Yes, 8ir, I have,

G And that is a little west of Loco Hills on the south
side of Highway 83, ia that correot?

A Yes, sir.

Q@ And you have located that and that is approximately five
miles south of Mal jamar?
A Approximately, yes, sir,
Q Now, your applisation also calls for sush other locations
as treating plants are required and needed on the pipelines. If
there were other locations that you were to serve you would meetl
whatever requirements the 011 and Gas Conservation Commission
would have in the location of those?
A Yes, sir.
Q¢ Before you treated any oil at those loocations, you

would meet the requirements whatever requirements they have, sir?

4 Yes, sair.
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the $25,000.00 bond required under Rule J1Z Ior treating plants? |

A I have, sir.

Q¢ And you can make that bond?

A Yes, sir.

Q You can furnish any and all tanks or treating equipment
that's required to treat this oil?

A I can,

¢ And tank bottoms?

A Yes, sir,.

¢ And would you meet all the requirements of the United
States Geological Survey and the Uil Conservation Commission as to
the oil that you treated and would you keep the complete resords
so that the lease holders and the royalty owners would all get
‘their share of the oil that you treated?

A Yas, sir.

G The other officers of your company are, who are they,
s8ir?
Mr. Lowell Irby, vice-president.

He lives in Artesia?

o100 e

Yes, sir,.

And your wife is seoretary of the ocorporation?

2 e

That is right, sir.
MR, SIEGENTHALER: Does the commission have any questioAa.
MR, CQOOLEY: Off the record,
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¢ (By Mr. Siegenthaler) If you were to locate any other
treating plants on the pipelines would you first prove the need of
that location to the commission before you installed it and started
operating?

A Yes, sir, by all means.

& And these three losations that you designated in your
application, they are the three that you are going to operate from
until sush time as you come basck to the ocommission?

A Yes, sir,

¢ All right. Now, have you had requests for this servioce,
Mr. Windham?

A Yes, sir, I have.

¢ From whom, can you tell ua?

A Mr. Tom Boyd, an independent operator and the Superin-
tendent of Western Development, Mr. Bob Hanson.

¢ All right. From others?

& 1 have had indication that they would like to have this
#ervice.

¢ All right. You have an operating witness here with you
Loday?

A Yes, sir.

¢ And who is that?

A Mr. Duke Alexander,
_C Who is he with?
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A Texas Consolidated.

¢ That's a produstion company?

A TYes,

MR. SIEGENTHALER; Does that meet your requirement,
Mr. Coocley?

(Discussion off the record)

MR. COOLEY: Yes, it does.
BY MR, NUTTER:

& Mr. Windham, at the three locations that you have
proposed to install the treating plants will there be any actual
physical equipment installed at thoss locationsg?

A Yes, there will be acetylene tanks and the necsssary
tanks on the pipeline to hold the commodity.

¢ You will install tanks at each of these three locations?

A Yes, sir.

¢ But the treating plant itgelf will be & portable treating
plant that can be moved from one to the other --

A Yes, sir.

Qg -~ of the locations?

o

It is a portable hot oil unit,
The treating plant is a part of the plant?
The treating unit, yes, sir,

Is a part of the plant?
Yes, air, it will be,

b 2 £
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C And the tanks at the three locations oconstitute the
remainder of the unit?

A Yes, sir.

¢ Now, what wlll be the source of the oils that you will
process in this treating plant?

A  Tank bottoms and waste ¢ils obtained by the permission
of the commission.

¢ Now, the soursce of these oils will be from individual
operators who have requested that you remove the tank bottoms from
tanks on their leases, is that correet?

A Yes, sir.

G And you have already enumerated several that have made
that request of you?

A Tes.

¢ And you have expectations that there may be other aoureeL

A Yes.,

Q@ But these other sources will be tank bottoms from other
operators?

A That's true, sir,

QG And the oils will be trusked to these tanks at the three
locations that you have spesified?

4 Yes, sir,
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individual units
A Yes, sir, that is right.
¢ Mr. Windham, I think you stated that you would be treatix
tank bottoms and other waste oils. What are these other waste oils?
A Pit oil that in the completion of a well a lot of times
they have ==

MR, COOLEY: Speak up, Mr. Windham.
A == they have in completion of wells a lot of times there!
pit o0il that is wasted and with this process it sould be saved.
BY MR, COOLEY:
Q Mr. Windham, I didn't eatoh your answer to ¥r,
Siegenthalerts questions goncerning the $25,000.00 bond. Did you
say you have already secured that bond?
A Ho, sir, but I have & man that will, Mr, Eddy Ward, in
the, an insurance dealer in Artesia, that said that + could get
the bond through him,
(¢ And upon obtaining approval from this eommission to
pperate treating plants at the three locations you would tender
huch a bond to the commigsion?
A Yes, sir.
Q¢ Do you understand that the order will be written
eontingent upon filing that bond?

A Thatt's true,
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BY MR, UTZ¢
€& In regard to the waste oils will there be any other sourg

of the waste oils run in the pits other than the water in the pits

as a result of oil esompletions, would that be the only source of

waste oils?

A Possibly pipeline storage tanks, but asoording to the

commission there's no form that has to be filled out on that,

because it has already been eharged out to the allowable.

¢ You don't anticipate there being any waste oils in the

pits here in the tank battery which is used in tank bottoms, you

will pick that up from the tanks direotly?

A Yes, sir,

¢ The waste 0117 That's all,

MR, KUTTER: Any other Questions of the witness?

BY MR, COOLEY:

forms that you would be required to file in the event your
application is approved?

A TYes, sir.

¢ And you will note in paragraph & of Rule 312 that the
permit if granted will be valid for only one year?

A Yes, air,

MR, COOLEY: I have no further questions.

¢ You understand, Mr. Windham, there are certain commissionh

e
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he may be excused.
(Witness exsuse(
Us Me ALEXAKDER
having been first duly sworn, testifies as follows:
DIRECT RATION
BY MR, SIEGENTHALER:
& State your name, please, 8ir?
A& U, M. Alexander,
Wherara you employed by, Mr. Alexander?
Texas Consolidated Oils,
Are you the production superintendent?
Koo
Whatts your aapasity, what job do you hold?

Foreman, rouatabout foreman,

0 > O = &£ > O

All right, sir. You have heard Mr, Windham explain
what hets trying to do there to treat this oil, and in tank
bottoms and waste oil in pits?

A Yes.

Q Is that needed in the Loco Hills-Mal jamar-Artesia area?

A Yes, sir, 1 believe it 1s,

¢ And you are supporting that because you think that
gervice is needed?

A Yes, sir.

G How long have you been in the field there, Mr, Alexander(?

)
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X About seven and a half years.

G And is thers quite a lot of waste from oil in pits and
tank bottoms as it's now handled?

A Yes, especially tank bottoms,

Q& And what do they do, burn, that, Just take it out and

burn it?

Yes, Jjust rake it out and burn it?

A
& And that'!s a completed well?
A That's complete,
Q¢ By this method it will salvage what good o0il there is
in the tank bottom?

A Yes.

MR. RUTTER: Mr. Alexander, you are familiar with specif]

instaﬁaes in which tank bottoms have been run out on the ground or
in pits and burned, and these tank bottoms could be salvaged and
mershantable oil could be obtained by such a plant as proposed
by I & W Servioe here today?
A Yes.

MR. HUTTER: Any further qQuestions of the witneas? If

there are no Questions, the witness may be excused.
{(Witness exoused)

MR. BUTTER: Anyone have anything further they wish to
roffer in Case 13327 If nothing further in the case we'll take the
case under advigement,

lc
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MR, COOLEY: Let the record in Case 1332 show that
Exhibit One, being a map of the State of New Mexieo, showing the
three proposed losations for the treating plants by I & W Hot Oil

Service, Incorporated, was offered in evidence and received.
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STATE OF KEW MEXICO 2
ICOUNTY OF BERNALILLO 3 *

1, MARIANNA MEIER, Notary Publie in and for the County
of Bernalillo, State of lew Mexico, do hereby certify that the
foregoing and attached Transeript of Hearing before the Mew Mexico
0il Conservation Commission was reported by me in Stenotype and
reduced to typewritten transeript by me and/or under my personal
supervision; that same 13 a true and correct record to the best of
my knowledge, skill and ability.

WITﬁEss my Hand and Seal, this, the day of lNovember,
1657, in the City of Albuquerque, County of Bernaiillo, State of

Kew Mexico.

KOTARY PUBLIC

My Commission Bxpires:

April 8, 1960,

1 do hereby certify that the foregoinT I8

a complete record of the prooeeding;cs ?_Iﬁ
the Examiner hearing of Ca¢ No. 133 [ .,
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