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"LEASE NO. We}19 4 ' | . /’7’%

COMMERCIAL WATER LEASE

THIS INDENTURE, made and entered into this 31st day of October ., 19 37

voard between the STATE OF NEW MEXICO, act:ng by and ithrough its Commissioner of Public Lands, party of
the vl part. nereinafter called the Lessor, and . Gities Sexvice 01) Compa ny. . . . herein

alter Caed the Lassee

Bartlesville, Oklahoma
WITNESSETH

The Tassor in consideration of the covenants and agrements of the Lessee hereinafter set forth, has this day
leased to the Lassee the heremafter described tract of land for the sole and only purpose of the commercial develop-
ment. storage. transportation and sale of water, nothirg hesin contained, however, shall be construed as depriv-
ing the lawtul holder, for the time being, of any grazing, o} and/or gas, or other mineral or business lease on the
tract tercinbelow deseribed, when any such leases exist on the tract embraced in the present commercial water
lease ot the right to develop and use water thereon for any purpose which such lease holders may have as incident-
al to purposes ot such lease or leases. It is understood tht no other commercial water lease is to be issued upon
thi~ “ru <o long s the present lease remains tn effect,

Rignt of ingress and egress and rights of way 1or weils, meservoirs, pipe lines and telephone lines as incidental
and necessury tor the purposes of this lease are rereby gronted

Tne tract of land in this lease ;5 as follows:
SUBDIVISION SEM. TWP. RGE. ACRES FUND

All 24 14 € 31 E 640.00 C. S.

Roo AL & f

TO HAVE AND TO HOLD the same far a term of five (& years, beginning at the date of this lease and end:.ng

October 3lst, 1962 .

I , for vtk {ease gqurees to pay rental as follows

7 For the tast year of the lease the lessce AEres oo voow 1t sy ot R 100.00 The rental for each of the
fotlevone vears will be based on the arvcunt of woutor 5 e a0 o ey ent shall the annmal rental e ar an un
Tedno b vate o shall 1t be less than the renta: (o ¢ e S5O Near o o bedse.

I'T I8 HEKEBY COVENANTED AND AGLEEE T o ar- ater v i tope toer with all casing theresn wanieh
tne la-~ 1ray own or cause  to be developed tor the i ves < G noor the traet cinblaced n the Tedee shadi o cpon
the o orocilation of thes lease by default, becoe the proy iy 0 tr Stotel hut trhee Lassee ot all tanes shall pave
the r.ohit to remove all other property placed thoreon © L < . .

177 IS HEREBY FURTHER COVENANTED ANID % #1580, Ty e Lassire shall under the terms and GpTes
ment. ot the ledse be required to submit annuai’™ a <o 2o e, e report of water produced under Ures lease and
the price p-r unit of the disposal thereof.

{715 HEREBY FURTHER COVENANTED ANID: 24 illor. 't Tnal the Lasser shail have preference right for the
rencwil of this Jease for another five (51 year per:od, provided ~a.d Lessee complies with all terms of this lease, the
laws ot New Meaico and the rules and regulations o7t State Land Oftice, f application for such renewal 1s
made prior to the expiration of this lease.

IT IS HEREBY FURTHER COVENANTED AND 0 050 Taat Heiore renewal thereof the ©omnussioner of
Publ Lands shall review the annual report hereinabove provided of the water produced ot produced and sold. and
base: upon such report, have the right to adjust upward o dewnv.ard the rentais of any such renewal lease

IT Is HEREBY FURTHER COVENANTED AND AGDEST That this lease 1s made for the sole purpose and
benet:t nanwed hereithabove; that no sublease or underleise o ther written or verbal) shall be made by the lessce
without the written consent of the Commissioner o Public lands: any violation of this agreement and understand-
1ng will subject this lease to cancellation.

[T IS HEREBY FURTHER COVENANTED ANLD AGHREED That this boase shall ternunate upon detfauit of any
paynicnts due upon thirty (30) days’ notice by registered aa:l 1o Lessee ovidenced by return receipt. unless such
detault be cured within such thirty (30) day period.

IT I3 HEREBY FURTHER COVENANTE ' *ND AGREZD That the Lassee may at any time surrender and be
rchieved of any obligations under this lease by ! payment of Ten Dollars $10.00) to the Lessor. provided how-
ever, that all rentals then due have been fully paid and tro¢ terms of this lease have been fuily compiied with
However, upon such surrender, no portion of the rentals paid by the Lessee shall be tefunded

All the terms of this agreement shall extend to an? bird the successors and assigns of the parties herelo

WITNESS the hands and the sea.ls of the pariies aicres:i=. the day ax_m‘ year first above wr.tteq
THE STATE OF REW MEXICO CITIES SERVICE OIL COMPANY

By:



