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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 29, 1958

Mr. Russell Carlin
Delhi-Taylor Oil Ceorp.
Corrigan Tower
Dallas 1, Texas

Dear Mr. Carlin:

We enclose two copies of Orders R-1169 and R-1170 issued
April 28, 1958, by the (il Conservation Commission in Cases 1407
and 1408, respectively, which were heard on April 9th before an
examiner at Santa Fe.

Very truly yours,

A, L. Porter, Jr.
Secretary - Director

Encls,



| '~ DELHITAYLOR OIL CORPORATION
“i! L ' CORRIGAN TOWER

2 .
,%‘g T . DALLAS 1, TEXAS

" {April 24, 1958

01l Conservation Commission
State Capitol
Santa Fe, New Mexico

Attention: Mr., Elvis A. Utz

Re: Non-standard Gas Proration Units
Case No. 1407, Prichard #4-C Well
Case No. 1408, Jones #3 Well
San Juan County, New Mexico

Gentlemen:

In connection with the above subject cases which were heard

on April 9, 1958, Docket No. 10-58, on Application from Delhi-
Taylor 0il Corporation, additional information was requested
regarding the unitized interests, and we are pleased to furnish
such information herein.

On January 1, 1956, the lease owners executed a communitization
agreement covering the E/2 SW/4 and Lots 3 and 4 of Section 30,
Township 29 North, Range 8 West (114.0 acres), out of United
States Lease Santa Fe-079933 and the E/2 W/2 and Lots 1, 2, 3,

and 4 of Section 31, Township 29 North, Range 8 West (226.0

acres) out of United States Lease Santa Fe-078487-A. This commun-
itization agreement included both the Pictured Cliff and Mesaverde
formations. It was approved by the United States Geological
Survey on April 2, 1957, and given their Contract No. 14-08-001-
3521. A photostatic copy of this agreement is attached hereto

for your further information.

All overriding royalty and production payment owners under the
communitized acreage have also ratified the communitization
agreement by either ratification agreements or ratification
covenants contained in division orders.

In the event any additional information is desired, please
advise.

Very cordially yours,
DELHI-TAYLOR OIL CORPORATION

o (4l 30 Dl

Carl F, McClellan,
Land Department
CFM: jwj
Enclosure
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by the Act of August 8, 1946, 60 Stat. 950, and delegated to theDirect‘Sr of the

Geological Survey, pursuant to Departmental Order No. 2365 of October 8, 1947,
L3 C.F.R. sec. 4.618, 12 F.R. 6784, I do hereby:

A. Approve the above communitization agreement covering the M__“
Lots 3 and k of Seotion 30, ifi) and Lots 1,2, amd 4 Sestion 31

TN, ROV, N.MoPgi.  Som Jusa County, New Mexico, as to

dry gas and associated liquid hydrocarbons producible from the lMesaverde
& Piotured Cliffe formation®e
B. Determine that the federal lease or leases as to the lands committed

to the attached agreement cannot be independently developed and oper-
ated in conformity with the well-spacing program established for the
field or area in which said lands are located, and that consumation
and approval of the agreement will be in the public interest.

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the federal lease or leases
committed to said agreement are hereby established, altered, changed

or revoked to conform with the terms and conditions of the agreement.

. /. e
Dated: APR 2 1957 \Zﬁ#%%
(Actfng Director

- 14. 08° OOI ) ‘3'_; DI .Vnited States Geological Survey

Contract No.
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\ A COMMUNITIZATION ACREEMENT
e s 14-08-001-3521

THIS AGREEMENT entered into as of the lst day of January, 1956,
by and between the parties subsaribing, ratifying or consenting hereto,
such parties being hereinafter referred to as ®parties hereto”,

WHEREAS, the Aot of February 25, 1920, L1 Stat. 437, as amended
by the Aet of August 8, 1946, 60 Btat. 950, 30 U.8.C. Secs. 181 et seq.,
authorises communitisation or drilling agreements communitizing or pooling
a federal oil and gas lease, or any portion thereof, with other lands,
whether or not cwned by the United States, when separate tracts under such
federal lease cannot be indspendently developed and operated in oconfermity
with an established well-spasing pregram for the field or area and such com-
mmnitisation or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own warking, royalty or other lease-
hold interests, or operating rights under the oil and gas leases and lands
subject to this agresment which cannot be independently developed and operated
in oconformity with the well-spacing program established for the field er
ares in which said lands are located; and

WHEREAS, the parties hereto desire to comminitise and pool their
respective mineral interests in lands subjeoct to this agreement for the
purpose of develeping and producing dry gas and associated liquid hydro-
oarbons in acocrdance with the terms and oconditions of this agreement:

NOW, THRREFORE, in oansideration of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed by
and between the parties hereto as followst

l. The lands covered by this agreement (hereinafter referred to
as "oommnitised area®) are described as follewst

Tomship 29 Narth, Range § West, N.M.P.M.
ection 301 and Sand &
Sestian 31: and Lots 1,2,3 and &

containing 340.00 acres, mare or less, and this agreement shall extend to

and include both the Pictured Cliffs and Mesaverde farmtioms underlying
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said lands and the dry gas and associated liquid hydroearbons (hereinafter
referred to as “eommnitised substances®) producible from sush formationse

2. Attached hereto, and mades a part of this agreement for all
purposes, is Exhibit "A™ designating the operator of the commmitised area
and showing the acreage, percentage and ownership of oil and gas interests
in all lands within the communitized area, and the authorization, if any,
for commanitizing or peoling any patented or fee lands within the communitzed
area.

3. All mtters of operation shall be governed by the Operater
under and pursuant to the terms and provisions of this agreement. A succesdor
opsratar may be designated by the owners of the working interest in the com-
minitized area and four (L) executed copies of a designation of successor
operator shall be filed with the Oil and Gas Superviser.

k. Operator shall fwrnish the Secretary of the Interior, or his
autharised representative, with a log and history of any well drilled on
the comrunitized area, monthly reports of operations, statementw of gas
sales and royalties and such octher reports s&s are deemed necessary to com~
pute monthly the royalty due the United States, as speeified in the applicabls
oll and gas operating regulations. In ocomnnection with the performanse of
work under this agreement, the operatoar agrees not to disariminate against
any employee or applicant for employment because of race, religion, eoler
or mational origin., The aforesaid provision shall ineclude, but not be
limited to, the follewing: employment, upgrading, demotion, or transferj
recruitment or recruitment advertising, layoff or termination; rates of
pay or other froms of éonpcmtion; and selection for training, ineluding
apprenticeship. The operator agrees to post hereafter in conspicuous plllcu,
available for employees and applicants for employment, notises to be pro-
vided by the contracting officer setting forth the provisions of the non~
discrimination olause. The operator agrees to insert the foregoing pro-
vision in all subcontracts hereunder, except subcentracts for standard
commeracial nippliu or raw materials,

5. The eammnitised area shall be developed and operated as an
entirety with the understanding and agreement between the parties hersto
that all commmitized substances produced therefrom shall be allocated among
the leaseholds comprising said aree in the proportion that the acreage interest
of each leassehold bears to the entire acreage imterest sommitted to this agree-

ment,
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6s The x-oygitiu payable on communitised substances sllocated to
the individual leases ;:onpu'hing the commnitized area and the rentals pro-
vided for in said leases shall be determined and paid on the basis prescribed
in each of the 1nd:l.vidui leases. Payment of rentals under the terms of leases
subjeot to this agreemsnt shall not be affected by this agreement excepti as
provided for wuader the terms and provisions of said leases s as may herein
be otherwise provided., Except as herein modified and changed, ths oll and
gas leases subject to this agreement shall remain in full force and effect
as ariginally made and issued,

7. There shall be no obligation on the lessees to offset any dry
gas well or wells completed in the same formations as covered by this agree-
ment on separate component tracts into which the cassmmnitized area is now
or sy hereafter be divided, nor shall any lessee be required to measure
separately communitised substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation tc protect
said communitised area fram drainage of communitised substances by & well or
wells which may be drilled offsetting said area,

8. The commencement, completion, continued eperation or pro-
duction of & well or wells foar cemmunitiszed substances on the communitised
area shall be oonstrued and oonsidered as the ecommencement, completiom,
continued operation or production on each and all of the lands within and
comprising said easomunitised area and operations or proeduction pursuant teo
this agremment shall he deemed %0 be operations er production as to each
lease committed heretos

9. Production of commmnitised substances and disposal thereof
shall be in confermity with allocation, allotments and quotas made o
fixed by any duly awthorised person or regulatory body under applicable
Federal or State statutes. This agreement shall be subjest to all appli-
oable Federal and State laws or «ecutive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages
far failure to comply with any of the provisions of this agreement if suesh
cempliance is prevented by, or if such failure results from, compliance
with any such laws, orders, rules or regulations,

10. This agreement shall be effective as of ths date hereaof
upon exeocution by the necessary parties, notwithstanding the date of

execution, and upon appreval by the Secretary of the Interior, or his

-3-
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duly authoarised representative, and shall remain in force and effect for a
period of two (2) years and so long thereafter as commnitised substances
are produced from the communitized area in paying quantities; provided,
that pria to prodwstion in paying quantities from the communitised area
and upon fulfillment of all requirements of the Secretary of the Interior,
or his duly authorised representative, with respect to any dry hele or
sbandoned well, this agreement may be terminated at any time by mmtual
agreement of the parties hereto. |

11. It is agreed batween the parties hereto that the Secretary
of the Imd'ior, or his dnly autharised repeesentative, shall have the
right of supervision over all operations within the commmitised area to
the same actent and degree as provided in the oil and gas leases under
whigh the United States of America is lessor and in the applicable oil
and gas regulations of the Department of the Interior,.

12, The covenants herein shall be construed to be covenants
rumning with the land with respsct to the commnitized interests of the
parties hereto and their suecessors in interest until this s greement
terminates, and any grant, transfer or eonveyance of any sucsh land ar
interest subject hereto, whether voluntary or not, shall be and hereby
is conditioned upon the assumption of all obligations hereunder by the
grantee, transferse or other successar in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior.

13. This agreement shall be binding wupon the parties hereto
and shall extend to and be binding upon their respective heirs, executors,
administratars, successors and assigns,

1. This agreement may be executed in any nmumber of counter-
parts, no one of which needs to be axeguted by all parties, or may be
ratified or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have exe-
cuted such a counterpart, ratification or consent hereto with the same
force and effect as if all parties had signed the same dooument,

IN WITHNESS WHEREQF, the partiss hereto have sxeocuted this
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m.mt &s of the day and yesr first above written. et L.
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A r DELAI-TAYLOR OIL CORPORATION Geolxz .

mlm

Vice President

EL PASO NATURAL GAS CO

ice esiden

THREE STATER\NATURAL GAS COMPANY

THE STATE OF THEXAS
COUNTY OF DALIAS

|

i

¥

sh day of ; 1956, before me
appeared 3 s to me sonally known, whe
being by me say that he is the Vice President of DELHI-

TAYIOR OIL CORPORAT.ON, and that the seal affixed to the foregoing in-
strument is the corporate seal of sald ocoarporstion and that said instru-

ment was signed and sealed in behalf of said sorporat by authority
of ite Board of Directors, and said 4@' (f, 4‘%‘% >
acknowledged said imtrumnt to be ee act an ed of sald cor-
paro.tion.

creieel - IN WiTMESS WHEREOF, I have hersunto set my hand and affixed wy
Q!ﬂ.cial ml the day and year in this certifiocate first above written.

L ~H.. BRACF WIGZFLI
.'f.‘—.’-_‘ Nphr? Public Diallas County. Texas
. My—&mlmauou Expires June 1, 1457

Coun't.y of Dallu ’ Stato of Texas
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THE STATE OF TEXAS |
COUNTY OF EL PASO g

\ On this day of 1l s before me appeared
H # sitvy O me pers s Who, ingbynmly

sworn, did say that he 1. the Vice Fresident of EL PASO NATURAL GAS COMPANY,
and that the seal affixed to the foregoing instrument is the corparate
seal of said carporation, and that said instrument was signed and sesaled
in behalf of said cerporation by suthority of its Board of Directors, and
sadd ¥ i agknowledged said instrument tobe the
free ant and deed of sald eorporation.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my
ctficill seal the day and year in this certificate first above written.

D SN

e MARTHA B, iVEY
C ‘lﬂlry P&qth:, f0 an1 e T1 Pass Cannty Traae
Id_ob';'wuulxm eagirr< June } '48” cmty Of El P‘.o’ st&t. of rm.

THE BTATE OF TEIAS ‘
COUNTY OF DALLAS i

On this g%~ davof__—]“ar‘,“(__,v » befare me
appeared £ " o me pemonally own, who,
being by me Eﬁ sworn, E‘E say ﬁt ﬁo is the President of
THREE STATES NATURAL CIAS COMPANY, and that the s ixed to the fore~
going instrument is the corparate seal of said corparation and that said
instrument was signed and sealed in bemlf of said corporation by
authority of its Board of Directars, and said e.? F ”:ﬂ i,." %
aciknowledged said instrument to be the free act an o [T
poratiomn.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
. ‘,njﬁcm seal the day and year in this certificate first above written,

s !..‘\’f‘.,«-‘) "‘.;._“v ‘é
PN 4+ VAR
S SN S bIic
ATt A State of Texas, County of Dallas
. / e {
& HAZEL GRA
CAEER T Notary Pubiic. Dallas County, Texas

AR, My Commission Expires Juns 1. 1887

i

On thds /74 day of e , 1977 , befare me
appeared Robert F, on and Mary Vir mpsonl, his wife, to me
kmown to be the persons described in and who executed the foregeing
instrument, and acinowledged to me that they executed the same as their
free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
. J&' :ttud.al seal the day and year in this ocertificate first above
!ri 'hn.

T COEs
AXN
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EXHIBIT "A"
® & Cammunitisation Agreement dated Jamuary 1, 1956,

embraeing the following described land in San Juan
County, New Maxisoc, teo-wit:

Nerth, Ra

e § West, N.M.P.M.

. )
ssction 3%:
8sction 311
Operator of Commmnitised Area:

Well Namet

and , and &
and Lots 1, 2, 3 and 4

Delhi~Taylor 0il Carporation
Prichard No. 4

Deseription of Leases Committed

Leass Committed byt
lessor:

Original lesses:
Lessee of Boea'dtl
8erial Number of Lease:
Recordation Datas

Lease Date:

Operating Agresnents:

Deseription of Lands Committed:
El Pago's Fille No,:

Lease Coammitted by:
Lessar:

Original Lessest
lLessee of Record:
Serial Wumber of Lease:
Recardation Datat

Lease Dates
Operating Agresment:

Description of Lands Committed:

Delhi~Tayler File No.t

Tract No. 1
K1 Paso Natural Gas Company
United States of Ameriea
Christine Hughes
Three States Natural Gas Company
SF-079938 .

Book 136, Pa
of Sgn Juan

r.brwy 1, 19“8

Dated May 16, 1952, between Thres
S5tates Natural Gas Co. and El Paso
Natural Gas Company

127, Official Reocords
ounty, New Mexico

Tomship 29 Nerth, Range § Weat, N.M.P.NM.

Section 301 B and Lots 3 and k
oeontaining 115,00 acres, more or less.
MM-3359

Tract Neo. 2

Delhi~Tgylor 01l Corporation
United States ef America

L. H. Prichard, Jr.

R. ¥, Thompson

8F-078L67-A

Book 198, Page 117, Offiecial Records
of San Jumn Comty, New Mexieco

August 1, 1948

Operating Agreement, executed April 27,
1951, between Rebert F. Thompson and
Delhi 011 Corporation, appreved by
Decision dated June 6, 1952,

Tmhip 29 ."‘th, hn‘. 8 UClt, NOHOP.H.
Section 31: EfW} and Lots 1, 2, 3 and &
containing 226,00 aares, more or less.

O-74



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date g J)I-S F

CASE S £p & | Hearing Date L~

My recommendations for an order in the above numbered cases are as follows:
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