
B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I C N 

OF THE STATE OF MEW MEXICO 

IM THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF TBE STATE OF NEW 
MEXICO FOR TBI PURPOSE OF 
CCNBIDERING: 

CASE NO. 1421 
Order No. R-l172 

IK THE MATTER OF THS HEARING 
CALLED BY TBE OIL CONSERVATION 
COMMISSION OF HEW MEXICO ON ITS 
OWN MOTION TO AMEND RULE 309 OF 
THE COMMISSION RULES AND REGULATIONS. 

ORDER OF THE COMMISSION 

BY THE COMMISSIOH: 

This cause cane ©a for hearing at 9 o'clock a.m. oa April 
16, 1998, at Roswell, Hew Mexico, before the Oil Cone*rvation Com-
aisaion of the State of Hew Mexico, hereinafter referred to aa tbe 
"Conaissioa. " 

tA 
HOW, oa this jjT- day of May, 1958, tha Oondniofi, a 

quorum being present, taring' considered the evideaee adduced aad 
being fully advised i a the premises, 

FINDS: 

(1) That due public notice having beea given as required 
by law, the Conaission has Jurisdiction of this cause aad the 
subject matter thereof. 

(2) That Rule 309 of the Conaission Rales aad Regulation! 
should be revised to perait the production of as many as sixteen 
units into a coanoa tank battery. 

(3) That Rule 306 of the Conaissioa Rules and Regulation^ 
should be further revised to permit ths coaaaingling of production 
froa separate contiguous o i l sad gas leases i a a osassoa task batter^ 
ia the absence of objection by offsst operators, provided a i i pro­
duction i s froa the saa* coanoa source of supply and provided further 
that the ownership of said leases i s eenaea throughout. 

IT IS THEREFORE ORDERED: 

That Rale 30S of the Commission Rules and Regulations be 
and the same i s hereby revised to read as follows; 

RULE 30t. CENTRAL TAKE BATTERIES 

(a) Oil shall aot be transported from a lease 
uatil i t has hssa received and Measured ia 
tasks looated on the lease. Cfl saw a tankage 
amy be used to receive ths production froa 
as aaay as sixteen proration waits oa the 



same basic lease, provided adequate tankage 
asd other equipment i s installed so that ths 
production from each unit can hs accurately 
determined at reasonable Intervals. 

Ths Secretary-Director of tho Commission shall 
have authority to grant exceptions to Rule 309 
(a) to permit ths commingling of production 
from two or mors separate Stats, Federal, Indian, 
or patented o i l aad gas leases in a common tank 
battery, without notice and hearing, provided 
application has been filed in due form and 
provided further that; 

1. The leases ar© contiguous. 

2. All production i s froa the same 
common source of supply. 

3. Ho mors than sixteen malts will 
be produced into a common tank 
battery and adequate fa c i l i t i e s 
w i l l hs provided for accurately 
determining production from eaeh 
well at reasonable intervals. 

4. Ihe ownership of the leases i s common 
throughout. 

5. All persons owning an interest in 
the leases (including royalty owners) 
have consented in writing to the com­
mingling of production froa the 
separate leases. Consent must also 
be obtained from tho State Land Com­
missioner in ths case of State lands 
and froa the Regional Supervisor of 
the 9. S. Geological Survey in the 
case of Fedsral or Indian lands. 

g. All owners of adjoining o i l and gas 
leases have consented in writing to 
the commingling of production froa 
the separate leases. 

7. m liem of paragraph 6 of this mis, 
the applicant may furnish proof of 
the fact that said offset operators 
were notified hy registered mail ©f 
his intent to commingle productioa 
from the separate leases. The 
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Secretary-Director of the Commission 
m a y approve the application I f , after 
a period of M days following the 
sailing of naid notice, ao oporator 
has made objection to the application. 

DONE at Saata Fe, Now Mexico, oa the day aad year heroin 
above designated. 

A. h, PORTER, Jr*., Member ft Secretary 

STATE CF NSW KSXICO 
OIL C0SS1RTATI0K COMMISSIOM 

EDWIN L. MECHEM, Chairman 


