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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
May 6, 1958
IN THE MATTER OF: CASE 1437
Application of Continental 0il Company for a non=-
standard gas proration unit. Applicant, in the above-
styled.cause, sSeeks an order establishing a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool
~ consisting of the N/2 of Section 7, Township 23 South,
Range 37 East, Lea County, New Mexico, said unit to be
dedicated to the applicant'!s Stevens B-7 Unit Well No.

1l located 990 feet from the North and West lines of
sald Section 7.

BEFORE:
MR. DANIEL S, NUTTER
TRANSCRIPT OF PROCEEDINGS

MR, PAYNE: Case 1437, application of Continental 0il
Company for a non-standard gas proration unit,

MR, FOX: At this time I would like to move to amend the
application, This area is located on range land and it has been
ascertained that the accurate acreage is three hundred, fourteen
point six-five rather than three hundred twenty acres as stated in
the application and I would like to have the application amended
to so show.

MR, NUITER: The application will be amended to show that th{
unit be comprlised of three hundred fourteen polnt sixty-five acres

MR, FOX: Correct.

V. T. LYON

a witness, of lawful age, having first been duly sworn, was examin

L1'4

DEARNLEY - MEIER & ASSCCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXico
3-6691 5-9546




and testified as follows:

DIRECT EXAMINATION

Q Are you employed by Continental 01l Company, Mr. Lyon?

A Yes, sir.

Q@ And what 1s your position?

A  Acting District Engineer,

Q And you have previously testified before the Commission
today and other times as an expert petroleum engineer?

A Yes, sir,

MR, FOX: Will the Examiner accept Mr. Lyon's qualifications|?

MR, NUTTER: Mr. Lyon 1s accepted.

Q@ (By Mr. Fox) You are famillar with the application in thiis
case, Mr. Lyon?

A Yes, sir.

Q Will you describe it briefly?

A This 1is the application of Continental 0il Company for the
enlargement of the gas proration unit assigned to the Stevens B-7
Unit Well Number 1 from the present one hundred sixty acres to
a unlt of three hundred twenty acres consisting of the north half
of Section 7, Township 23, South, Range 37 Ease, Lea County,
New Mexico.

Q@ Is the Continental 0il Company the operator of the Stevenbk
B-7 unit?

A Yes, sir,
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¢ Now, with reference to Exhibit Nuwmber One, Mr. Lyon, what
does that represent?

A Exhibit Number One 1s a location and ownership plat
showing the Continental 0il Company Stevens B-7 unit and the imm-
ediately surrounding area and the plat does not $@wow the ownership
of the tracts involved in the unit. Actually, the New Mexico
Federal Unit, of which Continental is the operator, owns the south
half of the north half of Section 7 and the north half of the nort
half of Section 7 is owned by a variety of other interests and thi
unit was formed several years ago and the well is presently
existing on the unlt where it was drilled several years ago. It
shows circled in yellow the present unit allocated to Well Number
One, which is circled in red. The proposed unit, gas proration un
which comprises the entire unit covered by the communitization
agreement and is outlined in red and is shown to consist of the
north half of Section 7.

Q Now referring to Exhibit 2, what does it show, Mr, Lyon?

A Exhibit Number Two 1is a plat showing the same area shown
on Exhlbit Number One and also has the structural contours of the
top of the Yates on twenty-five foot contours., It shows the
Number One Well circled in red, and the proposed unit outlined in
red, Jalmat gas wells in the unit circled in green and the unlt to
which they are allocated outlined in green.

Q In your opinion, based on the information in Exhibit One

and Two, may it be reasonably presumed that all of the acreage whi

h
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is proposed to be dedicated to this unit, Well Number One, is
productive of gas?

A Yes, sir,

Q@ Is the proposed unit within the horizontal 1limits of the
pool as defined by the commisslion?

A Yes sir, it is.

Q Now, in respect to Exhibit Number Three, what does this
exhibit show?

A Exhibit Number Three is a copy of the radicactivity log
run on this well, It is a rather old log and the present producti
was not very good. I have made notations in red pencil showing
the top of the Yates and the top of’the Seven Rivers formations.

Q@ Are the perforations in the pool shown on this log?

A Actually, there are no perforations. The five and a half
inch casing was sealed above the top of the casing and the well
is bleeded open hold.

Q@ This is not a dual completion well here, is it?

A No sir, it is not.

Q Is the well as presently completed located within the
vertical limits of the pool as defined by the Commission?

A Yes sir, it is.

Q@ Now, as to Exhibit Number Four, if this application shoul
| be approved, in your opinlon, is Well Number One of the Stevens

| B-7 Unit capable of producing the acreage allowable from the pool?
A It would probably have difficulty producing the allowable
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during high demand seasons but it should be able to make up this
underproduction during low demand seasons and i1t possibly will be
necessary to stimulate the well iIn order to put it on top producin,
conditions.

Q And have you made a calculation of the deliverability of
the well?

A Yes sir, I have,

Q@ What does it show as to the well's deliverablility?

A It shows the deliverability against six hundred pounds of
five hundred fifteen M, C. F. per day and the deliverability against
a hundred and fifty pounds of one thousand and five M. C. F. per
day and 1t is calculated on that for a potential of one thousand,
two hundred twenty-five M. C. F. per day.

Q Were the exhibits presented in this case prepared by you.
or under your direct supervision?

A Yes sir, they were,

MR. FOX: I would like to move the introduction of the
exhibits presented at this time, I believe that's one through
four?

A Yes, sir.

MR. NUTTER: Is there any obJjection to the introduction of
Contlnental'!s exhibits one through four?

(No response).

MR. NUTTER: If not, they will be received.

¢ ({(By Mr, Fox) Mr, Lyon, in your opinion, is the approval
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of the application in the interests of preventing waste and pro-
tectlion correlative rights?

A VYzs sir, I believe it is.
LRe POX: I think that's all I have at this time.
A way I adl a few comments on this? I would like to point
out that the unit 1s containei within a Governmental Section anid
consists of continuous quarter quarter ssctions and that it does
not sxceed five trnousand, two hundred and eighty feet in length
or wiith and in my opinion, is reasonably presumed to be proiuctivg
of zas throughout.

I should also like to point out taat Well Number Two is
shown in Unit G on &xhibit Onz and Two. This well has bzsn class-
ified for s=zvaral vaars as a Langl%euhattix gzas wall and I believe

that initially when the ras proration was starts1 that the northeasd

quarter of Szction 7 was allocatzd to thi  well but in the 72rv eanly

days it was re-classifizd to a Langliz~-iattix well.

v Is the w21l Number Two complst:i for ras proiuction fromn
Langl fe-iatix pool?

A Yes sir, the interval extenisl the Lanpglie-iattix ani it
has teen classifisi as producing from that pool.

+He FOX: That's all.

C10SS EXAMINATION

BY 1. NULTZR:

¢ e Lyon, what formation is the wumber Two well completed
in?
A It is open from the top of the Vatas into the Queen.

4 So it is open to the Jalmat system and the Lanslie-lattix
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Pool?

& Yos sir, but as the Langlie-Mattix is not a sas pool, it
1oes not have the opportunity to be assignz2i a Jalmat gas pool
allowable, It 1s given forty acres as an oil well, that is all
the ruls Langlie-idattix proviiles. And it 1s also in poor conilition
It has a bridge or £ill material and its vroductivity is extremely
limited.

< And there is an open hole completion from the top of the
Yates lcwn into the Queen?

A Into the queen, yes sir.

4 Iir. Lyon, who 1s the purchaser of gas from your Wumber
One Well, yourprasent --

A 41 Paso iatural Gas.

« what is thsz prossnt status of that well as far as unier-
production or ovar-proiuction is concarned?

A I am seorry, I don't have that information with me. I can
check it in short tire.

% Do you hav2 any idea as to whether the gsneral status wou
be one of unlerproduction or overproduction?

A All I could give you is my impression and I ar afraii
that wouldn't be an accurate iiea. I would rather check the
production schedule.

riRe tUTTER: Does anyone have any guestions of Lir. Lvon?

Cx0SS BXAMINATION

8Y Lki. UlZ:

W UMr. Lyon, do you have any idea of how much Jalmat gas is

beine producsd from the Number Two unit?
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A Ho, I dor't. I couldn't say where that gas is coming
from.

W You don't have any survey of any kind that would show
whare the proiucing zones are in the open hole?
A None to my knowledge.
& Do vou know of any other wells that are completed in the
Jalrat zas pool as well as any other pools that are overlying or

underlying?

A T balieve there are a good manv,
< Thers ars?
A Yes, sir. Thers is a rathzr old well that was drilled

anil conpleted several yzars before these pools were szt up and the

Cormission 2stablished a policy early in gas proration when these

pools were s2t up that would classify a well according to the

lowest pool that was opsn. That's bacause of the fact that so
many were completed within the vertical limits of more than one
pool.

w Do vou

Jalmat over the

is that for the

krow what the average montnly allowable was in

last six months?

not surs of the last six months. iy recollection

been in tnz nezighborhood of five

past vear, it has

hundred seventy-five i, C. F. p2r lay pz=r hunlired and sixty acre
units.

« Per hunirel ani sixtv acrss?

A Yes, sir.

4 What is ths line pressurs ir this area?
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entriss on ih

A T am not sure. 1 believe that it runs in the neighbor-

hool of six hundroi poundse.

Then your well at six hundred pounds would be hardly maki

the numdred and sixty acre allowable?

A Net at six hundred pounds, no sir. Howevar, our contracy

for the &1 Paso Natural Gas requires that if the well 1s not

capablz of delivering the allowable, they are required to immediate

lower thz linz pressur=. They have been uniuly lax about doingz
this.

W Do you kncw whether or not this wz2ll is a marginal well
at the pressnt time?

A T don't believe that it is.

« 1Is 1t a marcinal well with three hunidred anil twsnty-

acrag?

o 2

It is a very likesly. However, if the unit is enlarsgsi,

[aad

T fesl certalin that the wa2ll will be stimulatesd in the near future.

an you state wheather or not whether or not all the log

&
(@]

)

2 entire thrse twenty was cormon or not?

A It is not common. I don't belisve--I am not certain as
to the royalty ownership in thz north half of ths north half but
thes unit has besen in operation for about nine years, at least.

% Is there verification of the ownsrship of the northeast
quartzr of Section 77

%0, sir.

[P

~
/

(2% ]

& And the nortawzst gquarter of Section
4 o, thsz diversity lies along tins zast and west line,

)

Thz north half of th=z north half is one lcss and the uth halfl of

Ly
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the north half is another l:ss.

3 So it would averam: out to be about the same whether
it was a marginal well or not?

A Yass sir, the ownership within the enlarged unit would

« So 1t weoulidn't resally matter as far as the income the

o)
F

rovalty intzrost is concsrned whether or not the unit well was

proiucing the full allowatls or not?

IR, UT4e That's all L have,

CR0SS SXasd

T AN
AL J.Oiu

% Lr. Lyon, coull vou tell me what this sumber Two well

which is completad in the Jalmat pool is a Langlie-wmattix oil fi=ld

¢ It Jdoesn't proluce any
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roiuncine the normal unit allowable

. L sty oA B
tires the torn thousand to ong ation wnighr 18 ==

A lo sir, I a7 quite: sure of that. I am not positive but

13"
.

=]
o

ve been ziving

considerable attantlon to bacause of L2 low productivity anl justy

: : . " g S n . . T vy g .
wiat it has teoen producing, I oam not sur:. 1 coulldl Durnish vou
[ ta £+ 3 o PR PO TP I A D yc\111 2 I A TN
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Tt has been called to our attention that the proposed unit,

ie, North halfl, Section 7, Township 23 South, iange 37 Last contains

only approximatzly 314.65 acraes insteal of 320 acres.

\

Wa concur with ths operator in ths above case and agree that

) o

the unit be based on the actual number of acres in the North half

of

szction.
Very truly yours,

Paul S. Johnston.

Ths Aztec 0il an! Gas Company letier rszads as follows:

We have boan notifisd of the application of Continental 0Oil]
Coripany for ths approral of the non-staniard gas proration unit
in the Jalmat Gas Pool to bz hesard as Cas: No. 1437 befors Dani=l
S. Hutter, as examinar, on iay 6, 1956. Aztec 011 & Gas Company
t

has unitizsei its interest in the North half of Section 7, Township

Lo

onth, Rangs 37 -ast, Jalmat Gas Pool, Le=a Coumty, Lew Iexico in

™
)
U2

tnz Continental 0il Company's Stevens -7 Unit well No.l dztec Cil
¢ Gas Company nas one guarter interest in this unit and desires to

1y

uest that the New iMexico 0Oil Conservation Committez approves the

)
QO

2
increass in acreage from the Nortn West quarter to the Horth half
of sail Szction 7 to be heard under Casz Ho. 1437. Plz2ase considier
this letter our appearance in Case Ho. 1437.

Very truly vours,

Azt2c 01l & Gas Company

MRe HULTER:  IP there iz nothins further in Case 1437, wz W

F-e

},._J
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STATS OF Mo MiSXICo )
+ 82
SOUSTTY 7 BoRNALILLO )
I, JUERAEY RARTINZZ, Lotary Public in and for ths County of

Bernalillo, State of New texico, do haroby ceortify that the fore-
zoin = and attacned Transcript or Frocezlings before the New lexico
0il Conszrvation Comrission was reporte! by me in stenotype and
rzducad to typewritten transcript uniler my personal supervision,

anl that ths same is a true and correct rzcord te the best of my

knowlsdze, skill ani ability.

the City of Albuguesrque, County of Bernalillo, State of New Mexico

lio¥ary Public

iy cormmission cxpiroes: ,
v - +-
January 2., 1962 I d&o hereby certify that the foregcing is

a conpic e te. & of tne proceedings in
the Ex--inzo x;;;u‘xu of Case No. /‘/~37
heard vy we v N2Z. @ . .. s 1920

New Mex'®
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