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NC. 1500: Apvlicetion of Sinclalr 011 & Gas Compsny for a
hearing de novo before the 011 Conservation Com-
mission of Hew HMexico on 1ts applicetlon for a
non—-standaré gas proration unit. Applicant, 1in
the sbove-styled cause, secks an order authorizing
a 206~scre non-standard gas proration unit in the
Blinebry Gas Pool comprising the SW/4 and SW/4
SE/4 Section 2€, Township 21 South, Range 37 East,
Lea County, New Mexico, sald unlt to be dedicated
to applicant's J. R. Cone "A" Well No. 2 located
1980 feet from the South line and 660 fect fronm
the West line of said Section 26,

S¢ se $5 B9 Bx 2P SV % er &5 o3 er % we of

R
Honorable E. I.. Mechem
Mr. A. L. Porter
r. Murray Morgean
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MR. PCRTER: Next case on the docket, Case 1500.

MR, PAYNE: Case 15C0. Application of Sinclair 01l &
Gas Company for a heafing de novo before the
0il Conservation Comnmission of New Mexico
on its applicstion for a non-standard gas

proration unit.

. 5. TINELZER
ed as a witness, having been previously first duly sworn,
ified se follows:

DIRECT EXAMINATION

BY MR. CICWAR:

3 Now, you are the same C, S. Tinkler, are you not, who

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPORTERS
ALBUQUERQUE, NEwW MEXICO
Phone CHapel 3-6691




acreage,

SW, <

il

A

A
)
P L0~-acre
A
the samne
A

-~

<

&

namesg

And I belleve that you have asked the Reporter tc mark

Just got
A Yes,
2

an exhlbit ass Ex
A Yes,
% Now,

"A" Well in the
A Yes,
2

And that is the well which we are seeking to attribute

Yes,

Now,

and

.
Yeo,

And

That

The 40 acres we

Yes,

Now,

The

Yes,

If

[l

I

g
P

sir.

hibit

that

NW of

sir.

sir.

the present unit assigned

e
a

Wy

™
5

\’5‘,

dnd

sir.

sir.

that is outlined in red on the exhibit in the 5/2
is correct.
seck to add to that unit to make it a
is that correct?
names of the varties shown on this exhibit are

the

same instruments

sir.

ask

through testifying

No.

exhibit shews again the location of the Cone

the SW of S3ection 26, does it not?

is that correct?

, 1s that

unit 1s the NE of the NV,

that were

forming th=t unit, formed

you

in Docket 1499 before this Commission?

1l in thls case, have you not?

to that well is the W/2,

correct?

shown on Exhibit 1 in Docket No. 1499%

and the seéme effort that went into

i this unit, did it not?

the same question concerning the possipliti

€8
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and alternatives to the obtaining of thils applicaetlion 1n connection
with this well, would the enswers be the same a8 thney were in
Docket LHo. 140C7%

A Yes, sir.

« Now, with one possible exception, have you 1in any res-
pect tried to work ocut a unit with Mr. Olsen?

A In regord to that, we did not actually talk about this
4C acres due to the fact that this 40 acres is as close to our well
that we-- In other words, the "A" well No. 2 is the Olsen well,

and we didn't feel, in view of the fact that it wss close to our
acerage, that we would approach then.

offset the well i1teself, does 1t not?

A Yes, sir, that's right.

d And the unit agreements to gllow the forming of tails
240-acre hes been executed by all royalty owners and working owners
A Yes, sir.

4 This exhlibit was prepared by you and under your super-
vision®

A Yes, 8ir,

ER. ACGOWAN: I offer 1t in evidence and have no further
guestions.

Mty P0RTxR: Without objectlon, the exhibit be admitted.
Any cuestion of Mr. Tinkler? The witness may be excused.

(Witness excus
H. A, MERRILL

called as & witness, naving been previously first duly sworn,

testified ags follows:

A The 4C scres we are seeking to add to this unlt actually

ed)
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DIRECT EXAMINATION

td

. [ Tala PA TG
RY MRk. MCGOWAN:

~

% You are the sazme Yr. H. A. Merrill that Jjust testified
in Doclet No. 149G, are you not?

A Yes, I am.

4 And you are again familiar with the &pplicetion in

thig case?

4 Yes, I an.

& And you are femilier with the area covered by the ap-
plicaetion, what 1t seebs to @ccompnlish?

A Yes, sir.

& How, you've had the Court Reporter mark as Exhibit No.
2 in this Doclet what apnears to be a contour map, 1s that correct?
A That 1s a structual plat on the Rlinebry formation
marker.

< L see. And you have colored 1in recd the ascreage presentl

2t tributed to that Cone "A" 2 Well?

o

A Y=s, sir.

And the acreage in yellow that you wish, thot we wish

&

to add to thet unit?

A That 1s correct.

< DNow, in this unlt we have not sought to add the SE of
the SE of =aid Section 26; however, there is a well located on that
HC acres. [s thet well producing from the oll rim or lower zone
phich is recognize to exist in the field rules relating to the

Blinebry Field Rules adopted by this Commission in 1954%

A Yes, sir.
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3 And 1s that the reason 1t 1s not sought to be attribute
to this well?

A Yes, sir.

2  The rules provided that acreage attributed to an oil
well cannot bhe attributed to a gas well, 1s thnat correct?
A That's correct.

~

%

o

o you believe that the entire 160-acres presently at-
tributed to this well and the 4C-acres we seek to add to it, is
procuctive of gas in the Blinebry?

A I believe it 1is.

2 Would 1t be your opinlon that any gas could be recovered
from the Blinebry, even further euast from this unit?

A Yes, I believe our Ho. 1 Hill could be recompleted as
& gas well.

2 Thot would require, however, squecezing of the bottom of
the formation where 1t 1s producing oil and completing it at the
top of the formation, would 1t not?

A Tret is it.

< And thereafter 1t could no longer be an oil well?

A Yeg, sir.

« WNow, I notice, for instance, that your contour, I
believe, 1t 1s 218C, passes just east of the Olsen well in the N/2
& of Section 26, and thet 1t pretty well encompasses all,
or tte whole 260 acres, with the sxception of about 4 or 5 acres
thaet we seelk to have attributed to this well, and lies within that
contour, 1is that correct?

A Thst is correct.
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and all the

exhliblt, we

al g

1 th

D]

A

of every 40

A
a4
at

regservolr

Py

2
not drain
A
MR
Exhibits No.
and 4 in the

vel?

Would that 1n itself indicate that it 1s all productive

of gag in the Blinebry since the Olsen well 1s?

A Yegs, sgir.

+ Now, are you of the oplinion that the Blinebry Gas ool
is en uninterrunt=ss and interconnected pool¥

A QCur cross-section work hss shown us that.

A Would you refer to the same exhlibilt that you referred t
in Docket No. 1499 und illustrate to the Commission the continuity
of thet formation as shown by those cross-sectlions?

4 Ihe hesvy horizontal line, at that point, approximately
55 feet, 1is the too of the Blinebry formution, it's continuous,

wells we have on the cross—-sections. And in thie next

hove the same conditiongs, the formation igs present in

3.
Now, thnse two cross-sections again traverse the center

acres We seek 1o attribute to this well, 28 well as the

offset 40 scres, do they not?

Yes, sir, they do.
And they 1llustrate then z2n uninterrusted-interconnected
leagt in this aresai

They anpear to, ves,

Do you know of any geoclogical resson why one well will

the arca we seek to attribute to this well¥
I do not.
TCGOWAN ¢ I ask thet these two exhibits be merbed

2 and 4 in this hearing. They are identical with 3

previous hearing, but taey are for the Blinebry.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAwW REPORTERS
ALBUQUERQUE, NEwW MEXICO
Phone CHapel 3-6691




guestinng.

MR,

!

A I

msy be exXcused.

EY IR, dCCCYA NS
% Now,
in Doclket ho.

A Yes,

MR. PORTTR:

PORTT R:

the Tubb, would yvour answers be
believe they would bhe
x That's

AR. ZORT=ER:

ILet the record so show.

< (by Ar. ¥cGowan) The Exhibits 2, 3, and 4, so narked
in triis Docket were prepared by you and uncder your supervision?

A Yes, they vere,

R, MCGOWAR: I offer them 1n evidence andé have no

Without objection, the exhibits will be

the same?

essentlally the sane.
all.

Ihe witness

Anyone else have ¢ guestion.

(Witness
R. R. MaRIOR

been previously first culy sworn,

ASAHINATION

vou are the szme R. R. Mornor thet

14G0%

LY.

wn

excused.

further

admitA

tec. Any guestions cof the witness? @r. Cooley.
CROSS =XAMINaATION
BY ¥R. CCCLEY:
4 HMr. Merrill, let us assume thsest the same questlons on
cross examinztlon were asked of you as were asked in Case 1499,
excent with the substitution of the Blinebry reservoir for that

of

)

Just testified

T
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< Hr. YMsrmor, if I &sk you the sanme

3]

ueations conesrnin

2

the gensral Jreincge nottern and gbility of one well 1o g ga

reservoeir thet I asled you in that Docket, would your snswer be

I

ecgentlially trhe samex

A Yeg, sir.
3 Are you of the oDinicn thet one well will drain 20C-
N NS S o T . "o . y
verse in the Blinsbry 3o 2901 arcunrd the Cone "AT 2 Well®

,..J x
ct
—t
@)
- ]
(o
3
C
o+
[
<
¥}
@]
N

<4 Do wou ¥knoHw of on

8NY resaon

A Ho, siv, T can't thaink of any rezson.
% dave you mece 8 pressure volsavior analysis concerning

the Blinebry sround the Gone "A" 2 Wellw

4 Yes, we have done, vie nave an exnlibit which shows i1t.

MR OACGOWAN I as¥% the clerk to nark that gae Exhiikit No.

A It 1s 2 oressure behavior asnalysis of a well in the
Blinehry Pool.
« Will vyou very briefly state to the Coanission what 1t

)

A Thnis exlhiihit shows thet for the J. 2. Con

4]
=
M
}.—J
-

No. 2, that tie pressure annlysis indicateg that the pressure droo
from the veriphery of & 200-~acre circle to the well bore will be
247 from the veriphery of & 1HAC-=acre clrecle, it vould be

247 pei. In other words, we wrequire 4 psi pressure droc to move

£

-

the perivhery o

C=cecres circl

]
€]
ro
(4]
(@]
1
O
"3
(@]
lv—.h
"3
@]
-
6]
+
O
[\
-

-

e 1o »Droduce
the 200-ucre allowable., He ¢1¢ not snow 1n thiis case the pressure

drop from toe farthest point of vrorstion units since the farthnest
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polnt of the present proration unit is the ssme se the farthest poiht

e
ja
¥
3
S

reguested prorstion unit.

N

< 1In other words, then, ithe

ot

nit sg vwe are here requestin

U

it woulc acdd only acrezge that 1s closer to the well, and ucreage

attrivuted to 1t%

s
3

j—e

es, sir

[

% 20, you rnave no basls for comparison of the wider rin

I3}

becocuse none vwonulé he crescted?

« 4in fact, the acreuge we seeck to add, hsve added to this

unit, is the direct offset 40-zcres to the ezst, is 1t not?
A Yee,air.
2 wow, in m=king your recommendation to menageuent that

Fh
n
n

they seel to asttiribute th O0~zcr-g to this well, have you

consl

}..u
A
[
-
r_L
n
C
—+
{D
o
ct
“J
I
Fmd
LY
{
Q2
0n
l*“

net 1ts poseibie allowables

\ ‘

o WLill 1t =roduce thie allowable that will be assigned to

A Yes, sivr. Its dellverabllity 1s aporoximstely 2,350, 00

st a 60C 1b. 1ine.

fe

J
f

cublc fect agulr
4 And what would 1ts allowable be roughly?

A That would he about €& tlmes, 7 tin

\’]‘,

« In othner words, the allowable would be & gixtn of ite

q.J
-
b
Hl
IS
7
i
e

¢bility sgainst 6CC 1bs. line pressure?
A Yes., Tre alloweble would te 907,0C0 cubilc feot.
R «dow, cid you also-=First, vou are fumilliar with the

e Blinebry G3as Pool, are you not?
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2 Well is oproperly locuted zs therein

o]

reculred?
A Yes, sir.
+« You sre z2lso aware thot such ruizs »nrovide for and

recognize the necesslity ¢né orovide tne nmetrod of obtaining non-

btoandard unitsy

W& Anc were you aware 2t that time of previous sction of

ct
>
)]
(@}
O
=
3
o
m
i

'slon 1n connection with the granting of non-standard

A Yeg, =ir.

% Hove you compliled an exilbit which 1llustrates that?

A Yes, gir, I heve an exhibiit vwhich shows a selection of

Commiselon aonproved non-steéndard units in the EBlinebry Gas Pool.

N

3 Argsin, the 3inclair proposed J. R. Cone "a"

No. 2 Well

or conmpsrison purposess

L Yesg,
2 [ note that you have there a well, Skelly Baker "B" ko.

15 which hoe 240<zcres attribute?

2 7
L Yes, s

=

r.

nce fTrom the well

]
ct
QI

< W11l you sinilarily conpare the dis

to toe farthe=st edre of the unit and the potential of those two

T

wells Tfor itlustration nDurposes?
rom the well to the faerthest wolnt in the
unit, ir the Skelly VWell, is 4,055 feet, as compared to Sinclair's

3,348 feet. Its deliverability 1s 4,221,000 cubic feet, spsinst
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e
opinion

able

1in

croduce

you nave

Mir. Clec
entitliea
in Doclie

C

A

Pel

%

o
[ty

A

G

allowanle

n

o
L

O

A

ra¥ ing th

Sinclair's deliverablility of £,%50,000 cubic feet.

Such 1nformztion &e thet, then, togetner with your

e

oncerning the well's ability to drain &nd the other things

b

mentioned led you to feel thot we would not be unreason-

> Commission to grant this unit as progosed?

o

That is corrsect.

Wow, will you refer to Exhibit 2 in the Docket, snd
sk vou 1s the proratlon formula Tor the Elinebry Gas Pool
per cent on zcreage?

4

Now, the Elinebry zone also has offsst wells surrounding
coes 1t not?

Thet is correct.
snd all ezcreage in this ares 1s assigned to a Blinebry

to it unless it

t
o
&
ct
ct
=3
n
o)
jo)
ct
®

40 scres we seek

=d to an oil well?

In the limedilate areas.

how, 1f I ssgk you the same questions concerning the

~us to each well; for insteance, the zllowable gus

hes out of the $/2 of 26 as oppos=d to

to produce, would your snswers he

No. 1400

[N

Yes, sir, they would.

e granting of this apolicetion would zllow us to

5

ur share of te gss from thie areaz, or the $/2 of 26%

v .
Yes, sir.
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1,

to whetner or not this well

jab]
4]
ot

% Do you have an opinion

\u
"3

will ef7iciently ond economicelly draln 200-ucres 1n the Blinebry

A Yes, I feel that this well can drain efficiently uand

« ony codltionsl wells, cduul completions, deluy in formin

spenc ing money to recover st least essentially no nmore gast
A

A That is correct.

« «and agein, would lincrease the cost of the ges and make

[N
ps
-
9]

cas competitive?

A Yes, gir.

MRl ACGOWAN: I believe that's all. Were Exhibits 5 and 6
prepured by you or uncer your supervision?
A Afes, sir.

M. JICGOWAR: I offer them in evidence, ana that's all the

SR, PORTIR: Witnhout okiection, Rxhibits 5 and 6 will be

(5]

scmitted. Doeg anyone else hove a guestion of Mr. Jurmort  lir.

CROSS EXaMINATION

@ HMr. darmor, in tiiis case, @s 1in Case 1429, would 1t

oS
M
3
®
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be a differential of some four vsl in tnls particular casel

A In this particulsr csse?

2 Of unrecovered gas?
A Yes, sir.

3 To thls extent that gas would be wailvedd [t would not
be recovered?

A It would be recovered by somebody.

~ Would the increzsed allowable thet will result to your
uanit well ae & result of granting @ 2C0C-acre proration unilt as
reguested, result in a decrezse in the producling capacity and
ultimste recoveries from offsetting wells¥

A I didn't gquite follow that.

% SBame guestion that I asked you 1in thne lest case, will
thie increase 1n the allowsble for your well result in a decrease
in ultinete production from the offsetting wells?

A Tes, in the same manner us in the last case.

3

&

A HNo, sir, ve have none.
«4 In the interest of time, would your answers be the sane

as those 1in Csse 1400 1if asked in this cese regerding the Blinebry

, they wouldn't change.
A Thzt's all the guesticns I have.

Axe PORTER: Any further guestilon

o]
9]

of the witness. The

witneass may e excused.

2
4

six. G0GC0YWAN:  One questlon. The same cecline !Mr. Cooley

i
M
=
M
-3
O]
ct
O
(v
=
[

cffset wells ultimate recovery would occur if a

Do you nsve any permeabllity informstion regaerding thisi
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new well were drilled in the NE of the 3W ond assigned a 4C-scre
allowshle, wouldn't 1t?2

A Yes, sir, the sane.

MR, aCGOWAN: That's all.

s, PORT.R.  No further guestilons, the witness may be
excused. (Witness excused.)

HRE. PO0RT_H: Anyone else heve testimony tc offer in this

ny statenents?

MR, SA0GOVAN: If the Commissicn please, I would like to mak

a very brilefl statenent that will be applicable to both Docket

would like to point out that of the five »ffset operators

i

Humble, 2zn Anerican and Tildewaters executed and presented to tnis
Commission walvere agrcelng to a2nd thereafter znnouncing the form-
ation of t:ois unlt; thet the objection from Continental was stated
in their letter to he us 3 matter of policy, and that they have

~

offered no sctual ohjiections to the application; thet there hss
besn no objection offered here toduy by iir. Olsen to the granting
of trie application. Therefore, there are sctuslly no objections
from sny of "set operators 1n existence. Without belaboring the
evidence 1in any way wratsoever, we feel that we have illustrated
thet the gronting of these apolicatlions would in no way vioiute
anybody's correlative rights nor in either Sinclair's, Gulf's or
r. Cone's wnd thelr royalty owners' gus being token by somebody

else, or th=s forcing of Sinclair, Gulf and Mr. Cone toc spend un-

necescary dollars to recover thelr gos.

)
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2

W

Wwelle

D

o
pes

nece

these wells will unzuestionably drein a radlus area egual to the
acresage we seek to attribute to then. Now, we are in syupathy

with tre
fielcs where 1t c2n be done and stendard well drilling patterns.

We submit, however, the time to attempt to do that 1s not on ths

lest few undeveloped truzcts 1n a gas pool after meny non-standard
unite nove alreacdy been gronted and the pool is already developed,
and thet ls what the Commission would be doling in denying these
applicetions. These pools, as we all know, nave produced essentlally
iow welle thet were drilled through them long ago to deeper form-

ations.

field rules 1n recognizing the need for non-standard units so that

no new wells znd money would have to bs spend unnecessarily, and we
feel thert there 1s no resson to deny these apolicastions and every
resaon in the world to grant them. I[f we go ahead and develop

these two gas pools, there will he no silgnificant amount of gas

recove

Trherefore, we subalt that the Commission grant both apclications.

2lies

3 =2
oDV

oreviously drilled. It is actuslly drilled on 160-2cres now,

&n error or vwe wouldn't be here. We do feel, however, that

We believe further that the information hes 1llustrated that

idea of the Commission of establishing stancard unlits in

You obviously took cognlzance of that in the original

L

red by any additional wells that will not be recovered by

-

ard our royultv owners are satisfisd to teke our chunce in

cur 2C0O=zcres ges, rather than drill adoitional ones.

fde

I wonld say t.ls further comment, thaet this being & de novo

tilon fronm the Trall Exeminer hearing denying the apolicatilonyd,

o

cusly were anc are of the opinion that the Trial Exuainer

ciec bean vresented to the Trial Exuniner as we heve
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attempted to gressent 1t here toczy, he would have not msde that

-
1
L

error so, zctually, 1t weas our error and nothing else tnet brought

it ahout.

N

nave anything to of

o

MR. PORTIR: Anvone else {er in this

case. Cose 1420 and 1BCC wilill ke taken under advisement.

de

ATTENTION: A. L. Portsr, Jr. regarding Sinclair's Caces

r

140G @nfé 15C0 which zre scheduls=d for rehearing on the hovember 13
Docket. Gulf 0il Corporsation is the operstor of the 40-acre unit

consisting of the WE/4 of the 3W/4 of Sectionn 26, T-21-3, R-37-E,

-

in which Fulf owns o five-eighte or 25-scre interest. If the sbove-

cegscribed 4C-zcre unit 1s not includsd in the expunded 31linebry snd

ot

gog prorotion units as proposed by Sinclair,
Gulf's orcoverty will suffer drainzge in each cose.

ri. ii. Bever

Ba
Gulf 011 Corporation
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STATE

COUNTY OF

I, Jos
Countv o Rewnoll

the for-going and

Hexico Cil Conservation Commiesicon was reported by me in gtenotype
end recuced to tyvewritten transcript by me and ‘or under my
verconsl suvervision; that the scme lsa true :nd correct record, to
the best of my Vnowledge, slill &nd ability. b4

WITNISS my Hend and Serl this Q& -  day of ZW"’—‘:;&—‘&\;’
1958, in the City of Albuguerque, County of Bernalillo, State of

i

[y

—
=y
~ 8

Octobrr

£3

(&)

Ltached

as
A, Trujillo, Notary Zublic in and for the
Stote of Kew iexlco, do nerceby certify thaot

Transcript of Hdeariag before the New

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEeXIco
Phone CHapel 3-6691




