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P. 0. Box 8k45
Roswell, New Mexico

October 16, 1958

Subject: Application by Shell 0il Company for
Exception to Rule 309 of the Rules
and Regulation of the New Mexico Oil
Conservation Commission

New Mexico 0il Conservation Commission
P. O. Box 87.1.
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

By this letter of application Shell 0il Company requests approval
of an Exception to Section (a) of Rule 309 of the Rules and Regulations of
the New Mexico 0il Conservation Commission to permit oil to be transported
from a lease for measurement and storage.

Shell proposes to install one consolidated treating and automatic
custody transfer facility (utilizing a temperature compensated p051tive
displacement Teter) to serve nine wells on four contiguous State leases.

We are confronted with immediate replacement of corroded tankage on several
of these leases and the remainder of the tankage is old and will require
replacement in the near future. Considerable savings will be realized by
consolidating production handling facilities. All wells on the subject
leases produce from the San Andres Formation 1n the Vacuum Field.

The automatic custody transfer facility will be located on the
State "A" Lease. The four leases to be served by this installation are des-
cribed as follows:

l. State "B"™ Lease (N.M. State B-1llill) consisting of 80 acres in
the E/2 of the SE/l of Section 30, T-17-S, R-35-E

/&plbé;é[ 2, State "F" Lease (N.M. State B-2423) consisting of 80 acres in

the 8/2 of the SW/l of Section 29, T-17-S, R-35-E

- 65 3. State "™A" Lease (N.M. State B-2354) consisting of 160 acres

in the NE/4 of Section 31, T-17-S, R-35-E

4, State "H" Lease (N.M. State B-2284) consisting of 40 acres in
the Nw/h of the sw/h of Section 29, T-1T7-S, R-35-E
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The State Land Commissioner has consented in writing to our pro-
posal and we have requested approval from the only overriding royalty inter=
est concerned on the State "B" Lease. By copy of this letter, all operators
owning offsetting interests in the Vacuum Area, have been notified by certi-
fied mail of this application.

Wherefore, Shell 0Oil Company requests that the foregoing applica-
tion for an exception to Rule 309 be heard at the regularly scheduled
November Examiner's Hearing of the New Mexico 0il Conservation Commission
in Santa Fe, New Mexico.

Very truly yours,

P. A. Dennie
Division Production Manager

Attachments

ce: All offset operators
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MURRAY E MORGAN
COMMISSIONER OF PUBLIC LANDS

October 8, 1957

Shell 011
P. 0. Box 19
Rebbs, New Mexieeo

Gentlemen:

Permission iﬂfh.@!b‘ granted to cemmingle production from eleven
ell Bt

wells on siz

ate lLeases

lecated in Beetions 29,30 and 31, -

T.17-8, R-3S§, Vaomum Fleld, Lea County, New Mexico on the

following dessribed aoreage?

Pour of the wells are in Sectlon 31 (New Mexico State

-Lease B-2354), two are in
~1eas0 B~

, two are in Section 29 (New Mexico State
~Lease B-2423), one 1is in Sectien 29 (Wew Mexico State
~Lease B-228l), one is 1in Se

Section 30 (New Mexico State

otion 31 (Wew Mexico State

Lease B-1415), and one is in Section 31 (¥ew Mexieo

gstate Lease B-1404).

All this aereage is committed to
that being Common Schools.

 Meeois

Mrs. B4nnie Gegek, Bepeyrisor
Reyalsy Divields

IL1mb o

one beneficiary institutien,

BEFORD EXAMINER Utz

ZH. CONMNSERVATICH < e stON
EXHIBIT NO. f —

CASE NO. /S 4 &




No. 32-58

DOCKET: EXAMINER HEARING NOVEMBER 19, 1958

@il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 1337: Application of Gulf Qil Corporation for permission to commingle the pro-

E duction from two separate oil pools. Applicant, in the above-styled cause,
seeks an order amending OUrder R-1093 and Order R-=-1093-A to authorize it to
commingle the production from the Montoya formation with the production
from the Ellenburger, Fusselman, and McKee formations on its Learcy Mc-
Buffington Lease consisting of the 5/2 of Section 13, Township 25 South,
Range 37 East, Lea County, New Mexico.

CASE 1548: Application of Shell 0il Company for an automatic custody transfer system
o and for permission to commingle the production from four separate leases.
Applicant, in the above-styled cause, seeks an order authorizing it to ine
stall an automatic custody transfer system and to commingle the production
j from the Vacuum Pool on four State Leases located in Sections 29, 30, and
(\_}_”/,/< . 31, Township 17 South, Range 35 East, Lea County, New Mexico.

e

CASE 1549: Application of Tidewater Uil Company for two non=-gtandard gas proration
units. Applicant, in the above-styled cause, seeks ah order establishing
a 120-acre non-standard gas proration unit, in both the Tubb Gas Pool and
the Blinebry Gas Pool, each to comprise the S/2 SE/4 and SE/4 Sd/4 of
Section 36, Township 21 South, Range 37 East, Lea County, New Mexico, and
to be dedicated to applicant's State "Q" Well No. 1, located in the SE/4
SW/4 of said Section 36, which well is dually completed in the aforesaid
poolse.

CASE 1550: Application of Tidewater Cil Company to commingle the production from
several separate oil pools. Applicant, in the above~styled cause, seeks
an order authorizing it to commingle the production from the Ellenburger,
McKee, Fusselman, Montoya and any other pool or pools encountered which
produces oil of similar qualities on its Coates "C" Lease comprising the
E/2 and SE/4 NW/4 and NE/4 SN/4 of Section 24, Township 25 South, Range 37
East, Lea County, New Mexico. Applicant further requests permission to
commingle production from the Drinkard formation on said lease with any
other pool or pools encountered which produce sour crudes. Applicant pro-
poses to separately meter production from each pool prior to being commingl-
ed. Applicant further seeks permission to produce more than sixteen wells
into said common facilities.

CASE 1551: Application of Pan American Petroleum Corporation for permission to commingle
the production from three separate leases and for permission to produce more
than sixteen wells into a common tank battery. Applicant, in the above=-
styled cause, seeks an order authorizing it to commingle the production
from the Empire-Abo Pool from the three separate Federal leases hereinafter
described:

LC~065478-B N/2 NW/4, NE/4, N/2 SE/4, and E/2 SW/4
. Section 3; E/2 Section 10



CASE_1552:

CASE 1553:

CASE 1554:

CASE 15553

NM-025604 S/2 SE/4 Section 3; W/2 Section 10
LC-067858 N/2 and SW/4 Section 11

all in Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant
further requests authority to produce more than sixteen wells into the
common tank battery for said leases. Applicant proposes to separately

meter production from each of the above-~discribed leases prior to keing
commingled.

Application of Pan American Petroleum Corporation for permission to commingle
the production from four separate leases. Applicant, in the above=styled
cause, seeks an order authorizing it to commingle the production from the

Abo formation adjacent to the Empire-Abo Pool from the four separate State
leases hereinafter discribed:

E-5461 NW/4 NW/4 Section 2

B=7244=-30 S/2 NW/4, NW/4 SW/4, and SE/4 SW/4 Section 2
B-8814-12 NE/4 SW/4 Section 2

E-7833 SW/4 SE/4 Section 2

all in Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant
proposes to separately meter the production from each of said leases prior
to being commingled.

Application of The Texas Company for a dual completion and for permission

to commingle the liquids produced from two separate pools. Applicant, in
the above=styled cause, seeks an order authorizing it to dually complete its
Peery~Federal (NCT-1) Well No. 1 located 1980 feet from the North and East
lines of Section 29, Township 15 South, Range 30 East, Chaves County, New
Mexico, in such a manner as to permit the production of oil from an unde=-
signated Devonian o0il pool and gas from an undesignated Ellenburger Gas Pool
through parallel strings of tubing. Applicant further requests permission
to commingle the liquids and low pressure gas produced from the Devonian

and Ellenburger formations from all existing and future wells on its Peery=-
Federal Lease which comprises all of said Section 29.

Application of The Texas Company for an automatic custody transfer system and
for permission to commingle the production from five separate leases-
Applicant, in the above-styled cause, seeks an order authorizing it to in-
stall an automatic custody transfer system and to commingle the production
from the Bisti=Lower Gallup @il Pool on five Navajo Allottee Leases located
in Sections 14, 15, and 23, Township 25 North, Range 11 West, San Juan County,
New Mexico. Applicant proposes to separately meter the production from each
lease prior to being commingled.

Application of H. K. Riddle for two non-standard oil proration units and

two unorthodox oil well locations. Applicant, in the above-styled cause,
seeks an order establishing a 6l-acre non-standard oil proration unit con=-
sisting of Lots 1, 2, 3, and 4 of Section 18, said unit to be dedicated %o a
well to be drilled on an unorthodox location 1980 feet from the South line
and 252 feet from the West line of said Section 18; applicant further seeks



CASE 15563

CASE 1557:

ig/

the establishment of a 63-acre non-standard oil proration unit consisting
of Lots 1, 2, 38, and 4 of Section 19, said unit to be dedicated to a well
to be drilled on an unorthodox location 660 feet from the North line and
256 feet from the West line of said Section 19, all in the Bisti-Lower
Gallup Gil Pool, Township 26 North, Range 13 West, San Juan County, New.
Mexico.

Application of Chaco Gil Company for an exception to Rule 104 of the
Commission Rules and Regulations. Applicant, in the above-styled cause,
seeks an order authorizing it to drill four additional o¢il wells in the
Red Mountain-Mesaverde Gil Pool in the SW/4 SE/4 of Section 20 ahd the NW/4
NE/4 of Section 29, Township 20 North, Range 9 West, McKinley County, New
Mexico.

Application of Cities Service 0il Company for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing it to dually complete
its State "P" No. 3 Well located 990 feet from the South and West lines of
Section 32, Township 22 South, Range 38 East, Lea County, New Mexico, in
such a manner as to permit the production of oil from the Blinebry Gil Pool
and from an undesignated Glorieta oil pool through parallel’strings of
tubing.
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Shell Lil Company
Roswell Production Division

PROPOSED TANKAGE CONSOLIDATION
Vacuum Fieid, T-17-S, R-35-E, Lea Co, N.M.
Data: GEY, Date: 10-16-58




Daetober 8, 1957 )

S ell M1 C
P. N, Box 19
~obbs, Yew Mexiso

Gentlemen:

Permissicn 1s neredy granted to commingle produetion from eleven
wells on six 8 ell Stato leases located in Bections 29,30 and 31,
T=17=8, =35=E, Vacuum ield, Lea County, New Mexico on t' e
following described acreage!

Pour of t:e wells are 1in Seotion 31 (New Mexico State
“ Lease B=2354), Swo are in Section 30 (New Mexico State
- Leage De s SwWO are in Seetion 29 (New Mexico State
/Lease B=2i423), ons is in Section 29 (New Mexico State

‘Loase B=22 s oMo is in Seosion 11 (Vew Mexico 3tate

/Lease Bellil5), and one is in Seetien 31 (New Mexieo
/Beate Lease B=1404L).

All tnis aereage 1s ecmmitted to one beneficiary institullon,
tuat being Commen Senools.

VYery Sruly yours,

NURRAY &, MONOAN
Cemmigssioner of Publie Lands

Bys

Mys, Linnie Croock, Supervigor
Reoyalty Division

LOi1mb

BEFGRE EXAMINER UTZ
¢ LLERVATION COMMISSION
ee3 01t Conservation Commiesion




WAIVER

Date /¥ .2/ "/3‘}, ) P3f

New Mexico Oil Comservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:
I have been informed by Shell 01l Company that they are

making application for the use of congolidated tankage in the Vacuum
Field.

You are respectfully advised that I have no objection to
their proposal.

Yours very truly,




FRED BURGLAND RERLTON

TELEPHONE -=ro3r + 216 HILL ARCADE

° GALESBURG, ILLINOIS
DI 3-9251 Janurary 14,1959

Mr. P.A.Dennie,Division Production Manager
Shell 01l Company

P.0.Box 845

Roswell, New Mexico

Dear Mr. Dennile;

Enclosed you will find three signed
coples of the walver as you requested.

Very Truly Yours,

woy - - - "‘:—‘ . . _';
i e e B A T
Fredrick H. Burgland ol

Enclosures 3

FHB:1lb
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Haw Mexico 011 Conservaiion Commission
. 0 %ox 871
Jants Te, Hew Mexico

‘entlemen:

I have been informe? by Shell 0il Company that they rrorose
to use ~onsolijated tenxage in ‘he Vacuum Wleld. +hich would handle
produciion Trom the State "H" Tease (on which I have » 1716 over-
riding roynlty interest) together with the rroduction rom “he Jtate
"A", 3tate "™", and State "T louses

T understand that the tanksge ant oil treating system un
the 3tate “H" lease, 88 well a: the tankage on the other three subject
leases. have corroded toc the extent tha® they will require immeliate
raplacement. By consolidating this tankage and sallocating proius:ion
t0 the “our leases on ~he basis of monthly well fests, Shell exper's
to be able to reduce operating nni maintenance costs for the Jiate "H"
and other subject leases. This would ensble continue? productivn o
a lover economic limit and avoid premature abendonment of the lease
In addition, this consolidation would reduce vapor lossss and e Tact
conservation.

In view of thia T heve no ohjecrion io their propozal, an?,
in "a-%, desire that the 3tate "H" lease -ith 1ts one vell be inciuded
in this consolidation

Yours very truly.

-

e ’iﬂ‘w{.:ﬁ = f:‘;, PRy ER b

Frederick H Furgland



BEr—Oﬁ ‘E EXA MxNER UTZ

AUTCMATIC CUSTCDY TRANSFER 213D

SHTLL OIL COMPANY

__Degeripuion

D ot Y eR A S
e 5 B s A e e AT A S i e A & 3 e

o

L kA A. O, Smith Model S-12 Lemperature couph Iteter with
Mpdel 10T noosreset counber registering i ETY elec-
trical i{mpulise txemsmibher o give cue pulse poy bas 9,." - 2"
Flapged ceanections
2 Clayton Model 5C B Glohz %ype Wo. 100 Cf::f;fiasz.;;'&i{;'
stop-velve - 125 ASA pressure rating - £7 7 :
5 4o 25 pei sdjusieble back pressure - €
solenold - corrssion resisient maierisls
%0110 F°
3 i 0«50 pel pressurc gause with pulsation Jowmency
i 1 2" Framk Wheatly 150 psi Y. P. Semi-stesl swing cheek velves -~
sereved corneetlons
5 6 2% plug valves - wrench cporated
) 2 1/4" gate valves
T 1 Mariow Model 14 ARL~-3 self priming centrifagal »un
comeetions - 3 H.P, 220.volt 3-phase Lis.n;}lQBiG...
motor ¢f¥ base and Fflexible coupling
3 3, A. 0. Smith 2" flonged bype B stralnsy w/ 1/L°
) 1 Skimner 3-way solengld valwve
1o 1 l5-gallon gsmple contelnsy - ghop mede
il 1 1% gate valve - wmixey puzp suction line
i2 2 1/2" gate valves . wizer punp dischearge Llines
i3 1 1/2" check valwe
i 1 Merlow Model IH1EC cemtrifugel puwmp w/ 1/3 H.P. 1i8-volt single
phage explosion proof elieciric moeior
i5 1 Explosicon proof swiitch for 1l0e-veli motor
g
18 1 3" Model 1039 A. O. Smith Deserator, flasged connectious
Remariss:

he eguipment will be mounted on a skid about b 1!2’ T 19 long. ALY piping ond
valves '%?5.11. be 2aiz.1eh except conduit {1/2-inch) spd sempling lines. Velves and pip:%ng con.
nected to the J-way solenold velve (Ttem 9) will be 1/k-inen. fThe suction iline from ihe
mixer pump (Item 11«) will be l-inch snd the discharge will be 1/2-inch. Welded conpsotions
saould be used vhere possible.
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3 In the follewing two tests the acouracy of the EXllenbargw
Dap Weter 1s against the volume ren through the ACT P. D. Meter snd the
differastial volume, from start to end of test, determined by manmal gaugiag in
the 1000-Deazrel surge tamk. The volumes reported berein are corrected for tesperature
and flash.

mgm: ™o determine the eccurscy of the Dump type Meter as
v . B. Metar, the prover meter.

TEST 0. 1 JLETED OF 9-29-38:

1. Correctsd volums metered through ACT P. D. Meier, Bhls. k10.96

ocapared

2. Corrected volume increase in 1000-Fbl surge temk 190.91

3. Total corrected volume through prover 601.87

k., Mpding Dawp Meter reading 81.85

5. Starting Dump Mster reading 2bh0.

6. Volume metered during test 601.20

7. Dump Meter Brror, §01.20 - 601.87 - 0.67 Mls.
8. Dump Meter Percent Brror - 011 ¢

TEST NO. 2 STARTED ON 11-11-38:

1. Oorrected Yolwse metered through ACT P.D. Neter, Bols. 838,67
2. Oorrected volume increase in 1000-Fbl surge tank _28.80_
3. Total corrected volume throuwgh prover 887.87
k., Ending Dump Meter reading 3B061.93
5. Starting Dump Meter Reading AT .10
6. Vvolwms metered Guring test 887.83
7. Dump Meter Error, 887.83 - 887.47 } 0.36

8. Dunp Meter Percent Error b 0.0k
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