
EL PASO PRODUCTS COMPANY 
moc.cwsc ;e 

January 15|31969 ^ S3 

Mr. A. L. Por t e r , J r . 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Po r t e r : 

Enclosed herewith i n t r i p l i c a t e i s our a p p l i c a t i o n 
f o r s p e c i a l f i e l d r u l e s on the Gallegos-Gallup Pool i n San 
Juan County, New Mexico. 

We would l i k e t o request t h a t t h i s be sent f o r 
examiner hearing i n Santa Fe on February 26, 1969. Please 
advise i f t h i s can be heard on t h i s date. 

Yours very t r u l y , 

EL PASO PRODUCTS COMPANY 

Roland L. Hamblin 
Manager, Land Department 

RLH:ann 
Enclosures 
cc: M. L. Ayers - E l Paso Products Company 

John Mason - E l Paso Products Company 
Charles Spann 
Grantham, Spann and Sanchez 
P. O. Box 1031 
Albuquerque, New Mexico 



EL PASO PRODUCTS COMPANY 
PROC! 

January 15, 1969 

BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

APPLICATION BY EL PASO PRODUCTS COMPANY 
FOR AN ORDER PROMULGATING SPECIAL RULES 
AND REGULATIONS GOVERNING THE SPACING 
AND PRODUCTION OF WELLS IN THE GALLEGOS- , / v ^ 
GALLUP POOL, SAN JUAN COUNTY, NEW MEXICO. No. '69* 

EL PASO PRODUCTS COMPANY, a Corporation with o f f i c e s i n 
the ABC Bank Building i n Odessa, Texas, an owner and operator of 
certain wells i n the Gallegos-Gallup Pool i n San Juan County, 
New Mexico, hereby respe c t f u l l y requests the Commission to c a l l 
a hearing and establish special rules and regulations t o govern 
the spacing and production of wells i n the Gallegos-Gallup Pool 
i n San Juan County, New Mexico. 

The Gallegos-Gallup Pool i s c l a s s i f i e d as an o i l pool but 
contains a high degree of associated gas. I t was f i r s t established 
on August 14, 1958, by Commission Order No. R-1239. The Gallegos-
Gallup Pool has subsequently been enlarged by subsequent nomencla
ture orders. No special f i e l d rules have been adopted for said 
pool and i t i s governed by state wide spacing, however, on November 
21, 1958, the Commission, by Order No. R-1286, granted an exception 
to the d a i l y tolerance provisions of Rule 5021(a) and allowed the 
operators i n said pool t o produce t h e i r wells at a d a i l y rate not 
to exceed 200% of the d a i l y top u n i t allowable. Also, the Commission 
has prohibited the f l a r i n g of casinghead from said pool e f f e c t i v e 
as of December 31, 1959. This action was taken by the Commission 
on June 25, 1959, by Order No. R-1427. 



A p p l i c a t i o n f o r Hearing 
Gallegos Gallup Pool 
January 15, 1969 
Page Two 

The o i l zone of the Gallegos Gallup Pool has been developed 
on 80 acres and the gas-cap zone on 320 acres. I t i s our b e l i e f 
t h a t the pool has been f u l l y developed and t h a t i t i s r a p i d l y 
approaching d e p l e t i o n . Several of the w e l l s i n the gas-cap zone 
are over-produced. 

Therefore, we request t h a t t h i s matter be heard at the 
e a r l i e s t p o s s i b l e examiner hearing. We w i l l request at the hearing 
the f o l l o w i n g : 

(1) That the w e l l s i n the Gallegos-Gallup Pool be 
c l a s s i f i e d as o i l w e l l s or gas w e l l s w i t h a l l 
w e l l s having a g a s - o i l r a t i o of 30,000 t o 1 
being c l a s s i f i e d as gas w e l l s and a l l w e l l s 
having a g a s - o i l r a t i o of less than 30,000 t o 
1 being c l a s s i f i e d • a s o i l w e l l s . 

(2) That o i l w e l l s be spaced on 80 acres. 

(3) That gas w e l l s be spaced on 320 acres. 

Although i t i s not r e q u i r e d , a copy of t h i s a p p l i c a t i o n has 
been sent t o the f o l l o w i n g whom we b e l i e v e t o be a l l of the i n t e r 
ested p a r t i e s (See attached l i s t ) . 

EL PASO PRODUCTS COMPANY 

Attorney-in-Fact 
RLH:ann 



LIST OF INTERESTED PARTIES 
GALLEGOS-GALLUP POOL 

Gruy Management Service Company 
2501 Cedar Springs Road 
Dall a s , Texas 75201 

Gulf O i l Corporation 
P. 0. Box 1938 
Roswell, New Mexico 88201 

A t t n : M. I . Taylor 

Husky O i l Company 
P. O. Box 380 
Cody, Wyoming 82414 

Pan American Petroleum Corporation 
P. 0. Box 480 
Farmington, New Mexico 

A t t n : L. 0. Speer 

S k e l l y O i l Company 
P. 0. Box 1650 
O i l Center B u i l d i n g 
Tulsa, Oklahoma 

A t t n : George W. S e l l i n g e r 

Tenneco O i l Company 
P. 0. Box 1714 
Durango, Colorado 

A t t n : R. E. Siverson 



GRSSTHAM,SPANN,SANCHEZ & RAGER 
CD A T T O R N E Y S A T L A W 

9 1 4 B A N K O F N E W M E X I C O B U I L D I N G 

• A L B U Q U E R Q U E , N E W M E X I C O 8 7 I O I 

E V E R E T T M . G R A N T H A M 

C H A R L E S C . S P A N N 

M A U R I C E S A N C H E Z 

R . R U S S E L L R A G E R 
January 17, 1969 

P O S T O F F I C E B O X 1031 

A L B U Q U E R Q U E , N . M. S 7 I 0 3 

T E L E P H O N E 2 4 3 - 3 5 2 5 

A R E A C O D E 5 0 5 

M r . A . L . P o r t e r , J r . 
New Mexico O i l Conservat ion Commiss ion 
P. C Box 2088 
Santa Fe, New Mexico 87501 

Re: App l i ca t ion by E l Paso Products Company 
f o r an Order Promulga t ing Special Rules 
and Regulations Governing the Spacing and 
Produc t ion of Wel ls i n the Gallegos-Gallup 
Pool , San Juan County, New Mex ico . 

Dear M r . P o r t e r : 

Would you please enter our appearance as New Mexico counsel 
f o r E l Paso Products Company i n the above ent i t led proceeding. 

V e r y t r u l y yours , 

GRANTHAM, SPANN, SANCHEZ & RAGER 

CCS:rr / 
/ 

/ 

DOCKET l-h ILcD 

Data 



March 14, 1969 

Re: Case N o . 4 0 5 3 
Mr. John Mason 
Sl Paso Products Company 
Post Offica Box 3986 
Odessa, Texas 79760 

Applicant: 

Bl Paso Products Company 

Order No. R-3707 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced Commis
sion order recently entered i n the subject case. 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC * 

Artesia OCC 

Aztec OCC * 

Other 

Very t r u l y yours 

A. L. PORTER, Jr . 
Secretary-Director 
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