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m ors )
Application of Olsen Oils, Inc, for & non-standard )
gas proretion unit., Applicant, in the a.bmrc-—s'cylod;
cause, seeks an order establishing a 160-sare
non-standard gas proration unit 4in the Tubb Gas )
Pool consisting of the N/2 NW/4, SW/4 Nv/4 and )
the NW/4 SH/4 of Seetion 25, Township 22 )
South, Range 37 East, Isa County, New Mexieo; or )

in the alternative for a compulsory pooling order 1567

pooling all interests within the vertical limits

of the Tubb Gas Pool in the NW/3 of said Sestion

25 as one Tubb Gas Unit and a like order pool.

ing all intsrests within the vertiesl limits of

the Tubb Gas pool in the 3W/4 of said Section 25

as another Tubb Oas Unit.

et N Vsput?

BEFORR :
Daniel S. Nutter, Examiner,

MR. NUTTER: ‘The next case is Case 1567,

MR, PAYNE: Case 1567, Application of Olsen 0Oils, Inc.,
for & non-standard gas proration unit, Mr. Examiner, Case 1478
which was similar to Case 1507 was continued indefinitely at a
previous date. In view of the fact that the application of 1567
has been changed to include an altermative, we have been requested
to dismiss Case 1478, I sc move at this time,

MR, NUTTER: Without objection, Case 1478 will be
dismissed.

MR, RUSSELL: John P, Russell of Campbell and Russell,
Roswell, New Mexico, representing the Applicant, Olsen 0ils, Inec.
I have two witnessass, {Witnesaes swon, )
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DEWEY WATSON
the witness, having been first duly sworn, testified as follows:

DIRECT TION
BY MR.
Q What 18 your name and by whom are you employed?
Dewey Watson; I'm employed by Olsen 0Oils, Inc.
Q Where do you live?

A In Jal, New Mexlco,

Q Mr. Watson, have you previously qualified as an
expert witness and testified before this Commission?

A I have,

MR. RUSSELL: Are the witneas' qualifications accept-
able?
MR. NUTTER: VYes.

Q (By Mr. Russell) Is Olsen Oils, Ine. the operator:
of properties described as the north half of the northwest quarier,
southwest quarter of the northwest quarter and the northwest
quarter of the southwest quarter of Seetion 25, Township 22 South,
Range 37 East, Lea County, New Mexico?

A Yes, sir, they are,

Q Iooking at that Exhibit Number One, will you state
what 1is shown on that exhibit outlined in red?

(Marked Olsen 0ils, Inc. Exhibit
No. 1 for identification.)

A This 1s a mep of the surrounding area of the lease,
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owned by Olsen oﬁu, Tno., and the particular lease outlined In
red 18 & unit assigned to the Simms Nusber 2 Well in the Tubd
sone.

. Has that umit been apptoved by the New Mexice 01l
Conservation Commission as a Tubb das unit?
" A Yes, sir, it has.
Q  And is that a Blinebry gas unit in the Blinebry Fool?
A Yes, sir, it 1is.
Q Referring to the proposed Tubb Gas Unit ahown in blue,
has that unit been approved?
A It has been approved in the Blinebry, yes, sir,
Q If this application -~ you are familiar with the
mlieatien before the Commission in this case?
A Yes, sir, I am,
Q If this application is approved for the Tubb Gas Unit
outlined in blue, do you propose to drill a Tubd gas well in
this unit?

Yes, sir, we do.
Q where do you propose to drill it?

In the northsast of the northwest of Section 25, 22,
37.

(Meriked Olsen Cils, Inc.,
Exhibit 2 for identification,

Q Directing your attention to Exhibvit 2, state what that
18¢ |
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A T™is Is a contour map on the Tubbs Formation of the
area surrounding the leases in questioh.

Q Now, d1d you at the time of the hearing involving
the properties outlined in red on the Tubb Unit intwseduce a similan
eontour map”?

A Yes, sir, I did.

Q Now, have you since the hearing on the unit ocutlined
in red changed the contours as outlined in that map?

A No, sir, we have not,

Q Now, did you testify in that prior case?

A Yes, air, I did,

Q Based wpon your knowledge of geology in this area, is
it your opinion that the Tubb Gas Unit proposed as shown in blue
on Exhibit One may be reasonably presumed to be productive of
Tubb gas?

A Yos, sir, I believe so,

Q Mr. Watson, in your opinion, may the entire west half
of Seetion 25 he reasonably presumed to be productive of :mbb
gas?

A Yea, sir,

Q Now, Mr. Watson, you are familiar with the altermative
contdined in the applicatien of Olasen 01ls, Ine.?

A Yes, I am,

Q Now, in the event that the Commission should grant
the altemative request and make two standard Tubb Units, where
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would you propose to drill this well?

A In the northeast southwest quarter of Section 25, 22
South, 37 East,

Q In your opinion, would the granting of the application
in eisher of the altermatives tend to prevent waste and protect
correlative rights?

A Yes, sir.

A MR. RUSSELL: I have no further questions of this
witness,
MR, NUTTER: Dves anyone have any questions of the
witness?
MR, PAYNE: I have one question,
CROSS EXAMINATION

BY MR, PAYNE:

Q I don't know whether this witness is the one that would
be most familiay with this w*‘ﬂhieh of these two alternatives do
you prefler?

A I prefer the twe standard proration units,

MR, PAYNE: Thank you,
EXAMINATION BY MR, NOTTER:

Q Let me review this once more. The well in the north-
east of the northwest of 25 is a Blinedbry well, is that gorrect?

A The Number 1 Well there,

Q ind that pr!tcnfly has the blue acreage dedicated to
to it in the Elinebry?
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A Right.

Q The R Olsen~Gulfl One Well in the southeast of the
northwest is a Blinebry well?

A Yes, sir,

Q It has the red acreage dedicated to it for the Blinebry

Pool?

A ' That's right,

Q You propose .t'ﬁo dually complete v%ehe of these wells as
a Tubb well?

A No, sir, we plan on drilling a new well,

Q To drill the well in the northeast of the northwest?
A Yes, sir.

Q For the Tﬁbb?

A It would be in the center of the location.

Q@  Right there where the word says "Quif"?

A Yes, sir.

Q And then if the Commission grants thesme interlocking
m—atandnrd units, you would arill a Tubdb gas well in the south-
mtafmmmtme}um 2 is9

A No, sir. The first alternative would be 4in the north-
east ¢f the northwest quarter where the Number 3 well would be.

In the case 1t was two standard units, 1t mﬁm be drilled in
the northeast of the southwest, scuth offset to Number 2,

~—— ]

Q  The Two well heve, southeast of the northwest, that's

112
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Yes, sir.
Is 1t ¢completed at the present time?

Yes, sir,

& P O o

Does that have any acreage dedicated to it at the
present time?

A Yes, sixr, it has the acreage cutlined in red.

Q S0 that acreage 1s a non-standard unit in both the
Rlinebry and the Tubbs, is that right?

A Yes, sir, I think 1t was in '55 that was taken care of.

Q In other words, you'll have to drill one more Tubb well
1f you wish the interlocking units; the well will be in the north-
east of the northwest, two standard units, it will be this north-
east of the southwest?

A Yes, sir.
MR. NUTTER: Thank you.

EXAMINATION BY MR, PAYNE:
Q Is your preference for the twe standard units based

upon the fact 1f we grant the non-standard unit yeu'll have all
four wells in one quarter section with none in the ether quarter
section?

A I think we'll be ablé to drain the 320 acres more
efficiently with the two wells, I mean, with the two wells not
on the same 160 acres,

MR, NUTTER: Any further questions of Mr, Watson? You
may be exgused, _ (% d, )

a3 8
A R
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MR. RUSSELL: I might state for the record the C
previcus ocase was Case 929, Order R-677, issued July 14, 1955,

MR, NUTTER: Did that approve the one Tubb Unit?

MR. RUSSELL: It approved the non-standard Tubb. r/
don't recall whether it did the Blinedbry or not, The Blinebyy
was a separate application.

PHILLIP RANDOLPH

the witness, having been first duly sworm, testified as follows:
DIRECT EXAMINATION

Q Will you state your name?

Phillip Randolph.

1+ Where do you live and by whom are you employed?
A Oklahoma City; I'm employed by Graham Paige Company
of Texas.

Q . Were you préviously employed by R. Olsen 01l Company?
Yes, sir, I was.

In ﬁhat capaeity?

Vice President.

Are you sequainted with the fact the New Mexice 011
Gonservation Comuission has previcusly approved that Tubb gas ﬂ
unit outlined in Red on what has been identified as Applicant's
Exhibit One?

OH > O >

A Yes, I am,

—&—
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10

of Olsen Oils, Inc., are you not in this case?

A Yes, sir, I anm,

Q You know in the alternative Olaen Oils, Inc., sought tq
obtain a compulsory pooling unit in the northwest quarter of Sst-
tion 25 and an Order pooling all interest in the southwest quarter
of 3ection 25 as another Tubb Unit?

A Yes, sir,

Q Did you at one time make an effort to obtain a
voluntary pooling unit fiom royalty owners under these units?

A Yes, sir,

Q Was 1t your positlion at that time in the voluntary
unit 1t had been sought to drill a Tubb well in the southwest
quarter of Section 257

A Yes, sir.

QR Were you able to obtain that acreage for such an

arrangement?
A No, I was not.
Q Was such presented and desoribed to them?
A Yon, | |
Q  Did you ever go #z.'sit them pemuy?
A Yes, I did. | |
Q Was there &ariniﬁe refusal for voluntary pooling for

this purpose?
A There was a definite vrefusal.
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refused o execute the pooling agreement?

Mrs, Simms. N

Is that Amands E. M?

That's right.

There are two leazes under the west half of Sestion

o »r LH =

25, are there not?

Yes, air.

One iz known as the Simus lease?

That's right.

And who 1s the royaliy owner under that lease?
Mrs, Simms,

Mrs., Amanda Simms?

> £ *» O > OL o

Yes, '

She's the owner of the entire royalty?

» O

That's right,

Q As to the other 160 acre lease, who was the royalty
owner of that lease?

A Mrs, Simms and Mr. Drinkard.

Q To what extent 1s Mrs. Simms the owner of the reyalty
under that?

A Mre. Amanda E. Simms owns 14.5 of the royalty.
MR, RUSSELL:; That's all.
MR. NUTTER: Any questions of this witness?
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Q Which acreage is the royalty owned jointly by Mrs.
Simms and Mr. Drinkard?
A The blue,
Q Mrs. Simms is owner of all the royalty in the acreage
colored in red?
A That's correct,
Q  Have the working interest owners in this acreage pooled
their acreage?
A They haven't as yet; they will.
Q There is agreement to pool the acreage?
A That's right,
MR, NUTTER: Any further questions of the witneas?
MR, RUSSELL: I'd like to put in one other,

Q Mr. Randelph, was notice of this hearing sent to Mrs.
Amenda E, Simms?
A Yes, 1t was,
MR, AUSSELL: I would mw‘ to offer Applicant's Exhibite
One, Two and Three, Exhibit Three being the return receipt from
the notice of the hearing.
MR, NUTTER: Without objection, Applicant's Exhibits
One, Two and Three inclusive will be admitted in evidence. If
there is no further question of the witness, he may be excused.

féteness—ongused )
L Y g LV i
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MR, NUTTER: Does anyone have anything further o
offer in Oase 15677 |
MR, PAYNE: fo the record,
(Discussion off the merd.)
MR, NUPTER: If there iz nothing further in Case 1567,
we will take the case under advisement and the hearing is adjourned
(Whereupon the hearing adjourned at h;20 p.ﬁ.)

Wb
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ATE OF NEW MEXICO )
NTY OF HBNALILIJ ™

I, JOHN CALVIN BEVELL, Notary Publie in and for the County
lof Bermalillo, State of New Mexico, do hereby certify thst the
foregoing and attached Transcript of hearing hefore the New Mexico
{011 Conservation Commission was reported by me in stenotype and
reduced to typewritted transcript by me; that the same is a true
and eorrect record, to the best of my knowledge, skill and ability.
WITNESS my Hand and Seal this 18th day of December, 1958,

in the City of Albuquerque, County of Bernalllle, State of New
Mexico.

My Commiasion Expires:
January 24, 1962
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

P.O. Box 871
Santa Fe, New iiexico
December 18, 1958

Mr. John Russell
Campbell & Russell
2.2, Box 721
Roswell, New Mexico

Dear ir. Russell:
We enclose two coples of Urders R-1302 and K-1310
issued December 17, 1958, by the {Jil Congervation Cornmission

in Cases 1478 and 1567, respectively.

Very truly yours,

A, L. Porter, Jr,
Secretary - Director

s

Encls.



