
E L P A S O N A T U R A L G A S P R O D U C T S C O M P A N Y 

EL P A S 0 , T E X A S 

December 5, 1958 

Oil Conservation Commission 
of the State of New Mexico 
P. O. Box 871 
Santa Fe, New Mexico 

0 * A D D R E S S R E P L Y T O . 
P O S T O F F I C E BOX 1 5 6 5 

F A R M I N G T O N . N E W M E X I C O 

v "A 

Re: Application for Exception to Rule 104-(c) 
of the Rules and Regulations 
for Non-Standard Oil Proration Unit, 
Horseshoe-Gallup Pool, 
San Juan County, New Mexico 

Gentlemen: 

El Paso Natural Gas Products Company hereby submits its application for administrative 
approval of a non-standard oil proration unit consisting of that portion of the SW/4 SW/4 
(19.12 acres) and that portion of the NW/4 SW/4 lying within the Ute Mountain Indian 
Reservation (18.21 acres), Section 33, Township 31 North, Range 16 West, San Juan 
County, New Mexico, and in support thereof states the following facts: 

(1) El Paso Natural Gas Products Company's Horseshoe Ute #3 Well wi l l 
be located 1172* from the South line and 4250' from the East line of 
Section 33, Township 31 North, Range 16 West, and wi l l be drilled as 
an oil well to the Gallup formation. 

(2) That said Horseshoe Ute #3 Well is located no closer than 330' to the 
acreage held by the only offset operator, The Atlantic Refining 
Company, but is located closer than 330* to the East boundary line 
of said non-standard oil proration unit for which applicant further 
applies for administrative approval of exception to the requirement 
set forth in Rule 104-(r) that £Lach. WPII shal,!, pnf hp drilled closer 
than 330Hio~any boundary line of such tract. 

(3) That the proposed non-standard oil proration unit contains 37.33 acres 
and consists of two governmental lots which are colttrgutnis but are 
not substantially in the form of a square as is shown by the attached 
copy of certified plat. 

(4) That the proposed non-standard oil proration unit is composed of two 
contiguous governmental lots as oudined on the attached copy of certified 
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plats rather than being wholly within a single governmental quarter-
quarter section or lo t . 

(5) That the proposed non-standard o i l proration unit may reasonably be 
presumed to be productive of o i l , and that said unit and said Horseshoe 
Ute #3 Well are located either within the Horseshoe-Gallup Oil Pool 
or within one (1) mile of said pool l i m i t s . 

(6) That E l Paso Natural Gas Products Company has made efforts to communitize 
the two governmental lots which comprise the proposed non-standard 
oi l proration unit with offsetting acreage owned by The Atlantic Refining 
Company on a forty-acre pattern, the spacing pattern as set for the 
Horseshoe-Gallup Oil Pool under statewide rules and regulations but has 
been unsuccessful. 

(7) That E l Paso Natural Gas Products Company is the owner of a l l the 
interest of that portion of the SW/4 SW/4 and that portion of the NW/4 SW/4 
lying within the Ute Mountain Indian Reservation, Section 33, Township 31 
North, Range 16 West, and that a l l operators owning interests i n acreage 
offsetting the non-standard proration unit are notified by registered mail 
of this proposed non-standard o i l proration unit. 

Therefore, E l Paso Natural Gas Products Company requests that the Secretary of the 
Commission grant exception to Rule 104-(c) without Notice and Hearing, and approve 
the subject non-standard oi l proration unit and the unorthodox location of the Horseshoe 
Ute #3 Wel l . 

Respectfully submitted, 

EL PASO NATURAL GAS PRODUCTS COMPANY 

JCV:jh 

By yysl^^c<s ) 
^ y ' James C. Vandiver, Division Landman 

A copy of this application is 
being sent by registered mai l , 
return receipt requested, to 
that offset owner as shown by 
the attached l i s t . 
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STATE OF NEW MEXICO ) 

COUNTY OF SAN JUAN ) 

James C. Vandiver, being f i r s t duly sworn, hereby states that he is Division 
Landman for El Paso Natural Gas Products Company, the Applicant in the foregoing 
application; that he has executed said application on behalf of El Paso Natural Gas Products 
Company; that he has read said application and, to the best of his knowledge, information 
and belief, a l l statements of fact therein contained are true and correct; that a copy of 

this application was duly deposited on A J ^ L t ^ ) \ j U a j J % > 19 ̂  S , in the 
United States post office as registered mai l , with al l charges prepaid, addressed to the 
party shown on the attached sheet of this application. 

... SUBSCRIBED AND SWORN to before me by the said James C. Vandiver this 
^ day of ; - - , 19____, to cer t i fy which witness my hand , 

f seal ©f office. 

* ILLEGIBLE 

Notary Public in and fo r 
San Juan County, State of New Mexico 



A copy of tiie foregoing application for non-standard oil proration unit on the proposed 
Horseshoe Ute #3 Well was forwarded by registered mail, return receipt requested, to 
the following listed party: 

The Atlantic Refining Company 
P. O. Box 520 
Casper, Wyoming 



Fbrm C-128 (6-57) NEW M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

Well Loca t ion and Acreage Dedica t ion Plat 

Section A . Date. 

r>p»r*tnr EL PASO NATURAL OAS PRODUCTS COMPANY ._ Lease Horseahoa-Ute 
W e l l N o 3 _ Uni t L e t t e r _ M Section 33 - - — - T o w n s h i p 3 1 NORTH Range 1 ° W B S T j NMPM 

Located Feet From THB SOUTH Un.-, 4250 Feet From THE EAST L i n e 

C o u n t y _ _ S J M _ J Q 2 H G. L . E leva t ion _ 5 3 2 6 . 0 Dedica ted Acreage Acres 

Name of Producing Formation Gallup Pool Horseshoe -Gallup 
1. I s the Operator the only owner in the dedicated acreage out l ined on the p la t below? 

Yea X No 

2. I f the answer to question one is " n o " , have the interests of a l l the owners been consol ida ted by communi t iza t ion 

agreement or otherwise? Yes No I f answer is " y e s " , Type of Conso l ida t ion . 

3. I f the answer to question two is " n o " , l i s t a l l the owners and their respect ive interests below: 

Owner Land Desc r ip t ion 

Section B . 

T h i s is to ce r t i f y that the information 

i n Section A above i s true and complete 

to the best of my knowledge and be l ie f . 

El Paso Natural Gas Products Company 

(Operator) 

(Representat ive) 

P. O. Box 1565 
(Address) 

Farmington. New Mexico 

Note: A l l dis tances must be f rom outer boundaries of sec t ion . 

Reft SJ1 Plat dated Sept. 1957 
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Farmlngloo, New Mexico 

Scale 4 inches equal 1 mile 

T h i s is to cert ; :y that the above plat was prepared from f i e l d notes of actual surveys 

made by me or i.nder my supervis ion and that the same are true and correct to the best 

of my knowledge and be l ie f . 

5 pecember 1958 Date Surveyed. 

JL 
tfegis/ered Profess ional Engineer and/or Land Surveyor 


