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New Mexico O i l Conservat ion Commiss ion 
Capi tol Bu i ld ing 
Eanta Fe, New Mexico 

Re: App l i ca t i on of John J . Dempsey's associates f o r an 
increased allowable on Hutchison Wel l No. 1, N E ^ 
NEjf , Section 1, Township 29 Nor th , Range 13 West, 
San Juan County, New Mexico 

At ten t ion : M r . Ol iver Payne, A t t o r n e y 

Gentlemen: 

Dur ing the recent hear ing concerning the above-captioned mat te r we were r e 
quested to submit a p la t showing owners of of fse t we l l s , i f any, which were 
located i n the F u l c h e r - K u t z Pool , and i n the area immed ia t e ly surrounding 
the above-described r ea l p r o p e r t y upon which has been d r i l l e d Hutchison W e l l 
No. 1. 

We have discussed this ma t te r w i t h representat ives of your o f f i ce here i n Santa 
Fe and w i t h M r . E m o r y A r n o l d w i t h your D i s t r i c t Off ice i n Aztec , and have 
been advised that there are no owners of offset wel l s i n the immed ia t e ly su r round
ing area. Accord ing ly , we r e spec t fu l ly request that we be r e l i eved of this r e 
qui rement . 

We f u r t h e r understand that since the evidence i n Case No. 1461 c l e a r l y indicates 
that i t requires approx imate ly $145. 00 gross income to provide f o r operating ex
penses, r oya l t y and n o r m a l workovers f o r wel l s d r i l l e d i n this general area and 
that the f i g u r e represents an average of such costs i n order to break even in con
nect ion w i t h operations of we l l s i n this area i n order to prevent p remature abandon
ment of such we l l s , which evidence was incorpora ted in to subject hear ing by r e f e r 
ence and without object ion, that no f u r t h e r i n f o r m a t i o n concerning such costs w i l l 
be r equ i red by the O i l Conservation Commiss ion i n connection w i t h our appl ica t ion. 

We t r u s t the foregoing s u f f i c i e n t l y sat isf ies your requirements in connection w i t h 
the above appl ica t ion . 

H a r l D . B y r d 
HDB :mes 



BEFORE THE OIL CONSERVATION COMMISSION OF 
THE STATE OF NEW MEXICO < / " 

-fi i' 

I N THE MATTER OF: John J . Dempsey Associates, for an Order / ^ A W 7 
permitt ing Applicants to produce a certain gas wel l in the Pictured Cl i f fs 
formation of San Juan County, New Mex ico , at a rate suff icient to prevent 
premature abandonment thereof. 

COME NOW Applicants and state: 

1 . That Applicants are the owners and operators of the fo l lowing described 

gas wells located in the Pictured Cl i f fs formation wi th in San Juan County, New 

Mex ico , t o -w i t : 

Owner & Operator Wel l Name & Location Pool 

John J . Dempsey Associates Hutchison N o . 1 - NE3NE3 Fulcher-Kutz 
Sec. 1 , Twp. 29 N . , Rge, 
13 W . , San Juan County 
Wel l is 660 feet south of the 
North l ine and 635 feet west 

of the East l ine of Section 1 . 

2 . That the subject wel l was dr i l led prior to Order N o . 748, promulgated 

on the 22nd day of June, 1948, which Order established dr i l l ing and spacing units 

of 160 acres; that subsequent to the promulgation of said Order at the time stated and 

on the 23rd day of December, 1954, the O i l Conservation Commission promulgated 

Order N o . R-565, which established f ie ld rules for al l of the pool in which the 

above described wel l is located, and such order provided a formula which gave 25% 

weight to an acreage factor arrived at by d iv id ing 160 into the number of acres 

dedicated to each w e l l ; and that such order disregarded the fact that the above 

described wel l had been dr i l led prior to the promulgation of the original 160-acre 

spacing order and at a time when i t was legal for such wells to be dr i l led upon 

40-acre tracts. 

3 . That these applicants and al l individuals or corporations similarly 

situated are ent i t led to an order creating an exception to that portion of Order N o . 

R-565, which places upon them an acreage attr ibut ion factor of less than one, and 

to provide an al lowable to prevent premature abandonment of subject w e l l . 



WHEREFORE, Applicants pray that this appl icat ion be set down for hearing; 

that due notice thereof be given in accord with the laws of the State of New Mexico 

and the Rules and Regulations of the Commission, and that upon this hearing, from 

the evidence adduced, Applicants be granted an exception to the acreage attr ibut ion 

portion of Order N o . R-565, and be granted an acreage attr ibut ion factor of one on 

each of said we l ls . 



O I L C O N S E R V A T I O N COMMISSION 
P. O . B O X 8 7 1 

S A N T A F E , N E W M E X I C O 

February 13, 1959 

M r . C a r l B y r d 
Bigbee I Stephenson 
Bokum Bui ld ing 
Santa Fe, New Mexico 

Dear M r . B y r d : 

On behalf of your cl ient , John J . Dempsey Associates, we 
enclose two copies of Order R-1336 issued February 12, 1959, by 
the O i l Conservation Commiss ion i n Case 1595, .vhich .vas heard 
on February 4th at Santa Fe before an examiner , 

V e r y t r u l y yours , 

BEST AVAILAbLt y -o^f 


