BEFORE THE OIL CONSERVATION COMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COUNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. le4)
Order No., R~1410-4

APPLICATION OF W, R. WEAVER FOR
THE PROMULGATION OF SPECIAL
RULES AND REGULATICGNS GOVERNING
THE DRILLING, SPACING, AND
PRODUCTION OF WELLS IN THE
ANGELS PEAK~GALLUP OIL POOL,
SAN JUAN COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

BY THE CUMMISSION:

This cause came on for hearing at 9 o'elock a.m. on May 7,
1959, at Santa Fe, New Mexico, before Daniel 5, Nutter, Examimer
duly appointed by the Oil Conservation Commission of New liexico in
accordance with Rule 1214 of the Commission Rules and Regulations,
and Urder No., R-1410 was entered promulgating special rules and
regulations governing the drilling, spacing, and production of wellls
in the Angels Peak-Gallup CGil Pool, San Juan County, New hMexico,
This cause came on for hearing de novo at 9 o'clock a.m., on July 1§,
1959, before the Uil Conservation Commission of New Mexico, herein-
after referred to as the "Commission."

: 7
NOW, on this 4{',' day of August, 1989, the Commission, a
quorum being present, having considered the application and the
evidence adduced, and being fully advised in the premises,

FINDS :

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That after an examiner hearing, Commission Order No.
R-1410 was entered establishing 80-acre preration units for all
wells in the Angels Peak-Gallup 0il Foel, Sam Juan County, New
Mexico, with a limiting gas-oil ratio of 4000 te 1.

(3) That E1 Paso Natural Gas Compeny and Pan American Petric
leum Corporation requested and were granted a hearing de novo befo
the Uil Conservation Commission,

(4) That in the subject hearing de nove the above-named
parties proposed that 80-acre proration units be established for




-2-
Case No., 1641
Order No, R-1410-A

wells in the Angels Peak-Gallup Uil Pool which, depending on the
wells' gas-oil ratios, would be classified as oil wells, and that
operators be permitted to assign up to 320 acres to wells which
would be classified as gas wells, Further, the asbove~named parties|
proposed that the limiting gas~oll ratios for said pool be estab-
lished at 2000 to 1,

(8) That the original applicant, ¥, R. Weaver, propossed
that the 3pecial Rules and Regulatiens for the Angels Peak-Gallup
011 Pool, as set forth in Order No. R-1410, remain in effect.

(63 That the Angels Peak-Gallup Poel is, as near as can be
ascertained from data available at this stage of development, an
0kl pool and should be spaced and prorated as such, Further, the
wells producing from the Gallup formatior with extremely high gas~
oil ratios are produced from a gas cap associated with said oil
pool and the evidence indicates that s major souree of energy for
the production of the oil is the gas cap,.

(7) That the evidence indicates that one well in the Anqelﬁ
Peak-Gallup Oil Pool can efficiently and ecomnomically drain 80
acres,

(8) That under the temporary special rules and regulations
for the Angels Peak-Gallup Oil Peol as hereinafter promulgated,
withdrawals of gas from the gas cap are not disproportionate to
permissible withdrawals from the oil section.

(9) That the areal extent of the Angels Peak-Gallup 0Oil Pooll
has not yet been determined, nor, since oaly a few wells have been
completed entirely in the oil section, has the optimum gas~-oil ratip
for said pool been established; accordingly, the special rules and
regulations proposed by El Pasoc Natural Gas Company and Pan Americap
Petroleum Corporation might result in disproportionate withdrawals
from the gas cap and the oil section,

(10) That disproportionate withdrawals would cause waste and
would impair correlative rights, and the prevention of waste and
protection of correlative rights are statatory considerations in
establishing the size of a standard proratien unit in a pool.

(11> That gas~gathering facilities are avallable in the
Angels Peak-Gallup Uil Pool and thus the flaring or venting of
casinghead gas produced from wells in said pool should be prehibitep.

(12) That while the evidence establishes that pool-wide
unitization would best prevent waste and protect correlative prights
the Oil Conservation Commission has no statutory authority te fore
unitize.
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(13> That in the albsence of such uaitization, the temporary
special rules and regulations hereinafter promulgated will best pre
vent waste and protect the correlative rights of operators in the
Angels Peak-Gallup Vil Pool, &t least until such time as further
data on the subject pool becomes available,

(14> That the temporary special rules and regulations for
the Angels Feak-Gallup Uil Pool hereinafter promulgated vary in
certain minor reaspects frow the rules set forth for said poel in
Order No., B-1410 and said Order No, K-1410 should be superseded.

1T 15 THEREFURE ORDERED?

(1> That Commission Order No. R-1410, dated May 28, 1989,
be and the same is hersby superseded, effective Scptember 1, 1959,

(2) That special rules and regulations for the Angels Peak-~
Gallup Uil Vool, effective Deptember 1, 1959, he and the same are
hereby promulgated as follows:

SPECIAL RULLS AND REGULATIONS FUR THE
ANGELS PEAK-GALLUP GlL POOL

RULE, 1. Lach well completed or recompleted in the Amgels
Feak-wallup Uil Pool or in the Gallup formation within one mile of
the Angels Peak-Gallup Uil Fool, and not nearer to nor within the
limits of another designated Gallup oil peol, shall be spaced,
drilled, operated, and prurated in accoprdance with the Specisl Rulels
and Regulations hereinafter set forth,

RULE 2. Each well completed or recompleted in the Angels
Peak-Gallup Uil Pool shall be located on a upit contaiaing 80 acres),
more or less, which consists of the N/2, $/2, E/2 or W/2 of a
governmental quarter section.

RULE 3. Each well completed or recompleted in the Angels
Peak-Gallup ©il FPool shall be located no closer than 330 feet to
the outer boundary of either guarter-quarter section of the unit nopr
closer than 660 feet to the nearest well drilling to or capable of
producing from the same common source of supply; provided, however,
that nothing contained herein shall be construed as prohibiting the
drilling of a well on each of the quarter-quarter sections im the
80-acre unit, Any well which was drilling to or completed in the
Angels Peak-Gallup Uil Pool prior to the effective date of this
erdarﬁis granted an exception to the well location requirements of
this Rule,

RULE 4. For good cause shown, the Jecretary-Director may
grant oxeeption to the requirements of Rule 2 without notice aand
hearing; provided, however, that when the appiication is for a non-
standard unit consisting of other than two contiguous quarter-guartier
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sections or lots or when the application is for the purpose of joi
ing fractional lots not exceeding 20.49 acres sach with a standard
unit, all operators offsetting the proposed mon-standard unit shall
be notified of the application by registered mail, and the applica-
tion shall state that such notice has been furnished., The

Secretary-Director may approve the epplication if, after a period
of 30 days, no offset operator has entered am objection to the for-
mation of such non-standard unit,

RULE 5. The Secretary-Director may grant exception to the
well location requirements of Rule 3 without notice and hearing
where an application has been filed in due form and the necessity
for the unorthodox location is based on topographical conditions or
is occasioned by the recompletion of a well previocusly drilled to
another horizon,

Applicants shall furnish all operators within a 660-foot
radius of the non-standard location a copy of the application to the
Commission, and shall stipulate tc the Commission that proper notide
has been furnished to all such operators., The Secretary-Director
may approve the application if, after a period of 20 days, no such
offset operator has entered an objection to the propesed unorthedox
location, '

RULE 6, aAp &U-acre proration umit in the Angels Peak-Gallup
0il Pool shall be assigned an 80-acre proportional factor of 2,77
for allowable purposes, and in the event there is wore than one well
on an BC-acre proration unit, the operator may produce the allowable
assigned to the unit from said wells in amy proportion,

RULE 7. The gas-oil ratic limitation for the Angels Peak-
Gallup Uil Peool shall be 400G cubie foet of gas peribarrel of oil
produced. |

|

RULE 8. Gas-oil ratio tests shall be taken on all wells in
the ingels Peak~Gallup ©il Pool and on all wells producing from thg
Gallup formation within one mile of the boundaries of the Angels
Peak-Gallup Cil Pool during the last fifteen days of the months of
Janunary, April, July, and October of each year. Tests shall be 24+
hour tests, being the final 24 hours of a 72~hour period during
which the wells shall be produced at a constent normal rate of pro+
duction, Results of such tests shall be filed on Conmission Form
C-116 within ten days after the close of each test period., At
least 72 hours prior to commencement of any such gas-oil ratio
tests, each operator shall file with the Aztec office of the Cammig—
sion & Test Schedule for its wells, speecifying the time each of it
wells is to be tested, Copies of the Test Schedule shall also be
furnished tov all offset operators. The Secretary-Director may
extend the 15-day testing period if Ifuture development indicates
that 15 days does not allow sufficient time for operators to ade~
quaately test all of their wells. !
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RULE 9, Any well completed in the Angels Peak-Gallup Oil
Pool after the effective date of this order shall receive an oil
allowable only upon receipt by the Commission's Aztec office of
Commission Forms C-104, C-110, C-116, all properly executed, Gas-
oil ratio tests shall be commenced on such newly completed wells
&8 soon as is practicable upen recovery of load oil and this test
shall suffice as the first quarterly test., The District Suparvisaﬂ
of the Commission's Aztec office is hereby authorized to assign a
temporary casinghead gas allowable to wells eonnected to a gas
transportation facility during the recovery of load oil, whiech
allowable shall not excesed the number of cubic feet of gas obtained
by multiplying the daily top unit allowable for the Angels Peak-
Gallup Uil Pool by 4000 cubic feet.

RULE 10. No gas produced from the Angels Peak-Gallup Oil
Pool shall be flared or vented after the effective date of this
order, unless specifically authorized by the Commission after noticle
and hearing. Provided, howevep, that amy well which is newly com-
pleted in said Angels Peak-~Gallup Vil Fool shall have 60 days from
the date of assignment of the oil allowable in which to make bene-
ficial use of the produced casinghead gas, Each operator shall
notify the Aztec office of the Commission as to the date and type
of such beneficial use, and the assignment of an oil allowable
beyond the 60-day grace period shall be dependent on receipt of such
notice, -

IT IS FURTHER ORDERED: That this case be reopened at the
regular monthly hearing of the Commission in July, 1960, for furthepr
eonsideration of the Special Rules and Regulations for the Angels
Peak-Gallup Cil Pool hereinabove set forth, and for consideration
of any other rules and regulations which may be necessary for the
efficient operation of said pool,

IT I3 FURTHER ORDERED: That jurisdietion of this cause is
hereby retained by the Commission for such further order or orders
as may appear necessary or convenient for the prevention of waste
and/or protection of correlative rights in the light of subsequent
information and development,

DONE st 5anta Fe, New [exico, on the day and year h@reinabovp

bFATE UF NEW MEXICO
ONSERVATION COMMISSION

URROUGHS, Chairman

i} E. MORGAN, Rember

G’

A, PGRTE& 3: . Member & Secretary




