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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
MAY 13, 1959 

IN THE MATTER OF: 

CASE 1670: Southeastern New Mexico nomenclature case c a l l ­
i n g f o r an order c r e a t i n g new poo ls , d e l e t i n g a 
p o r t i o n of a p o o l , and extending e x i s t i n g pools 
i n Chaves, Eddy, Lea and Roosevelt Counties , New 
Mexico. 

(a) Create a new o i l poo l f o r Queen p r o d u c t i o n , 
designated as the Chisum-Q.ueen O i l Pool , and 
described as: 

TOWNSHIP 11 SOUTH, RANGE 27 EAST, NMPM 
Sec t ion 16: SW/4. 
Sec t ion 21 : N/2 

(b) Create a new gas poo l f o r Yates p r o d u c t i o n , 
designated as the Chi sum-Yates Gas Pool , and 
described as: 

TCVriSIIIP 11 SOUTH, RANGE 27 EAST, NMPM 
Sect ion 13: SS/lj. 

(c) Create a new o i l poo l f o r Delaware produc­
t i o n , designated as the Loving-Delaware O i l 
Pool , and described as: 

TOWNSHIP 2k SOUTH, RANGE 27 EAST, NMPM 
Sect ion 1: SW/I4. 

(d) Create a new o i l p o o l f o r San Andres p r o ­
d u c t i o n , designated as the P r a i r i e - S a n Andres 
O i l Pool , and described as: 

TOWNSHIP 6 SOUTH, RANGE 36 EAST, NMPM 
Sec t ion 8: SL'/k 

(e) Delete a p o r t i o n of the Square Lake O i l Pool 
described as: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Sect ion 3: W 2 NW/k 
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( f ) Extend the Cave Pool to i nc lude : 

TOWNSHIP 17 SOUTH, RANGE 2 C EAST, NMPM 
Sec t ion ~3~: W/2 NW/k 

(g) Extend the A l i i s o n - P e n n s y i v a n i a n O i l Pool to 
i n c l u d e : 

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM 
Sec t ion l k : NW/k 
Sect ion l p : NE/Lj. 

(h) Extend the Crosb;f-Devonisn Gas Pool t o i n ­
clude: 

TOWNSHIP 25 SOUTH, RANGE 37 EAST , NMPM 
Sec t ion 21: SW/k 

( i ) Extend the Dean Permo-Pennsylvanian Pool to 
i n c l u d e : 

TOWNSHIP 16 SOUTH, RANGE 3( EAST, NMPM 
Section k: Lots 3, k, 5, & 6 

( j ) Extend the Empire-Abo Pool to Include: 

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM 
Section 2: "" I f f i / i ^ 
Section 3' SW/k 

(k) Extend the Eumont Gas Pool to include: 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Sec t ion 29 

(1) Extend the Gladiola-Wolfca-i ip Pool to inc lude : 

TOWNSHIP 12 SOUTH, RANGE 37 EAST, NMPM 
Sec t ion 26: SW/k 

(m) Extend the Jalmat Gas Pool to i n c l u d e : 

TOWNSHIP 22 SOUTH, RANGE 35' EAST, NMPM 
Sec t ion 2: Sk / " 

(n) Extend the J u s t i s B l i n e b / y pool -;o i n c l u d e : 

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM 
Sec t ion 2k: NW/k 
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(o) Ex tend t h e J u s t i s Fusselxian P o o l t o i n c l u d e : : 

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM 
S e c t i o n 13: HW/k 

! 

i 

i 

(p) Extend the J u s t i s McKee Poo l t o i n c l u d e : | 

TOWNSHIP 25 SOUTH,RANGE 37 EAST, NMPM 
S e c t i o n 25: NE/k 

i 

! 

(q) Extend the Lea inex-Pennsy lvan ian Poo l t o i n - • 
e l u d e : : 

j 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM : 
S e c t i o n 23: NW/k : 

i 
i 

i 

( r ) Ex tend the M a l j a m a r P o o l t o i n c l u d e : 
i 

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM 
S e c t i o n 13: SE/k 

(s ) Ex tend t h e N o r t h Mason-Delaware Poo l t o i n - ' 
e l u d e : 

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM 
S e c t i o n l o : NS/k 

( t ) Extend the Eas t M i l l m a n Q;ueen-Grayburg P o o l 
t o i n c l u d e : 

i 

t 
t 

| 

TOWNSHIP 19 SOUTH, RANGE 2d EAST, NMPM 
S e c t i o n 12: SE/k 

j 
i (u) Extend the M i l n e sand-San Andres P o o l t o i n ­

c l u d e : 

i 

1 
1 

i 
j 

TOWNSHIP 8 SOUTH, RANGE 3k EAST, NMPM 
S e c t i o n l k : E /2 

I 
j 
j 

( v ) Extend the Pearl-Q;ueen P o o l t o i n c l u d e : 
i 

j 
TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
S e c t i o n 33: NE/k 

(w) Extend t h e Saunders Poo l t o i n c l u d e : 

TOWNSHIP l k SOUTH, RANGE 33 EAST, NMPM 
S e c t i o n 28: SW/k 
S e c t i o n 29: SE/k 
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(x) Extend the South Sawyer-San Andres Pool t o 
i n c l u d e : 

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM 
Sec t ion 23: SW/li S/./k 
Sec t ion 33: W/2 NW/k 

(y) Extend the Shugart Pool t o Inc lude : 

TOWNSHIP l o SOUTH, RANGE 31 EAST, NMPM 
Sec t ion 25: w/2 SW/k 
Sec t ion 26: SE/k 

(z) Extend the North Shugart Queen-Grayburg Pool 
to I n c l u d e : 

TOWNSHIP 13 SOUTH, RANGE 31 EAST, NMPM 
S e c t i o n 32: 
S e c t i o n 29: 

W/2 

sw/k 

(aa) Extend t h e Shugar t - D e l a w a r e P o o l t o i n c l 

TOWNSHIP 18 SOUTH, RANGE T l EST , NMPM 
S e c t i o n 27: NW/k 

(bb) Extend t h e Square Lake Pool t o 1 n c l u d e : 

TOWNSHIP 17 SOUTH, RANGE 2 C EAST, NMPM 
S e c t i o n 9: S/2 

(cc ) Extend the T u r k e y Trac"" Poo 1 t o i n c l u d e : 

TOWNSHIP 18 SOUTH, RANGE 2- EAST, NMPM 

BEFORE: 

Mr. Murray Morgan 
Gov. John Burroughs 
Mr. A. E. Por ter 

T R A N S C R I P T I N G S 

MR. PORTER: We previously announced that Case 273 

would be the l a s t case heard t h i s afternoon. Due to the fact that 
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j ° 
the Commission would l i k e t o release a witness i n the Southeastern j 

> 

nomenclature case, we w i l l proceed w i t h t h a t case at t h i s time, 

Case 1671. 

ME. PAYNE: Case 1.671. Southeastern New Mexico nomenj-

c l a t u r e case c a l l i n g f o r an order c r e a t i n g new pools, d e l e t i n g a j 

p o r t i o n of a pool, and extending e x i s t i n g pools i n Chaves. Eddy, j 

Lea and Roosevelt Counties, New Mexico. j 

(Witness sworn) 

RANDALL MONTGOMERY. 

called as a witness, having been first duly sworn on oath, testi- \ 

f l e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. PAYNE: 

0, W i l l the witness please state his name and position? 

A Montgomery, Randall Montgomery. , Proration manage.-' J 

fo r the New Mexico Oil Conservation Commission. 
i 

0 Mr. Konteromerv, have you made a study c once miner the j 
! 

necessity or d e s i r a b i l i t y f o r creating new pools, deleting a por- i 

t i o n of a pool, and extending certain e x i s t i n g pools i n Chaves Eddy, 

Lea, and Roosevelt Counties? ! 
A I have. | 

i 

0 What are your recommendations concernins: creation of ' 

i 

a new o i l oool f o r Queen production? I 

A. I recommend that what x-je are c a l l i n g paragraph (a), 

which i s on the docket as the Chi sum-Queen Oil Pool, be changed to 
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j 

t 

• 
the Coyote 1 Queen Tool, which would be~^'liior :e~^6^IcaI' pool "to" InclucTe 

the SW/4 of Section 16, the N/2 of Section 21, the SW/4 of 15, the ; 

SE/4 of Section 16, a l l i n Township 11 South, Range 27 East. 

0 And what do you propose as the v e r t i c a l l i m i t s ? 

A The reason f o r the creation of t h i s pool i s based on 

the f i v e wells capable of producing, and the discovery well i n thisj 

pool was the George H. Williams Levick located i n Unit D 

of Section 2 , Township 11 South, Range 27 East., completed i n the 

Penrose sand, which i s a member of the Queen formation on January A2, 

958, the top of the e r f o r a t i o n being 836 feet. 

Q Do you propse the v e r t i c a l Limits to be the Queen 

formation? 

A I do. 

Q And the horizontal l i m i t s as shown --

A On Exhibit 1, and as stated f o r the record. 

0 Actually, that i s on Exhibit 1? 

A That's r i g h t . 

G What are your recommendations concerning creation of 

a new Yates Pool f o r gas production? 

A I recommend a new gas pool be created and designated a i 

the Chisum-Yates Gas pool to cover the area i n the SE/4 of 13, 11 i 

South, 27 East. The reason f o r t h i s was the recent discovery of 

Honolulu Oil Corporation's State B Well #1 i n Unit J, Section 13,! 

11 South, 37 East, completed i n the Yates formation on November \ 

the 3rd, 1949. The open hole -- the top of the casing shoe was ' 
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IO 
- i 

335 f e e t . j 

Q. Do you propose the v e r t i c a l l i m i t s t o be the Yates ; 
| 

formation? I 
i 

A I d o. i 

Q And the h o r i z o n t a l l i m i t s as shewn on Paragraph (b)? j 

A And as i n d i c a t e d on E x h i b i t 2. | 

Q. T;Jhat are your re comme neat ions concerning c r e a t i o n of j 

a new o i l pool f o r Delaware production? j 
i 

A I t i s ray recommendation t ha t the loving-Delaware D i l l 
i 

Pool be created based on the discovery w e l l , being the Ford Chaomari 
d VI. D. Thorn et a l - State "1 I n Unit r , located i n Section 1. j 

i 

Township 2k South, Range 27 East, completed i n Delaware formation | 

on March 21, 1958. The top of the p e r f o r a t i o n 2kk7 f e e t . The j 

v e r t i c a l l i m i t s t o be the Delaware form a t i o n , and the h o r i z o n t a l j 
i 
{ 

as i n d i c a t e d on E x h i b i t 3> i 
I 

Q What are your recommendations concerning c r e a t i o n of j 

a new o i l pool f o r San Andres production? j 

A I t i s my recommendation t h s t a new pool be created | 

and designated as Prairie-San Andres Pool to cover the Sl'/k of j 

Section 3, Township 8 South, Range 36 vest. Discovery well in thii 
i 

pool was the A t l a n t i c R e f i n i n g Company - B. Love Federal "1, located 

i n U n i t IT of Section 8, Township 8 South. Range 36 East. Completed 

I n San Andres on March 20, 19p?. The top of the p e r f o r a t i o n at 

k352 f e e t . The h o r i z o n t a l l i m i t s to Include the area i n d i c a t e d on 

E x h i b i t k, and the v e r t i c a l l i m i t s t o be the San Andres formation. D E A R N L E Y - M E I E R & A S S O C I A T E S 
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Q, VJhat are your recommendations concerning d e l e t i o n of i 
I 
i 

a p o r t i o n of the Square Lake Pool? ' 
! 

A I t i s ray recommend a t i on t h a t the 11/2 of the W.'j/k of i 

Section 3 be deleted from Square Lake O i l Pool, and, as i n d i c a t e d j 
! 

I n Paragraph ( e ) , t h a t area be included i n the Square Lake pool, I 

the reason f o r t h i s being t h a t a p o r t i o n of the same basic lease I 

I s p r e s e n t l y located i n the Cave Pool, and many e x i s t i n g b a t t e r i e s ! 

are i n t h a t area. A c t u a l l y , I t i s one pay -- one r e s e r v o i r . 

O, What are your recommendations concerning extension of 

the Cave Pool? i 

A My recommendation i s t h a t the Cave Pool be extended 

to cover t h a t area deleted from the Square Lake Pool as stated. j 

Q What are your recommendations concerning extension of 

tne Aliison-Pennsylvanian O i l Pool? 

A That the Allison-Pennsylvanian O i l Pool be extended 

to cover the MW/k of Section l k , the Nk/L of Section 1>, and the j 

Wti/k of Section 12, a l l i n Township 9 South, Ranee ^6 East; based 

on the a b i l i t y of two w e l l s capable of producing from t h i s w e l l -- I 

t h i s pool. i 

Q What are your recommendations concerning extension of 

the Crosby-Devonian G-as Pool? 

A That the Crosby-Devonian Gas Pool be extended t o i n ­

clude the SW/k of Section 21. Township 2;- South. Range 37 East, 

based on one w e l l capable of producing. 

Q What are your recommendations concerning extension oi 
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"che Dean Permo-Pennsylvanian Pool? 

A That the Dean Permo-Pennsylvanian Pool be extended 

to include Dots 3, k, 3'. and 6 i n Section k , Township 16 South, 
i 

! 

Range 37 East, based on one w e l l capable of producing. \ 

0 What are your recommendations concerning extension ! 

of che Empire-Abo Pool? j 

A That the Empire-Abo Pool be extended to exclude the ' 
i 

TE/k of Section 2, and SW/k. of Section i i n Township I d South, i 
i 
i 

Range 27 East, based on the a b i l i t y of seven w e l l s capable of pro-' 
i 

cueing. i 
i 

Q L e t ' s go bach to Paragraph ( j ) . 

A I n a d d i t i o n t o what I have a l ready s t a t ed , I also ! 

recommend t h a t we extend the w/2 of Sect ion 1, a l l of Sec t ion k — j 
j 

rather, the SE/k of Section k, and the WE/k of Section °, all lo- \ 
cated. i n Township l o South, Range 27 East. j 

Q. What are your recommendations concerning extension j 

of the Eumont Gas Pool? j 

A I recommend t h a t the Eumont Gas Pool be extended to j 
j 

include Section 2° of Township 21 South. Range 37 East , due t o one j 

w e l l capable of producing from t h i s Pool. j 
Q What are your recommendations concerning extension ] 

i 

of the Gladiola-Wolfcamp pool? 

A The Gladiola-Wolfcamp Pool be extended t o inc lude the 

SW/k of Sec t ion 26, Township 12 South, Range 37 East, one w e l l 

capable of producing f r o m t h i s Poo l . 
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i i _ 

0 Nh.au are your recommenc a t i on s concerning extension 

of the Jalmat Gas Pool? 

1 I recommend t h a t the JalmaL Gas Pool be extended to i 
! 

include the Siyk of Section 2, Township 22 South, Range 35 East as j 

one w e l l i s capable of producing from t h i s acreage i n t h i s reser- ! 

v o i r . I 

0 Eh at are your recommendations concerning extension of 

the J u s t i s B l i n e b r y Pool? | 

A That tne J u s t i s B l i n e b r y Pool be extended t o include 

the IT-l/k of Section 2k, the W:~/h of Section 23. and the NE/k of 

Section 26, a l l i n Township 25 South, Range 37 East. There are j 

three w e l l s capable of producing from t i l l s r e s e r v o i r . : 

0 And what are your recommendations concerning exten- j 

j 

s i on of the J u s t i s Eusselman Pool? 

A That the J u s t i s Fusselnan Pool be extended t o include 

tne WJ/k of Section 13, Township 25 South. Range 37 East; one w e l l 

capable of producing e x i s t s cn t h i s acreage. 

Q Vlhat are your recommendations concerning extension ofj 

the J u s t i s McEee Pool? j 

A J u s t i c McKee Pool be extended t o include the TCS/k of ! 

Section 25, Townsnio 25 South, Range 37 East, one w e l l capable of 

producing. 

Q Any recommendations concerning extension of the Learnejx 

Pennsylvanian Pool? 

A The Eeamex-Pennsylvanian Pool be extended t o include D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-6691 



the ~;V;!/k of Section 23, Township 17 South. Range 33 East. One w e l l 

i s capable of producing from t h i s Pool. 

0 And your recommendations concerning extension of the 

Maljamar Pool? 

A That the Maljamar Pool be extended t o include the 

SE/k of Section 13.. Township 17 South, Range 32 East. There are two* 

we l l s capable of producing from t h i s Fool. ' 

Q What are your recommendations concerning extension of! 

the F o r t h Mason-Delaware Pool? 

A That the North Mason-Delaware Pool be extended t o i n ­

clude the NE/k of Section 13, Township 2S South, Range 32 East. 

One w e l l i s capable of producing. 
1 

C What are your recommendatl ens concerning ex tens ion of 

the East Mi l lman 0;ue en-Grayburg Pool? 

A That the East H i l l m a n Que e n-G-r ay bur g Pool be extended 

t o inc lude tne SE/k of Sec t ion 12, and the SW/k of Sec t ion 12 of 

Township 1° South, Range 28 East . There are two w e l l s - - three 

w e l l s capable of Producing f r o m t h i s acreage. 

0 What are your !eco..r.o.rlr. . ' ~ "o concerning ex tens ion o f 

che MiInesand-San Andres Pool? 

A My recommendation i s tha t the Milnesanc-San Andres 

Pool be extended t o inc lude the E/2 of Sect ion l k , Township 8 South 

Range 3k East . There i s one w e l l capable of p roduc ing . 

Q "hat are your recoramendat!ons concerning ex tens ion of 

the Pearl-Queen Pool? ' 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E N E W M E X > C O 
CHope/ 3-669! 



13 

A Hy recommendation i s t h s t tne Pearl-Queen Pool be , 

extended t o include the ITE'/k of Section 33- Township 1? South, f 

Range 35 East. There are two w a l l s capable of producing from t h i s j 

Pool. i 

Q VJhat are your recoriimendations concerning extension ofj 

the Saunders Pool? j 

A I recommend t h a t the Saunders Pool be extended t o i n ­

clude the SE/4 of Section 2 C , and the SW/k of Section 25, Township 

Lk South, Range 53 East. There i s one w e l l capable of producing 

from t h i s Pool. 

Q VJhat are your recommencat lens concerning extension of 

the South Sawyer-San Andres Pool? j 

i 

A I t 13 my recommendation t h a t the South Sawyer-San j 

Andres Pool be extended to inc lude the SW/4 c f the S l ' / i i of Sec t ion j 

23-, and the w/2 of the NW/k of Sect ion \ h Township c South. Range 

3o East . There i s one w e l l capable of p roduc ing . 

Q What are your rec omme nd a t i o n s concerning ex tens ion ofj 

Shugart Pool? 

A I t i s my recommendation t h a i the Shugart Pool be ex­

tended to Inc lude the w/2 of the SW/'k of Sect ion 25- the SE/k of 

Sect ion 26, Township 13 South, Range 31 East, baser on two w e l l s 

capable of p roduc ing f r o m t h i s Poo l . 

Q Whs t are your recomme no1 a t l ' t is concerning ex tens ion ox 

the ITo-th Shugart Quee n-Grayburg Pool? 
t I t i s my recommenSation t- iat the I l o r t h Shugart Queen-

! 
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Grayburg Pool be extended to include the W/2 of Section 32, Sk/u ; 

of Section 2 C, located i n Township 13 South, Range -1 East. The 

reason l o r t h i s extension i s one well capable of producing. 

Q What are your recommendations concerning extension 

of the Shugart-Delaware Pool? 

I recommend that the Shugart-Delaware Pool be extendejd 

to include the T-h/3. of Section 2?, Township 13 South. Range 31 East, 

the reason being one well capable of producing. \ 

Q> "..hat are your recommendations concerning extension of 
: 
! 

the Square Lake Pool? \ 

A That the Square Lake Pool be extended to i n c i t e the j 
S/2 of Sect ion 9, Township 17 South, Range 29 East, based on one 

w e l l capable of p roduc ing . 

f. What are your recommendations ;:oncerr Ing extension 

of the Turxey f r ' t c t ?ook 

A I t i s my 'hcon-neauctibi ""lat tkb Tr • - r~ T^-ac-: Poo^ ><"} 
I 

.; f r n h to i;;:;^-.i£ the SW/k ;>f S - c t ' o - kk- t J ••• hk ' - " - > ^ ^ k knvjg. 
i 

.J.--. 9 , !k- n;.'h:̂ r- b-:V:-; "•<*-•._ j t - ' . producing. j 

0 Have you prepared Exhibits substantiating your j 

recommendations, Mr. Montgomery? 

A I have . 

Q, How are these identified? 

A 1 through 29. 

MR. PAYEE: Mr. Commissioner, I move the introduction 

of Exhibits 1 through 29 i n Case 167". 
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k l . PORTER: Without objection., the Exhibits w i l l be 

admitted. 

Any quest ions of the witness? Tne witness may be excused. 

(Witness excused) 

kR. PORTER: Any statements? Ta"_e the case unde~ 

advisement and recess u n t i l tomorrow rcornin^. Reconvene at nine 

-» c ' oc at the Hlnhwav Coiiimission B u i l d l r ~ . 
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COIIiTY OP BkPNA 1ILLO ) 

I , J. A. T r u j i l l o . Notary Public i n and for the County of 

B e r n a l i l l o . State of New Mexico, do hereby c e r t i f y that the f cre-

goinp and attached Transcript of Proceedings before the New Mexico 

Oi l Conservation Commission was reported oy me i n Stenotype and 

reduced to typewritten t r a n s c r i p t by me. and that the same i s a 

true and correct record to the best of my knowledge, s k i l l and 

a o J 

NIT'LISS rav Hand and Sea l t h i s , the «?6 M ~ d; 7K 
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