AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of, Lea.

of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the clipping attached
hereto was published once a week
in the regular and entire issue of
said paper, and not in a supple-

ment thereof for a period of

e e
Beginning with the issue dated __
‘/{;CZ@:“{:?L 7 1057
and ending with the issue dated _

éfgﬂﬂ 7 ,1927

Zezins /o

Publisher.
Sworn and subscribed to before

me / C day of
1@(;(4 CL07[ , 19_\£7

Notary Public.

My commission expires

s 7 19_;/

(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the meaning
of Section 3, Chapter 167, Laws
of 1937, and payment of fees for
said publication has been made.

LEGAL NOTICE
Aug, 7, 1959 Tt
NOTICE OF PUBLICATION
STATE OF NEW MEXICO
Ofl. CONSERVATION
COMMISSION
SANTA FE, NEW MEXICO

The State of New Mexico by

itg Qil Conservation Commission

hereby giveg notice pursuant to,

law and the Rules and Regula-
tions of said Commission promul-

gated thereunder of the following:

public hearing {0 be held at 9:00
o’clock a.m., on August 19, 1959,
at Mabry Hall, State Capitol,
Santa Fe, New Mexico, before
Daniel S, Nutter, Examiner, or
A. L, Porter, Jr., Secretary-Di-
rector, duly appointed for said
hearing ag provided by law.

STATE OF NEW MEXICO
TO:

All named parties and per-
sons having any right, title,
interest or claim in the fol-

© lowing case, and notice to
! the publie,

(Note: All land descriptions
herein refer to the New Mexico
Principal Meridian, whether or
not so stated).

CASE 1683: (Continued)

Application of Gult Oil Corpor-
ation for a non-standard gas
proration unit and for an order

force pooling the interests
therein,

Applicant, in the’ above-styled
cause, seeks the establish-
ment of a 4Tl-acre non-
standard: . gas proration unit

in the Eumont Gas ‘Pool con-
sisting of the N/2 and the SE/4
of Section 19, Township 19 South,
Range 37 East Lea County, New
Mexico, to be dedicated to ap-
plicant’s B. V. Culp “A” Well
No. 3, located 1980 feet from the
North and West lines of said Sec-

‘tion 19, Applicant further seeks

an order force pooling the inter-
ests of those in said non-stand-

ard gas proration unit who have
gag rights within the vertical
limits of the Eumont Gas Pool,
‘including  the followmg-named
persong or parties who have ‘not
consented to the pooling agree-|
ment:

Sally B. Ownby Bigler; Eliza-
beth R. Davis; Margaret Lewis
Estes and Frances Lewis Kram-
er, sole heirs, devisees and Exe-
cutors of the Estate of Adrena
Lewis, Deceased; H, B. Fuqua,

‘Independent Executor of the

Estate of Clifford Moers, De-
ceased; Mary Louise Gedge;|
Heirs or Devisees and. Persgnal
Representativeg of Alfred V."C.
Genung, Deceased; Charles Wil-|
fred Grimes II, a minor; Gladys
Grimes, Guardian of the Estate
of Lady Jane Grimes, a minor;
Josephine Grimes and Oscar L.
Grimes, Trustees under the Will,
of Charles W. Grimes, Deceased;
Lady Jane Grimes, a minor;
'Mary Elizabeth Grimes, a mmOr,
Park Templeton Grimes, an in-
competent person; Velva Grimeés
Guardian of the ZEstates ol
Charleg Wilfred Grimeg II, and
Mary Elizabeth Grimes, minors;
Florence A. Hancock; William
A, Hudson and Edward R. Hud-
son, Trustees under the Will of
H. S. Jones, Deceased; Mrs. Hel-
en Steveng Jones; John Morgan
Jones; Harry Kenneth Jones;
Frances L, Kramer; A, R. Left-

tee under the Will of Ralph W.!
Leftwich, Deceased; Mack L&-
wich; Morns M. Iefthdi
Lupardus, Guardian- of the

of Park Temp!’e

incompetent
Magenhelmet'

Peerless Oil and Gas

Mary  Josephine Romanson,
Southern Petroleum, Inc.; and all
other persons or parties whatso-
ever owning oil and gas interests
in the said North Half and South-
east Quarter of Section 19, Town-

wich; Lorraine B, Leftwich, Trus-/

ship 19 South, Range 37 Egst, Lea
County, New Mexico.

GIVEN, under the geal of the
New Mexlco 0il Consérvation
Commission at Santa<Fe, New
Mexico, on thu 5th day ot Au-

gust, 1959
STATE OF NEW MEXICO
OIL, CONSERVATE)N\
CONIMISSIO i
. L. PQRTER, IR,
(SEAL) :,Z‘ T‘i‘,::~ ek
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STATE CAPTTOL SANTA FE NNEX=

ATTENTTON MR Ae Lo PORTER. JR

9 RE: CASE NOe 1683 TO BE HEARD JUNE 3o 1959a PLEASE

HAVE FOLLOWTNG STATEMENT READ INTO RECORD:

q MSHELL OTL COMPANY HOLDS FULL WORKING INTEREST ON |

AN 80 ACREs STATE OF NEW MEX1CO LEASE TO BE TNCLUDED

TN THE PROPOSED 477-ACRE GAS PRORATION UNTT AND HEREBY

URGES APPROVAL OF GULFYS APPLICATION IN CASE NOe 1683 |

TN ORDER TO PREVENT WASTE AND PROTECT CORRELATIVE RIGHTS o=
P A DENNTE DIVN PRODUCTION IMGR ROSWELL NEW MEX1COs=

: 1683 3 19 59 80 477 1 683:EC!ATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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as to dry gns and associated 1liquid hydrocerbons produced from a

gae well, as defined by the New Mexico 01l Conservation Qommission |

within the vertical limits of the Bumont Qas Pool, as defined
in said Commission's Order No. R-520, saild area hereinafter being
refaerred to as the "Pooled Prcration Unit", and

WHEREAS, in order to comply with existing rulei and
regulations governing gas well spacing and gas proration units,
and to acquire s gae 2allowadls for the abocve described pooled
proration unit, it 1is the deslre of the parties hereto to pool
all leasehold and roynlty intereste in order to form one trect
or unit, and

WHEREAS, Qulf cdesires to operate the pooled proration
unit es an entirety for the purpose of developing and producing
dry gas and assoclated liquid hydrocartcns 15 accordance with the
terms and provisions of this agreement,

NOW, THEREFORE, in consideration of the premimses and
the mutual advantages offered by this agreement, it is mutuslly
covenanted snd agreed by and between the parties hereto that the
pooled proration unit shall be developed and operated by.Gulf;‘
1ts Buccessors or asslzns, for the production therefrom of dry
gas and assoclated liquid hydrocarbons as ah entirety, with the
underatanding and agreement that the dry gas and assoclated liquid:
hydrocarbons from the rooled proration unlt shall be allocated
among the separate tracts comprising ocaild unit in the proportion
that the acreage interest contalned in each of the tracts bears

to the entire surface acreage of said unit. There shall be no

obligation on Gulf, or 1ts successors cr assigns, to offset any

gas well or wells on separate component tracts into which such

pooled ﬁroration unit is now or may hereafter be divided) nor

shall Qulf, its successors or assigns be required to separately
measure sald dry gas or assoclated liquid hydrocarbons by reasen

of the diverso ownership of such production in and under said

tract, but the lessee shall not be released from the obligation

to protect said pooled proration unit from drainage by any gas



well o1 wells wiilch noy be wrilles offactting the sald tract,
Payment of retizals uwnccer the terms of tne leases herclnabove
mentioned and described shall not boe affected by this agrecment
except as may Le hercin ctacrwise provided,

It 15 furiacr cgre thaas the commencement, completion,
continued operctliocun or gsreocuwcticn of o well or wells for dry gas

and cssoclated liguid nvdrocorvons on the pooled proration unit
1 ¥

shall be constr.ed anca congluacred s the commencement, completion,

contvinued operation or productlion from ench and all of the tracts
within and conprising sald pocled proratvion unlt,

It 13 the dinventlon of the parvies hereto that this
agreement shall include ana affect only dry gas and assoclated
liquid hydrocarbong produced chrousgh a gas well or gas vells as
defined by the New llexico 01l Censervatlon Commrlssion located on
the pooled proration it and shall not include or affect in any
manner whatsoever any ol the sroauction of hydrocarbons from any
oi1l well located on the pooied tracts c¢r any of the production
of hydrocarbons from other than the Eumont Gas Pool as above
defined,.

It 1s Cfurther agreed that all prod.ction of dry gas and
associated liquid hydrcecerbons and dlspesal thereof shall be 1n
conformity with allocatlons made or ilxed by any duly authorized

person or regulatory bedy under applicable Federal or State

ptatute. The provisicns <f this ajreecment shall be subject to all

applicable Federal and State laws or executive orders, rules and
regulations which affect the performance of any of the provisions

of this agreement, znd no party hereto shall suffer a forfelture

or be liable in damages for fallure to comply with any of the pro-

visions of this wgreement if puch compliance 1s prevented by, or
if such failure ree-lts from compliznce with any such law, order,
rule or regulation.

This agrecment shall be etffective as of tne cdute uvpon
which an allowable procuction allccated to the entire pocled

nroraticon unit 19 Pirs »produveced . oG snull) remain in force cna

C i e
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STATF OF TTAAS
COUNTY OF MIDLAID

Before me, the undersigned avthority, on this day peraonally appeared
Je Vo Lindsey, known tc ms to be the person whose name is subscribed to the forse
going ingtrument as Attorney in Fact for Shell Gil Company and acknowledged to
me that hoe execubed the same for ths purpoees and consideration therein expressad,
and a8 the free set and deed of said Shell 041 Company in tho capacity therein
stated,
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CERTIFAICAIE L SPRRCVAL
BY COMMISSICONER OF PUBLIC LanN S, STATE OF NTW MEXICO
GULFS B, V. CULP "A" NO. 3 WELl~ COMMUNITIZATION

There nhaving been precented Lo the undersigned Tommissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the develcpment and cperation 27 acreage which {s
described within the attached Agreemenh, dated December 26, 1957 ,
which has been executed zr !s to be executed by partles ownlng and
holding oll and gas leases ani r:yalty interests in and under the
property described, and upon examinaticn «f said Aqreement, the Com=-
missioner finds:

(a) That such agreement wiil Lenu to nromote thne

conservaticn of 21l and gas and thie bettzr
utillization 2f reservoir energy in said area.

(b) That under the pr{prsed agreement the State
of New Mexico wil! receive 1tz falr share of
the recoverable 0!l or qas in place under {ts
lands in the arez.

(c¢) That each benefircfary Institution of the State
of New Mexico wil:l receive {Lz falr and equi-
table share 2f the recoverable oli and gas
under 1ts lands withzn the areaqa.

(d) That such agreement is in -ther respects for
the best interestis of the state, with respect
to state lands.

NOW, THEREFORE, by virtuz of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Fo“p’laficn, I, tre undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oli and gas resources of the State, do hereby
consent to and approve the said Agreement; and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remaln in ful!l force and effect according to the terms and conditions
of said Agreement. This approval !s subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of pproval is executed,
with segl affixed, this 12¢h, day of 19 58.

-~
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Thaaness "
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‘Cbmmissfoner Public Lands
nf the State of New Mexico




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

APPLICATION OF GULF OIL CORPORATION FOR )
AN ORDER GRANTING AN EXCEPTION TO RULE

5 (a) OF THE SPECIAL RULES AND REGULA-

TIONS FOR THE EUMONT GAS POOL AS SET NO.
FORTH IN ORDER R-520 FOR THE ESTABLISH-

MENT OF A NON-STANDARD 477.19 ACRE GAS )
PRORATION UNIT CONSISTING OF THE N/2

AND SE/4 OF SECTION 19, TOWNSHIP 19

SOUTH, RANGE 37 EAST, LEA COUNTY, NEW

MEXICO, AND THE POOLING OF THE INTERESTS
THEREIN OF THE GAS RIGHTS WITHIN THE
VERTICAL LIMITS OF THE EUMONT GAS POOL,

164 7

Comes now the Applicant, Gulf 0il Corporatlion, hereinafter re-
ferred to as "Gulf", and states to the Commission the following facts:

1. That heretoforeﬁ'on December 26, 1957, Gulf entered into a
certain Gas Pooling Agreement by and between Phillips Petroleum Company,
hereinafter referred to as "Phillips", and Shell 0il Company, hereinafter
referred to as "Shell", as Non-Operators, and Gulf, as Operator, said
pooling agreement covering 477.19 acres consisting of the N/2 and SE/4
of Section 19, Township 19 South, Range 37 East, N,M.,P.M., Lea County,
New Mexico, and belng effective as to gas and assoclated liquid hydro-
carbons produced within the vertical limits of the Eumont Gas Pool through
Gulf's B. V. Culp "A" Well No. 3, located 1980 feet from the North and
West lines of Section 19, above described. Sald Gas Poolling Agreement
has been designated B. V. Culp (NCT--A) Eumont Gas Unit No. 1.

2. Gulf's B. V. Culp "A" Well No. 3, the Unit Well which was
completed on February 14, 1956, as a gas-oil dual well producing gas from
the Eumont Gas Pool and oil from the Monument 0il Pool, 1s located 660
feet North of the South boundary line of the NW/4, necessitating an ex-
ception to Rule 5 (a) of Order R-520, but is otherwise favorably situated
to effectively drain the N/2 and SE/4 of Section 19, above described, com-
prising the B. V., Culp (NCT-A) Eumont Gas Unit No. 1.

3. Lease interests in the SE/4 of Section 19, above described,
are State Leases A-1543 and B-1167 owned and held by Gulf and Shell, re-
spectively, and the Commissioner of Public Lands of the State of New

Mexico has heretofore endorsed his approval of the aforesaild Gas Pooling



Agreement on August 12, 1958,

4, Phillips is the owner and holder of an oil and gas lease
dated August 7, 1928, from Harvey Culp, et ux, et al, covering the NW/4
NW/4 (Lot 1) of Section 19, above described, and all royalty interest
owners in and under sald lease have executed ratifications and consents
to the sald Gas Pooling Agreement.

5. That Gulf is the owner and holder of an oil and gas lease
dated May 6, 1926, from Baxter V. Culp, et ux, covering, among other
lands, the NE/4, the E/2 NW/4 and SW/4 NW/4 (Lot 2) of Section 19, above
described; that royalty interests 1in sald lease are extremely diversi-
fied and contain both divided and undivided interests; that Gulf has
heretofore mailed to all royalty owners a copy of said Gas Pooling Agree-
ment and in good falth requested each of them to ratify and consent to
sald agreement; that a majority 1n interest of said royalty owners have
heretofore ratified sald agreement and consented to the proposed pooling
of gas and assoclated liquid hydrocarbons within the vertical limits of
the Eumont Gas Pool; that some royalty owners, owning a minority of the
royalty interests in the N/2 of saild Section 19, have failed to reply
or have withheld thelr consent and ratification; and that coples of this
Application have been malled to all royalty owners who have not con-
sented to and ratified the aforesaid Gas Pooling Agreement.

6. By the Commission's Administrative Order NSP-256 dated
April 25, 1956, the SW/4 NW/4 (Lot 2), the E/2 NW/4 and the NE/U4 of Sec-
tion 19, above described, all of which 1s covered by Gulf's Baxter V,
Culp Lease, described hereinabove, was dedicated to a non-standard prora-
tion unit in the Eumont Gas Pool ascribed to Gulf's B. V. Culp "A" Well
No. 3, and pursuant to said order all royalty owners in Gulf's Baxter V.
Culp Lease have since been receiving their proportionate shares of the
gas and assocliated liquid hydrocarbons.

7. By virtue of Section 65-3-11 (10) and 65-3-14 (c), New Mexico
Statutes 1953 Annotated, the Commission has the power to fix the spacing
of wells and to require pooling if under the enforcement of a uniform
spacing plan or proration unit the smallness or shape of separately owned

Tracts would otherwilse deprive or tend to deprive the owners of such tracts



the opportunity to recover their Jjust and equitable share of the oil or
gas 1n the pool; that in Order No. R-520 the Commisslon fixed the spacing
of gas wells on a standard unit in the Eumont Gas Pool at one well for
each 640 acre Section; that Phillips' lease contains less than 40 acres;
that Shell's State Lease No. B-1167 contains 80 acres; and that Gulf's
State Lease No. A-1543 also contalns 80 acres; that all contiguéus lands in
the SW/4 of Section 19 and in Sections 17, 18, 20, 29 and 30 in Township
19 South, Range 37 East, and 1in Sections 13, 24 and 25 in Township 19
South, Range 36 East, are committed to gas wells producing out of the
Eumont Gas Pool; and that the fallure of the Commission to confirm the
commitment of all lands to the B. V. Culp (NCT-A) Eumont Gas Unit No, 1,
and the fallure of the Commission to require the pooling of all royalty
interests within the N/2 and SE/U of Section 19, above described, would
deprive or tend to deprive the owners of tracts in Section 19, above
described, of the opportunlity to recover thelr just and equitable share
of the gas and assoclilated liquid hydrocarbons in the Eumont Gas Pool,

WHEREFORE APPLICANT REQUESTS that the Commission enter its order
granting an exception to Rule 5 (a) of the Special Rules and Regulations
of the Eumont Gas Pool as set forth in Order R-520 for the establishment
of a 477.19 acre non-standard gas proration unit consisting of the N/2
and SE/ﬂ of Section 19, Township 19 South, Range 37 East and approving
the B. V. Culp (NCT-A) Eumont Gas Unit No. 1,

APPLICANT FURTHER REQUESTS that the Commission enter its order
requiring the pooling of all royalty interests whose owners have not

ratified or consented to the B, V. Culp (NCT-A) Eumont Gas Unit No. 1.

Respectfully submitted,

GULF OIL CORPORATION
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