
OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 

August 30, 1967 

Pan American Petroleum Corporation 
P. O. Box 68 
Hobbs, Mew Mexico 

Attentions Nr. V. 8. Staley 

Gentlemeni 

Reference i s made to your letter dated July 17, 1967, 
wherein you request that the meter proving frequency for cer
tain commingling meters in the Empire Abo Pool be extended. 

The tabulation of meter factors and the graphic depiction 
thereof indicates that reliable performance has been obtained 
from said meters. The following meters are hereby authorised 
for a 90-day meter proving frequency! 

Lease and Well Hp. MeJ:er Number 

Malco Federal A Lease, Well No. 1 
Malco Federal B Lease, Well No. 1 & 2 

98774 
99060 
179250 
175519 

Malco Federal C Lease, Well No. 1 
Malco Federal J Lease, Well No. 1 

Very truly yours, 

A. L. PORTER, J r . 
Secretary-Director 

ALP/bSN/esr 

cet Oil Conservation Commission - Artesia 



BEFORE THE OIL CONSERVATION COMMISSION 
Of THE STATE Of NEW MEXICO 

IN THE MATTER Of* THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OT NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING* 

CASE NO. 1773 
Order No. R-1399-M 

APPLICATION OF PAN AMERICAN 
PETROLEUM CORPORATION FOR AN 
AMENDMENT TO ORDER NO. R-l399 
TO PERMIT THE INSTALLATION OF 
TWO AUTOMATIC CUSTODY TRANSFER 
SYSTEMS TO HANDLE THE CODING LED 
EMPIRE-ABO PRODUCTION FROM SEVEN 
FEDERAL LEASES IN EDDY COUNTY, 
NEW MEXICO 

ORDER OF THE CQttqgSION 

BY THE COi^ISSIOSi 

This cause cane on for hearing at 9 o'clock a.m. on 
September 30, 1959, at Santa Fe, New Mexico, before Daniel 
S. Nutter, Examiner duly appointed by the Oil Conservation 
CuEuuission of New Mexico, hereinafter referred to as the 
"Commission," in accordance with Rule 1214 of the Commission 
Rules and Regulations. 

NOW, on this day of October, 1989, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Daniel S. Nutter, and being fully advised in tne premises, 

FINDSj 

(1) That due public notice having been given as re
quired by law, the Commission has jurisdiction of this cause 
and the subject matter thereof. 

<2> That the applicant. Pan American Petroleum Corpora
tion, proposes that Order No. ft-1399 be amended to authorize 
the installation of an automatic custody transfer system te 
handle that portion of the Empire-Abo Pool production per
mitted to be commingled by paragraph <1> of said Order No. 
R-1399. 

<3> That the applicant proposes that Order No. R-l399 
be further amended to authorise the installation of another 
automatic custody transfer system to handle that portion of 
the Empire-Abo Pool production permitted to be commingled 
by paragraph (2) of said Order No. R-1399. 
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(4) That the applicant proposes to measure the oil 
passing through said automatic custody transfer equipment 
by means of either dump-type or positive displacement 
meters. 

(5) That the meters used in the above-described 
systems should be checked for accuracy at least once each 
month and the results of such tests furnished to the Com
mission. 

(6) That the above-described systems should be so 
equipped as to prevent the undue waste of oil in the event 
of malfunction or flow-line break. 

(7) That the previous use of automatic custody trans
fer equipment, similar to that proposed by the applicant, 
has shown that such equipment is a reliable and economic 
means of transferring the custody of oil and, that the 
use of such equipment should be permitted. 

IT IS THEREFORE ORDEREDI 

<1) That Order No. R-13«9 be and the same is hereby 
amended to authorize the installation of an automatic 
custody transfer system to handle that portion of the 
Empire-Abo Pool production permitted to be commingled by 
Paragraph (1) of said Order No. ft-1399. 

(2) That Order No. R-l399 be and the same is hereby 
further amended to authorize the installation of another 
automatic custody transfer system to handle that portion 
of the Empire-Abo Pool production permitted to be commingled 
by Paragraph (2) of said Order No. R-1399. 

(3) That the above-described automatic custody trans
fer systems shall he so equipped as to prevent the undue 
waste of oil in the event of malfunction or flow-line break. 

PROVIDED HOWEVER, That a l l provisions of Order No. 
R-1399 shall continue in full force and effect. 
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PROVIDED FURTHER. That Meters used in the automatic 
custody transfer systems herein authorized shall be tested 
in the same manner as is provided in Order No. R-1399 for 
testing lease production meters. 

DONE at Santa Fe, New Mexico on the day and year here
inabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I c r / 


