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IN THE MATTER OF:

[ £ 20 2 2N 4 4

CASE 1790 Application of E1 Paso Natural Gas Products Com-
pany for a non-standard oil proration unit and an
unorthodox o0il well location. Applicant, in the
above~-styled cause, seeks the establishment of a
lj0~gcre non-standard oil proration unit in the
Horseshoe~Gallup Oil Pool conslsting of a portion:
of the E/2 W/2 of Section 28, Township 31 North, :
Range 16 West, San Juan County, New Mexico, to be:
dedicated to a well on an unorthodox location at :
a point 1980 feet from the South line and 4L30
feet from the East line of sald Section 28.
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BEFORE:

1
élvis A. Utz, Examiner.

TRANSCRIPTET OF PROCEEDINGS
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MR. UPZ: The next case will be 1790.

MR. PAYNE: Case 1790. Application of El Paso
Naturallbas Products Company for a non-standard oil proration unit
and an unorthodox oil well location.

MR. SPARN: For the record, Charles C. Spann, Grant~
ham, Spahn & Sanchez, Albuquerque, New Mexico, representing the
applicanf. We have one witness, Mr. Vandiver.

(Witness sworn)

JAMES C. VANDIVER,
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|

called as a witness, having been first duly sworn, testified as

follows
DIRECT EXAMINATION

BY MR. éPAEN:
1Q Will you state your name, residence and employment?
1

iA James C. Vandiver, Farmlngton, New Mexico, Division

Landmanﬂ El Paso Natural Gas Products Company.
|

Q Have you previously testified before this Commission
and had bour gualifications accepted?
| .

h I have.

‘ MR. SPANN: Are there objections to the witness!
| .
qualifichtions?

\ .

i MR. UTZ: Pardon?

% MR. SPANN: Are ﬁhere objections to the witness?
qualific#tions? |

| ﬁRo UTZ: No, sir. The witnesgss 1s qualified.

& Mr. Vindiver, you are familiar with the application

of El Pago Netural Gas Products Company for an unorthodox location

non-standard proration unit in the Horseshoe~Gallup Pool, San
\

Juan Cou%ty, New Mexico?
| ,
A I am.
Q In connection with that application, you attached an

|
Exhibit showing the location of the proposed well. Now, as I
| .

\
understand it, there has been a change, or you wish an amendment

| -
to thatpPat showing th¢ proposed location, and that has resulted
D

|
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from conferences with the U.8.G.8..

Indian gcreage, I think?

except the U.8.G.S., and you have the Indians, Atlantic and your-

self?

wish to

feet from the South line -- we wish to amend that to read 660 feet

from ﬁhe%South line.

wish to

very rough. We may have to move that a few feet one way or the

other.

location at that footage.

A Thatts right, and with Atlantic Refining Company.

Q Atlantic is the off set operator, and this is all

A Yes, it is. It is Ute Indian acreage.

Q And there are no other persons or companies concerned

k That i1s correct, in this immediate area.

| ,

P Now, would you just state to the Examiner how you
end your plat?

We wish our application to read, rather than 1980

South line of what?
Section 28, Township 31 North, Range 16 West.

MR, UTZ: It was 19807

e /4%44ﬁ,4

A Yes, 1t was 1980, and we wish to amend 1t to 660. I

|
state at thils time that the terrain in this vicinity is

MR. UTZ: Was it rough at your previous location?

ﬂ Yes, sir, it sure was, but we were able to make the
\
|

MR. PAYNE: You mean some five feet or so you might

|
i
!
i
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have to

stay as

we can locate on the footage that we desire.

attached to the application to conform with the new location as

described by Mr. Vandiver.

for amsﬂdment of the application? If not, the application will be

so amended.

the new

like a m%p prepared and submitted to you, or is this sufficient?

to show in the records that there has been ~-- just where the loca-
tion is on the plat.

MR. UTZ: ©No, sir, this will be all right with your
amendmenf.

ard unit will be the same as shown on Exhibit A, I take it?

move 1t, or more than that?
A Ch, we hope not any more than that. Wetll try to

close to those footages as we possibly can, and it may be

MR. SPANN: We would like to amend our Exhibit A

MR. UTZ: 1Is there objection to counselts request

Q (By Mr. Spann) Do you happen to have a map showing
location?
A No, I dontt.

| MR. SPANN: May I inquire if the Commlssion would

| MR. UTZ: For what purpose?

MR. S?ANN: Well, just to substitute it as an Exhibil

Q (By Mr. Spann) The area involved in your non-stand-

L It will be, there will be no change.

|
Q There will be [0 acres dedicated to this well?
| .
!
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A Yes, sir.

Q Now, will you just tell the Commission the reason

that thls unorthodox location is needed, and why this well needs
to be located where it 1s?

A We conferred with Mr. Anderson with the U.S8.G.S.,

end at his request we have moved the well location from the origingl

location to 660 feet from the South line in Section 28; and we

feel thﬁt a well there will economically drain the lands around thp
location.

%Q And do you feel thls area, or this unit will be pro-
ductive of o0il?
A Qe do.
1Q, Based upon the drilling that has been done in the
area, I take it?
A Tﬁat's right.
iQ ﬂbw,”how about your non-standard unit, why is it
necessarny that that be established as you have applied?

A Well, the non-standard unit, as you know, the acre-

age on ﬁhe Eaat side of the boundary line is owned by the Navajos
and the‘Utes, and we establish an agreement' to usetithe acreage.on
our side of the line,on the Ute land ,so.- that we can properly
produce that acreage;

Q And will the establishment of this non-standard unit

prevent waste and protect correlative rights?

A It certainly will, in our opinion.
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Q And you did notify -~ well, Atlantic is actually

here, but you did notify the offset operators of your application?

A Yes, they received notice by registered mail.
MR. SPANN: Thattg all the questions I have.
CROSS ﬁXAMIELTIGN
BY MR. PAYNE:

Q Mr. Vandiver, what do you propose to number this

well?

‘A It will be Horseshoe Ute No. 27.
QUESTIONS BY MR. UTZ:
\ :
jQ Mr. Vandiver, can you tell me how close the well is

to the west line of this unit?

A Within a hundred feet.

iQ This is not an even section, is it?

A ﬁo, sir. You mean a 6L0-acre section?

Q  Yes. |

A No.

iQ 5280. Is it within a hundred feet or less than a

hundred |feet?

A Within a hundred feet.

Q That could mean less than a hundred feet?
A It could mean less than a hundred feet, but I'm sure

that we have stayed & hundred feet away from that line.

MR. PAYNE: You own the adjoining property to the

Bast, aﬁyway, dontt you?
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A Yes, sir.

! MR. UTZ:

|
|

ness? [If there are none, the witness may be excused.

|
|
I
|

Are there any other questions of the wit-

| (Witness excused)
|
i MR. UTZ: Are there any other statements to be made

in this\case? If there are none, the case will be taken under

advisem%nt.
|
|
I
i
l

|
I
]
|

|
!

! DEARNLEY - MEIER & ASSOCIATES
! GENERAL LLAW REPORTERS

\ ALBUQUERQUE. NEW MEXICO

i Phone CHapel 3-6691

\




|
STATE al? NEW MEXICO )
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gI, J. A. Trujillo, Notary Public in and for the County of
Bernali#lo, State of New Mexico, do hereby certify that the fore-
going a%d attached Transcript of Proceedings before the New Mexico
011 Conservation Commission was reported by me in Stenotype and
reduced]to typewritten transcript by me, and that the same is.a
true an% correct record to the best of my knowledge, skill and
ability. :
#ITNESS my Hand and Seal thig, thqu:ljcgéy of géégZZ;€l<,
1959, inithe City of Albuquerque, County of Bernalillo, State of

New Mexip
\

/Q/«qﬁfu‘_?g‘z_é

NOTARY PUBLIC

My Commi#sion Expires:

Octob#r 5, 1960

l

I do hereby vertify tha* “re forcgoing is
& compiete recurd of b Lo ocodir

the Examiner hegisos

heard hy ne oo VW

‘ e TTAA e ., Examiner
| New exico 011 Conservation mnission
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