BEFORE THE CGIL CONSERVATION COMMISSION
OF THE 3TATE OF NEW MEXICO

IN THE MATTER OF THE HEARIRG
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICU FGR
THE PURPOSE OF CONSIDERING:

CASE No., 1818
Oprder No, R~1547

APPLICATION OF TEXACU INC. FOR
A GAS=OIL DUAL COMPLETION IN
THE MOORE-WOLFCAMP GAS POOL AND
THE MOCRE~-PENNsYLVANIAN PGOL,
LEA COUNTY, NEW REXICU

ORDEK_OF THE COMMISSIGN

BY THE COMMISSION:

This cause came en for hearing at 9 o'clock a.m. on
November 24, 1959, at Santa Fe, New hliexice, before Elvis A, Utz,
Examiner duly appointed hy the 0il Conservation Commission of
New Mexico, hereinafter referred to @s the "Commission,” in ac-
cordance with Rule 1214 of the Commission Rules and Hegulations.

NOW, on this fé>64 day of December, 1959, the Coumissien,
a quoruw being preseat, having considered the application, the evi{
dence adduced, and the recommendations of the Examiner, Elvis A.
Utz, and Leing fully advised in the premises,

FINDS:

_ (1) Thet due public motice having been given as required
by law, the Commission has jurisdietien of this cause and the sub-~
Ject matter thereof.

(2) That the applicant is the owner and operater of the
State of New Mexico "BN'' (NCI~1) Well No. 1, located in the NW/4
3W/4 of seetion 26, Township 11 South, Henge 32 East, NMPM, Lea
County, Hew Mexico,

(3) That the spplicant proposes to dually couplete the
above~descriived well in such a wanner as to permit the production
of gas from the kioore-Weolfcemp Gas Pool threugh the casing-tubing
annulus and the production of ¢il from the koore-FPennsylvanian Peo?
through 2-3/8 inch OD tubing.

(4) That production of the Moore~Wolfcamp gas through the
casing-tubing annulus, as propesed Ly the applicant, should be per
mitted for & 9U-day trial period in order to determine whether
annular flew of the Moore-tolfcamp gas is efficient. Unless, with
in the 90-day trial period, Lhe applicant submits satisfactory evi
dence to the Secretary-Director that asnnular flow of the gas is
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efficient, the subject duslly cempleted well should be produced
through parallel strings ef tuking.

(5) That with the pessible exeception of the proposal that
the Moore~Wolfcamp gas Le produced through the casing-tubing
annulus, the mechanics of ths prepesed dual completien are feasihl&
and in accord with good conservatiom practices.

IT 15 THEREFORE GRDERED:

(1) That the applicant, Texaco Inc., be and the same is
hereby asutherized to dually cemplete its State of New Mexico "BN"
(NCT-1) Well No. 1, located in the N¥/4 5W/4 of Section 25, Township
11 Seuth, Range 32 Esst, NMPM, Leg County, New Mexice, in such s
manner as to produce gas from the kicore-~¥Wolfcamp Gas Pool and oil
Irom the hkigore-Fenmsylvanian Peol.

(2) That fer 90 days after a connection is obtained for thf
Moore~Wolfcaemp gas completion ef the sulject well, the Moore~
Wolfcamp gas may be produced through the casing-tubing annulus,

(3) That unless, within the 9U-day trial peried, the appliq
cant submits satisfactory evideance to the 3Secretary-Director that
annular flow of the Moore-Wolfeamp gas is efficient, the subject
dually completed well shall be produced through parallel strings of
tubing.

(4) That if the applicant submits satisfactery sevidence to
the decretary-Director within the 90-day trial period that annular
flow of the gas is efficient, the Secretary~Dirsctor may approve
this manner of production fer an indefinite peried. In submitting
such request, the applicant shall furnish the results of a four-
point abselute open flow test om the subject well.

(6) That the applicant shall, in all other respects, com-
plete, operate, and produce the subject well im accordance with thg
provisioens of Sectien V, Rule 112«4,

(6) That the applicant shall take packer-leakage tests upep
complstion and annually thereaftler during the yas-oil ratio test
peried for the hkoore-Pennsylvanian FPool.

1T 15 FURTHER GRDERED:

That jurisdiction of this cause is hereby retained by the
Commission for such further order or orders as nay seem necessary
or comvenient for the prevention of waste and/or pretection of
cerreclative rights; upon failure of applicaent te¢ comply with any
requirement of this order, after proper notice and hearing the
Commission may terminste the authority hereby granted and require
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applicant or itc successors and assigns to limit its asctivities te
regular single-zone production in the interests of conservation.

DONE at Santa Fe, New hiexico, on the day and year herein-
above designated.

STATE OF REW MEXICO
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