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December 9, 1959 

O i l Conservation Commission 
Box871 
Santa Fe, New Mexico 

A t t e n t i o n : Pete Porter, D i r e c t o r 

Re: F r a n k l i n , Aston & F a i r , I n c . 
a p p l i c a t i o n t o commingle pro
ductio n from State Leases 
B-11594, B-7966 and B-2071 

Dear Mr. Porter: 

Enclosed herewith you w i l l f i n d an a p p l i c a t i o n i n dup
l i c a t e f o r a u t h o r i t y t o commingle pr o d u c t i o n from the above 
leases. 

I t i s my f e e l i n g t h a t the p a r t i e s wouMprobably be 
e n t i t l e d t o an a d m i n i s t r a t i v e approval o f the a p p l i c a t i o n 
were i t not f o r the f a c t t h a t the ownership o f the leases 
i s not common. The record owners of the leases have executed 
an operating agreement and a l l o f the p a r t i e s t o the operating 
agreement, as w e l l as the record owners desire t o commingle 
pro d u c t i o n . -

As the ownership i s not common, I assume t h a t i t w i l l 
be necessary t o set t h i s matter down f o r hearing and I would 
appreciate i t i f you would set i t down f o r the next examiner's 
hearing which I understand w i l l be January 6. 

Yours very t r u l y , 

JTJ:cs 
Enc. 
cc: F r a n k l i n , Aston & F a i r 
cc: Pan American Petroleum Corp 

ngs 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
FRANKLIN, ASTON & FAIR, INC. FOR PER- , 
MISSION TO COMMINGLE PRODUCTION FROM No. /' \ ~ ' 
THREE SEPARATE LEASES IN THE EMPIRE 
ABO FIELD IN EDDY COUNTY, NEW MEXICO. 

APPLICATION 

Comes now F r a n k l i n , Aston & F a i r , I n c . and hereby makes 

a p p l i c a t i o n f o r permission t o commingle produ c t i o n of o i l produced 

from three separate State O i l and Gas Leases covering the f o l l o w i n g 

described lands i n an undesignated area adjacent t o the Empire Abo 

Pool i n Eddy County, New Mexico, t o - w i t : 

W%SE%, SE%SW% Section 31, Township 17 South, 
Range 28 East; NE%NW%, Ŝ NW%, N̂ SW% Section 
6, Township 18 South, Range 28 East. 

1. That the above described land i s covered by three 

separate State O i l and Gas Leases and the lease numbers, record 

owners and lands embraced i n the re s p e c t i v e leases are as f o l l o w s : 

B-11594 F r a n k l i n , Aston & NE%NW%, Ŝ NW%, N%SW% 
Fa i r , I n c . Sec. 6, T. 18S., R. 28 E. 

B-7966 Bert Aston SE%SW% Sec. 31, T. 17 S., 
R. 28 E. 

B-2071 Bert Aston and F a i r 13%SE% Sec. 31, T. 17 S., 
O i l Company R. 28 E. 

That the above described leases i n s o f a r as they cover the 

above described lands are subject t o an operating agreement dated 

August 26, 1959 made and entered i n t o by and between F r a n k l i n , Aston 

& Fa i r , I n c . ; Bert Aston and Esther Aston, h i s w i f e ; R. W. Fa i r and 

Pan American Petroleum Corporation, and t h a t F r a n k l i n , Aston & F a i r , 

I n c . i s the operator under the terms and p r o v i s i o n s of the operating 

agreement. The p a r t i e s t o the operating agreement are the owners of 

a l l the working i n t e r e s t under the above described leases i n s o f a r 

as they cover the lands described above and have a l l consented t o 

the commingling of pro d u c t i o n from the leases. 



2. A p p l i c a n t and the other working i n t e r e s t owners have 

completed the "BB-1" w e l l l o cated i n the center of the SW%NW% of 

Section 6 and the "BB-2" w e l l l o cated i n the SE%NW% of Section 6, 

are d r i l l i n g the "BB-3" w e l l l o cated i n the NE%NW% of Section 6 

and have staked the l o c a t i o n f o r the "BD-1" w e l l l o c a t e d i n the 

SE%SW% of Section 31, Township 17 South, Range 28 East, and propose 

t o develop the remaining p o r t i o n o f the above described land imme

d i a t e l y . 

3. That the a p p l i c a n t proposes t o commingle production 

from the Abo formation underlying the above described lands by pro

ducing the same i n t o a c e n t r a l i z e d storage f a c i l i t y t o be loc a t e d 

on the SE%NW% Section 6. A p l a t showing the l o c a t i o n of the storage 

tanks and o f the leases i n question i s attached hereto and marked 

" E x h i b i t A" . 

4. That the o i l produced from each lease w i l l b e metered 

separately. 

5. There i s a common b e n e f i c i a r y of a l l the lands covered 

by the above mentioned s t a t e leases i n t h a t a l l of the lands are 

Common School lands. 

6. That the commingling of pr o d u c t i o n of o i l from the 

w e l l s on the various leases i n t o a c e n t r a l i z e d storage f a c i l i t y 

w i l l e f f e c t a considerable saving i n i n s t a l l a t i o n and operating 

expenses and such i n s t a l l a t i o n w i l l be i n the i n t e r e s t o f conservation 

and w i l l not cause waste or impair c o r r e l a t i v e r i g h t s . 

WHEREFORE, the a p p l i c a n t requests the Commission t o set 

t h i s matter down f o r hearing before an examiner at an e a r l y date 

f o r the purpose of g r a n t i n g a p p l i c a n t permission t o commingle pro

d u c t i o n from the above described leases i n t o one c e n t r a l i z e d storage 

f a c i l i t y . That n o t i c e of such hearing be published as re q u i r e d by 

law and a f t e r s a i d hearing the Commission issue an order p e r m i t t i n g 

the a p p l i c a n t t o commingle production from the leases i n question 

i n t o a c e n t r a l i z e d storage f a c i l i t y . 



DATED t h i s i ^ day o f December, 1959. 

Res p e c t f u l l y submitted, 

FRANKLIN, ASTON & FAIR, INC. 
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Eddy County, State of New Mexico 

Sections 31 and 6 Township 17 and South Range 28 East 
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J Lease B-11594-3 - Franklin, Aston & Fair, Inc. 

f; Lease B-2071-20 - Bert Aston and Fair Oil Company 

17 S« 

18 S. 

Lease B-7966-18 - Bert Aston 


